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1. KEY ENTITY INFORMATION AND MANAGEMENT
(a) Background information

The County is constituted as per the constitution of Kenya is headed by the Speaker of the
County Assembly, who is responsible for the general policy and strategic direction of the
Assembly. The County Assembly constitutes Fourty Seven (47) Members of County Assembly
(MCAs) élected to represent members of the public from their respective wards. The MCAs are
responsible for making any laws for effective performance of the County Government, approving
plans andipolicies and playing the oversight role over the County Executive.

(b) Key Management

The Uasin-Gishu County Assembly s day-to-day management is under the following key organs:
- County Assembly Service Board;

- House Business;

- Office of the Speaker; and

= Office of the Clerk

¢) Fiduciary Management

The key management personnel who held office during the year ended 30" June 2020 and who
ad direct fiduciary responsibility were:

No. Designation Name

1. ALEUUGEIE Oitiger- -Shadrack K.Choge
Clerk
Principal Finance

2| Officer -Peter Ouyo

(d) Fiduciary Oversight Arrangements

it and finance committee activities include among others; Examination of accounts showing
approprifitions of the sum voted by the County Assembly to meet the public expenditure, to
eXamine whether the affairs of the Audit committee are managed in accordance with sound
fihancial or business principles and prudent commercial practices, investigate, inquire into and
ort all matters relating to controls and monitoring of the County budget.

effectiveness conduct of the committee business and such rules shall upon be approved by the
unty Asseinbly, to check whether or not the legislation passed by the Assembly has been
erationalized, investigate inquire into, to vet and report on all appointments where the
Cqnstitution jor any law requires the County Assembly approve, except those under standing

ii
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order 185,guide and co-ordinate the operation ,policies and mandates of all committees,
deliberate on and apportion the annual operating budget among the committees.

- Development partner oversight activities

The organization has an Implementation Committee which oversees project implementation
within the County. It ensures that the resources available to the project are used as effectively as
possible to achieve the project objectives and expected results. The Committee provides advice
to promote effective linkages with institutions and organizations at national and global level to
further the overall objectives of the project and attract additional resources.

(e) Entity Headquarters

P.O. Box 100, 30100
Assembly Hall
Uganda Road
Eldoret, KENYA

(f) Entity Contacts

Telephone: (254) 053-2062077
E-mail: info@ugcountyassembly. or.ke
Website: www.ugcountyassembly. or.ke

(g) Entity Bankers

1. Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

[ g

Kenya Commercial Bank
Eldoret West Branch
P.o Box 1597-30100

(h) Independent Auditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Principal Legal Adviser

il
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2. FORWARD BY THE CLERK OF THE ASSEMBLY

The County Assembly has performed well at 99.85% in terms of its budget. Uasin Gishu County
Assembly had a budget of ksh. 683,014,946 and total exchequers for the year were equivalent to
ksh. 682,950,255 and out of this, ksh. 683,437,576 were utilized. Attached, find pie charts and
raphs in respect to this.

The County Assembly passed six (6 laws during the financial year 2019/2020.

v Bills passed —six (6).
The amendment bills passed were to put in place a Fund Manager who will be fully accountable
for all the funds that had been created for example Inua Biashara Fund, Cooperative
Development Fund and Bursary Fund

The process of dates when the County Budget was passed including the supplementary
budgets is as follows;
Annual Development Plan passed on 27" February 2020
County Fiscal Strategy Paper passed on | 2" March 2020
County Debt Management strategy Paper passed on 20" May 2020
Budget Estimates for Financial year 2019/2020 was passed on 24" July 2019
1" Supplementary Budget was passed on 11 " May 2020
2™ Supplementary Budget was passed on 18" June 2020
Highlights on the oversight role of the County Assembly.
v The Sectoral Committees always have sessions with the CECM and CO to follow up
on departmental annual development plans
v The Committee of the whole House Chaired by the Chair Implementation Committee
had a sessions with all the CECs and COs for them to present their departmental
progress reports and budget implementation
v All Committees conduct site visits to check on projects being implemented by
Executive arm of Government and present reports to the house
All Sectoral Committees receive quarterly reports from respective departments which forms
basis of discussion and report writing to be tabled in the House.

ANENENENENEN

The names of the Assembly’s committee are:
1.Roads, Transport, Energy&Public works
2.Health services

3.Lands and Housing

4. Agriculture

5.Trade and Industrialization

6. Devolution and Public administration
7.Livestock Development and fisheries

8. Water, Environment&Natural resources
9. Education,Culture and Social services
10.Public services management
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1. Ict and E-Government

i 2. Physical planning and Urban Development

' 13. Budget and Appropriation

I4. Finance and Economic Planning

45.implementation

16. Public accounts Committee

17. Youth Affairs and sports

.Cooperatives and enterprise development

.Delegated Commitiee

.‘ . Tourism and wild life management

[ [.Public Investment committee

; .Gender,culture,social services and welfare
.Security committee

24.House rules procedures and privileges committee

ighlights on the oversight role include;
-Receive and dispensed public petitions
-Rass motions
-Russing bills
-Approval of CEC'’s and CO'’s

The Cou

1y Assembly The key development projects are included the Assembly procurement
plan an

\departmental work plan. The key development projects include; construction of
perimeter, wall, improvement of Assembly chambers and renovation of Assembly offices. The
progress undertaken so far is that the Assembly has completed award and the bidders have
signed thd contracts. The implementation works have commenced and is expected to be through
in the nexy 30 weeks. When completed we shall have enhanced security, safety and good work
environmént. The above mentioned tenders were advertised in widely circulated print media,
county A ‘embly website and IFMIS portal website for fair competition and transparency.
Evaluatioks were done through the improved digital IFMIS system and the most responsive
\bidder woh. We treat our suppliers with dignity they deserve and pay them promptly.

|

hanced use of digital communication platform, Good working environment will improve on

Yhe servicd delivery to the citizens of Uasin Gishu County thus value for money, will have been

chieved.
|

Anadequdte office space and committee rooms for both staff and members of the County
Hssembly

Lack of ftwis to support capacity development for staff thus impacting service delivery
Assues rebated to IFMIS on release of funds

. Covid-19 came with a myriad of challenges that forced the County Assembly members and

Vi
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staff to work from home for quite some time. The assembly leadership had to think of ways of
ensuring work went on such as using digital platforms, reducing the number of members
attending a session to enable social distancing, regular and scheduled fumigation of county
assembly premises, provision of face masks and sanitizers among other interventions.

The County Assembly does not have adequate office space for staff and members. Moreover,
there are no spacious rooms for committees. Indicate the future outlook of the County Assembly
as laid out in the strategic plan.On the other hand, there were slow project implementations,

slow County's operations and at some point there was delays in exchequer releases.

A

Sign
Clerk of the County Assembly

Vil




A-PIE CHART OF REVISED ESTIMATES

= REVISED ESTIMATES = 1ST QUARTER = 2ND QUARTER = 3RD QUARTER = 4TH QUARTER



S3LINAN3dX3 TVNLOV

ETE'V6S TR

HILHVND HLY H31¥VND QYE 43149vND aNZ H31¥VND 1ST

o - - -

P TLE'900'08T
¥8S°059°761 £E6'HY'Z0Z

SILVNILLSI Q3ISIAIY

9v6'r10'€89

000000001

000000002

000'000°00€

000°000°00%

000000005

000°000°009

000'000°00L

000°000°008

JYNLIANIdX3 TVNLOV LSNIVOY SIAVINLLSI QISIAIH 4O HIVED-V-




JYNLIONIdX3 TVNLOV SILVNILSI 3SIAY

JYNLIANIdX3 TVNLOV ANV SILVINILSI Q3SIATY 40 HAVYO VY

000°00£Z89

000'00t'289

000005289

000'009°789

000°00£'289

000'008'89

000'006'289

000'000°€89

000°00T'€89




SURAISS NN OF SURa] BurnoH

(431¥vND OueE) swaun

L3SSY TYIONYNIS NON

H3LHVND HLt e—

HILNVND Q¥ E m—— HIALHYND LST e—

S3IJNAYIS ANV SA00D 30 35N

ddNS ON7 —

HILHVND ONZ ee—

$33A01dW3 HO4 NOLLYSNIJWOD

000t : o1 * 1 O ; 4 | 4

9Z5'POLEVE

OE8'996 §EE

000'000'05

00000005

000000001

000°000°05 T

000000007

000°000'052

000'000°00€

000°000°05 €

000°000'00%

_¥3LHYOD ¥3d IONVINHOINIE ONIMOHS HIVED-V—




UASIN GISHU COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

3. STATEMENT OF PERFORMANCE AGAINST COUNTY PREDETRMINED
OBJECTIVES

Introduction

Section 168 (2) () of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each County
[Jovernment entity Government entities in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a statement of the county government
ntity’s perfformance against predetermined objectives.

The key mandate of the County Assembly of Uasin Gishu is legislation, oversight, and
epresentation. To achieve this, the assembly’s program was document in terms of objective, key
}erformance indicators, and output.

Attached were the expected outputs of the assembly in FY 19/20

Program 1 Objective Outcome Indicator Performance

Legislation, Enhanced Increased ability | No of bills In FY 19/20

oversightland professional of MCA in passed in the MCA were

representation development of | legislation County trained on
MCAs — Provide Assembly List attached
ongoing

professional
development of

MCAs

Enhanced Review standing | % increase in standing orders
professional orders efficient were reviewed
development of Assembly and resulted to —
MCAs - Review operation kindly check on
standing orders the attached list

viii
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4. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

1.

Sustainability strategy and profile

The County Assembly’s powers and functions are envisaged in the constitution of Kenya
2010. These enables the Assembly to manage her affairs by promoting democratic and
accountable exercise of her powers, through fostering National unity, giving power to
self-governance to the people and enhancing public participation in matters that effects
there area of jurisdictions. All these powers and functions needs to be managed well as
provided in the relevant law.

Environmental performance

The County Assembly has a policy on environment drawn from its manual of 2015.

These manual is important for the well-being of both employees and employers because
human loss is immeasurable and intolerable. As, such loss or injuries can cause major
loss to the families. Safety precautions are required to make sure that the workers are safe
all the time. This helps workers in improving the productivity and quality of the service
delivery to the citizen of this County. Among the safety measures include; wearing of
right safety equipment, Use of mechanical Assistance, Use tools appropriately and
Reduction of work place environmental stress.

Employee welfare
On matters recruitment we are guided by the values and principles of the public service
spelt out in the Article 232 of the constitution. This is elaborated well in the HR Manuel.
We have been successful in our endeavors of ensuring that the environment surrounding
and within the precincts of the Assembly is conducive for Hon. Members, staff and
members of the public.

Market place practices
a) Responsible competition practice.

During procurement process, tenderers are advised to submit their bids in sealed
envelopes and are invited to participate in the tender opening process. This is an open
process which avoids unfair practices like competitor bashing and predatory pricing as it
allows tenderers to compete freely.

b) Responsible Supply chain and supplier relations
The entity owners its contract to the supplier who wins the contract during the tender
process by issuing a notification by and a award letter thereafter issue an LSO/LPO.

¢) Responsible marketing and advertisement
Provision of marketing permits is a regulatory tool developed by the organization through
passage of a finance bill which categorizes businesses according to their specialization.
Prior to issuance of permits, businesses are required to adhere to ethical considerations
relevant to their specific business establishments.
Ensure adverts are honest and trustworthy through approval of advertisement information
d) Product stewardship
The organization is keen on enforcement of Kenya Bureau of Standards (KEBS)
standards on product quality.

X
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UASIN GISHU COUNTY ASSEMBLY

SECOND ASSEMBLY

(First Session)

BILL TRACKER 2017 /2018
The Bl Tracker provides an overview of the current status of all bills before the Uasin Gishu County Assembly during the year 2017/2018
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1erence to the provisions of article 46 of the Constitution of Kenya 2010

‘'ommunity Engagements-

- County Assembly engages the community in two areas i.e. through sporting activities
during public participation exercises. Public participation is having an open,

untable and structured process where citizens or people or a segment of a community
interact, exchange views and influence decision making process.

have also engaged the community through sporting. We normally sponsor

aments between the Assembly football team and the teams in various wards.

19 during sports through sponsorship from various organizations we organized 5
eters race for the community during the opening of CASA games.

is sports sponsorship the youth get more disciplined and their talents are unearth

ing them more future opportunities.
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5. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Sections 164 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting Officer of a County Government Entity to prepare financial
statements in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board.

The Clerk of the County Assembly is responsible for the preparation and presentation of the
County Assembly’s financial statements, which give a true and fair view of the state of affairs of
the County Assembly for the year ended June 30, 2020. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the County Assembly; (iii)
designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the County
Assembly; (v) selecting and applying appropriate accounting policies; and (vi) making
accounting estimates that are reasonable in the circumstances.

The Clerk accepts responsibility for the County Assembly’s financial statements, which have been
prepared on the Cash Basis Method of Financial Reporting, using appropriate accounting policies
in accordance with International Public Sector Accounting Standards (IPSAS). The C lerk is of the
opinion that the County Assembly’s financial statements give a true and fair view of the state of the
County Assembly’s transactions for the year ended June 30, 2020, and of its financial position as at
that date. The Clerk further confirms the completeness of the accounting records maintained for the
County Assembly which have been relied upon in the preparation of its financial statements as well
as the adequacy of the systems of internal financial control.

The Clerk confirms that the County Assembly has complied fully with applicable Government
Regulations and the terms of external financing covenants (where applicable), and that the County
Assembly’s funds received during the quarter under audit were used for the eligible purposes for
which they were intended and were properly accounted for. Further the Clerk confirms that the
County Assembly’s financial statements have been prepared in a form that complies with relevant
accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The County Government’s financial statements were approved and signed by the Clerk of the
County Assembly on 18th January 2021.

Clerk of the Coum;f Assembly

X1
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REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF UASIN GISHU
FOR THE YEAR ENDED 30 JUNE, 2020

REPOR”J ON THE FINANCIAL STATEMENTS
Qualiﬁe# Opinion

| have audited the accompanying financial statements of County Assembly of Uasin Gishu
set out oh pages 1 to 31, which comprise the statement of financial assets and liabilities
as at 30 June, 2020, and the statement of receipts and payments, statement of cash flows
and statements of comparison of budget and actual amounts - recurrent and
development combined for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Copstitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

iIn my op ion, except for the effect of the matters described in the Basis for Qualified

pinion section of my report, the financial statements present fairly, in all material
espects, ithe financial position of the County Assembly of the Uasin Gishu as at
0 June, 2020, and of its financial performance and its cash flows for the year then ended,
n accordance with International Public Sector Accounting Standards (Cash Basis) and
comply with the County Government Act, 2012 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

#.0 Uns bported Cash and Cash Equivalents

-

[he statement of financial position and as disclosed in Note 8A reflects cash and cash
quivalents balance of Kshs.55,943 as at 30 June, 2020. However, cash books for the
ard officés accounts were not provided for audit verifications. Further, the County
athority for the operationalization of the ward bank accounts was not provided
iew.

onsequently, the accuracy and completeness of cash and cash equivalents balance of
shs.55,943 as at 30 June, 2020, could not be confirmed.

Report of the vditor-General on County Assembly of Uasin Gishu for the year ended 30 June, 2020




2.0 Unsupported Payment of Rent for Ward Offices

The statement of receipts and payments and as disclosed in Note 3 to the financial
statements reflects expenditure of Kshs.343 587,491 in respect of use of goods and
services. Included in this amount is Kshs.6,340,000 incurred on rentals of produced
assets. Review of records provided revealed that there was no lease agreement or
contract between the County Assembly and the landlords. Further, the invoices in support
of the payment of rent were not provided for audit review.

In addition, that the rent for all the wards offices was pegged at Kshs.15,000 per month.
However, it was not possible to confirm how the rent charges were determined since ward
offices are not located in the same area.

In the circumstances, the validity and accuracy of the rent expenditure for ward offices of
Kshs.6,340,000 for the year ended 30 June, 2020, could not be confirmed.

3.0 Unsupported Payment of Wages toward Employees

The statement of receipts and payments for the year ended 30 June, 2020, reflects
compensation of employees’ expenditure of Kshs.326,292,687. This included an amount
of Kshs.30,636,000 paid to one hundred and forty-one (141) ward employees working for
the Members of County Assembly. However, personal files and other employment
documents were not provided for audit verification.

Consequently, the validity of the expenditure Kshs.30,636,000 incurred on salaries for
ward employees for the year ended 30 June, 2020, could not be confirmed.

4.0 Unsupported Foreign Travel

The statement of receipts and payments and as disclosed also in Note 3 to the financial
statements reflects expenditure of Kshs.343,587,491 in respect of use of goods and
services. Included in this amount is Kshs.26,500,000 incurred on foreign travel and
subsistence allowance. The foreign travel and subsistence allowance included an amount
of Kshs.4,050,749 paid to staff members while participating in the East Africa Local
Authorities Sports and Cultural Association (EALASCA) in Kampala, Uganda. However,
examination of documents in support of the expenditure revealed the following anomalies:

(i) Management did not provide the list of participants from County Assemblies Sports
Association (CASA) for the Kenyan team showing the various games in which the
Kenyan participants were involved.

(ii) The members of staff did not get approval from the State Department of Devolution
as required under circular Ref: OP/CAB.1/7A dated 26 January, 2015.

()  The members of staff did not attach bus hire invoices or tickets to account for an
amount of Kshs.10,000 that was disbursed for transportation costs.

(iv)  The members of staff did not produce certificates of participation to confirm their
participation in the games.
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Consequently, the validity of the expenditure Kshs.4,050,749 incurred on the East Africa
Local Authorities Sports and Cultural Association (EALASCA), games for the year ended
30 Juneg, 2020, could not be confirmed.

5.0 Irregular Subscriptions to the Society of Clerks Table and County Assembly
Forum

The statement of receipts and payments and as disclosed also in Note 3 to the financial
statements reflects expenditure of Kshs.343587 491 in respect of use of goods and
service Included in this amount are other operating expenses amount of
Kshs.16,449,244. The amount includes payments for annual subscription to Society of
Clerks Table of Kshs.500,000 and County Assembly Forum of Kshs.2,000,000. However,
there was no legislation or policy in place to authorize such subscriptions and to justify
the payments.

In the gircumstances, the validity of the expenditure on subscription fees of
Kshs.2,500,000 for the year ended 30 June, 2020, could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the County Assembly of Uasin Gishu
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
dit evidence | have obtained is sufficient and appropriate to provide a basis for
d opinion.

1.0 Budgetary Control and Performance

he statement of comparative budget and actual amounts reflects final receipts budget
nd actual on comparable basis of Kshs.733,014,946 and Kshs.683,014,946 respectively
esulting to an under-expenditure of Kshs.50,000,000 or 6.8% of the budget. The under-
xpenditute was as a result of development budget that was not spent. The non-utilization
f the development budget affected the planned activities and may have impacted
egatively|on service delivery to the residents.

.0 Unresolved Prior Year Audit Matters

In the audit report of the previous year, several issues were raised under the Report on
inancial Statements, Report on Lawfulness and Effectiveness in Use of Public
esources, and Report on Effectiveness of Internal Controls, Risk Management and
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Governance. However, the Management has not resolved the issues nor given any
explanation. Management has indicated that the issues have remained unresolved as the
Senate has not met to deliberate on the same.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
1.0 Expenditure on Salaries, Emoluments and Benefits

The County Assembly spent Kshs.326,292,687 on compensation of employees and
Kshs.12,659,795 on social security benefits. The total expenditure of Kshs.338,942 482
on the two items represents 50% of the total receipts of Kshs.682,950,255. This was
contrary to Regulation 25(1)(a) and (b) of the Public Finance Management (County
Governments) Regulations, 2015 which requires the County Executive Committee
Member with the approval of the County Assembly to set a limit on the County
Government's expenditure on wages and benefits for its public officers pursuant to
Section 107(2) of the Public Finance Management Act, 2012 which should not exceed
thirty-five percent of the County Government'’s total revenue.

Consequently, the Management was in breach of law.
2.0 Failure to Observe One Third Rule on Staff Establishment

A review of human resource records revealed that the County Assembly had a staff
establishment of ninety-nine (99) employees out of whom eighty-nine percent (89%) were
from the dominant community. This was contrary to the provisions of Section 65(1)(e) of
the County Governments Act, 2012 which requires the County Public Service Board to
ensure that at least thirty percent (30%) of the vacant posts at the entry level are filled by
candidates who are not from the dominant ethnic community.

Consequently, the Management was in breach of law.

3.0 Members of County Assembly and Employees Earning Less Than a Third of
their Basic Pay

Audit review of the payroll for the months of December, 2019 to March, 2020 revealed
that Members of County Assembly and employees of the assembly were receiving
salaries less than a third of their basic pay as tabulated below:
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Dec Jan Feb Mar
Salary honth 2019 | 2020 | 2020 | 2020
Members of the County Assembly whose net salary was less | 22 45 40 28

than one third of their basic salary.

County Assembly employees whose net salary was less than 2 8 9 12
one third of their basic salary.
Total 24 53 49 40

amount of all deductions made by an employer from the wages of his employee at any

The waI contrary to Section 19(3) of the Employment Act, 2007 provides that the total
one time should not exceed two thirds of such wages.

Consequently, the Management was in breach of law.

it was conducted in accordance with ISSAI 4000. The standard requires that |
ith ethical requirements and plan and perform the audit to obtain assurance
ether the activities, financial transactions and information reflected in the

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectivehess of Internal Controls, Risk Management and Governance section of my
report, | ¢onfirm that, nothing else has come to my attention to cause me to believe that
internal dontrols, risk management and overall governance were not effective.

Basis for Conclusion
1.0 Lack of Information Communication Technology Policies

As reported in the previous year, review of the Information and Communication
y (ICT) of the County Assembly revealed that the Assembly did not have an IT
Policy, Data Recovery Plan (DRP) and IT security policy in the year 2019/2020. Further,
the County Assembly did not have an IT steering committee which is critical in performing
the oversight function and formulation of policies.

2.0 Lack of Audit Committee and Weak Internal Audit Unit

The Counhty Assembly had not constituted an audit committee as required under
Regulation 167(1) of the Public Finance Management (County Government) Regulations,
2015. Futther, the Internal Audit Unit was reporting both functionally and administratively
to the Acaounting Officer due to the absence of an audit committee.

Report of thelAuditor-General on County Assembly of Uasin Gishu for the year ended 30 June, 2020
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
County Assembly's ability to continue to sustain its services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to dissolve the County Assembly or cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015,

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the County Assembly’s
financial reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
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jal misstatement and weakness when it exists. Misstatements can arise from fraud
and are considered material if, individually or in the aggregate, they could

Further, in planning and performing the audit of the financial statements and audit of
compliahce, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordahce with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might beé material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce tb a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Becausel of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Uasin Gishu County Assembly policies and procedures may deteriorate.

r my opinion. The risk of not detecting a material misstatement resulting from
higher than for one resulting from error, as fraud may involve collusion,
. intentional omissions, misrepresentations, or the override of internal control.

e on the appropriateness of the Management's use of the applicable basis of
ing and, based on the audit evidence obtained, whether a material uncertainty
lated to events or conditions that may cast significant doubt on the County

accou
exists
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Assembly’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the County
Assembly to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the County Assembly to express an opinion on the financial
statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA Nancy Ga > CBS
AUDITOR-GENERAL

Nairobi

02 December, 2021
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UASIN GISHU COUNTY ASSEMBLY
eports and Financial Statements
r the year ended June 30, 2020

7¢ FINANCIAL STATEMENTS

7d. STATEMENT OF RECEIPTS AND PAYMENTS

CEIPTS
Tlinsfers from the County Treasury/Exchequer Releases 682,950,255 | 671,479,866
Proceeds from Sale of Assets . -
Other Receipts - -
TOTAL RECEIPTS 682,950,255 | 671,479,866
PAYMENTS
Co]npcnsatior of Employees 326,292,687 | 306,051,584
Usé of goods and services 343,587,491 | 333,730,974
Subisidies =
Trahsfers to er Government Entities 543,263 389,491
Other grants transfers - -
Socjal Security Benefits 12,659,795 | 16,481,819
Acquisition of|Assets 301,855 14,621,453
Findnce Costs 52,485 50,773
Othgr Paymen - -
TOTAL PAYMENTS 683,437,577 | 671,326,094
SURPLUS/DEFICIT (487,322) 153,772

MU=

y-notes to these financial statements form an integral part of the financial
financial statements were approved on 18th January 2021and signed by:

- ( OV

mbly
Namg: Shadrack k.Choge

Chief Mnance Office — Eounty Assembly
Name: Peter Ouyo



ISHU COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

7.2, STATEMENT OF FINANCIAL ASSETS AND LIABILITIES

Cash and Cash Equivalents

Bank Baldnces 8A 55,943 543,263
“Cash Bal*lCtJS 8B - -
Total Cash and cash equivalents 55,943 543,263

Accounts feceivables — Outstanding Imprests - -

TOTAL EINANCIAL ASSETS 55,943 543,263

INANCIAL LIABILITIES

Accounts Rayables — Deposits and retentions - -

NET FINANCIAL ASSETS 55,943 543,263

PRESENTED BY

Fund balance b/fwd 9 543,263 389,491
Surplus/Ddficit for the year (487,322) 153,772
ET FINANCIAL POSITION 55,943 543,263

ry notes to these financial statements form an integral part of the financial
heAinapcial statements were approved on 18th January 2021 and signed by:

AL e _(gounpo

of the ré:embly Chief Finance Officer — County Assembly
me: Shadrack k.Choge Name: Peter Ouyo

e explan




UASIN GISHU COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended 30 June 2020

73  STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from operating income
Transfers from the County Treasury/Exchequer Releases 1 682,950,255 671,479,866
Payments for operating expenses
Compensation of Employees 2 (326,292,687 ) 306,051,584
Use of goods and services 3 (343,587.,491) 333,730,974
Transfers to Other Government Entities 4 (543,263) 389.491
Social Security Benefits

5 (12,659,795) 16,481,819
Finance Costs 7 (52.,485) 50,773
Net cash flows from operating activities (185,466) 14,775,225
CASHFLOW FROM INVESTING ACTIVITIES
Acquisition of Assets 6 (301,855) (14,621,453)
Net cash flows from investing activities (301,855) (14,621,453)
NET INCREASE IN CASH AND CASH EQUIVALENTS (487,322) 153,772
Cash and cash equivalent at BEGINNING of the year 8A 543,263 389,491
Cash and cash equivalent at END of the year 55,943 543,263

ry sotes to these financial statements form an integral part of the financial statements. The financial statements were
h Janfiary 2021 and signed by:

AR e Kok o
Clerkof the Assembly Chief Finance Office — Cojnty Assembly
Name:Shadrack k.Choge Name:Peter Ouyo




UASIN GISHU COUNTY ASSEMBLY

Reports and Financial Statements
For the year ended June 30, 2020

TASTATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS: RECURRENT AND DEVELOPMENT

COMBINED

RECEIPTS

Transfers from the County

Treasury/Exchequer Releases 730,000,000 3,014,946 | 733,014,946 682,950,255 99.9%
Other receipts - - - -
TOTAL 730,000,000 3,014,946 | 733,014,946 682,950,255 99.9%
PAYMENTS

Compensation of Employees 324,618,034 1,689,000 | 326,307.034 326,292,686 99.9%
Use of goods and services 335,636,174 8.025.947 | 343.662.121 343,587.491 99.9%
Subsidies - - - - -
Transfers to Other Government Entities - - - 543,263 -
Other grants and transfers - - - - -
Social Security Benefits 16,659,796 (4,000,000) 12,659,796 12,659,795 100%
Acquisition of Assets 53,033,191 (2,700,001) 50,333,190 301,855 -
Finance Costs 52,805 - 52,805 52,485 99.4%
TOTAL 730,000,000 (3,014,946) | 733,014,946 683,437,576 99.9%
SURPLUS/ DEFICIT (487,322)

Clérk of the A?scmbly
Name: Shadrack K. Choge

ﬁn?yéa statements were approvud on 18th January

21 and signed by:
Voow

N -

Chief Finance Office - County Assembly
Name:Peter Ouyo




UASIN GISHU COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

7.5. STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS: RECURRENT

C%k oftheé(ssembly
Name: Shadrack K. Choge

Chief Finance Office — toumy Assembly
Name: Peter Ouyo

RECEIPTS

Transfers from the County Treasury/

Exchequer Releases 680,000,000 3,014,946 | 683,014,946 682,950,255 99.9%
Proceeds from Sale of Assets - - - - -
TOTAL 680,000,000 3,014,946 | 683,014,946 682,950,255 99.9%
PAYMENTS

Compensation of Employees 324,618,034 1,689,000 | 326,307,034 326,292,686 99.9%
Use of goods and services

335,636,174 8,025,947 | 343,662,121 343,587,491 99.9%
Transfers to Other Government Entities - - - 543,263 -
Social Security Benefits 16,659,796 |  (4,000,000) | 12,659,796 12,659,795 100%
Acquisition of Assets 3,033,191 (2,700,001) 333,190 301,855 -
Finance Costs 52,805 - 52,805 52,485 99.4%
Other Payments - - - - &
TOTAL 680,000,000 3,014,946 | 683,014,946 683,437,576 99.9%
Surplus/ Deficit - - - (487,322)
/61 statements were approved on 18th January 20ZT and signed by
W \_‘QV M



UASIN GISHU COUNTY ASSEMBLY

\
\
Reports and Financial Statements
For the year ended June 30, 2020
L6. STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS: DEVELOPMENT J
RECEIPTS
Transfers from the County Treasury/ 50,000,000 -1 50,000,000 - 0%
Exchequer Releases
TOTAL 50,000,000 - 50,000,000 - 0%
PAYMENTS
Acquisition of Assets 50,000,000 - [ 50,000,000 - 0%
TOTAL 50,000,000 - | 50,000,000 - 0%
SURPLUS/ DEFICIT - - - -

P

The ty fin /éE statements were approved on 18th January 2024-and fjgned by:
e e—"" | i
VN / Ve 2
: S \
CTerk of the Assembly Chief Finance Office — L\ounry Assembly

Name: Name: Peter Ouyo



UASIN GISHU COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended 30 June 2020

7.7. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1.  Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial
reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the
accounting policy notes below. This cash basis of accounting has been supplemented with
accounting for; a) receivables that include imprests and salary advances and b) payables that
include deposits and retentions. The statement of assets and liabilities, although not a
requirement of the IPSAS Cash Standard, has been included to disclose information on
receivables and payables.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the entity all values are rounded to the nearest Kenya Shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB.

2.  Reporting entity

The financial statements are for the Uasin Gishu County Assembly. The financial statements
encompass the reporting entity as specified in section 164 of PFM Act 2012.

3.  Recognition of receipts and payments
a) Recognition of receipts

The County Assembly t recognises all receipts from the various sources when the event occurs
and the related cash has actually been received by the Assembly.

Transfers from the Exchequer/ County Treasury
Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash is

considered as received when payment instruction is issued to the bank and notified to the
receiving entity.



UASIN GISHU COUNTY ASSEMBLY

Reports and Financial Statements

For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Other Regeipts

Other recgipts relate to receipts such as tender fees among others. These are recognised in the
financial statements when the associated cash is received.

#b) Recognition of payments

The entity|recognises all expenses when the event occurs and the related cash has actually been
paid out by the entity.

Wages, Allowances, Statutory Contribution for employees are recognized in the
1 the compensation is paid.

Use of goodls and services

services are recognized as payments in the period when the goods/services are
d paid for. Such expenses, if not paid during the period where goods/services are

d proceeds from disposal of these items are treated as payments and recelpts items
Where an asset is acquired in a non-exchange transaction for nil or nominal
and the fair value of the asset can be reliably established, a contra transaction is
feceipt and as a payment.

fixed assét register is maintained by each public entity and a summary provided for purposes
COI‘lSOlIdfllOD This summary is disclosed as an annexure to the consolidated financial
statements.

In-kind contributions

kind conttibutions are donations that are made to the entity in the form of actual goods and/or
ices rathgr than in money or cash terms. These donations may include vehicles, equipment or
sonnel sefvices. Where the financial value received for in-kind contributions can be reliably
ermined, the entity includes such value in the statement of receipts and payments both as
beipts and Jas an expense in equal and opposite amounts; otherwise, the contribution is not
reg¢orded.




UASIN GISHU COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5.  Third Party Payments

This relates to payments done directly to supplier on behalf of the county governments such as;
national government may fund the operation of health or education program, a donor may pay
directly for construction of a given market etc. Details of payments by third parties on behalf of
the county government are detailed in the notes to this financial statement.

6.  Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

Restriction on cash

Restricted cash represents amounts that are limited /restricted from being used to settle a liability
for at least twelve months after the reporting period. This cash is limited for direct use as
required by stipulation.

Amounts maintained in deposit bank accounts are restricted for use in refunding third party
deposits. As at 30™ June 2020, this amounted to KShs 0.00 compared to KShs 0.00 in prior
period as indicated on note 8A. There were no other restrictions on cash during the year.

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the government practice where
the imprest payments are recognized as payments when fully accounted for by the imprest or AIE
holders. This is an enhancement to the cash accounting policy. Other accounts receivables are
disclosed in the financial statements.

8.  Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopted and prescribed by the Public Sector Accounting Standards Board.
Other liabilities including pending bills are disclosed in the financial statements.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

9. Non-current assets

ash in the reporting period, they are recorded as ‘memorandum’ or ‘off-balance’ items to
rovide a gense of the overall net cash position of the entiry at the end of the year. Pending bill
orm a first charge to the subsequent year budget and when they are finally settled, such
ayments are included in the statement of receipts and payments in the year in which the

ayments are made.

11. Contingent Liabilities
*continge t liability is:

a)

possible obligation that arises from past events and whose existence will be
onfirmed only by the occurrence or non-occurrence of one or more uncertain future
vents not wholly within the control of the entity; or

present obligation that arises from past events but is not recognised because:

It is not probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation; or

The amount of the obligation cannot be measured with sufficient reliability.

es not recognize a contingent liability but discloses details of any contingencies in
e financial statements unless the possibility of an outflow of resources embodying
nefits or service potential is remote. Annex 6 of this financial statement is a register
ent liabilities in the year.

es incurred, by the county government to meet contingent liabilities as a result of
the financial year, including payments made in respect of loan write-offs or waiver
interest on loans

10
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Reports and Financial Statements

For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

12. Contingent Assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately reflected
in the financial statements. If it has become virtually certain that an inflow of economic benefits
or service potential will arise and the asset’s value can be measured reliably, the asset and the
related revenue are recognized in the financial statements of the period in which the change
occurs.

13. Budget

The budget is prepared on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The Uasin Gishu County
Assembly budget was approved as required by Law .The original budget was approved by the
County Assembly on 2" May 2019 for the period 1% July 2019 to 30 June 2020 as required by
law. There was two number of supplementary budgets passed in the year. The supplementary
budgets were approved on 11/05/2020 and 18/06/2020. A high-level assessment of the entity’s
actual performance against the comparable budget for the financial year under review has been
included in the Statement of Comparison between actual and budgeted amounts included in these
financial statements.

14. Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

15. Subsequent events

Events after submission of the financial year end financial statements to County Treasury and
other stakeholders with a significant impact on the financial statements may be adjusted with the
concurrence of the County Treasury.

16. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. restating the comparative amounts for
prior period(s) presented in which the error occurred; or ii. If the error occurred before the
earliest prior period presented, restating the opening balances of assets, liabilities and net
assets/equity for the earliest prior period presented.
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17. Related party transactions

Related party transactions involve cash and in-kind transactions with the National Government,
National Government entities and County Government entities. Specific information with regards
lo related party transactions is included in the disclosure notes.

12




UASIN GISHU COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020
7.8. NOTES TO THE FINANCIAL STATEMENTS

1. Transfers from the County Treasury/Exchequer Releases

Transfers from the County Treasury for Q1 143,786,227 | 134,779,008
Transfers from the County Treasury for Q2 235,049,703 | 193,579,445
Transfers from the County Treasury for Q3 144,587,555 | 145,836,813
Transfers from the County Treasury for Q4 159,526,770 | 197,284,600
Cumulative Amount 682,950,255 | 671,479,866

13



UASIN GISHU COUNTY ASSEMBLY
Reports and Financial Statements
For the yéar ended June 30, 2020

ENSATION OF EMPLOYEES

ies of permanent employees

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

162,394,816

150,018,970

Basic wages of temporary employees 35,219,825 28,010,000
Personal dllowances paid as part of salary 106,640,528 108,984,821
Personal dllowances paid as reimbursements 4,813,500 4,813,527
Personal dllowances provided in kind 0 0
Pension and other social security contributions 17,224,018 0
Compulsary national social security schemes 0 0
Compulsory national health insurance schemes 0 0
Social beriefit schemes outside government 0 0
Other personnel payments 0 0
Total 326,292,687 306,051,584

3. USE OF GOODS AND SERVICES

Utilities, supplies and services

979,521

2,413,061

Communidation, supplies and services

2,310,000

1,310,596

Domestic travel and subsistence 108,499,795 109,536,847
Foreign travel and subsistence 26,500,000 33,000,000
Printing, advertising and information supplies & services 46,041,220 32,828,172
Rentals of produced assets 6,340,000 6,180000
Training eXpenses 30,386,719 20,328,389
Hospitality|supplies and services 55,064,634 51,815,082
Insurance costs 28,533,611 34,812,206
specialized materials and services 1,777,048 3,859,266
Office and general supplies and services 9,036,574 13,190,709
Fuel Oil anfl Lubricants 4,196,747 3,920,870
Other operating expenses 16,449,244 11,167,528

outine maintenance — vehicles and other transport 7,472,378 9,368,248
équipment
Routine maintenance — other assets

dtal 343,587,491 333,730,974




UASIN GISHU COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4. TRANSFERS TO OTHER GOVERNMENT ENTITIES

Transfers to National Government entities 543,263 389,491
Transfers to other County Assembly entities - -
(insert name of budget agency) - -
TOTAL 543,263 389,491




UASIN G
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Reports and Financial Statements

r ended June 30, 2020

5. SOCI

OTES TO THE FINANCIAL STATEMENTS (CONTINUED)

L SECURITY BENEFITS

overnment pension and retirement benefits 12,659,795 16,481,819
ocial secufity benefits in cash and in kind 0 0
Employer Social Benefits in cash and in kind 0 0
Total 12,659,795 16,481,819
b. ACQUISITION OF ASSETS

Purchase of] Vehicles and Other Transport Equipment 0 8,368,000
Dverhaul of Vehicles and Other Transport Equipment 0 0
Purchase of|[Household Furniture and Institutional Equipment 0
Purchase of/Office Furniture and Equipment 301,855 6,243,453
Purchase of|Specialized Plant, Equipment and Machinery 0 0
Rehabilitation of Civil Works 0 0
Purchase of ICT Equipment 0 0
Acquisition pf Other Inventories 0 0
Domestic lending and on-lending - 10,000
Total purchase of non-financial assets 0 0
Total 301,855 14,621,453
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For the year ended 30 June 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

7. FINANCE COSTS

Bank Charges 52,485 50,773
Exchange Rate Losses 0 0
Other Finance costs 0 0
Interest on borrowings 0 0
Total 52,485 50,773

8. CASH AND BANK BALANCES

8A. BANK BALANCES

CBK, 1000241837. & KSH

Recurrent Acc

16,385.8

301,528

KCB, 1178442411. & KSH

Recurrent Acc

39,557

241,735

KCB, 1142325717. & KSH

Recurrent Acc

CBK, 1000292881. & KSH

Deposit acc

CBK, 1000292897, & KSH

Development Acc

Ward Office Accounts;

Recurrent Acc;

KCB, 12266951783

Recurrent Acc;

COOPERATIVE, 1141443543100

Recurrent Acc,

KCB, 121018666

Recurrent Acc;

KCB, 1224523725

Recurrent Acc,

KCB, 1225828554

Recurrent Acc;

KCB, 1226668631

Recurrent Acc;

KCB, 1226837263

Recurrent Acc;

KCB, 1230930507

Recurrent Acc,

KCB, 1226637507

Recurrent Acc;

EQUITY, 300262130092

Recurrent Acc;

KCB, 1226150896

Recurrent Acc;

KCB, 1230979751

Recurrent Acc,

KCB, 122641833

Recurrent Acc,

KCB, 1224505719

Recurrent Acc,

17
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KCB, 1220914926

Recurrent Acc;

FAMILY, 82000005276

Recurrent Acc,

FAMILY,82000004820

Recurrent Acc;

KCB, 1224520769

Recurrent Acc,

KCB, 1226381790

Recurrent Acc;

FAMILY, 85000065951

Recurrent Acc;

KCB, 1233894347

Recurrent Acc;

KCB, 1228693358

Recurrent Acc;

KCB1226495689

Recurrent Acc;

KCB, 1226

89710

Recurrent Acc,

CB, 122833775

Recurrent Acc;

[FFAMILY, 85000068937

Recurrent Acc;

KCB, 1228546681

Recurrent Acc;

KCB, 1150084685

Recurrent Acc;

KCB, 11501

14215

Recurrent Acc,

KCB, 1226332535

Recurrent Acc,

Total

Recurrent Acc;

543,263

NOTES TO

IN HAND

THE FINANCIAL STATEMENTS (CONTINUED)

Cash in Hand — Held in domestic currency
ash in Hand — Held in foreign currency 0 0
Tetal 0 0

LANCE BROUGHT FORWARD

543,263 389,491
ash in hand 0 0
Accounts Receivables 0 0
Akecounts Payables 0 0
Total 543,263 389,491
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UASIN GISHU COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

OTHER DISCLOSURES

PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings 0 0 (0) 0
Construction of civil 0 0 (0) 0
works

Supply of goods 3,023,089 1,870,587 3,023,089 1870,587
Supply of services 16,276,196 13,340,860 16,276,196 13,340,860
Total 19,299,285 15,211,447 19,299,285 15,211,447

2. RELATED PARTY DISCLOSURES

Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS.

The following comprise of related parties to the County Assembly:

Members of County Assembly;
Key management personnel that include the Clerk of the Assembly and heads of departments;

The County Executive;

County Ministries and Departments;
Other County Government entities including corporations, funds and boards;

The National Government;

Other County Governments; and

State Corporations and Semi-Autonomous Government Agencies.
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Related party transactions:

Compensation to Key Management

Cq@mpensatioh to the Speaker, Deputy Speaker and the

MCAs 174,496,908 162,876,396
Kdy Management Compensation (Clerk and Heads of

departments) 22,614,220 25,839,380
Total Compénsation to Key Management 197,111,128 188,715,776
Transfers to related parties

Trdnsfers to other County Government Entities such as car 0 0
and mortgage|schemes

Transfers to Qounty Corporations 0 0
Transfers to nbn reporting entities e.g ECD centres, welfare 0 0
cerntres etc nr

Total Transfers to related parties 0 0
Transfers from related parties

Transfers fro%l:he County Executive- Exchequer 682,950,255 671,478,866
Payments maje on behalf of the County Assembly by other

Goyernment Agencies 0 0

(Ingert any other transfers received) 0 0

Total Transfers from related parties 682,950,255 671,479,866




UASIN GISHU COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

8. PROGRESS ON FOLLOW ON PRIOR YEAR AUDITOR’S RECOMMENDATIONS .l

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated time frame within which we expect the issues
to be resolved.

Other disclosures

to the financial
statements |
reflects total

pending bills ‘
accounts payable 1
figure of Kshs
19,299,284 which
the County
Assembly had
accumulated as at
30 June 2019
contrary to

It is true by the close of of !
the financial year

2018/2019 the County
Assembly had pending |

Treasury Circular g
o ) . 1 ~ -
A1 ref AG 3/101/75 ksh. 19.29‘.),‘_84.However,1n Accqtmtmg Resolved |
switich tecjuires the financial year Officer
Ac . 2019/2020,the pending
ccounting

bills were treated as as the |
first charge and has been
cleared.

officers to
establish effective
financial controls
and maintain |
financial
discipline in
order to achieve |
efficient
utilization of

resources and |
ensure adherence
, to financial




JASIN GISHU COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2020

regulations and
procedures and
curb
accumulation of
pending bills.

A review of the
expenditure
records revealed
only Kshs
8,355,900 was
paid to Ms
Toyota Kenya
vide payment
voucher 1062

The amount of ksh.12,
100 in question has been

other transport
equipment of
Kshs 9,368, 248.
However,
supporting
schedules for the

figure of ksh.4, 998,044
has been reflected under
Fuel and lubricants in the
financial

statement. Thesame will be
availed for Audit

4.2 date 12th Feb f‘gfgs;fdvgric:‘léisgiﬂable Resolved
2019 for the '
purchase of 2.8l
Toyota fortuner
leaving a Kshs
12,100 out of the
reported amount
unsupported
Included in Use The figure of ksh.4,
of Goods and 098,044 stated above as an
Services figure of | overstatement of motor
Kshs.333, vehicle repair is as result of
730,974 is routine | Fuels and oil lubricants.

43 maintenance of Schedules for the same

T vehicles and have been provided and the Resolved
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For the year ended June 30, 2020 : \

item reflected
Kshs 4,370,204
and hence an
overstatement of
Kshs 4,998,044

verification.

Included in the
acquisition of
assets is office
furniture and
general
equipment of
Kshs nil and
Kshs. 6,243,453

Its true there was a
misposting of office
furniture and general
equipment of Ksh.6,
243,453.The anomaly
however has been

4.4 wrongly posted as - . Resolved
gy P corrected and the financial
rehabilitation and
ST statements have been
lant and amended. This will be
prant availed for Audit
machinery -
. % i verification.
instead of office l
furniture and
general {
equipment.
Verification of a | The County Assembly
sample of however has recovered the |
documents entire salary that was
4.5 availed for audit | granted to staff and has |
Recovery | revealed that adhered to laws and
of more | various County regulations. The Assembly
than 2/3 | Assembly has also gone ahead and Resolved l
of Basic | members of staff | took staff through a talk on
Salary received salary personal Financial

advances on
diverse dates and
recovery of which
resulted to the

Management; this will go a
long way in ensuring that
they are able to plan their
lives with the available

23



UASIN GISHU COUNTY ASSEMBLY
Reports and Financial Statements
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members
receiving less
than 1/3 of their
basic salaries
contrary to the
regulations as
contained in the
Uasin Gishu
County Assembly
Human Resource
Manual Section
D.22 (1) and (i1).

Finances.

The
reconciliation
statement
reported an
amount Kshs

The status of Kshs 174,965

1749 he
J65asthe | i Kehs 284,085
amount for .

indicated as unpresented
unpresented

cheques. There
were however no

payments at the close of
financial year 2018/2019

i on CBK and KCB accounts Resolved
details as to who e
has been provided for and
were the payees. | .
its status as to when they
The status was
were cleared has also been
also not clear as ; ;
. ; provided for.
at the time of
audit as to
clearance of the
cheques or
otherwise.
The statements of | The statements of
appropriation appropriation combining Resolved

combining
recurrent and

recurrent and development
which had no adjusting
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development do
not have
adjusting figures
for
supplementary
budget giving
inaccurate
information that
there was no
supplementary
budget in the
year.

figures for supplementary
budget has been provided
for and the adjusted
statements have been
availed for audit.

Included in the
use of goods and
services figure of
Kshs.333,730,974
in the financial
statement was
Kshs.9,368,248
which was
classified under
routine
maintenance
vehicles and
other transport
equipment.
However
included in the
figure of Kshs.9,
368,248 was fuel,
oil and lubricants
amount of
Kshs.4, 998,044
which was
incorrectly

The figure of ksh.4,
998,044 which was
incorrectly classified as
under routine and
maintenance has been
corrected and posted under
fuel, oil and lubricants. The
same is available for
verification.

Resolved
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SHU COUNTY ASSEMBLY

classified.

The financial
statement of
receipts and
payments as at
30™ June 2019
reflects an

The amount of Kshs. 16,
481,891.00 reflected as

amount of Social Security Benefits of
Kshs.16, which schedules were not
481,891.00 as availed during audit are Resolved
Social Security supported and the
Benefits. No schedules are available for
schedules were perusal and verification.
availed to enable
us to confirm the
correctness of the
payments.
A review of the
County Revenue . .
The amount of Kshs
Fund Account _ .
_ 101,291,582 as part of
statement 5
revealed an balance for the year end
X 30th June 2019, which are
amount of Kshs s
funds which ought to have
101,291,582 as )
- been disbursed to the
jrazé.of hitlance county assembly were
for the year end Y = Resolved

30th June 2019,
which are funds
which ought to
have been
disbursed to the
county assembly.
No explanation
was provided as

requested for but the
County Assembly did not
receive the disbursement.
The development budget
was rolled over to the next
financial year 2019/2020.
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to why these
funds were not
requisitioned.

Guidance Notes:
(i)  Use the same reference numbers as contained in the external audit report;

(ii) Obtain the “Issue/Observation” and “management comments”, required above, from final
external audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons
within your entity responsible for implementation of each issue;

(iv) Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report to
National Treasury.

Clerk of thg&Lounty Asse bly
NG ( e

(\A
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||

9. ANNEXES

ANNEX 1 = ANALYSIS OE PENDING-ACCOUNTSPAYABLE

| . Original Date Al{lount QOutstandin | Qutstandin
Supplier of Goods or Services Amount Contracted Paid To- g Balance ¢ Balance Comments
Date 2019/20 2018/19
A b C d=a-c
Su of goods
1.Shamolex Enterprises 805,200 | 2019/2020 455,200 350,000 0
2.Barton Agencies 254,192 | 2019/2020 149,096 105,096 0
3.Bransuta Gen.supplies 396,000 | 2019/2020 276,000 120,000 0
4.MFi solutions 405,144.83 | 2019/2020 60.,344.83 344,800 0
5.Spile works Itd 252,532 |1 2019/2020 0 252,532
6.Eldoret petroleum 1,844,401.83 | 2019/2020 | 1,285,742.83 558.659 0
7. OLEMISS CONNECTION 52,000 | 2018/2019 0 52,000 52,000
8.Futuretech Solutions 87.500 | 2019/2020 0 87.500 0
Sub-Total 4,096,971 | | 2,2263,84 1,870,587 0 o
Supply of services
1.Nation Media Group 1,343,280 | 2019/2020 0 1,343,280 0
2.Media Max Networks 939,938 | 2019/2020 0 307,100 0
3.Standard Media Group 1,257,778 | 2019/2020 317,840 939,938 0
4.Shakil Auto Garage 760,815 | 2019/2020 0 760,815 0
5.Total Security 2,205,000 | 2019/2020 704,700 1,500,300 0
6.Lake Travel 2,525,315 | 2019/2020 1376255 1,149,060 0
7.Weston Hotel 2,015,000 | 2019/2020 1,395,000 620,000 0
8.Joseph Queens 2,621,660 | 2019/2020 1,905,570 716,090 0
9.African Touch Safaris 1,138,385 | 2019/2020 843,635 294,750 0
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. Origina) Date Amount Outstandin | Outstandin
Supplier of Goods or Services Amount Contractéd Paid To- g Balance ¢ Balance Comments
Date 2019/20 2018/19

10.Chebororwa ATC 2,284,920 | 2018/2019 0 2,284,920 1,050,000
11Newsphere electrical 28,780 | 2019/2020 0 28,780 0
12The star publication 169,350 | 2019/2020 0 169,350 0
13.Joventure Hotel 2,577,500 | 2019/2020 1,677,500 900,000 0
14.Keelu Resort 54,000 | 2019/2020 0 54,000 0
15.Patcom Digital solutions 131,400 | 2019/2020 0 131.400 0
16.Gurdit Sign shop 211,100 | 2019/2020 0 211,100 0
17.Eldoret sports club 500,000 | 2019/2020 0 500,000 0
18.Eri Supplies 376,600 | 2019/2020 0 376,600 0
19.Astro Fire Safety 66,000 | 2019/2020 0 66,000 0
20.Sixty Four Resort 1,432,600 | 2019/2020 728,750 703,850 0
21.Telkom Ltd 651,142 | 2019/2020 367,615 283,527

Sub-Total | 23,390,563 9,949,703 | 13,340,860 0 2 X ¢

Grand Total | 27,387,534 | 12,176,087 15,211,447 i
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ANNEX 2 - SUMMARY OF FIXED ASSET REGISTER

Land 49,108,389 49,108,389
Buildings and structures

Transport equipment 22,193,000 22,193,000
Office equipment, furniture and fittings 2,915,453 301,855 3,217,308
ICT Equipment

Machinery and Equipment 6,243,453 6,243,453
others 10,000 10,000
Infrastructure Assets

Heritage and cultural assets

Intangible assets

Work In Progress

Total 80,470,295 80,772,150

NB: The balance as at the end of the year is the cumulative cost of all assets bought and inherited by the County Assembly since its
inception. Additions during the year should tie to note 10 on acquisition of assets during the year and subsequently the statement of

receipts and payments
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ANNEX 3 — BANK RECONCILIATION/FO 30 REPORT

(Attach FO 30 Reports from IF MIS)
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REPUBLIC OF
| KENYA F.O30  RECCURRENT A/C

BA RECONCILIATION

CBKA/C 1000241837
AT 30THUUNE ,2020.STATION UASIN GISHU COUNTY ASSEMBLY

| Sh
Cts Sh. Cts Sh. Cts.
alance as p# Bank Certificate
Less [
16,385 80

1 Paymgnts in Cash Book not yet

recorded in Bank Statement

(Unprisented Cheques)
2 Recei ts in Bank Statement not

yet re¢orded in Cash Book

[

3 Paymdnts in Bank Statement not

yet redorded in Cash Book
4 Receipts in Cash Book not yet

recordigd in Bank Statement

Bank Balance as per cash book 16,385 80

I certify that | have verified that Bank Balance in the Cash Book with the Bank Statement and that the
abovelReconciliation is correct
| Lo e A oz
‘ A
signatuik Designation Date

PAYMENTS IN CASH BOOK NOT YET RECOERDED IN BANK STATEMENT (UNPRESENTED
1 CHEQUES)
7 AMOUN
CHEQUE| T CHEQUE PAYEE AMOUNT
‘ PAYE
N‘. Date [ E sh. Nao | Date SH.
Total adount of
unpres rited
| cheques | L
|
| s —
l
L See attaghed list L







RECONCILIATION
KCB

s in Bank Statement not

ded in Cash Book

4 Receiptslin Cash Book not yet
recorded in Bank Stapment

| certify

above Réconciliation Is correct.

signature

| REPUBLIC OF KENYA

F.0 30 RECCURRENT A/C
Sh. Cts [Sh. |Cts Sh. Cts.
861,846 75
6,132,290
5,310,000
Bank Balance as per cash book 39,556 75

at | have v%ified that Bank Balance in the Cash Book with the Bank Statement and that the

= g







