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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statemcnts
For the year endcd June 30, 2020 1
.I. BOARD CHAIIIPERSON'S ITEPOITT

The Chairperson of the Fund is responsible for the preparation and presentation of the Fund's
financial statements, which give a true and fair view of the state of affairs of the Car Loan and

Mortgage Fund for the year ended June 30, 2020. This responsibility includes: (i) maintaining
adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii)
designing, implementing and maintaining internal controls relevant 1o the preparation and

fair presentation ol the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) saleguarding the assets of the Fund; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates

that are reasonable in the circumstances.

The Fund Chairperson accepts responsibility for the Fund's financial statements. r.vhich have

been prepared on the Accrual Basis of Financial Reporting. using appropriate accounting
policies in accordance with lnternational Public Sector Accounting Standards (IPSAS). The
Chairperson is of the opinion that the County Assembly's Car l-oan and Mortgage Fund's
flnancial statements give a true and lair vierv ofthe state ofthe Fund's transactions lor the year

ended June 30, 2020 and of its financial position as at that date. The Chairperson further
confirms the completeness of the accounting records maintained fbr Fund which have been

relied upon in the preparation of the financial statements as well as the adequacy ol the

systems of internal financial control.

The Fund Chairperson confirms full compliance to applicable Govemment Regulations and

that the Car Loan and Mortgage funds received during the year were used for the eligible
purposes for which they were intended and were properly accounted for. Further the Fund

Chairperson confirms that the Fund's financial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of thc financial statcmcnts

The County Assembly of Mombasa Car Loan and Mortgage Fund audited financial statements
were approved and signed by the Fund Chairpcrson on Septembcr 25 2020.

S ign

Salim Juma

Fund Chairperson
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ow the state of the Fund affairs

ission/ mandate of the Fund is to issue affordable loans to members of
f Mombasa and recover the same vide payroll deductions to ensure the

ustaining and that all loans issued are duty recovered before end ofthe
f representation).
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgagc Fund
Reports and Financial Statements
For thc yea r cndcd .l u ne 30. 2020 1IO. STATEMENT OF MAN A(;EMENT'S RtrSPONSIBILITIES

The Fund s audited financial
2020";;;L;;J;",,r"u"'nriirjl"temen* were approved bv the Board on

Fund Adminisrrator

12 ll)ir r c

Section 167 0f the pubric Finance M-anagement Act, 2012 requires that, at the end of eachfinanciar year, rhe Administrator of a courity priri" rlra- rrru, prepare financiar shrements forthe Fund in accordance with the ,trndundr ;;- i";;;,. prescribed by the pubric SectorAccounting Standards Board.

The Administrator ofthe County Public Fund is responsible ror the preparation and presentation or-the Fund's financial statements, which giu" u trr. Jna'ruir'ri"* orrt" state ofallairs ofthe Fundfor and as at rhe end of the financiar y;.rJ"; ;l;;. lo, zozo. ,,,r, ,"rp*riuiriiy ,.ira*, tilmaintaining adequare financiar management 
"-rng";."o""ra *rr.rrg ifi, ir.,..;':.,Jffi" . *effec(ive throughout the reoorting i.eriodr (iif ;;;i;;;rr; proper accounting records. whichdisclose wirh reasonabre ,".r.u.y"r,'-f i,r. irr" nrr".,ri position of the Fund; 1iii,t dcsrgning.implementing and maintaining iniernal ctntrols rel""r"i'i"i,'" preparation and lair presentation ofthe financial statements, and en-suring that they rr" Ih;'r.; material misstatements, whether duero error or fraud; (iv) safeguarding the assers o[ rrc rundl tut serecting and apprying appropriateaccounting policies; and (vi) making accorrring .rtrrui..,hut u." r.rronubre in rhe circumstances.

The Administrator of the County pubric Fund accepr.s responsibirity ror the Fund,s financiarstatements, which have been prepared using appropriatl accounting policies supponed byreasonable and prudent judgemenB and estimaLs,'in 
"onfo.r,,y wirh rnternarionar pubric SectorAccounting Standards (lpSAS), and in the nru"n".-..qri..a by the pFM Act, 2012. .lhe

Adminisrrator orthe Fund is of rhe opinion,r.,*,1. ir"at-ir-.irl'.,;;;;;*;*,i'r,*""'riro ,.",,view ofthe state ofFund's transactions during the nnrn.iui y"u, ended June 30,2020,and ofrheFund's financiar position as at that date. rrr. ai.i"irir"i"r*fr.th., .onfir, the compreteness oftheaccounting records maintained for the Fund, which h;";L;; reried upon in the prepararion of theFund's financial staremenb as we, as the adequ;., ;;;;;;"rs of intemar financiar contror.
In preparing the financiar starements, the Administrator of the County pubric Fund has assessedthe Fund's abirity to conrinue as a going concern and ar."ior"a, as aplricabte, ,rii.,, liJ"g,"the use of going concem basis of prlparltion 

"i,r,. ii*r'.#rraremenrs. Nothing has come to theattenrion of rhe Administrator to indicate tr'rt tr," punJ *iii"n-ot ,"mui, a going concern for at leastthe next twelve months from the date of this uu,ar.n,. 
"' '"

Approval of the financial statements
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AUDITOR-GENERAL ON COUNTY ASSEMBLY OF MOMBASA
ORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

INANCIAL STATEMENTS

ccompanying financial statements of County Assembly of Mombasa
age Fund set out on pages 14 to 47, which comprise the statement
as at 30 June, 2020, and the statement of financial performance,
s in net assets, statement of cash flows and statement of comparison
I amounts for the year then ended, and a summary of significant

and other explanatory information in accordance with the provisions
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

e information and explanations which, to the best of my knowledge
ssary for the purpose of the audit

t for the matters discussed in the Basis for Qualified Opinion section
nancial statements present fairly the financial position of County
sa Car Loan and Mortgage Fund as at 30 June, 2020, and of its

and its cash flows for the year then ended, in accordance with
Sector Accounting Standards (Accrual Basis) and comply with the
gement (Mombasa County Assembly Members and Staff Car Loan
Regulations, 2018 and the Public Finance Management Act,2012.

Opinion

in the Financial statements

nts prepared and presented for audit had the following inaccuracies;

of changes in net assets for the year ended 30 June, 2020 reflects
and accumulated deficit amounts of Kshs.69,968,800 and

respectively. However, these balances vary with the amounts
e statement of financial position of Kshs.69,535,394 and Kshs.5,848
in unexplained variances of Kshs.433,406.

the statement of changes in net assets results to a revolving fund
hs.69,971,400 and accumulated deficit balance of Kshs.430,'158

ariance with Kshs.69,968,800 and Kshs.427,558 reflected in the
nges in net assets resulting to a variance of Kshs.2,600 in both
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1.3. The statement of changes in net assets includes payables adjustments amount
of Kshs.433,406. However, the adjustment was not supported.

1.4. The statement of comparison of budget and actual amounts reflects actual
transfer from the county assembly and principal loan repayments of
Kshs.70,000,000 each which varies with the amounts reflected in the statement
of financial performance of Kshs.50,000,000 resulting to unexplained variances
of Kshs.20,000,000.

Consequently, the accuracy of financial statements for the year ended 30 June, 2020
could not be confirmed.

2.0. Unaccounted for Related Pafi Balances

Note 22(e) to the financial statements for the year ended 30 June, 2020 on related party
balances reflects amounts due from County Government of Kshs.7 ,384,277 . Examination
of records revealed that these amounts were loan and interests repayments deducted
from Members of County Assembly by a local bank which was under receivership. The
records further indicated that the bank later returned the money to the County Treasury.
However, this amount has not been recognized as a receivable from the County
Government in the Fund's statement of financial position .

Consequently, the Fund risks loss of un-refunded amount of Kshs.7,384,277.

3.0. Current Portion of Long-Term Receivables from Exchange Transactions

The statement of financial position as at 30 June, 2020 reflects current portion of long-
term receivables balance of Kshs.53,971 ,759. The amount relates to cumulative loans
and interests due from Members of County Assembly. However, analysis of the loans
book revealed that the balance includes Kshs.3,638,035 in respect of loans which were
due twelve ( 12) months after the end of the financial year to which the financial statements
relate. The loans balance was therefore not classified as long term receivables contrary
to the template prescribed by the Public Sector Accounting Standards Board.

Further, a scrutiny of the repayments schedule and related records revealed that five (5)
beneficiaries of the Fund had not repaid car loans amounting to Kshs.6,952,801 that was
due as at 30 June, 2020. This is contrary to Clause 9(i) of the Memorandum of
Understanding between Chase Bank and County Assembly of Mombasa, which states
that'the facilities shall be 100% cash-covered by the County Assembly Car Loan and
Mortgage Fund, and that in the event a qualifying beneficiary who has availed the
envisaged bank facility defaults in repayment of the facility, the bank shall exercise the
right of the set-off of amounts owed plus interest against the County Assembly fund held.'

Consequently, the accuracy and recoverability of the current portion of the long-term loan
receivables from exchange transactions balance of Kshs.53,971,759 as at 30 June, 2020
could not be ascertained.

Repo of fie Auditor-General on Coun4' Assenbly of Mombaso Car Loan and Mortgage Fund for the year ended
30 June, 2020
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[or my conclusion.

budgeted expenditure of Kshs.72,628,431 , while actual expenditure was
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for conclusion on
Effectiveness of lnternal controls, Risk Management and Governance section of my
report, lconfirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management systems and overall governance were not effective.

Basis for Conclusion

Lack of Risk Management Framework

As previously reported, Mombasa County Assembly Car Loan and Mortgage Fund does
not have a risk management framework. Therefore, the Fund lacks a structured process
to identifying and minimizing/addressing potential threats to its operations/sustainability.

The Management was therefore in breach of the Law.

The audit was conducted in accordance with lssAl 2315 and lssAl 2330 The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of Fund's internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of the Fund to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of section 47 of the public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report ofthe Auditor-(iencral on ('ountt Assenbll,of Mombu.
J0.lunc. ]021)
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ldentify and assess the risks of material misstatement of the Fund's financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Fund to continue to sustain its services. lf lconclude that a material uncertainty
exists, I am required to draw attention in the auditois report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the Fund's financial
statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA a , CBS
AUDITOR.GENERAL

Na irobi

15 February, 2022

Report of the Auditor-General on County Assembly of Mombasa Cqr Loqn and Mortgage Fund /or the year ended
30 June, 2020
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Car Loan and Mortgage Fund I
l-or thc ycar cnded June 30,2020

I2.S. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE
2020
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Funtl
Reports and Financial Statcments
For the year endcd June 30 ,2020

Budget notes

I Provide explanarion of differences between aclual and budgetetl amounts ( l0g6 over/ under) tpSAS 2J. t 1
2 Provide an explanalion of changes befween original and final butlget indicating vhether the dif/erence is due to reallocarions orother causes. (IPSAS 24.29)

3' where lhe tolal ofactual on comparable basis does not tie_ro the state,nenr offinancial performance totals clue to diferences inaccounling basis(budget is cash basis, statemenl o/financial per/ormance is aiiuall provide a reconciliation.
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial State ments
For the year cnded June 30,2020
SUMNIARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINTIED) 1
3. Revenue recognition

i) Revenuc from non-exchangc transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entitics are measured at fair
value and recognized on obtaining control of lhe asset (cash, goods, services and property) if-
the transfer is free from conditions and it is probable that lhe economic benefiti oi service
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchangc transaclions

Inleres! itrcome

lnterest income is accrued using the elfective yield method. The effective yield discounts
estimated future cash receipts through thc cxpected life of the financial asset to that asser's
net carrying amount. The method applies this yield to the principal outstanding ro derermine
interest income each period.

4. Budget information

The original budget for FY 2019/2020 was approved by the county Asscmbly. No
subsequent revisions or additional appropriations were made to the approved budger in
accordance with specific approvals from the appropriate authorities..

The.entity's budget is prepared on a dil'ferent basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on acciual basis
using a classification based on the nature of expenses in thi siatemcnt ol financial
performance. whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison ol budget and
actual amounts, prepared on a comparable basis to the approved budgit, is then preselnted in
the statement ofcomparison ofbudget and actual amounG.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budgct.

A statemenl to reconcile the actual amounts on a comparable basis included in the statemenr
of c,omparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section xxx ofthese financial statements.

22 ll'rrr-t
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SU]\I RY OF IGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Slatcmcnts
For the year ended Junc 30 ,2020

NTING POLICIES (CONTINUED) tSUMMARY OF SIGNIFICAN-T ACCOu

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as herd to maturity when the Entity has the positive intention una uLit,ty to"tora itto maturity' After initial measurement, herd-to-m;turity investments ur. ,n!*ur"a utamortized cost using the effective interest method, ress impairment. Amortized cosr is
c.alculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interesr rati. The losses a.ising from i,,,prrr,n"", *.
recognized in surplus or deficir.

Impoirment offinanciol assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial u.i.t o. u entity of financial assets
is-deemed to be impaired if, and onry if, there is objectivc evidence of impairment as a resulrof one or more events that has occurred after rhe initial recognition of the asset 1an-irrcu.r"a'loss event') and that loss event has an impact on the estimated future cash liorvs of thefinancial asset or rhe entiry of financiar asslts that can be reliabry estimateJ. Eria"n.. orimpairment may include the following indicators:

! The debtors or a entity of debtors are experiencing significant financiar difficurty

i Default or delinquency in interest or principal payments

! The probability rhat debtors wilr enrer bankuptcy or other financiar reorganization

! observable data indicates a measurable decrease in estimated ruture cash flows (e.g.
changes in arrears or economic conditions that correlate with defaults)

Finoncial liabilities

Initial recognition and measuremenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fairvalue through surprus or deficit or loans and borrowings, u, upp.opriut". ii"- s",i,y
determines the classification of its financial liabilities ar initial .ecogniiion.'

All financial liabilities are recognized initially at lair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured atamortized cost using the effective interest method. cains and-losses u.. r..ognir"ain *.pr*or deficit when the riabilities are derecognized as well as through tn" Jff".rir" int.r..t
method amonization process.

Amortized cost is calculated by taking into 
_account any discount or premium on acquisition

and fees or costs that are an integral part of the effective interest rate.

24 | l'rr r. r.
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SUN,lI\I YOFSI NIFICANT ACCOUNTING POLICIES (CONTINUED)

8. I nve ortcs

Invento ls mcas d at cost upon initial recognition. To the extent that inventory was
received ugh xchange transactions (for no cost or for a nominal cost), the cost of the

s its fair lue at the date of acquisition

Costs inc dinb ging each product to its present location and conditions are accounted
for, as fo

); Ra

Fin
ofm
borro

Af ter init lrecogni
However. the ex

replacem
charge,
t cost.

a nomln
t that a class of inventory is distributed or deployed at no charge or for
at class of inventory is measured at the lower of cost and current

ized as an expense when deployed for utilization or consumption in the
tions of the Entity

zed when the Entity has a present obligation (legal or constructive) as a

t, it is probable that an outflow ol resources embodying economic
tential will be required to settle the obligation and a reliable estimate

e of the ount of the obligation.

cts some or all of a provision to be reimbursed, for example, under an

e reimbursement is recognized as a separate asset only when the

Net reali ble value the estimated selling price in the ordinary course ofoperations, less the
estimated sts ol c pletion and the estimated costs necessary to make the sale, exchange,
or distrib lol')

Inventori
ordinary

Provis
result
benefl
can be

are rcco
urse of o

9. Provi ons

lo are reco
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servicetS
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The expe relating o any provision is presented in the statement of financial performance
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embodyin

ognize a contingent liability, but discloses details of any contingencies
ancial statements, unless the possibility ol an outflow of resources
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tl

inventory
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Rcports and Financial Statcments
For thc vear endcd Junc 30,2020

ANT ACCOUNTING POLICIES (CONTINUED) tSUMMARY OF SIGNIFIC

Contingenl assets

The Entity does not recognize a contingcnt asset, but discloses details of a possible asser
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control ol the Entity in the notes to the financiar
statements. contingent asscts,are assesscd continually to ensure that developments are
appropriately rcflected in the financial statements. If it has become virtually certain that aninflow of economic benefits or service potential will arise and the assei.s value can be
measured reliably, the asset and the related revenue are recognized in rhe financial statements
ofthe period in which the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requirements. No reserves were
made in the year under review.

I l. Changes in accounting policies and estimates

The Entity recognizes the effecrs of changes in accounting policy retrospectively. The effecrs
of changes in accounting policy are applied prospectiveiy ii rerrospective uppti"otion i.
impractical.

12. Employee bcncfits - Retirement bcnefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post employment benefit prans under which an entity pays fixed contribuiion, in,o u
separate entity (a fund), and wilr have no legar o, .on.t.u.iirl obligation to pay furrher
contributions if the fund does nor hold sulficient assers ro pay all empliyee benehts relating
to employee service in the current and prior periods. The cont;iburion; to-fund obligations lor
the payment of retirement benefits are charged against income in the year in ,.ihich tt"y
bccome payable.

Defined benefit plans are post-employment benefit prans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the p.oi""i.a ,nit
credit method basis. Deficits identified are recovered through rump ,u.' po!r.*, o,
increased future contributions on proponionar basis ro all pirticipaiing .-irJy..r. rr,.
contributions and lump sum payments reduce the post-employment uenefit ouIgatlon.

13. Foreign currcncy transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in"foreign .u..n.] u."
reported at rhe statement of financial position reporting date by applying the eichange rale on
that date. Exchange differences arising from the settrement of.."ditorrIo. r.r,r,.?.ioning
of creditors at rates different from those at which they were initially recordea auring ttre
period, are recognized as income or expenses in rhe period in which they arise.

26 | 1,., 1, .
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sl-rNI RYO IGNIFICANT ACCOUNTING POLICIES (CONTINUED)

l;1. B rrowing
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COU Y ASS BLY OF MOMBASA
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and Fi ncial Statements

are capitalized against qualifying assets as part of property, plant and
bonowing costs are capitalized over the period during which the asset is
constructed and bonowings have been incurred. Capitalization ceases when

es

s a related party as a person or an entity with the ability to exert control
intly, or to exercise significant influence over the Entity, or vice versa.

management are regarded as related parties and comprise the directors, the
CEO d senior gers

16. h and h equivalents

ion of asset is complete. Further borrowing costs are charged to the statement of

and cash
call d highly
read y converti

ue. Bank

uivalents comprise cash on hand and cash at bank, short-term deposits on
uid investments with an original maturity of three months or [ess, which are

le to known amounts ofcash and are subject to insignificant risk of changes
count balances include amounts held at the Central Bank of Kenya and at

Ch Bank al e end of the financial year. For the purposes of these financial statements,
cash
publ

cash uivalents also include short term cash imprests and advances to authorised
o fficers d/or institutions which rvere not surrendered or accounted for at the end of

thc c ial

17. omparati e figures

wh necessa comparative figures for the previous financial year have been amended or
rec figured to onform to the required changes in presentation

18. vents aft the rcporting period

'I-lr \\ cre n() aterial adjusting and non- ad.justing even(s after the reporting period.

t9. Itinratc a d Holding Entity

tlty ls a ounty Public Fund established by a resolution of the County Assembly
S ce Board. ts ultimate parent is the County Govemment of Mombasa.

20. Currency

tements are presented in Kenya Shillings (KShs).

Prrgc27
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgagc Fund
Rcports and Financial Statcmcnts
For the year endcd June 30,2020
stiMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUE,D) t
21. Significant judgments and sourccs of estimation uncertainty

Thc preparalion of the Entiry's financial sraremenrs in conformity with IpSAS requires
management to make judgments, estimates and assumptions lhat aflecl thc reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, ar the
end of the rcporting period. However, uncertainty about thcse assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount olthe asset
or Iiability alfected in luture periods.

Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. l'he Entity based its assumptions and eslimates on parameters
available when the consolidated financial statements were prepared. Howevei. existing
circumstances and assumptions about future developments may change due to market
changes or circumstances arising beyond the control ofthe Entity. such chinges are reflected
in the assumptions when rhey occur. IPSAS I .140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

D The condition ofthe asser based on the assessment of experls employed by the Entity

F The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

F The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asser

F Changes in the market in relation to the asset

Provisions

No Provisions were raised and management.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date, and are discounted to present value where tire ellect
is materia[.

28 1r,.,: .
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22. Finan

IFICANT ACCOUNTING POLICIES (CONTINUED)

nagement

xpose it to a variety of financial risks including credit and liquidity
hanges in foreign currency. The Fund's overall risk mar]agement

unpredictability of changes in the business environment and seeks to
adverse effect of such risks on its performance by setting acceptable

nd does not hedge any risks and has in place policies to ensure that
to customers with an established credit history.

e to credit risk. which is the risk that a counterparry will be unable to

fren due. Credir risk arises from cash and cash equivalents, and deposits

las trade and other receivables and available-for-sale financial

l

the credit quality of each customer, taking into account its financial
ce and other factors. Individual risk limits are set based on intemal or
accordance with limits set by the directors. The amounts prcsented in

cial position are net of allowances for doubtful receivables, cstimated
agement based on prior experience and their assessment of thc current

The Fund' lsk management objectives and policies are detailed below:

a) Credi

The Fund'
risks and
programm
mlnlmlse
levels of
credit is o

The Fund
pay amou
with b
lnvestmen

Managem
position.
extemal a
the state
by the co

entity's
obtained i

e

c

t

tf nnun"iut assets recorded in the financial statements representing the

sure to credit risk without taking account of the value ofany collateral
follows:

economlc

The canyl

activities

tjrltll I P*tr ttrrc I l,rrP:rircrJ
itnluunl pe rlirt ntittg lishs KShs

l(\lrr KShr

l ota l

Receiv{

Total
!l

Rece il,i
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COUN'I'Y ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Rcports and Financial Statcmcnts
For thc year cnded.lune 30,2020

ING POLTCtES (CONTTNtJED) tSUl\,Ii\I,.\RY OF SIGNIFICANT ACC ()UNT

The cusromers under the fulry performing category are paying their debts as they continue
trading. 'fhe credit risk associated with these riceivables is minimal ana the altowance roruncollcctible amounts that the company has recognised in the financiar .,ui.-.n,, i,
considcred adequate to cover any potentially inecoverible amounts.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects ofcredit risk management are operated.

b) Liquidity risk manageme nt

Ultimate responsibility lor liquidity risk management rests with the Fund Administrator. whohas buih 
.an appropriate riquidity risk manag-eme nt rramework ro, rh. 111onug"."ni or ,r,.entity's short. medium and long-term funding and riquidity management requirements. Theentity manages liquidiry risk through continuous monitoring of iorecasts una u"iuui .ortflows.

Jh.e uble below represents cash flows payable by the Fund under non-derivative financialliabilities by.their remaining contracrual maturities at rhe reporting aut.. ir," u.oun,.
disclosed in the rabre are rhe conlractuar undiscounted cash flows. Bilances a* *iiii" rzmonths equal their carrying balances, as the impact ofdiscounting is not significant.

At -10 .f une 2020

Trade payables

Current portion of borrowings

Provisions

Employee benefi t obligation

Total

At 30 June 2020

Trade payables

Current ponion of borrowings

Provisions

Employee benefi t obligation

TotaI

30|l'ugc
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IGNIFICANT ACCOUNTING POLICIES (CONTINUED)

in place an internal audit function to assist it in assessing the risk faced by
going basis, evaluate and test the design and effectiveness of its intemal

tional controls.

risk arising from changes in market prices, such as interest rate, equity
exchange rates which will affect the entity's income or the value of its
I instruments. The objective of market risk management is to manage and

ity for managing market risk rests with the Audit and Risk Management

ce Department is responsible for the development ol detailed risk
ies (subject to review and approval by Audit and Risk Management
r the day to day implenrentation of those policies.

change to the entity's exposure to market risks or the manner in which it
s the risk.

cy risk

sactional currency exposures. Such exposure arises through purchases of
that are done in currencies other than the local currency. Invoices

ign currencies are paid after 30 days from the date of the invoice and

fne of payment is done using the prevailing exchange rate

t of the entity's foreign currency denominated monetary assets and

at the end ofthe reporting period are as follows:

manage foreign exchange risk lorm iuture commercial transactions and recognised
d liabiliti
paymen

by projecting lor expected sales proceeds and matching the samc r.vith

Market

exposures within acceptable parameters, while optimising the retum.

'l otalOthe r ru rrenciesl-t .t
KShs 1.. ShsKShs
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Rcports and Financial Statcments
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ouNTrNG POLTCIES (CONTTNUED) tSUMNIARY OF SIGNIFICANT ACC

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's starement of tinancial perfbrmance
on applying the sensitivity for a reasonable possible change in the exchange rate'of the rhree
main transaction currencies, with all other variables held constant. The reverse would also
occur i1'the Kenya Shilling appreciated with all orher variables held constant.

2020

Ilu ro

USD

201.)

Euro

USD

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result of changes in interest rate levels. The company,s interest rate risk ariies from bank
deposits. This exposes the Fund to cash flow interest rate risk. The int"r.rt .ut..irk .*porr..
arises mainly from interest rate movements on the Fund,s deposits.

Monogement of inleresl rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensil it,ity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rale shifts. rne
sensitivity analysis for interest rate risk assumes thai all other variables, in particular foreign
exchange rates, remain constant. No analysis has been performed during the y"u, no, tt" p.io.
years.

ii. I ntcrest rate risk

32 |,. (

dcficit

KShs 
I KShs

I',|'fcct on r rr rlllus/

KShs

Changc in
curr(ncY rxtc

I.ll fcct on

Equitl'



I
COUNTY
Car Loan
Reports an
For the y

SI]MMAR

The objecti
continue as

OF MoMBASA
c Fund
Statcments
e 30, 2020

IFICANT ACCOUNTING POLICIES (CONTINUED)

ement

d's capital risk management is to safeguard the Fund's ability to

ern. 'fhe entity capital structure comprises of the lollowing funds
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r:.7. NOTr.ts-ro THE FiNANCIAL STATEMENTS

l. I'ublic contributions antl donations

I )r rl]trtiorr liorrr developnrent palrtncrs

( r,n tributions I'ront the public
'l r)lnl

2. 'l'ransfers from County Asscmbly

J)ir\ nlcn ts b C'oun on behalf'ol' thc entit
'l 0l:tl

3. l-ines, penalties antl othcr levies

4. I n tcrcst income

This revenue comp n scs KSh,l ,197 ,87 5 accrued for the financial year 2019-2020 on prora tcbasis lbr loans issued to bonallde members during the year and KSh.461 ,3 83 interest incomereccived from SBM bank for Funds held therein re lating to the first Assembly.

1

'l lirrrsl'crs front Count Asscrnbl of Mombasa 50,000,000

5(),000,000

Litle l)avDtenl pcna ll ics

Irines

'l otrrl

c fio
e il

tl rcs lnco cn'l nt ao n onl rt cs( ag
I t' () siln I,659,258

'l ot:rI in tcrcst incontt I 59 58

-31 I -r .
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Corrsurnahles

Illcctricitv and water ex pcnscs

Fuc I and oil costs

Ins urancc costs

l)t,51x c

I)rint ing and stationcr v
Ilcrr ta I costs

Scr Lrritv costs

J'e lccomnrunication

Hospitality
DcPrcgi411.. and amonization costs
Other expenses

lirlal

NoTT]S TO THE FINANC IAL STATEMENTS (CONTINUED) 1
8. (i cneral expenses
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NOI'I.]S TO THE FINAN CIAL STATEMENTS (C
cash arrd cash equivalents are as follows

ONTINUEI)-Detailed analysis of the t

12. I{cccivablcs from exchange transactions

a) I,'ircrl rlcposits :rccount
Sl]\ I llank IJ 029.936 12 582.594( iull' Ilank 2.539.s47
Su h- total

I 69 .18-3 9{l2 582

(iranrl tota I 15,569 ,.t8-1 12,582 ,59{

Cu rrcn I llccciva blcs
Intercsr reccivablc
(lurrcnt loan It ments due 17 I8 958
( )tltcr t rcharr c dcbtors

6 952 0l
Less llll iutterrt al lou ancc
'l-otal ('u rren t rcccir.a bles 5-l 97t 759

Non ('urrent receiva blcs
Lon tcrrtr loan ents due

8 0,r0 9750t' ll no uc nrrc t rc cc b:l cs
IJ 0-10 975fro 1i

1' (, lit CIrcc il Ir cs nl e c h nil te nst'il ilc 0 lls 53 7l 759
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COUNTY ASSEMBLY OF MOMBASA

Guidance Notes:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final extemal audit report that is signed by
Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
of each issue;

d) Indicatc thc slatus ol"Resolrcd" or "t,,vot Rcsolred" hl the date o1'subrnitting this rcport to Count), 'l'reasury.
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