
TI
REPUBLTC OF KENYA

OFFICE OF THE AUDITOR-GENER

Enl turtc i ttg .,1 c'cr t t r n lu b i I i t.r'

PARL IAMENT
OF KENYA
LIBRARY

a(* C.*,tt']..J,-

)

1 dr l Q).

REPORT

OF

THE AUDITOR-GENERAL

ON

FOR THE YEAR ENDED
30 JUNE,2020

.,),_+
,r'\.'-{^

PAPERS LAID

DATE t6-2,3"}:r-:*
TABLEO BY S.^'

COMMITTEE cP*l4-
CLERK AT THE TABLE I- V\,!',..a

L

I TTYANDARUA COUNTY ASSEMBLY
TACA' CAR LOAN AND MORTGAGE FUND

I



o

t o



t

souTtt utPI r{(tB

17 DEC 2020

I(ECEI V ou
t t

o I Io

Nl0J0-20 t00

TtlEA DI ?

Tcl:020-2
ox'120-203

rcd in

o
P,O

REPUBLIC OF KENYA

NYANDARUA COUNTY ASSEMBLY

OFFICE OF THE CLEII.K

95542i Mobilc: 0706- l | 6880 Building: Formcr C)l Kalou 'l'own Council
Email:@
Email: clcrk@assembly.nyandarua.go.ke

t- ()L KAt.0ll

NYANDAI{UA COUNTY ASSEMBLY

MCAs CAII LOAN AND MOITTGAGE FUND

NNUAL REI'ORT AND FINANCIAL STATEMENTS

FOIT THE FINANCIAL YEAIT ENDEI)
JUNE 30,2020

ordancc with thc Accrual Basis of Accounting Mcthod undcr lhc Intcrnational l'ublic
Scclor A rds (Il'SAS)



l-

unly Assenrhl! MCA| Cot Loon And Morlgoge h-unl
lnanc ial Statemcnts
dcd Junc 30 2020

NTENI'S

NTI.]N'I'S

l-Y INITORMNI'ION AND MANAGI]MEN'f

D CI IAIRPEITSON'S Itl:l'OR'f

I] TIIE FI]ND N I)MINIS'I'RA'|OR

MI.]N'I' I)ISCUSSION AND NNAI,YSIS

NT OIr Mn NAGt'lMtlNl"S RESPONSIBILI'l llrs

IT TI II.] INI)I]PF,NDI]NT A t]DITORS

t. s1'n't'LMItN't's

T

T 2

l
)2

3

4

5

6

7

6

8

9

t0

.IEMI]N'T 
OF FINANCIAL POSI'IION AS AT 3O JUNI] 2O2O il

TEMEN-| OF CIIANGES IN NE'I- ASSE'IS AS AT 30 JUNE 2O2O .........,.12

EMIIN'I' OF CASI I FLOWS FOR 'IHE YEAIT FINDITD 30 JUNII 2020 ...13

MI]N'I'OF COMPARISON OF BI.JDCE'I'AND AC'IUN I. AMOUNTS
IOD ENDED 3O'h JLNE 2O2O .14

MAIIY Ot' SIGNII'ICAN'| ACCOUNI'ING POLICII]S t5

28

I,E OF

ItlrPOR'l-

MANAC

trPOI{1'

ITINAN

SU

5

7

3

4

S

S

S

S
.TIIE

EOF

KI]Y

uoA

S'IA

2ll

r
and

thc

d. t . srArEMrrN r oF FINANCIAL PERFoRMANCIT I,oR Tl.ill yEAR DNDED

io* ruNe 2h20.................... .............r0

NOfES TO Tl.ltr FINANCIAI- ST ATI:MIIN'IS



nd rua nty Assembly MCAs Car Loan And Mortgage f-und
rts and nancial Statemcnts

F r thc car ndcd .Iunc 30, 2020

KEY INI'OIIMA'TION AND MANAGNMEN'I'

Backgro d information

Nyand a County Asscmbly MCAs Car loan and Morlgagc l.'und was incorporatcd/
establish under the PIrM Act on 301h April 2014 and it's regulatcd by Nyandarua County
Assemb Car loan and Mortgage regulations and Salaries and Remuneration Commission

The Fund is wholly owned by the County Assernbly of Nyandarua and is
in Kcnya.

) Princi I Activitics

'l'he p
Mortg

ipal activities of Nyandarua County Asscmbly Fund is to grant car Ioans and
es to the Members of the County Assembly clcctcd thc County Asscmbly of

Nvand a at a rate prcscribcd by the Salarics and Remuneralion commission

clrcu
domicil

No
l.
2.
3.
4.
5.
6.

Designation
Speaker /Chairman

["und adm inistrator
Membcr
Membcr
Membcr
Membcr

Namc
.Iames Ndcgrva Wahomc
Stcphcn Muriithi Wairimu
.Iohn Kicru Wambui
Kariuki Muchiri
David Munycki
Nancy Mcrcy Njoki

We sitc: www.nyandaruacountyassenrbly.qo.ke

cil3l

l.

a)

c) Fund hdministration Committee
I

Nyan{arua County Assembly MCAs Car loan and Mortgage fund is administered by a

comnflttee car loan and Morlgagc fund committce. The kcy managcment personnel who
comfrse thc membership of thc committee and who held offrce during the financial year
cnde{ 30th Junc 2020 werc:

d) Refstcred Oflices

P.O. $x 720-20303

nss"r,fpty Chambers Build ing

Olkailu- Nairobi Highway

olkailu, Kenya

I
c) 

fna 
Contacts

Telcfhone: (254)7061 I 6880

E-mf i l: clerk@assembly.nyandarua.go. ke
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thc ndcd ,lune 30 2020f

Bo UND CHAIIII'EII.SON'S IIEPoI{T

eNy County Assembly MCAs Car Loan & Mortgagc Fund was established through

val of County Assembly, under Rcgulations 201 5 and accordance with Public !'inance

ct,2012.agcmenl

Nyand County Assembly MCAs Car Loan and Mortgage Fund initial capital consistcd

propriatcd by the County Assembly in thcFY 20l3ll4 amounring lo Kshs l3l
llion to tc as a rcvolving fund with annual increasc from the Assernbly's budget bascd

antici credit nceds projections, funds available as well as rcpayments from the

n the IrY 2014/2015, thc lund grew with a furthcr Ksh 74,000,000 and a lurrher

in the FY 2015/2016 rotalling ro Ksh 210,000,000 in the rcvolving fund.

ficiaries

thc ycar er review, Nyandarua County Assembly MCAs Car Loan and Mortgagc Fund

cd di rscments amounting to Ksh 1,000,000 as at June 2020 yiclding to a rotal loan

5,000,

d urscrnen fKsh I84,190,000
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OF TTIE I.'LT}{I) AI)MINIS'TIIA'I'OII

9/2020, lhcre was no further funding which was received as an appropriation

budget of Nyandarua County Asscmbly. The fund therelore opened with a

210,000,000. In thc Financial year, lhe Management disburscd new loans valued

lion as compared to thc 42.39 Million disbursemcnts in the previous ycar

cgative 97 .640/0 growlh, wilh 39 members benefiting as at 30th June 2020

ymenl from bcneficiarics amounted to Kshs 44.563 Million, a rise lrom Kshs

ived in the FY 20 I 8/201 9. At thc close ofthe ycar, thc Irund had outstand ing

Kshs 87.605 Million as outstanding loan and Kshs 122.394 Million cash

confidcnt thc Fund will sustain the imprcssive performancc lo the future which

n meeting its goals and objcctives of providing alfordable loan producls to the
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durua nty Assembly MCAs Car Loan And Mortgage Fund
rts and inancial Statcmcnts

r the dcd Junc 30 2020

DISCUSSIoN AND ANALYSIS

the year Irund portfolio incrcased from Ksh 183.19 Million to Ksh 184.19 Million

scnting 54 Yo growth rate. ln terms of numbers, one new loans were disbursed as

to en disbursed in the FY 2019/2020.

ln ycar did not receive any funds from the Exchequer while thc cntirc amounl in

th

n1

in

Nyan nty Assembly MCAs Car loan and Mortgage Fund was disburscd to

bcrs on basis. Interest lncome carned from loans decreased from Ksh 4,742,225.12

I-'Y 201

steady

019 to Ksh 3,326,073.95 in the liY 2019/2020.1n conclusion the Irund has

in net worth from Kshs l3l Million in the first ycar of opcration to Kshs

Million in year under review.

sh

2t

7lt']a

{.

In



STA'I'F]

ion 167 o
ncial year,
Fund in
unling S

Clerk of

ents, wh
e financi

alntalnln
cnts, and

; (iv) sa

ies; and (v

und's fi

c Sector A

state of
s financial
counting
Fund's

paring the
c lrund

enls. Noth
arn a gol

I of thc

c Fun

uatc fi
ut thc

able

minist

ed by

t'n tn I

lc,

lstrator o

e

5

S

tlurua unly Assembly MCAs Car Loan And Murlgage l7und
ports and nancial Statcmcnts

F thc etr ded .lunc l0 2020

N'I OF MANA(;EM ENl''S IIESPONSII}ILI'I'IES

the Public Financc Management Act, 2012 requires that, at thc end of each
e Administrator ofa County Public Fund shall preparc financial statements for

rdance with the standards and formats prescribed by the Public Sector
ards Board.

County assernbly who is thc administrator of the Nyandarua StaffCar Loan and
is rcsponsible for thc preparation and presentation of the Fund's financial

h give a true and fair vicw ofthe statc ofaffairs ofthe F'und for and as at the cnd
year endcd on June 30,2020. This rcsponsibility includes: (i) maintaining

lal managcment arrangcments and cnsuring lhat these continue to bc efTective
porting period; (ii) maintaining propcr accounting records, which disclose with

at any timc thc financial position of the l.'und; (iii) dcsigning, implernenting
intemal controls rclevant to the preparation and fair prcsentation ofthe financial

suring that thcy arc free from material misstatements, whcthcr duc lo error or
rding the assets ofthe Fund; (v) selecting and applying appropriatc accounting

not

M

of
ad

rh

n
rh

lia

Adm i

pol making accounting estimates that are reasonable in thc circumstanccs

'l'hc r of Nyandarua MCAs Car Loan and Mortgage L'und accepts rcsponsibilify [or
thc ial statemcnts, which have bcen prcpared using appropriatc accounting policics
su nablc and prudcnt judgemcnls and estimales, in conformity wilh Intcrnational
Pub
Thc

ounting Standards (IPSAS), and in the manner required by the I,F'M nct,20l2
r is ofthc opinion that the Fund's financial statements givc a true and fair vicw

oft nd's transactions during the financial ycar cndcd June 30, 7020, and of the
I"un sition as at that datc. 

-['he Administrator furthcr confirm the completcncss of
thc s maintained lor lhe Irund, which have bcen rclicd upon in the preparation
oft cial statcmcnts as wcll as thc adcquacy of the systems of internal financial

In p nancial statcments, lhe Administrator of the Nyandarua MCAs Car Loan and
Mo asscsscd thc Fund's ability to continuc as a going concern and discloscd, as

rclating to thc use of going conccrn basis of preparation of thc financialappli
stat g has comc to thc atlcntion of the Administrator to indicate that thc Fund will

concern lor at lcast lhc next twelvc months from the datc of this statcment.

App nancial statcmcn ts

e County Assembly MCAs Car l,oan and Mortgagc Fund
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sisn{ on its behlf by:
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OFFICE OF THE AUDITON.GENERAL

E n ho rc i n t! A ctttrurtu hi I it v

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 30o84-oo1oo
NAIROBI

REP HE AUDITOR.GENERAL ON NYANDARUA COUNTY ASSEMBLY
MC N AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REP HE FINANCIAL STATEMENTS

Disc pinion

stat
stat

ancial position as at 30 June, 2020, statement of financial performance,
nges in net assets, statement of cashflows and statement of comparison

ofb actual amounts for the year then ended, and a summary of significant
acc s and other explanatory information in accordance with the provisions
ofA the Constitution of Kenya and Section 35 of the Public Audit Act, 2015

lha
MC

ldo
signi
repo
basi

Bas i

the accompanying financial statements of Nyandarua County Assembly
n and Mortgage Fund set out on pages 10 to 29, which comprise the

an opinion on the accompanying financial statements. Because of the
e matters described in the Basis for Disclaimer of Opinion section of my

ot been able to obtain sufficient appropriate audit evidence to provide a
it opinion on these financial statements

imer of Opinion

Annual Reports and Financial Statements

financial statements revealed the following;

of the Fund Administration Committee on page 3 are not accompanied
spective passport size photographs and descriptions of each person's
h, key academic/professional qualifications and work experience.

the financial statements in respect of interest income has not been
show the interest earned from car loan, mortgage or other investments
by the Public Sector Accounting Standards Board template.

cash and cash equivalents has not disclosed the name and account
the bank account.

rm receivables from exchange transactions balance of Kshs.87,605,134
ment of financial position has not been categorized into current and long-
ces

o provision for the follow up of auditor's recommendation on previous
ers.

of r lte .1

1

Are

1.1

1.2

1.3

1.4

1.5

Rept
0 .lute, 20

r-Ceneral on Nyondorua County Assembly MCAs Car Loan and Mortgage Fund for the year



a
ln the circumstances, the financial statements do not comply with the lnternational Public
Sector Accounting Standard No.1 on presentation of financial statements as prescribed
by the Public Sector Accounting Standards Board guidelines.

2. lnterest lncome

The statement of financial performance reflects interest income of Kshs.3,326,074 for the
year ended 30 June, 2020, and as also shown under Note 1 to the financial statements.
However, the interest earned from the amounts held in the savings and fixed deposit
accounts at SBM Bank Kenya have not been disclosed.

ln the circumstances, the accuracy of the interest income of Kshs.3,326,074 for the year
ended 30 June,2020 could not be confirmed.

3. Unsupported Fund Administration Expenses

The statement of financial performance reflects fund administration expenses of
Kshs.3,326,074 for the year ended 30 June, 2020. However, schedules or expenditure
statements from the administrator to support the balance were not provided for audit
verification.

ln the circumstances, the accuracy of the fund administration expenses of
Kshs.3,326,074 for the year ended 30 June, 2020 could not be confirmed.

4. Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.122,394,866 as at 30 June, 2020. The amount is held at SBM Bank. However, the
balance was not supported with cashbooks, bank statements, bank reconciliation
statements and bank confirmation certificates.

ln the circumstances, the accuracy of the cash and cash equivalents balance of
Kshs.122,394,866 as at 30 June, 2020 could not be confirmed.

5. Unsupported Long-term Receivables from Exchange Transactions

The statement of financial position as at 30 June, 2020 reflects long term receivables
from exchange transactions balance of Kshs.87,605,134. The amount is in respect of
principal loan balances held by the members. However, the schedule of loan holders does
not indicate for each member, the opening loan balance, subsequent interest and
repayments in the year and closing balance.

ln the circumstances, the accuracy of long{erm receivables from exchange transactions
of Kshs.87,605,134 as at 30 June,2020 could not be confirmed.

6, Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.3,326,074 and Kshs.3,326,074 respectively
resulting to a balanced budget.

Similarly, the actual expenditure reflects a balance of Kshs.3,326,074 against an
approved budget of Kshs.3,326,074 resulting to a balanced budget.

RePort of lhe Auditor-General on Nyandarua County Assembly MCAs Car Loan and Morlgage Fund for the yeor
ended 30 June, 2020

2
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xpenses of Kshs.3,326,074 representing 1000/o of the total approved
ntrary to Section 197 (1) (d) of the Public Finance Management (County

Go egulations, 2015 which limits the administration costs of the fund to a
maxt e (3) percent of the approved budget. Therefore, administrative costs
ex lowable limit by 97% (or Kshs.3,226,292)

Cons e Management of the Fund was in breach of the law

velop Risk and Fire Management Strategy8.F
The ot developed risk and fire management strategies. This is contrary to

f the Public Finance Management (County Governments) Regulations,
that'the Accounting Officer shall ensure that (a) the county government

entity sk management strategies, which include fraud prevention mechanism;
and (
contr

government entity develops a system of risk management and internal
s robust business operations. Failure to develop a risk management

stra pair the effectiveness of the Board in managing a robust business
opera und

Con Fund's Management did not comply with the law and its effectiveness
in ha

REP
RES

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
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ldo n a conclusion on the laMulness and effectiveness in the use of public
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omparisons could not be confirmed since the Fund did not prepare a
red by Regulation 29(2)(a) of the Public Finance Management (County
egulations, 2015 which states that the accounting officer is responsible,

ensuring that all services which can be reasonably foreseen are included
and that they are within the capacity of her or his county government
financial year.

e Management of the Fund was in breach of the law

istrative Expenses

f financial performance for the year ended 30 June, 2020 reflects Fund

cribed in the Basis for Disclaimer of Opinion section of my report, I have
obtain sufficient appropriate audit evidence to provide a basis for my

FECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
CE

enerul on Nl,ondarua Counry, Assembly MCAs Cqr Loun arul Mortguge Fund for the 1'ear
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3

T
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I conclusion on the effectiveness of internal controls, risk management

f s required by Section 7(1)(a) of the Public Audit Act, 2015. Because of
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the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 oI lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility rs to conduct an audit of Nyandarua County Assembly MCAs Car Loan
and Mortgage Fund financial statements in accordance with lnternational Standards of
Supreme Audit lnstitutions (lSSAls) and to issue an auditor's report that includes my
opinion in accordance with the provisions of Section 48 of the Public Audit Act, 20'15 and
submit the audit report in compliance with Article 229(7) oI the Constitution. However,
because of the matters described in the Basis for Disclaimer of Opinion section of my
report, I was not able to obtain sufficient appropriate audit evidence to provide a basis for
an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article

Report of the Auditor-General on Nyandarua Counry, tr5t"r61, MCAs Car Loan and Mortgage Fund lor the year
ended 30 June. 2020

4
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sibilities in accordance with the ISSAI and in accordance with other ethical

requr ments a plicable to performing audits of financial statements in Kenya.

CPA
AUDI

, CBS
RAL

Nai

09 Fe 22

Report Audit eneral on Nyandarua Couruy* Assembly MCAs Car Loan and Mortgage Fund for the year
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ZZS$1 ot tne donstitution and submit the audit report in compliance with Article 229(7) of
the ponstituti{n. lalso consider internal control, risk management and governance
proc+sses and systems in order to give an assurance on the effectiveness of internal
contrbls, risk nlanagement and governance in accordance with the provisions of Section
7(1)6) of the elbtic Rudrt Rct, 2015 and submit the audit report in compliance with Article
229d) of the donstitution. However, because of the matters described in the Basis for
Discllimer of Qpinion section of my report, I was not able to obtain sufficient appropriate
auditpvidence p provide a basis for an audit conclusion on laMulness and effectiveness
in usp of publi{ resources, and on effectiveness of internal controls, risk management
and glovernancf
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Dominic Chege Wacera
ICPAK Member Numbcr: 15593

by

the Fund
Wairimu

ll lP

87,605,134

I

II
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T OF CHANGES IN NT]T ASSF],TS AS A'I'30 JUNE 2O2O

thc car

ndarua
orts and

S'TA

t]: nce as a I July 2016 210,000,000 210,000,000

Su

pe
) for the

od
luV(defi

Fu
ycr

ds receive I during the

Rc aluation tn

lla ance as at 210,000,000210,000,0000.lune 2017

Ila ance as at I July 2017 210,000,000 2 t 0,000,000

Sur
per

plus/(defici
od

l) for thc

Fui
yea

ds received during the

Rer aluation ga l1

Ilal lncc as at: 0 June 2018 210,000,000 210,000,000

210,000,000Ila I lnce as at I July 2018 210,000,000

Su.
peri

rlus(deficil
od

l) for the

Fun
ycal

s during the

Ilevr rluation ga n

Bala ncc as at 3 ).lune 2019 210,000,000

210,000,000Bala nce as at I July 2019 2 r 0,000,000

Su 11

perit
I u s/(d e fic it
rd

) for the

Fun(
year

s reccived du ring thc

Ilcr a luation gai n

Junc 2020 210,000,000 210,000,000Balar ce as at

t2lt,

I
I1

6.1

iI rlll

210,000,000



F

nl)) Assen hly MCAs Car Loan And Mortgage Funl
ancial Statcments

dcd June 30, 2020

NT OF CASII FLOWS l,'Oll TII[, YEAR I,]Nl)ll,D 30 JUNH,2020S'TAT

( lash flows l m opcrating activities

I
P

creipts

ublic contri
't ransfers fro

butions and donations

ftr the County Government

Ir terest recei 4,742,225

R sceipts fron t other operating activities

red

3,326,07 4 4,7 42,225

F I

G

rnd adminis

:neral exper

tration expenses

E-
3,326,074 4,742,225

F I rance cost

Tr tal Payme rls 4,742,225

Nr t cash flou s from operating activitics -0.00 -0.00

C, sh florvs fi om invcsting activitics

Pu

inl
rchase of pl

angible assr

operty, plant, equipment and
rts

Prr

eql

rceeds lrom
ripment

sale of property, plant and

Pr

Lo tn disburser
r:!:liqq loan principal repayments

nents paid out

44,563,471 39,490,83 I

-qz,lgo,ooo

Ne caslr flowr uscd in invcsting activiaies .13,563,471 -2,889,169

C:r ih flows frt m financing activities

$eeds from revolving fund receipts

Ad litional bor ol!'rngs

yment ofR lorrowrngs

cash

Ne
cq

C and cash

incrcase/(
valents

used ir fi nancing activities

lecrease) in cash and cash

iquivalents at I JULY

43,563,,r71

78,831,395

-2,899,t 69

8 1,239.670

Ca :rnd cash cq uivalents at 30 JUNE 78,831,395

ftA
Admi
Steph

e Fund
atflmu

Fund Accountant
Dominic Chege Wacera
ICPAK Member Number: I 5593

13 lP

:rntl
ahc

6.4

3,326,074

$tal Rcceipts

Pf yments 
I

3,326,,071

- l ,000,000

Nct

122,394,866

of

1..



nlt Assembl! MCAs Cor Loan And Morlgage Fund
ancial Statcmcnts

dcd Junc 30, 2020

T oI' CoM PAIi,ISON OI' BUI)GE'I' AND ACTUAL AMOUN'I'S
PEIIIOD I]NDED 3O'h JUNE 2O2OFOR

STA

en ue KShs KShs
tublic contr
Lnd donatio

ibu t ion s

Is
'ransfers fn
iovt.

KShs

)m county

mcnterest inco 3,326,0743,326,074 3,326,074

3326,0741 'otal incom e 3J26,074 3,326,074

KShs

l00Yo

t00v.

I ,xpenscs

100%
(.:

t: und admini
(penses

rtration 3,326,074 3,326,074 3,326,074

( taffcosts

( eneral expt n ses

I: nance cost
,I

otal cxpen( 3,326,07 4 3326,071 |loy.
S u rplus for

liturc
ihe period

3,326,07 4

m$"
istrator o

Muriithi
e Fund

Wairimu
Fund Accountant
Dominic Chege Wacera
ICPAK Member Number: 15593

thc

Adnri
Steph

'lI
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nly Assembly MCAs Car Loon And Mortgage Funtl
llc
l'o

nancial Statcmcnts
cd Junc 30 2020

Y OI' SIGNIFICAN'I' ACC0UN'I'ING POI,ICIES

compliancc and basis of prcparation

cial statements have bcen prepared in accordance with and comply with
lic Sector Accounting Standards (IPSAS). The financial statements are

ya shillings, which is the functional and reporting currency ofthc Fund. Thc
ies havc bccn consistently applied to all the ycars prescnted.

ements havc bcen prepared on the basis of historical cost, unless stated
cash flow statcment is prcparcd using the dircct mcthod. l'he financial

stat ared on accrual basis.

'l hc
ln

AC

't'he

orh

2 ncw and rcviscd standa rds

ndcd standards and interprctations in issue but not yct cffcctivc in the
Junc 2020

n of standards

early - adopt any new or amendcd standards in ycar 2019.

a)

b)

't'hc

latcmcnt

Fund's fi

ntcd in K
ntinS poli

financial
ise. The

option o

cw and a
r cndcd

S

ur u

thc car c
s and

tional

ts arc

Sta rdard llffectivc date and im pact:
IPS
Sect

Con

AS 40: Pub
or
rbinations

lic Applicable: lsr January 2019:
'l'he standard covers public sector combinations arising from
exchangc transactions in which case thcy are trcated similarly with
IFRS 3(applicablc to acquisitions only) llusincss combinations and
combinations arising from non exchange transactions which are
covered purely under Public Scctor combinations as amalgamations.

rly adop

lity did n

I,ll

,''1"



u tu0 nry AssemhlY MCAs Car Loan And Morlgage F-und
Ile
Fo thc cd Ju ne 30 2020

rts and nancial Statcments
c:lr

SU Y

3 cn uc

en ue f m non-exclrange tra nsactions

'I sfers fro othcr govcrnmcnt cn titics

nancial stalements. The financial statements are prepared on accrual basis
on based on Ihe nature ofcxpenses in thc statemcnt offinancial performance,

'l-hc

ustn a classifi

l dget in fo ati0n

tily's bu et is prepared on a diffcrent basis to the actual incomc and cxpenditurc
d iscl sed in the

wh the b is prepared on a cash basis. l'he amounts in the financial statements wcre
rcc lrom the rual basis to lhc cash basis and reclassificd by presentation to bc on thc samc
basis the cd budget. A comparison of budget and actual amounts, preparcd on a

com lc basi to thc approved budget, is then prcsentcd in the statemcnl of comparison of
budg and actua amounts.

In ad ition to the asis differcnce, adjustmcnts to amounts in thc financial statcmcnts are also

T SIGNIFICANT ACC0UNTING PoLICIES (CoNTINUDD)

r{oenition

i)

Revlnucs from fion-cxchangc transactions with other governmcnl entitics are measured at fair
valu| and recogfrized on obtaining control ofthe asset (cash, goods, services and propcrty) if
the fansfer is ffee from conditions and it is probable that the economic bencfits or scrvice
pot4tial relatcdlto thc assct will flow to thc cntity and can be measured reliably.

ii) Revenu{from exchange transactions

Intef* incomel

tnt.r[* in.om" !s accrued using the effcctive yield method. 'fhc effective yicld discounts
estir{ated future lqash receipts through the expected life ofthe financial asset to that asset's net
cardng amounfl The method applies this yield to the principal outstanding to detcrmine
interfst income flch period.

-ro,tf**",fr;l 
*i?rT#,H1;H'o[';',:''- 

schemes adopted ror the presentation or

r6 | r,r

I

qC
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daruu CoNlo ly Assembly MCAs Car Loun And Morlgoge Fund
rts and l'i ncial Statcmcnts

For car c cd Junc 30 2020

IrY O SIGNIFICANT ACCOUNTING POI,ICIES (CONTINUEI))

PcrtY, P nt and equipmcnt

t and equipment are stated at cost lcss accumulated deprcciation and
. Cost includes expenditurc that is directly attributable to the acquisition of
ignificant parts ofpropcrty, plant and equipment are required to be replaced

e carrying amount of thc plant and equipment as a rcplaccment if the

5

Ail crty, p
rmp rmcnt I

thc i ms. When
ati rvals, the tity rccognizes such parts as individual assets with specific useful lives and

iate,s the
ized in

dep accordingly. I-ikewise, whcn a major inspection is performcd, its cost is
reco
reco
surp s or defici AS incurred. Whcrc an assct is acquircd in a non-exchangc transaction for nil

itron cri a arc satisficd. All othcr rcpair and maintenance costs arc recognizcd in

orn inal consi ration thc assct is initially nrcasurcd at its fair valuc

6. I tangible ts

ln iblc asscts acquired scparatcly are inilially recognized at cost. 'l'he cost ol intangible
asse

I"oll
a non-exchangc transaction is their fair value at the date of the exchangc.
rccognition, intangiblc asscts arc carried at cosl less any accumulated
accumulated impairmcnt losscs. lntcrnally gcneratcd intangible assets,

lnil rcutgnilio und nrcusurenrcttt

acquircd i

ing initia
amo zation

7

cxclu ing capi d dcvelopmcnt costs, are not capitalizcd and cxpenditurc is reflected in
surpl or deficit n thc pcriod in which thc cxpcnditurc is incurred

'l'hc fu I lile o he intangible asscls is asscssed as either finite or indefinite.

ancirl in u rn cIlts

Fina iol ussels

ial assets
remcnt are

lcs, held
tity d nes the classification of its financial asscts at initial recognition.

I.'i

M
ithin the scope of IPSAS 29 I"inancial Instrumcnts: Recognition and

assified as financial asscts at fair valuc through surplus or dcficit, loans and

-maturity invcstments or available-for-sale financial asscts, as appropriatc.rccel
The

Lotttt ntut

d receiv les arc non-derivative financial asscls with fixcd or determ inable payrncnts

in an aclive market. After initial mcasurement, such financial assets arcthat not quol
sl.l ently m red at amortizcd cost using the effectivc interesl melhod, less irrpairmcnt.
Amo zcd cost i Iculatcd by taking into account any discounl or premium on acquisition
and or costs t arc an intcgral part of thc eflcctivc intcrcst ratc. l,osscs arising lrom
impai nt are gnized in thc surplus or deficit

rTlP gc

Loans



ly Assembly MCAs Car Loan And Morlgage Fund
ancial Statcmcnts

l'o r cd ,Iune 30,2020

SU sI(;NrFrCANT ACCOUN'I'ING POLTCTES (CON',I'tNUED)

Non ancial assets with fixed or determinablc payments and fixcd maturities are
cla 10 malurily when thc Entity has the positivc intention and ability to hold it to
nrat ilial mcasurement, held-to-maturity invcsltnenls arc measurcd at amortizcd

ctivc inlcrcst method, Icss impairmcnt. Arnortized cost is calculatcd by takingcost
into
of rh tcrest rate. The losscs arising from impairment are rccognizcd in surplus or

iscount or premium on acquisition and fbes or costs that arc an integral part

defic

urtt'iul usscls

The
assct
is dc
ol
'loss
assct
may

>1

C

Iri

Fina

Inilitr

s at each reporting datc whether thcrc is objective cvidcnce that a financial
f financial assets is impaired. A financial assct or a cntity of financial asscts

paircd il, and only il, thcrc is objcctivc cvidcnce of irnpairrncnt as a rcsult
cnts that has occurred aftcr the initial rccognition oflhc assct (an incurred
at loss evcnt has an impacl on the eslimated future cash flows ofthe financial
of financial assets that can be reliably estimated. Evidcnce of impairmcnt
llowing indicators:

a cntity ofdebtors are cxperiencing significant financial difficulty

qucncy in intercst or principal paymcnts

lhat deblors willcntcr bankruptcy or othcr financial rcorganization

indicatcs a measurable decrease in estimated futurc cash flows (c.g
ars or cconomic conditions Ihat correlate with defaults)

an nrcusuremenl

within the scope of IPSAS 29 are classified as financial liabilities at fair
lus or deficit or loans and borrowings, as appropriatc. I'he Entity determines

its financial liabilitics al initial recognition

litics arc rccognizcd initially at fair valuc and, in thc casc of loans and
ircctly attributable transaction costs.

ng

ition, interest bearing loans and borrowings are subsequently measured at
thc clfcctive intcrest mcthod. Gains and losses arc rccognized in surplus

liabilities are derecognized as well as through the effcctivc intercst mcthod

valuc
the cl

All fi
borro

Loutt

Aftcr
amo(
or de
antorl

Amo
and

s

lculatcd by taking into account any discount or premium on acquisition

ruu Co
rts and

rcn

ItY O

erivative
edash

ity. After
sing the

unt anv
effbctive i

r a entity
cd to be
or motc

nt') and
r the enti
lude the

e debtors

lault or de

probabili

scrvable

rautgnili.

al liabiliti
ugh su

ilication

cial liab
ings, plus

it when t

cost ts

or costs

d

u

nrtrrc I

ti

ntity

gcs rn

itial
cost u

ron

lslP

at are an inlegral part of thc effective inlcrest rate.

I
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SIGNII'ICANT ACCOUNTING POLICIES (CONTINUED)

rcd al cost upon initial rccognition. 'l'o the extent that invcntory was received
ge transactions (lor no cost or for a nominal cost), the cost ofthe inventory

thc datc ol acqu isition.

ringing cach product to its prcscnt location and conditions are accounted for,

purchasc cost using the weightcd avcrage cost method

and work in progress: cost ofdircct matcrials and labor and a proportion of
ovcrheads bascd on thc normal opcrating capacity, but excluding borrowing

ition, invcntory is mcasurcd at lhc lower of cost and net realizable value
tent thal a class of inventory is distributed or deployed at no charge or for a

aI class of invcntory is mcasurcd at the lower ofcost and current replacement

c is thc cstimalcd sclling pricc in the ordinary course ofoperations, less the
completion and thc cslimatcd costs necessary to make the sale, exchange, or

distri

ln vc ognizcd as an cxpcnsc whcn dcploycd for utilization or consumption in thc
ordi opcrations of thc I')ntity

9. I'

Provi
rcsult

gnizcd whcn lhc Hntity has a prcscnt obligation (legal or constructive) as a

t, it is probablc that an outflow olrcsources embodying economic bcnefits
or se

ofth
will be rcquircd lo settle the obligation and a reliable estimate can be madc
e obligation.

xpects some or all of a provision to bc reimbursed, for examplc, under an

I nsu the reimbursement is recognized as a separate asset only when the
rtually certain.

g to any provision is presented in the statement of financial performance

8. I

Inv
throu
is its

as [o

>F

Aftcr
How
nomi
cost.

Nct r
cstim

w

rc In]

-l'hc

nct o

Corrl

't'hc

in th
CITI

mcnt

ies

t recognizc a contingent liability, but discloses details ofany contingencies
financial statements, unless the possibility of an outflow of resources

ic benefits or service potential is remole.

nt0rics

ry is mc
h non-ex

r value a

incurrcd in

w matcria

ufacturin

nitial reco

, to the
charge, t

lizablc v
costs o

tcs arc
course

rstons

IOITS arc r
fa past
icc potcnti

ount ol

thc lintity
ce conl
rscment is

pcnsc rel
ny reimb

nt liahil

tity does
notes to
ing econ

gc

S

YO

I On.

ishcd

19 lr,

and

suv{urn
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the atc of thc
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ofc
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plan
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Assembly MCAs Car Loon And Morlgage Fund
ncial Statrmcnts

rcn .Iune 30,2020

SIGNIFICANT ACCOUNTIN(; POI,ICIT]S (CON'I'INUEI))

recognize a contingent asset, but discloses dctails ofa possible asset whose
gent on thc occurrence or non-occurrcnce of onc or more uncertain future
within the control ol'thc Entity in thc noles to the financial statemcnts.
are assessed continually to ensure that developments arc appropriately
nancial statemcnts. If it has become virtually certain that an inflow of
or scrvicc potential will arisc and the asset's value can bc measured rcliably,

related revenue are recognized in the financial slatemcnts ofthe period in
ioccurs.

ccounting policics and cstimatcs

izes the clfccts ofchanges in accounting policy rctrospcctivcly. 1'hc cffccts
ounting policy are applied prospectively if retrospcctive application is

cfits - Ilctircmcnt bcnefit plans

cs relircmcnt bencfits lor its cmployees and directors. Dcfincd conlribution
ploymcnt bcnefit plans undcr which an cntity pays fixed contributions into a

fund), and will have no lcgal or constructive obligation to pay further
e lund does not hold sumcicnt asscts to pay all cmployec benefits rclating to
in thc currcnt and prior periods. I'he contributions to lund obligations for the

cnt bcnefits are chargcd against incomc in the ycar in which they becomc

ans arc post-employmcnl bcnefit plans other than defined-contribution plans

ed ben it lunds arc actuarially valued tri-annually on the projcctcd unit credit method

cntificd are recovercd through lump sum payments or incroascd futurc
proportional basis to all participating employcrs. Thc contributions and lump

ucc thc post-employmcnt bcncfit obligation.

ncy transactions

orc ign currcncies are initially accountcd fbr at the ruling ratc ol exchange on

ansaction. 'l'radc credilors or debtors denominated in foreign currency are

tement of financial position roporting datc by applying thc exchangc rate on

ge differenccs arising fiom the scltlcment of creditors, or from the rcporting
diffcrent lrom those at which thcy were initially recordcd during thc period,

incomc or cxpenses in the period in which they arisc.

t0. 
\turc 

and 
furpose 

of rcscrvcs

The fntity creatlE and maintains reserves in terms ofspccific requirements. There were no
reser{es held forfhe fund as at 3Oth Junc 2019

13.
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SIGNI I.-ICAN'T ACCOUNTING POLICIES (CON'II NUE,D)

sts

arc capitalized against qualilying ass€ts as part of propcrty, plant and

orrowing costs are capitalized over the period during which thc asset is being
ructed and borrowings havc bccn incurred. Capitalization ceascs when
asset is complete. Further borrowing costs are charged to the slatement of

ncc.

cs

s a relatcd party as a person or an cntity with the ability to exert control
intly, or to cxercise significant influcnce ovcr thc Entity, or vice versa.

Lmanagcmcnl arc regarded as relalcd parties and comprise thc directors, the
anagers.

h cquivalcnts

tcments arc prcsentcd in Kcnya Shillings (KShs).

SU

l,l.

Ilo
equr

acqu
con
ll

15.

'l'hc

indi
M
CE

16.

20.

'fh

cus{ana crsh {uiuul"rt. "omprisc 
cash on hand and cash at bank, short-tcrm deposits on call

and frighly liqu$ investmcnts with an original maturity of three months or less, which are

readfy convertifie lo known amounts of cash and are subject to insignificant risk of changes

in vlluc. Bank {ccount balances include amounts held at the Central IJank of Kcnya and at

vari{us commer}ial banks at the cnd of the financial year. For thc purposes of these financial
statdnents, cas{,and cash equivalents also include short term cash imprcsts and advances to
aul}*riscd publ$ officers and/or institutions which werc not surrendcred or accounted for at

the trd ofthe filancial vcar.

rz. fo,nr","riJ. ne,,",

wr,|. ,.".rrur[ comparative figures for the previous financial year have becn amended or
rccofifigured to lonform to thc rcquircd changes in prescntation.

t8. fvcnts "n.l 
,n" rcporting pcriod

Tt,{" *.r. no ,},ut.ri"t adjusting and non- adjusting events after the reporting period.

ts. lntirrro "Jd 
llolding Entity

't'lJ.nritv ,, 
" 

J!urr,, Public Fund establishcd by Pl"M Act 2012. Its ultimate parent is the

Corfrty Covemfncnt of Nyandarua.

2tl
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Assemhly MCAs Car Loan And Morlgage Fund
cial Statcmcnts
June 30,2020

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

gmcnts and sources of estimation unccrtainty

of thc F.ntity's financial slatemcnts in conformity with IPSAS rcquircs
ake judgments, estimates and assumptions that affect the rcported amounts
ses, asscts and liabilitics, and the disclosure of contingent liabililics, at the

g period. Howcver, unccrtainty about these assumptions and estimates could
that require a material adjustment to thc carrying amount of the asset or
future periods.

umptions -'Ihe key assumptions concerning the futurc and othcr key
ion uncerlainly at thc reporting date, that havc a significant risk ofcausing a

nt to the carrying amounts ofassets and liabilities within the ncxt financial
ed below. The Entity based its assumptions and estimates on parameters

he consolidated financial statements were prepared. I lowevcr, existing
assumptions about future developmcnts may change due to market changes

ar s n bc tln t ch a rc I]C n8 vond hc co ll ro oI thc ty ch an C s rc ctcd hS u

h v occ ll r PS s 4 0

resid ual values

and rcsidual values of assets are assessed using the lollowing indicators to
ture use and value lrom disposal:

ofthe assct bascd on thc assessment ofexpcrts employed by thc t:ntity

the processes in which thc asset is deploycd

f funding to replace the asset

e market in relation to the assct

lraised and managcment detcrmincd an cstimatc based on thc information
onal disclosure ofthese estimalcs ofprovisions is included in Notes

Easured at thc managcmcnt's best cstimale offie expcnditure requircd to sctlle
the reporting date, and are discounted to prescnt value whcre the cffcct is

{[th" 
u.r"t, its susccptibility and adaptability to changes in tcchnology and

il
lt



ruu c0 ly Assemhly MCAs Car Loan And Morlgage Fund
Itc and l'i ncial Statcmcnts

c cilr cn cd Junc 30 2020

SIGNIFICANT ACCOUNTING POLICIES (CON'I'INUED)

ncial managcmcnt

For

SU ARY o

l-he
and
focu

d's acti
cts of c

s on unp
ial advcr
und docs t hedgc any risks and has in place policies to ensure that credit is only
ed to cus ers wilh an established crcdit history.

'l he nd's fi ial risk management objcctives and policics arc dctailcd below

a) it risk

pote
'l'he

exte

'l-he

amo

ies expose it to a variety of financial risks including credit and liquidity risks
ngcs in foreign currency. The F-und's overall risk management programme
ictability ofchangcs in lhe busincss environmenl and secks to minirnise the
cffect of such risks on its performance by setting acceptable levels of risk.

unt of financial assets recorded in the financial statements represcnting the
exposure 1o credit risk without taking account ofthe value ofany collateral

ban as well as radc and othcr rcceivables and available- for-sa le financial invcstments.

Ma mcnt the crcdit quality of each customer, taking into account its financial
posi
extc

, past e icnce and other factors. Individual risk limits arc set based on intcrnal or

d has cx surc to credit risk, which is the risk that a countcrparty will be unable to pay
ts in lu ll hcn duc. Crcdit risk arises fiom cash and cash equivalcnts, and dcposits with

al assessm t in accordance with limits set by the directors. The amounts presentcd in
thc tcrnent ol nancial position are nct ofallowances for doubtful reccivablcs, cstimatcd by
thc pany's agement bascd on prior experience and thcir assessment of the current
ccon rc cnvtro cnt

lhe rrylng am
cnli s maxlmu
obtai IS up as follows:
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change to thc entity's exposure to market risks or thc rnanner in which it
urcs lhc risk.

ncy risk

sactional currency cxposures. Such exposure arises through purchases of
that are done in currcncies other than the local currency. Invoiccs

orelSn currcnc ics arc paid after 30 days from thc datc of the invoicc and
time ofpayment is done using the prevailing exchangc rate.

ount of the entity's forcign currcncy denominatcd monetary assets and
s at the cnd ofthe rcporting pcriod are as follows:

forcign exchange risk lorm luturc commercial transactions and recognised
ics by projecting for expected sales proceeds and matching the samc with
ts

For
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c ear

1'h
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Thc
go
dcn
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'l'hc
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assc

Thc

ex

251

The {oard h^ p{t i, place an internal audit function lo assist it in assessing rhe risk faced by
the {tity on an pngoing basis, evaluate and test thc design and effcctiveness of its internal
acco{ntine and 

ferational controls.

Vartf,r risf is thf risk arising from changes in markel prices, such as intcrcst rale, equity prices
and fprcign exc$nge rates which will aflect the entity's income or lhe value of its holding of
finanlial instrunfcnts. 'fhe objectivc of market risk management is lo manage and control
mar$t risk exppsures within acceptable parametcrs, while optimising thc return. Overall
respfrsibility fof managing market risk rests with the Audit and Risk Management Committee.

rne f,rna'. nifpn.. o"pu.trent is responsible for the development of dctailed risk
manftement p{lcies (subjcct to review and approval by Audit and Risk Management
Con{nittee) and for the day to day implementalion ofthose policies.
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scnsitivity analysis

e demonstrates the efl'ect on the Fund's statement olfinancial perlormance
nsitiviry for a reasonable possible change in the exchange rate of the thrce

tnatn currencies, with all other variables held constant. 'l'he reverse would also
occu Shilling appreciatcd with all other variables held constant.
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the risk that the cntity's financial condition may be adversely affccted as a

in intercst rals levels. The company's interest rate risk arises from bank
s thc Fund to cash flow interesl rate risk. The interest rate risk exposure

interest ratc movcments on the Fund's deposits.

eresl rale risk

rest rate risk, management has endcavoured to bank with institutions thal
rest ratcs

its interest rate cxposurc on a dynamic basis by conducting a sensitivity
lves determining the impact on profit or loss ofdefined rate shifts.'l'he
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anagcmcnt

e Fund's oapital risk management is to safeguard the l--und's ability to
concern.'l'hc entily capital structurc comprises ofthe lollowing lunds:
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pital risk

as a gol

Ilev

Iicv

aluation res

olving fund

crvc

210,000,000 210,000,000

210,000,000'I'ot tl funds 210,000,000
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'fotfl borrowinls

131,t68,605



Ny rua Co ly Assembly MCAs Car Loan And Morlgtge Fund
llcp rts and F'i ancial State mcnts

c rcn cd J_qry 10, 2'020 _
6.7 . O TIIE T'INANCIAI, S]'A]'T]MIiN'tS

l. I tercst in c

,I-
lncome

n Expenscs

cquivalcnts

3,326,07 4 1,712,225

3

ln
or

rest incom
ar loans

from loans(mortgage
3,326,074 4,742,225

I intc

ministra

3,326,074[]an t Charges/a dministration expenses 3,326,074

3,326,0713,326,071'Iotr I

ash and ca

Fixfr deposits e ccount

ISon { call depos

78,83 r,395122,394,866Cur{ent account

oth{rs

78,8J 1,395cash cq uivalcnts 122,394,866Totf l cash and

I

age

l'or I

No'IES

1

28|lr

T



Nla rua Co t!
Itc and Fi an

c GAr Cn

No

Assembly MCAs Cur Loan And Morlgoge Fund
cial Statcments
Junc 30, 2020

FINANCIAL STATEME,NTS (CONTII{UED)

rom cxchange transactionsI
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repayments due 87,605,t34 t 3 1, 168,605

131,168,605

Tol al receivab es from exchange transactions
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