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BLY OF MOMBASA

I KEY ENTITY INFORMATION AND MANAGEMENT
a) Bdckground information

of Mombasa Car loan & Mortgage Fund is established by and derives its
‘ ountability vide a resolution of County Assembly Service Board, County
Assenibly of Mombasa. The Fund is wholly owned by the County Government of Mombasa and
is donficiled in K nya.

The fUnd’s objedtive is to advance loans to staff and Members of the County Assembly at
compelitive rates as guided by circulars from Salaries and Remuneration Commission (SRC) on
Car Ldan & Mortgage Schemes for State Officers and other public officers.

The Fund’s principal activity is to source for funding from the Controller of Budget, through the
County Treasury, advance loans to Members of the Assembly and recover through payroll check
off system and plough back the same to the revolving fund for further issuance of loans to
qualifying members of the Assembly.

the Co ly of Mombasa and recover the same vide payroll deductions to ensure the
fund isfrevolving, elf-sustaining and that all loans issued are duly recovered before end of the
Assemlly (five years of representation).

The prrcipa] actiyity/mission/ mandate of the Fund is to issue affordable loans to members of

¢) Board of Tru es/County Assembly Service Board

During the financial year under review the members of County Assembly Service Board is made

up of the following:-
Ref ame | _ Position
on.Aharub Ebrahim Khatri  Speaker of the Assembly, Chairman
alim Juma Mwalimu  County Assembly Clerk, Secretary
on.Maim na Salim Mwawasi ~ Member of County Assembly, Member
on.Murfa lAbdalla Amur | Member of County Assembly, Member
wabir Ma: oud Abdalla 7 . External Member - ]
Lynette Kissaka Kamadi _ _ | External Member e
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d) Key Management/Fund Administration Committee

“Ref  Name ~Position
1 Salim Juma Mwalimu ~ Chair Person
2 Hon. Mohammed Hatimy Mohamed . Member
3 Hon. Athman Rama Mwamiri Member
4 Hon.Maimuna Salim Mwawasi Member
5 Clara Wonge Mwachoki - Member
6 Penina Mwikali James Member
7 Reuben Newton Masumbuko . Member
8 Paul Mutungi Mulila  Member
9 Abdala Ali Abeid Member
10 Bernard Luke Ogola Member

¢) Registered Offices

County Assembly Building
P.O. Box 80438

80200 Mombasa

KENYA

f) Fund Contacts

Telephone: (+254) 41 2311025
E-mail: info@momhasaasscmbly.go.ke
Website: www.mombasaassembly.go.ke

g) Fund Bankers

I« Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2. SBM Bank (K) Ltd
Old Town Branch
Mombasa
Kenya

3. Gulf African Bank
Bondeni Branch
Mombasa
Kenya

2|Page
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h) Indepéndent Auditors
l
Auditor General |
Kenya Nafional Audit Office
Anniversary Towers,/University Way
P.O. Box 0084 ,
GOP 00100 |
Nairobi, Kenya ,I

Office
Avenue
¢ 40112

Nairobi,

3144

J\dviser

*&
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L THE BOARD OF TRUSTEES

1 Ref  Name Position
1 | Hon.Aharub Ebrahim Khatri ' Speaker of the Assembly, Chairman
| 2 | Salim Juma Mwalimu County Assembly Clerk, Secretary.
'3 Hon.Maimuna Salim Mwawasi . Member of County Assembly, Member
4 - Hon.Murfad Abdalla Amur - Member of County Assembly, Member
| 5 - Swabir Masoud Abdalla . External Member

6 ' Lynette Kissaka Kamadi External Member

4|Page
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4. BOARD CHAIRPERSON’S REPORT

The Chairperson of the Fund is responsible for the preparation and presentation of the Fund’s
financial statements, which give a true and fair view of the state of affairs of the Car Loan and
Mortgage Fund for the year ended June 30, 2020. This responsibility includes: (i) maintaining
adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii)
designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates
that are reasonable in the circumstances.

The Fund Chairperson accepts responsibility for the Fund’s financial statements, which have
been prepared on the Accrual Basis of Financial Reporting, using appropriate accounting
policies in accordance with International Public Sector Accounting Standards (IPSAS). The
Chairperson is of the opinion that the County Assembly’s Car Loan and Mortgage Fund’s
financial statements give a true and fair view of the state of the Fund’s transactions for the year
ended June 30, 2020 and of its financial position as at that date. The Chairperson further
confirms the completeness of the accounting records maintained for Fund which have been
relied upon in the preparation of the financial statements as well as the adequacy of the
systems of internal financial control.

The Fund Chairperson confirms full compliance to applicable Government Regulations and
that the Car Loan and Mortgage funds received during the year were used for the eligible
purposes for which they were intended and were properly accounted for. Further the Fund
Chairperson confirms that the Fund’s financial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The County Assembly of Mombasa Car Loan and Mortgage Fund audited financial statements
were approved and signed by the Fund Chairperson on September 25 2020.

Slg/ned/"-/(m . .ﬂféaﬁ_?

Salim Juma

Fund Chairperson.

6|Page
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5. REPORT OF THE FUND ADMINISTRATOR

The Colinty Assembly of Mombasa Car Loan & Mortgage Fund was operationalized in 2014
via a rgsolution of]the then County Assembly Service board and sought to comply with the
provisigns of the PFM Act 2012 through the guidance of SRC Circulars on Car Loan &
Mortgage Scheme but this never materialized during the first Assembly.

Howevgr, the ne essary regulations were enacted and published under Kenya Gazette
ent NO.2 §f 27" March 2018.

f‘ird rule (1/3rd). Further, the MOU between the County Assembly of
ase Bank had provided for the fund to be shored up to KSh.220 million by

.13,029,936.

'st, but the arrangement did not quite take off and the committee took over the
ion ,vetting and loan processing mandates to this day.

* the County Assembly of Mombasa Car Loan & Mortgage Fund during the
ncial year was KSh.120 million, but was revised to KSh.60 million. Further,
ion was disbursed to the appointed Fund bankers, Gulf African Bank during the
ewew The fund therefore experienced a shortfall of KSh.10 million,
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6. CORPORATE GOVERNANCE STATEMENT
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7.

NAGEMENT DISCUSSION AND ANALYSIS

The Fipancial Statements cover the period from July 1 2019, to June 30, 2020 and account
for KSh.70 million ( 20 million directly disbursed by County Government of Mombasa
duringjthe first Agsembly of 2013-2018, while 50 million was disbursed from County

Assembly of Mombasa’s Central Bank account to the Fund’s Gulf African Bank account
duringlthe 2019-2020 financial year.

It is worthwhile to note that the KSh.20 million Fund created during the first Assembly had
loads bf administrative difficulties and has since gone into dormancy, at SBM Bank, Old
Town

‘at SBM Bank at the beginning of the Financial year was KSh.12,582,594.
inder review, the fund earned KSh.461,383 worth of interest income and

ble at Gulf African Bank during the year under review amounted to KSh.
illion from County Assembly of Mombasa’s Central Bank account while
ecovered through payroll).

312 (50

13.9m was

ina
Afrigan Bank ac¢ount
The budget for e County Assembly of Mombasa Car Loan & Mortgage Fund during the

vas disbursed to the Fund bankers, Gulf African Bank, during the year under
| therefore faced a shortfall of KSh.10 million, representing a 17% shortfall.
A tofal of 34 members of County Assembly(including 5" Member of CASB) benefitted from

nt is topped up to the desired/budgeted level of KSh.120 million besides cash inflows
payroll déductions.

Member of the Eommittec

DaT: 30. ."I- 20

QIIJJ‘,__'L' 1
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8. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING.
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Reports ahd Financial Statements
For the yéar ended June 30, 2020
9. REPORT OF THE TRUSTEES
The Trustdes submit their report together with the audited financial statements for the year ended
June 30, 2020 which iﬁnow the state of the Fund affairs.
|

Principal ctivities |
The principal activityf! ission/ mandate of the Fund is to issue affordable loans to members of
the County Assembly of Mombasa and recover the same vide payroll deductions to ensure the
fund is revblving, sel ['Lsustaining and that all loans issued are duly recovered before end of the
Assembly (five years @f representation).
Results ;
The results|of the Fund for the year ended June 30, 2020 are set out from page 14 to page 18 and
supported By notes fr | page 33 onwards.
Auditors |
The Auditor General i lresponsible for the statutory audit of the Fund in accordance with Article
229 of the Qonstitution !nl‘ Kenva and the Public Audit Act 2015 to carry out the audit of the
Fund for the year/periad ended June 30, 2020.By Order of the Committee.

@ |
Member ofithe Comm tee
Date: 59 \"} \D:: e

11|Pagc




COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund

Reports and Financial Statements
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10. STATEMENT OF MANAGEMENT’S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a County Public Fund shall prepare financial statements for
the Fund in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of

for and as at the end of the financial year ended on June 30, 2020. This responsibility includes: (i)
maintaining adequate financial Mmanagement arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due
to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund’s financial
statements, which have been prepared using appropriate accounting  policies supported by
reasonable and prudent judgements and estimates, in conformity with [nternational Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012. The
Administrator of the Fund is of the opinion that the Fund’s financial statements give a true and fair
view of the state of Fund’s transactions during the financial year ended June 30, 2020, and of the
Fund’s financial position as at that date. The Administrator further confirm the completeness of the
accounting records maintained for the Fund. which have been relied upon in the preparation of the
Fund’s financial statements as well as the adequacy of the systems of internal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed
the Fund’s ability to continue as a going concern and disclosed, as applicable, matters relating to
the use of going concern basis of preparation of the financial statements. Nothing has come to the
attention of the Administrator to indicate that the Fund will not remain a going concern for at least
the next twelve months from the date of this statement.

Approval of the financial statements

The Fund’s audited financial statements were approved by the Board on
2020 and signed on its behalfby:

- »hu@ﬁ : /1,1})2{7

<" Fund Administrator /

12' Pii gc¢
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Enhancing Accountability

REPORh OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF MOMBASA
CARL AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2020

REPORT ON THE I‘:lN/-\NCU\L STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of County Assembly of Mombasa
Car Loan and Mortgage Fund set out on pages 14 to 47, which comprise the statement
of financial positio as at 30 June, 2020, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison

ies and other explanatory information in accordance with the provisions
@ Constitution of Kenya and Section 35 of the Public Audit Act, 2015. |
e information and explanations which, to the best of my knowledge
ecessary for the purpose of the audit.

performance and its cash flows for the year then ended, in accordance with

International Publié Sector Accounting Standards (Accrual Basis) and comply with the

1.2. A fecasting

ariance with Kshs.69,968,800 and Kshs.427,558 reflected in the
fichanges in net assets resulting to a variance of Kshs.2,600 in both
ances. ||

Report of thd Auditor-Gen s};ra! on County Assembly of Mombasa Car Loan and Mortgage Fund for the year ended
30 June, 20 '
J




1.3. The statement of changes in net assets includes payables adjustments amount
of Kshs.433,406. However, the adjustment was not supported.

1.4. The statement of comparison of budget and actual amounts reflects actual
transfer from the county assembly and principal loan repayments of
Kshs.70,000,000 each which varies with the amounts reflected in the statement
of financial performance of Kshs.50,000,000 resulting to unexplained variances
of Kshs.20,000,000.

Consequently, the accuracy of financial statements for the year ended 30 June, 2020
could not be confirmed.

2.0. Unaccounted for Related Party Balances

Note 22(e) to the financial statements for the year ended 30 June, 2020 on related party
balances reflects amounts due from County Government of Kshs.7,384,277. Examination
of records revealed that these amounts were loan and interests repayments deducted
from Members of County Assembly by a local bank which was under receivership. The
records further indicated that the bank later returned the money to the County Treasury.
However, this amount has not been recognized as a receivable from the County
Government in the Fund's statement of financial position .

Consequently, the Fund risks loss of un-refunded amount of Kshs.7,384,277.
3.0. Current Portion of Long-Term Receivables from Exchange Transactions

The statement of financial position as at 30 June, 2020 reflects current portion of long-
term receivables balance of Kshs.53,971,759. The amount relates to cumulative loans
and interests due from Members of County Assembly. However, analysis of the loans
book revealed that the balance includes Kshs.3,638,035 in respect of loans which were
due twelve (12) months after the end of the financial year to which the financial statements
relate. The loans balance was therefore not classified as long term receivables contrary
to the template prescribed by the Public Sector Accounting Standards Board.

Further, a scrutiny of the repayments schedule and related records revealed that five (5)
beneficiaries of the Fund had not repaid car loans amounting to Kshs.6,952,801 that was
due as at 30 June, 2020. This is contrary to Clause 9(i) of the Memorandum of
Understanding between Chase Bank and County Assembly of Mombasa, which states
that ‘the facilities shall be 100% cash-covered by the County Assembly Car Loan and
Mortgage Fund, and that in the event a qualifying beneficiary who has availed the
envisaged bank facility defaults in repayment of the facility, the bank shall exercise the
right of the set-off of amounts owed plus interest against the County Assembly fund held.’

Consequently, the accuracy and recoverability of the current portion of the long-term loan

receivables from exchange transactions balance of Kshs.53,971,759 as at 30 June, 2020
could not be ascertained.

Report of the Auditor-General on County Assembly of Mombasa Car Loan and Mortgage Fund for the year ended
30 June, 2020
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The audit was conducted in accordance with International Standards of Supreme Audit
Institutians (ISSAI8). | am independent of the Mombasa County Assembly Car Loan and
Mortgage Fund management in accordance with ISSAl 130 on Code of Ethics. | have
fulfilled @ther ethical responsibilities in accordance with the ISSAl and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide & basis for my Qualified Opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significahce in the audit of the financial statements. There were no key audit matters to
report inithe year under review.

Other Matter

Budgetﬁry Control and Performance

The Fund received a total revenue of Kshs.51,659,258 as reflected in the statement of
financiall performance against a revenue budget of Kshs.73,435,715 reflected in the
statement of comparison of budget and actual amounts for the year ended 30 June, 2020.
resulting to an under collection of Kshs.21,776,457 or 30% of the budget. Similarly, the
statement of comparison of budget and actual amounts for the year ended 30 June, 2020
reflects |budgeted expenditure of Kshs.72,628,431, while actual expenditure was

Kshs.51653,420 as reflected on the statement of receipts and payments, resulting to an
under exXpenditure of Kshs.20,975,011 or 29%. of the budget.

The underfunding and under absorption affected the planned activities and may have
affected hegatively on service to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

. | confirm that, nothing has come to my attention to cause me to believe that
ources have not been applied lawfully and in an effective way.

ith ethicafl requirements and plan and perform the audit to obtain assurance
ether the activities, financial transactions and information reflected in the
financiallstatements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provi«% a basis for my conclusion.

Report of the Auditor-General on County Assembly of Mombasa Car Loan and Morigage Fund for the year ended
30 June, 2020
3




REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management systems and overall governance were not effective.

Basis for Conclusion

Lack of Risk Management Framework

As previously reported, Mombasa County Assembly Car Loan and Mortgage Fund does
not have a risk management framework. Therefore, the Fund lacks a structured process
to identifying and minimizing/addressing potential threats to its operations/sustainability.

The Management was therefore in breach of the Law.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of Fund's internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
ability of the Fund to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on County Assembly of Mombasa Car Loan and Mortgage Fund for the vear ended
30 June, 2020
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Those €harged with governance are responsible for overseeing the Fund's financial
reportini; process, reviewing the effectiveness of how the Management monitors
compliahce with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to govefnance and risk management, and ensuring the adequacy and effectiveness of
the confrol environment.

AuditortGeneral’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the Fund'’s
financial statements as a whole are free from material misstatement, whether due to fraud
or error,jand to issue an auditor’s report that includes my opinion in accordance with the
provisiofs of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliafnce with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but Is not a guarantee that an audit conducted in accordance with ISSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arige from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

In additién to the audit of the Fund's financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities that govern them and that public resources are applied
in an efféctive way, in accordance with the provisions of Article 229(6) of the Constitution

ntrol that might be material weaknesses under the ISSAls. A material
is a condition in which the design or operation of one or more of the internal
mponents does not reduce to a relatively low level the risk that misstatements

internal
weakne
control

of its inherent limitations, internal control may not prevent or detect
ents and instances of non-compliance. Also, projections of any evaluation of
effectivehess to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies 1nd procedures may deteriorate.

As part lof an audit conducted in accordance with ISSAls, | exercise professional
J eLt and maintain professional skepticism throughout the audit. | also:

Report of the Auditor-General on County Assembly of Mombasa Car Loan and Mortgage Fund for the year ended
30 June, 2020
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Identify and assess the risks of material misstatement of the Fund's financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Fund to continue to sustain its services. If | conclude that a material uncertainty
exists, | am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the Fund's financial
statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

-
CPA Nancy , CBS

AUDITOR-GENERAL

Nairobi

15 February, 2022

Report of the Auditor-General on County Assembly of Mombasa Car Loan and Mortgage Fund for the year ended
30 June, 2020
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12. | FINANCIAL STATEMENTS
|

141 {STATEM#NT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED

30 JUNE %020
, Note FY2019/2020 FY2018/2019
KShs KShs
Revehue from lTbn-exchange
transactions
Pub]ii contributii: ns and donations 1 - -
Transfers from Cﬁaunty Assembly 2 50,000,000 -
Fines] penalties *‘)d other levies 3 - -
Revenue from exchange transactions
Intere$t income 4 1,659,258 .
Other}ncome 5 10 -
Total revenue | 51,659,268 -
| |

Experises |
Princi}al L.oan Payments 24 50,000,000
Fund gdministrat n expenses 6 1,625,300 -
Staff (i)sts 7 =l B < |
Generll expenses 8 - -
Bank & Other Charges/Finance Costs 9 28,120 2,600
Total Payments and expenses 51,653,420 2,600
OtheHEinsfloss& ) Il
Gain/ Iiss on disp&lsal of assets 10 - -
Surplds/( deficit) for the period 5,848 (2,600)

The notés set out ﬁﬁ)m page 20 form an integral part of these Financial Statements
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Current assets

Cash anfl cash equivalents 1 15,569,483 12,582,594

Curren?mon of lal)ng term receivables from 2 53.971.759 8.030.975

exchange transactions

Prepayments 13 - .

Inventofies 14 - -
|

Non-cufrent assets

Property, plant and 'equipment 15 - -

Intangible assets 16 - -

Long tefm receivables from exchange transactions

Total assets 69,541,242 20,613,568 |

Liabilities |

Current liabilities |

Trade afd other payables from exchange transactions 17 - 644,768

Provisiahs 18 - -

Current portion of Borrowings 19 - -

Employge benefit obligations 20 - -

Non-current liabil riies

Non-curfent employee benefit obligation 20 - -

Long tefm portion of borrowings 19 - -

Total liabilities - 644,768

Net assets |

Revolvidg Fund 24 69,535,394 19.971,400

Reservei - -

Accumulated surplus 5,848 (2,600)

Total net assets and liabilities 69,541,242 | 20,613,568

of the fin
and signe

/L/Qd'wﬂ
ﬂnd Adrinistratdr

Name: Salim Juma

by:

15| P agd

cial statements. The entit

y financial statements were approved on

The acco?:ting polirles and explanatory notes to these financial statements form an integral part
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2020

Accountant

Name:-Paul M Mulila
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Reportsfiand Finaneial Statements
For the year ended June 30, 2020

Balance 8s at 1 July &2()18 19.971.400 19.971.400

Surplus/(@eficit) for the period - - -

Funds redeived during the year - ) -

Revaluatibn gain I - (2,600) (2,600)

Balance ls at 30 Ju;;e 2019 19,971,400 (2,600) 19,968,800
i

Balance =is at 1 July 32019 19,968,800 19,968,800
1

Surplus/(deficit) for ﬂ'nc period 5.848 5.848

Funds reckived during the year 50.000.000 50,000,000

Revaluatign gain - - #

Trade Payables Adjustments - (433.4006) (433,400)
\

Balance 4 ac 30 J “4“ 2020 69,968,800 (427,558) 69,541,242

17| Pac
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund

Reports and Financial Statements

For the year ended June 30, 2020

12.4. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2020

Cash flows from operating activities

Receipts

Public contributions and donations - -
Transfers from the County Assembly of Mombasa 2 50,000,000

Interest received 461,383 -
Receipts from other operating activities 5 10 -
Total Receipts 50,461,393 - |
Payments |
Fund administration expenses 6 1,625,300 -
General expenses £ -
Bank & Other Charges/Finance Costs 4 28,120 2.600
Total Payments 1,653.420 2,600 |
Net cash flows from operating activities 48,807,973 (2,600)
Cash flows from investing activities

Purchase of property, plant, equipment and intangible i

assets

Proceeds from sale of property. plant and equipment - E
Proceeds from loan principal repayments 25 13,928917 -
Loan disbursements paid out 25 (59.750,000) -
Net cash flows used in investing activities (45,821,083) -
Cash flows from financing activities

Proceeds from revolving fund receipts(Receivable

from County Treasury) ) )
Additional borrowings - -
Repayment of borrowings - -
Net cash flows used in financing activities - -
Net.incrcase/(dccrcase) in cash and cash 2.986.890 (2,60(;
equivalents

Cash and cash equivalents at 1 JULY 2019 12,582,594 12,585,194
Cash and cash equivalents at 30 JUNE 2020 15,569,483 12,582,594

(IPSAS 2 allows an entity to present the cash flow statement using the direct or
but encourages the direct method. PSASB also recommends the use of direct method of cash

flow preparation. The above illustration assumes direct method)

18| Pacve
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Car Loan and Mortgage Fund

Reportsanmd-Fimancrat-Statenrents
For the year ended June 30, 2020

12.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE

2020

Revenue KShs KShs KShs KShs KShs

Public contributions and donations - - - - -

Transfers from County Assembly. 120,000,000 | (50,000.000) 70,000,000 70.000,000 50,000,000 58.33
Interest income 3,600,000 3,435,715 1,659,258 164,286 46.09
Other income - - 10 10

Total income 123,600,000 | (50,000,000) 73,435,715 71,659,268 50,164,276 57.98
Expenses/Payments

ncipal. Logn 120,000,000 | (50,000,000) | 70,000,000 | 70,000,000 50,000,000
Payments/Disbursements

Fund administration expenses 2.160,000 - 2,160,000 1,625,300 - 75.25
Staff costs - - - - -

General expenses 453,200 453,200 - 453,200

Bank & Other Charges/Finance

Costs 15,231 - 15,231 28,120 28,120 | 184.62
Total Payments/expenditure 122,628,431 (50,000,000) 72,628,431 71,653,420 50,481,320 58.43
Surplus for the period 971,569 0 807,284 5,848 (317,044)
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund

Reports and Financial Statements

For the year ended June 30, 2020

Budget notes
1. Provide explanation of differences between actual and budgeted amounts (10% over/ under) IPSAS 24.14

2. Provide an explanation of changes between original and final budget indicating whether the difference is due to reallocations or
other causes. (IPSAS 24.29)

3. Where the total of actual on comparable basis does not tie to the statement of financial performance totals due to differences in
accounting basis(budget is cash basis, statement of financial performance is accrual) provide a reconciliation.

20|
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund

Reports dnd Finang¢ial Statements

For the year ended June 30, 2020

12.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Statement of coﬁnpliance and basis of preparation

The Fund's ﬁnanciqll statements have been prepared in accordance with and comply with
Internatiohal Public| Sector Accounting Standards (IPSAS). The financial statements are
presentedlin Kenya shillings, which is the functional and reporting currency of the Fund. The

accountirllipolicies the been consistently applied to all the years presented.

The finarcial statements have been prepared on the basis of historical cost, unless stated
otherwise|] The cash flow statement is prepared using the direct method. The financial
statement§ are prepafed on accrual basis.

2. Adoption of new and revised standards

a) Relevant new stlandards and amendments to published standards effective for the

year ended 30 J‘ ne 2020
Standa Effective date and impact:
IPSAS 39! |

| Applicable: 1* January 2016

| The objective to issue IPSAS 39 was to create convergence to changes
| in IAS 19 Employee benefits. The IPSASB needed to create
‘ convergence of IPSAS 25 to the amendments done to IAS 19. The
| main objective is to ensure accurate information relating to pension
| liabilities arising from the defined benefit scheme by doing away with
| the corridor approach.

Employee Benefits

b) New and amen jd standards and interpretations in issue but not yet effective in the
year ended 30 June 2018

1
) |

Standard Effective date and impact:

IPSAS 40§ Public Applicable: 1*' January 2016:

Sector Combinations|| The standard covers public sector combinations arising from exchange
transactions in which case they are treated similarly with IFRS
| 3(applicable to acquisitions only) Business combinations and
| combinations arising from non exchange transactions which are
covered purely under Public Sector combinations as amalgamations.

¢) Early Ldoption Jf standards

]
\
|
|
|
|
|
|
|
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund

Reports and Financial Statements

For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition
i) Revenue from non-exchange transactions
Transfers from other government entitics

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash. goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

i) Revenue from exchange transactions
Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

4. Budget information

The original budget for FY 2019/2020 was approved by the County Assembly. No
subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities..

The entity’s budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts.

[n addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section xxx of these financial statements.
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COUNITY ASSEMBLY OF MOMBASA
Car Laan and Mortgage Fund

Reports and Financial Statements

For thé year end d June 30,2020

RY OF ?IGN[FICANT ACCOUNTING POLICIES (CONTINUED)

the items. When significant parts of property, plant and equipment are required to be replaced
at intervils, the entity recognizes such parts as individual assets with specific useful lives and
deprecidtes them dccordingly. Likewise, when a major inspection is performed, its cost is

d in the|carrying amount of the plant and equipment as a replacement if the
id are satisfied. All other repair and maintenance costs are recognized in
‘incurred. Where an asset is acquired in a non-exchange transaction for nil
ation the asset is initially measured at its fair value.

6. Intamgible asséts

Following initial reécognition, intangible assets are carried at cost less any accumulated

amortization and dccumulated impairment losses. Internally generated intangible assets,
excluding capitalizéd development costs, are not capitalized and expenditure is reflected in
surplus oF deficit inthe period in which the expenditure is incurred.

7. Financial instr+'ments

ssified as financial assets at fair value through surplus or deficit, loans
Id-to-maturity investments or available-for-sale financial assets, as
tity determines the classification of its financial assets at initial

receivables

|
receivables are non-derivative financial assets with fixed or determinable
hat are ndt quoted in an active market. After initial measurement, such financial
ubsequently measured at amortized cost using the effective interest method, less
t. Amortized cost is calculated by taking into account any discount or premium on

payments
assets are

impairme
acquisitiof and feeslor costs that are an integral part of the effective interest rate. Losses
arising from impaim‘hnt are recognized in the surplus or deficit.
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund

Reports and Financial Statements

For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held-to-maturity investments are measured at
amortized cost using the effective interest method. less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The losses arising from impairment are
recognized in surplus or deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets
is deemed to be impaired if, and only if, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incurred
‘loss event’) and that loss event has an impact on the estimated future cash flows of the
financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

»  The debtors or a entity of debtors are experiencing significant financial difficulty

»  Default or delinquency in interest or principal payments

v

The probability that debtors will enter bankruptcy or other financial reorganization

»  Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity

determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest
method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate.

24| Pugc



|
COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Finane¢ial Statements
For the year ended June 30, 2020

SUMMARY OF SIFNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. lnvel'&ﬂries

Inventory] is measuted at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventoryfis its fair value at the date of acquisition.

Costs incarred in bringing each product to its present location and conditions are accounted
for, as follows: ‘

>  Raw materialsJ purchase cost using the weighted average cost method
|
!

4

N i [ : : : ;

»  Finikhed goods and work in progress: cost of direct materials and labor and a proportion
of milufacturin overheads based on the normal operating capacity, but excluding
borrowing costs

recognition, inventory is measured at the lower of cost and net realizable value.
1t that a class of inventory is distributed or deployed at no charge or for
at class of inventory is measured at the lower of cost and current

—

Net realizdble value is the estimated selling price in the ordinary course of operations, less the
estimated kosts of ¢ ‘mpletion and the estimated costs necessary to make the sale, exchange,
or distribution. ‘

Inventori

ordinary cburse of operations of the Entity.

are recoiized as an expense when deployed for utilization or consumption in the

9. Provisions

Provision
result of

can be mai

Where the| Entity expects some or all of a provision to be reimbursed, for example, under an
insurance 'ﬁontract,
reimbursefent is vi

net of any feimbursement.

Contingentt liabilitie.

The Entityldoes not recognize a contingent liability, but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic beneﬁts or service potential is remote.
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund

Reports and Financial Statements

For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized in the financial statements
of the period in which the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. No reserves were
made in the year under review.

1. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

12. Employee benefits — Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.

13. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.
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COUNTY ASSEMBLY OF MOMBASA

Car Lpan and Mortgage Fund

Reports and Financial Statements

For the year ended June 30, 2020

SUMMARY OI‘LS[GN] FICANT ACCOUNTING POLICIES (CONTINUED)

14. Bdrrowing cjnsts

Borroyving costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is
beingfacquired of constructed and borrowings have been incurred. Capitalization ceases when
constfuction of the asset is complete. Further borrowing costs are charged to the statement of
finandial performance.

15. Related parties
!

The Entity regatds a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEOjand senior managers.

16. Cash and cash equivalents

Cashjand cash Iquivalems comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank &ccount balances include amounts held at the Central Bank of Kenya and at
Chasg Bank at the end of the financial year. For the purposes of these financial statements,
cashjand cash equivalents also include short term cash imprests and advances to authorised
public officers and/or institutions which were not surrendered or accounted for at the end of
the ncial ye

13: ('omparati‘ie figures

|

Where necessaty comparative figures for the previous financial year have been amended or
recohfigured to/conform to the required changes in presentation.

18. Events after the reporting period
Thegle were no material adjusting and non- adjusting events after the reporting period.
19. Ultimate and Holding Entity

Thelentity is a County Public Fund established by a resolution of the County Assembly
Seryice Board. Its ultimate parent is the County Government of Mombasa.

20. |Currency |

Thelfinancial *ﬁatements are presented in Kenya Shillings (KShs).
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund

Reports and Financial Statements

For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of the asset
or liability affected in future periods.

Estimates and assumptions — The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to market
changes or circumstances arising beyond the control of the Entity. Such changes are reflected
in the assumptions when they occur. IPSAS 1.140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

» The condition of the asset based on the assessment of experts employed by the Entity

» The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

» The nature of the processes in which the asset is deployed

» Availability of funding to replace the asset

» Changes in the market in relation to the asset

Provisions

No Provisions were raised and management.

Provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date, and are discounted to present value where the effect
is material.
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For the year ended

ne 30, 2020

SUMMA

OF SI

‘, IFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

The Fund’;

risks and
programm
minimise
levels of
credit is o

The Fund’
a) Credi
The Fund

pay amou
with ban

ffects o
focuses
he potent

activities| expose it to a variety of financial risks including credit and liquidity

fichanges in foreign currency. The Fund’s overall risk management
unpredictability of changes in the business environment and seeks to

idl adverse effect of such risks on its performance by setting acceptable

sk. The Fund does not hedge any risks and has in place policies to ensure that

y extended to customers with an established credit history.

financial *isk management objectives and policies are detailed below:

risk |

as exposure to credit risk, which is the risk that a counterparty will be unable to
s in full when due. Credit risk arises from cash and cash equivalents, and deposits
, as well as trade and other receivables and available-for-sale financial

investments.

Managem
position,
external a
the state
by the co
economic

nt assesses the credit quality of each customer, taking into account its financial

st experi
essment 1

nt of fin

ce and other factors. Individual risk limits are set based on internal or
1 accordance with limits set by the directors. The amounts presented in
icial position are net of allowances for doubtful receivables, estimated

pany’s management based on prior experience and their assessment of the current
nvironmefit.

The carry g amoun of financial assets recorded in the financial statements representing the
entity’s maximum e "osure to credit risk without taking account of the value of any collateral
obtained i§ made up as follows:

At 30 June 2020

Receivdbles from |exchange transactions

Receivlbles from hon exchange

transacfions '

Bank balances

Total J

At 30 June 2020 |

Receiv‘}bles from iexchange transactions

Receijbles from llilon exchange

transactions

Bank bhlances

Total
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund

Reports and Financial Statements

For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is
considered adequate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund’s credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator. who
has built an appropriate liquidity risk management framework for the management of the
entity’s short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash
flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrying balances, as the impact of discounting is not significant.

At 30 June 2020

Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation

Total

At 30 June 2020

Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation

Total B
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COU!{TY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund

Reports and Financial Statements

For the year ended June 30, 2020

SUMMARY OF FIGNIF[CANT ACCOUNTING POLICIES (CONTINUED)

Marked risk is the risk arising from changes in market prices, such as interest rate, equity
prices @nd foreign exchange rates which will affect the entity’s income or the value of its
holding of financial instruments. The objective of market risk management is to manage and
control| market risk exposures within acceptable parameters, while optimising the return.
Overall responsibility for managing market risk rests with the Audit and Risk Management

Committee.

The Fand’s Findnce Department is responsible for the development of detailed risk
managdment poligies (subject to review and approval by Audit and Risk Management
Committee) and for the day to day implementation of those policies.

There Ras been na|change to the entity’s exposure to market risks or the manner in which it
asures the risk.

At 30 June 2020

Financill assets (investments, cash .debtors)

LlabllllFS

Trade a}ud other pa,ug}ables

Borrowings

Net forﬁgn currengy asset/(liability)

The Funld manages foreign exchange risk form future commercial transactions and recognised
assets ahd liabiliti¢s by projecting for expected sales proceeds and matching the same with
expected payments.
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COUNTY ASSEMBLY OF MOMBASA

Car Loan and Mortgage Fund

Reports and Financial Statements

For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund’s statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

2020
Euro
USD
2019
Euro
USD

1i. Interest rate risk

Interest rate risk is the risk that the entity’s financial condition may be adversely affected as a
result of changes in interest rate levels. The company’s interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. No analysis has been performed during the year nor the prior
years.
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Total funas

Total borr@wings

Less: cash

and bank balances

N

Gearing

et debt/(e:ﬂ:ess cash and cash equivalents)
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COUNTY ASSEMBLY OF MOMBASA ..
Car Loan and Mortgage Fund

Reports and Financial Statements
For the year ended June 30, 2020

12.7. NOTES TO THE FINANCIAL STATEMENTS

1. Public contributions and donations

- | '3
! I

Donation from development partners

Contributions from the public

Total

2. Transfers from County Assembly
Jes
'I_r?;ns[‘crs from County Assembly of Mombasa 50,000,000

Pavments by County on behalf of the entity
Total

50,000,000 J

3. Fines, penalties and other levies

[Late payment penalties

Fines

Total

4. Interest income

ln.lcrcst income from loans(mortgage 1.659.258
or car loans)
Total interest income 1,659,258
This revenue comprises KSh. 1,197,875 accrued for the financial year 2019-2020 on prorate

basis for loans issued to bonafide members during the year and KSh.461 ,383 interest income
reccived from SBM bank for Funds held therein relating to the first Assembly.

34 |
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5. Oth

income

Insurange recoverigs - -
Income ¥rom sale of tender documents - -
Miscellgneous incame 10.00 -
Total ()]hcr income 10.00 -
Miscellafieous income was a banking made to the account by a bank official on the reported
date.

tion expenses

LLoan prdcessing co§
Professignal services costs -
Commitfee sitting allowances 1,625,300.00
Total 1,625,300.00 -

7. Staff ¢osts

Salaries @nd wages | - =

Staffgrai.lily | - -

Staff traifing expen§es - -

Social segurity contfibution - B

Other staff costs - .

Total - -

35| Pua
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund

Reports and Financial Statements

For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Consumables

Elcctricity and water expenses - -

Fucl and oil costs - -

Insurance costs - -

Postage - -

Printing and stationery - 5

Rental costs . B

Security costs - -

Telecommunication 5 .

Hospitality - -

Depreciation and amortization costs - -

Other expenses - “
Total - -

36|Puage



COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund

Reports and Finaneial Statements

For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Bank|& Other Charges/Finance Costs

01
Interest of Bank overdrafts
Bank Chafges , 18,475 2,600
IPPD Corhmission 8,605
Excise Tak 1,040 _
Total \ 28,120 - 2,600
|
10. Gain én dispusa’.‘of assets
z
Property, plant and e :iuipmcm -
Intangiblejassets -
Total | -
I.
11. Cash dnd cash equivalents
01
Fixed depdsits account 5,303,947
On — call deposits .
Current acgount ‘, 7,364,850 12,582,594
Others-KIIC 2,900,686 ) -
Total cashl and cash gquivalents 15,569,483 12,582,594
(The amozfnt should agree with the closing and opening balances as included in the siutement
of cash flows)
|
I
37|Pagq 1
|
| |




COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund

Reports and Financial Statements

For the vear ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS
cash and cash equivalents are as follows:

(CONTINUED-Detailed analysis of the i

a) Fixed deposits account
SBM Bank 13,029,936 12,582,594
Gulf Bank 2,539,547 -
Sub- total 15,569,483 12,582,594
Grand total 15,569,483 12,582,594
12. Receivables from exchange transactions
Current Receivables
Interest receivable - -
Current loan repayments due 47,018,958 =~
Other cxchange debtors 6,952,801 ]
Less: impairment allowance " -
Total Current receivables 53,971,759 -
Non Current receivables
Long term loan repayments due 8,030,975
Total Non current receivables - 8,030,975
Total receivables from exchange transactions 53,971,759 8,030,975

38|
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Prepaid i*tsurancc

Prepaid cleclricity c

Total

14. Inve

Consuma

ories

le stores

Spare par]s and mt.tei:

Catering

Total invi
realizabl

ntories at
value

Lhe lower of cost and net

!
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund

Reports and Financial Statements

For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

At 1*' July 2019

M o vehicics

IMi'

office ¢

juipment |

s - -

Additions

Disposals

Transfers/adjustments

At 30™ June 2020

At 1% July 2019

Additions

Disposals

T'ransfer/adjustments

At 30™ June 2020

Depreciation and impairment

At 1™ July 2019

Depreciation

Impairment

At 30™ June 2020

At 1° July 2019

Depreciation

Disposals

At 30™ June 2020

Net book values

At 30" June 2020

At 30" June 2020

Q1P -




| June 30, 2020

ial Statements

16. Intangible asse

Cost

INANCIAL STATEMENTS (CONTINUED)

s-software

At beginging of the year 5 .

Addition

At end ofithe year “

Amortizzii(m and i

pairment

At beginaing of the year - 5

Amorliza}on

At end of]the year

lmpairme}t loss

At end oflthe year

NBV

17. Trade and other payables from exchange transactions

Refundable deposits

Accrued expenses

Other paydbles

644,768

18. Providions

Balance atjthe begin

Total lrac‘: and other pavables

Additionalll‘rovision -

ning of the year

Provision utilised

Change dug to disco

unt and time value for money - - " -

Transfers Iiom non -chrcnl provisions : . - ”

Total provisions

1 - - = "

411 P«
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COUNTY ASSEMBLY OF MOMBASA

Car Loan and Mortgage Fund

Renorts and Financial Statements

Forthe yvear ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

r_I ) seription 4

| Balance at beginning of the period
| Exiernal borrowings during the year - -

l) 'mestic borrowings during the year - -

[ Re payvments of external borrowings during the period . -

K payments of domestics borrowings during the period . -

-

| Balance at end of the period 2 -

The table below shows the classification of borrowings into external and domestic borrowings:

Ixternal Borrowings

| Dollar denominated loan from ‘xxx organisation’ - -

lmw Pound denominated loan from * yyy
01 ll'll‘nlllUn

Euro dummnmu_d loan from zzz organisation’ - -
' Domestic Borrnwmgs - "

Kenya Shilling loan from KCB - -
| Kenva Shilling loan from Barclays Bank - -

Kenya Shi]linu loan from Consolidated Bank - =

| Borrow mLs from other government institutions - -
| Total balance at end of the year - - J

The table below shows the classification of borrowings long-term and current borrowings:

Short term borrowings(current portion)

Long term borrowings - -

Total - -

42|
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20. Emp

O THE FINANCIAL STATEMENTS (CONTINUED)

Current }eneﬁt obl

ation

Non—cur}inl benefit

obligation -

21. Cash generated

Surplusifor the yea

Total crqplnyee bep‘efits obligation -

from operations

r before tax

Adjusth for:

Dcprcciﬂ]ion

Gains/ Iu}scs on dis

| .
posal of assets

Interest ilcome

Finance c*sl

WorkindCapi(al a

djustments

[ncrease i‘n inventory|

Increase 11 rcceivab%s

Increase }u payables

Net cash flow from operating activities # ;

b)

43| Pave
|

exerciseé control o
Related parties ind
The fudd/scheme

The Pagent County

22. Relatefl party barkances
a) ature of related party relationships
b) ntities and (other parties related to the Fund include those partics who have ability to

\exercise significant influence over its operating and financial decisions.
Jude management personnel, their associates and close family members.
s related to the following entities:

%ment;

The Ccrenty Gove

/ Government Ministry;
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Car Loan and Mortgage Fund

eports and Financial Statements

For the vear ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

¢) Related party transactions

Iransfers from related parties’

Transfers to related parties

d) Key management remuneration

7
!

Board of Trustees

Key Management Compensation

Total

) Due from related parties

Bl 7
¥
+f
B

H i

Duc from parent Ministry

Duc from County Government 7,384,277 7,384,277
Total 7 7,384,277 7,384,277
f) Duc to related parties

Duc to parent Ministry

Duc to County Government

Duc to Key management personnel

TOI;IL

44|
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23. Contingent assets and contingent liabilities

q!e Fund

Bank gquantees t
Total | R k )

24. REVOLVING L-‘UND MOVEMENT

! FY2019/2020 FY2018/2019
Opening Balance || 19,968,800 19,968,800
Trade Pdyables Adjustment FY2019-2020 (433,406)
Transfer$/Loan Pa}ncnts from County Assembly 50,000,000
TOTAL{FUNDIN $ TO REVOLVING FUND 69,535,394 | 19,968,800

|
25..PROCEE I S FROM LOAN PRINCIPAL REPAYMENTS (Second Assembly)

FY2019/2020 | FY2018/2019

"
PRINCIPAL [,QAN ISSUED 59,750,000 -

LOAN INTEREST -
|

1,197,875

LOAN PAYMENTS (13,928,917) -
|

L BALA&CE 47,018,958 )

45| Pap e 1




COUNTY ASSEMBLY OF MOMBASA

Car Loan and Mortgage Fund

Reports and Financial Statements

For the vear ended June 30, 2020

13. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor. and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expeet the issues to be
resolved.

Focal Loint Status:. - Timeirame:
= _,,perso t

- (Remlved (Put a dute when you

| CASB

" 1.1 Missing Reports No management committee . ' Resolved

[ 2018-19 N ] - \—‘

LI.2 - Table of Contents typingﬂrﬁ \ Rectified B T F undidmln - lﬂ”‘“j"; S

| 1.4 Statement of Budget is not for period | Rectified | Iund Admin ‘ Resolved —,
ended but for the year ended. !

| | |
L. B = 1 R i — ! —— e
5 Notes to the financial statements are | Rectified | Fund Admin | Resolved l |

from page 19 to 44 and not from page | ‘ '

L 17 | | I ]
1.6 All figures should be rounded off to the | Rectified Fund Admin Resolved |

. whole number i | [ [ J
— —— | — —

| 2.0. Bank confirmation certificate as at 30 | Obtained & fomardt.d | Fund Admin | Resolved ‘

L June 2019 not availed [ i [

e R ! i e —
3.0 Kshs.8,030,975 balance is not classified | Rectified | Fund Admin | Resolved |
| as current portion of long term | | ' '

| receivables from exchange transactions | ?
| and long term receivables from ! J
' exchange transactions ‘
‘ Current  Portion of Long-Term | Discussion necessay | Fund Admin | Not resolved | B

&O ‘

J 3
Aﬁ'“ [
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Receivables from

Transactions

Exchange |

5.0. . | Statement of Cash Flow

—— _4_ —

| Discussion necessay

|
F
|
|

Guidance Notes:

a) Use the same reference numbers as contained in the external audit report;

\
|
T Fund Admin

]
|

Not resolved

|
|
SRS
|

|

b) Obtain the “Issue/Observation” and “management comments”, required above, from final external audit report that is signed by

Management;

¢) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation

of each issue;

d) Indicate the status of “Resolved™ or “Not Resolved™ by the date of submitting this report to County Treasury.

471 Pace






