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Samburu County Assembly Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Backgroundinformation

The Samburu County Assembly mortgage scheme fund is a revolving fund established pursuant

to the salaries and rernuneration commission (SRC) circular number SRC/TS IWH/3/14 of 14h

February 2014. Section 167 of the Public Finance Management (PFM) Act 2012 mandates the

administrator of public funds with the preparation of annual financial statements.

The Fund is wholly owned by the Samburu County Assembly and is domiciled in Kenya'

The fund's objective is to provide mortgage and car loan facilities to Honourable Members of the

County A$sembly and its administrative workforce.

b) Principal Activities

The prinoipal activity/mission/ mandate of the Fund is to provide car loan and mortgage to

members of the county assembly of Samburu and it administrative staff.

c) Mortgrge Fund Administration Committee/Trustees

d) Key Monagement

Ref anle Position
damson Lan

Mr. Patrick Leshore
r. Nelson Lesoro ol

Mrs. Sein Leshomai Director HR Officer
. Pascaline Naan Leti a Le Officer

Ref Name
Hon. Solomon Lernpere

Position
Chairperson

2 Hon. Adamson Lanyasunya Vice Chai erson

Member3 Hon. Nicholas Leparsayia
4 Mr. Jackson Lenaituriae

Ms. Purity Namayian Lentaano
Member
Member5

6 Mr. Patrick Leshore Clerk/Fund Administrator

I

2

NJ

4

5

Fund Administrator/Clerk
Director Finance and Accountin

nChai
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e) Registered Offices

Samburu County Assembly
P.O. Box 3-20600
Samburu County Assernbly Building
Maralal-Baragoi Road
Maralal, KENYA

f) Fund Contacts

Telephone: (254)'714379 487,(254)721 818 492
E-mail: info@samburuassembly. go.ke
Website: www.samburuassembly. go.ke

g) Fund Bankers

KCB Bank Kenya Limited
A/CNo. ll5ll62l9l
P.O. Box 260
Maralal Branch 20600
Maralal, Kenya

h) IndependentAuditors

Auditor Ceneral
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

i) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

2l',:'



2. THE BOARD OF TRUSTEES (Mortgage Committee)

Name Details of qualifications and expcrience

l Hon. Solomon Lempere Hon. Solomon Lempere is a graduate of Pretoria University
(South Afiica), Moi University and the Speaker of
Samburu County Assernbly.

He is the chairperson of the Samburu County Assembly
Service Board.

2. Hon. Adamson Lanyasunya Hon. Adamson Lanyasunya isan elected Mernber of the

County Assanbly representing the people of Loosok ward

in Samburu Central Sub-County for the second term
running. He is the Majority Leader in the House and Vice
Chairperson of the Samburu County Assernbly Service
Board.

Hon. Adamson Lanyasunya is the Chairperson of the

Mortgage Committee.

3. Hon. Nicholas Leparsayia Hon. Nicholas Leparsayia is an elected Member of the

County Assembly representing the people of Baawa ward

in Samburu North sub-County and previous worked as a

teacher. He is the Minority Leader of the House and Vice
chairperson of the Mortgage Committee.

4. Mr. Jackson Lenaituriae Mr. Jackson Lenaituriae is graduate and an independent

Member of the Samburu County Assembly Service Board.

He is a teacher by profession and has over twenty years of
work experience.

5. Mr. Patrick Leshore Mr. Patrick Leshore is a gmduate and accountant by
profession. He previously worked with the defunct local
authority and he is the Clerk ofthe Samburu County
Assembly and Fund Administrator of the Mortgage Fund.

3ll'r'gN,



3. MANAGE]\{ENT TI.],AM

Ref Name Position
I Mr. Patrick Leshore He is the Fund Administrator of the

fund scheme

2 Mr. Nelson Lesorogol Director Finance and financial advisor to the
committee

4 Mr. Faustine Leshomai Director HR and technical assistant to the

committee

5 Mr. Pascaline Letipila Legal Officer and the legal advisor to the

committee

4|I'rr gL
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4. FUNDCHAIRPERSON'S REPORT

The samburu county Assembly car Loan and Mortgage Regulation passed by the Samburu

county Absembly create the position of chairperson of the Samburu county Assembly Mortgage

Fund Scheme. TLe regulation states that the Majority leader of the House assumes the chair of
the mortgage fund.

The chaiqperson is deputised by the Minority leader as per the mortgage regulation and assisted

by the fund administrator and the independent mernber of the Samburu county Assembly

Service Board.

The Samburu County Assembly Car Loan and Mortgage Regulation states that the Clerk of the

Samburu County Assembly to be the Fund Administrator.

The fund has been in operation for six years since its inception and it has so far performed its

first task of foreseeing the smooth disbursement of car loan and mortgage to the Mernbers of the

County Assembly. A total of Kshs. 60,200,000.00 was allocated for car loan and mortgage to

staffof the Assembly and the whole amount was fully utilised as prioritised.

The Fund is looking forward to collecting the monthly mortgage deductions from the members

through lhe payroli system and utilise the same collections to offer mortgage facility to its
adminisrative workforce.

The board will from time to time pass budgetary allocation to the mortgage fund to help close the

deficit in monthly mortgage collections for disbursement to the members of staff'

4rr \\'l)/[
Signed:

Hon. Adamson Lanyasunya
Chairperson
Samburu County Assembly Mortgage Fund Sch

Date:.. ... ........ .. . . .. . .. ....:.'.......4..., , l-'

5li.r

U,t0 o
+

+
P,

!

SAMs

o(,
\.0. Bo,

eme

L<"t'



5. REPORT OF THE FUND ADMINISTRATOR

The financial statements for Samburu County Assembly Car Loan & Mortgage Fund for the

FY 2013114 have been prepared to comply with relevant accounting standards as prescribed

by the Public Sector Account'ing Standards Board of Kenya.

Pursuant to PFM act 2012 section I 16 (l) the County Executive member for Finance and

Planning established the Samburu County Assernbly Mortgage and Car loan Fund Scherne to

cater for members of the county assembly and its administrative staff. The County Executive

member then formulated the regulation that was approved by the County Assembly on April

2014. These regulations set the modalities for the establishment and management of a fund

for the two facilities (Car and Mortgage scheme). This is after the salaries and rernuneration

commission had approved car and mortgage loans for members of the county assemblies via

circular SRC/TS/CGOVT/3/16 of Kenya shillings two million (Kshs 2,000,000) and Kenya

shillings three millions (Kshs 3,000,000) respectively.

)

Sign

Mr Patrick Kamais Leshore
Fund Administrator
Samburu Counfl, AssemblV

Date....... :1.4........ )..'..1. l.

ed: .
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6. CO RATE GOVERNANCE STATEMENT

To this the mortgage committee had only one sitting to deliberate on the disbursement of car
loan and

members
to the members of the county assernbly. The meeting was attended by all the

ofthe board who helped in insuring the process was smooth.

tment ofboard mernbers is clearly stipulated in the car loan and mortgage regulation.
ty and minority leaders of the House take the positions of chairperson and deputy

mortgage applications approval and all matters pertaining to managernent of the

members will be allowed to draw sitting allowances to be agreed on later by the
yet importantly, it is the resolution of the board to have it audited annually to

tes within the required ethical and governance guidelines.

The
The ma

respectively. The Clerk of the county assembly takes the position of the fund
whereas the independent mernber of the assernbly service board becomes a

member the board.

Board bership changes in the circumstance where the membership of the county assembly

servlce ard changes and where the Clerk of the county assembly has changed.

The bo members should undergo rigorous training to help carry out their roles of mortgage
fund
fund.

The bo
board.
ensure it

Tlt r',



7. MANAGEMENT DISCUSSION AND ANALYSIS

The fund had presided over the allocation of mortgage fund of kshs. 60,200,000.00 for the

financial year 20'19-2020. The board was fully involved in the process of approving the

application of car loan and mortgage and disbursing the same to the members of the county

assembly.

The mortgage committee expects the parent entity that is the Samburu County Assembly to
prepare, budget for and pay fi:inge benefit tax to Kenya Revenue Authority for car loan and

mortgage disbursed to members.

The management is in the process of contracting an insurance company to help mitigate on risks

related to defaults in repayments and full recovery of mortgage funds.

The fund anticipates that all the car loan and mortgage disbursed to members of the county

assembly will be fully repaid at the end of the term of the second county assembly that is August

2022.

81,',
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8. RE RT OF THE BOARD

The submit their report together with the audited financial statements for the year ended

June 30, which shows the state of the Fund affairs.

Princip activities

The
H

activity of the Fund is foreseeing the fair disbursement of mortgage facilities to

e mernbers and administrative staff.

Results

The resul
attached.

Date:
r{( z--

of the Fund for the year ended June 30,2020 are set out in the financial statement

Auditors

The Audi General is responsible for the statutory audit of the Fund in accordance with Articlc

229 <tf tlt Constitution of Kenya.

By Order f the Board

Mr Lanyasunya

9lr:,,
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9. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a Samburu County Assembly Mortgage Scheme Fund shall
prepare financial statements for the Fund in accordance with the standards and formats
prescribed by the Public Sector Accounting Standards Board.

The Administrator of the Samburu County Assembly Mortgage Scheme Fund is responsible for
the preparation and presentation ofthe Fund's financial statements, which give a true and fair view
ofthe state of affairs of the Fund for and as at the end ofthe financial year ended on June 30, 2020.
This responsibility includes: (i) maintaining adequate financial mansgement arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of
the Fund; (iii) designing, implemarting and maintaining intemal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates that
are reasonable in the circumstances.

The Administrator of the Samburu County Assernbly Mortgage Scheme Fund accepts
responsibility for the Fund's financial staternents, which have been prepared using appropriate
accounting policies supported by reasonable and prudent judgernents and estimates, in conformity
with Intemational Public Sector Accounting Standards (IPSAS), and in the manner required by the
PFM Act, 2012 afi SRC circular SRC/TS/CGOVTI3116. T\e Administrator of the Fund is of the
opinion that the Fund's financial statements give a true and fair view of the state of Fund's
transactions during the financial year ended June 30,2020, and of the Fund's financial position as

at that date. The Administrator further confirm the completeness of the accounting records
maintained for the Fund, which have been relied upon in the preparation of the Fund's financial
statements as well as the adequacy ofthe systems of internal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to
the use of going concem basis of preparation of the financial statements. Nothing has come to the
attention ofthe Administrator to indicate that the Fund will not rernain a going concem for at least
the next twelve months from the date of this statement.

Approval of the finan tements

The Fund s financial stat ents were approved by ).1 2020 and
slgned

igh

Mr. Patrick K Leshore
Administrator of the Mort
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Telephone: +:54-(zo) 3

E-mail: info@oagkenya
website: www.oagken
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OFFICE OF THE AUDITOR-GE ERAL

E n h u n <'i n g A c Ltttu m bi I it1

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box SooE4.oor oo

NAIROBI

REPOR OF THE AUDITOR-GENERAL ON SAMBURU COUNTY ASSEMBLY STAFF
GE SCHEME FUND FOR THE YEAR ENOED 30 JUNE,2O2OMOR

Disc lai er of Opinion

ited the accompanying financial statements of Samburu County Assembly Staff
Scheme Fund set out on pages 12 to 38, which comprise of the statement of

statem
position as at 30 June, 2020, and the statement of financial performance,
t of changes in equity, statement of cash flows and the statement of comparison

I have a
Mortgag
frnancial

of bud and actual amounts for the year then ended, and a summary of significant
accounti g policies and other explanatory information in accordance with the provisions
of Article 229 ot the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

I do not
significa
repurt, I

press an opinion on the accompanying financial statements. Because of the
ce of the matters described in the Basis for Disclaimer of Opinion section of my
ave not been able to obtain sufficient appropriate audit evidence to provide a

basis for n audit opinion on these financial statements

Basis fo Disclaimer of Opinion

1. lnac uracies in the Financial Statements

The fina al statements as presented had the following inaccuracies

i) Th
Ks

statement of financial performance reflects interest income amounting to
.9,154,077 for the year ended 30 June, 2020 whereas the statement of cash
reflects interest received amounting to Kshs.9,162,770 resulting to a variance
hs.8,693 that has not been explained.

fl

ii) Th
wh

statement of financial position reflects total assets of Kshs.326,191 ,926
reas summary of significant accounting policies Note 19(a) under credit risk

re Kshs.135,671,909 resulting to a variance of Kshs.190,520,017 that has not
be n reconciled.

iii) statement of financial position reflects a revolving fund balance of
s.305,000,000 whereas summary of significant accounting policies Note 19(c)Ks

u
a

er capital risk management reflects a balance of Kshs.151,959,386 resulting to
riance of Kshs.153,040,614 that has not been reconciled

of

T

Report o/ Auditor-General on Samburu Counry' Assenbly Staf Moagage Fundfor the )'ear ended 30 June, 2020

r:
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REPORT ON THE FINANCIAL STATEMENTS



iv) The statemenl of changes in net assets reflects nil transfers from County Assembly
whereas Note 2 reflects transfers from county government of Kshs.135,000,000
that has not been explained.

Consequently, the accuracy and completeness of the financial statements presented for
audit could not be confirmed.

2. lnaccuracies in Comparative Figures

The comparative figures for four (4) items included in the financial statements differed
from the last year audited figures resulting to a variance of Kshs.11,557,281 as detailed
below: -

Particulars Note

Comparative FS
Figures

Kshs.
Audited Figures

Kshs.
Variance

Kshs.

Current Portion of Long-Term
Receivables from Exchange
Transactions

12 76,094,596 70,841,300 5,253,296

Long Term Receivables from
Exchange Transaction

12 240,782,943 253,916,223

Accumulated Surplus 7,813,878 15,723,715 (7,909,837)

Total Net Assets and Liability 317,046,418 312,813,878 4,232,540

Total 641,737,835 653,29s,116 11,557,281

This is in breach of paragraph 53 of lnternational Public Sector Accounting Standards
Number one (IPSAS 1) on presentation of financial statements that requires an entity to
present a complete set of financial statements at least annually including comparative
information disclosure in respect of the previous period for all amounts reported in the
financial statements.

Consequently, the accuracy and completeness of comparative year figures of
Kshs.641,737,835 reflected in the financial statements for the year ended 30 June, 2020
could not be confirmed.

3. Unsupported lnterest lncome

As disclosed in Note 4 to the financial statements, the statement of financial performance
reflects interest income amount of Kshs.9,154,077; (2019-Kshs.7,817,520). However, the
amount was not supported by way of detailed interest schedules, and individual account
statements indicating the interest accrued. This is contrary to section 99(3) of the Public
Finance Management (County Government) Regulations 2015, that requires every entry
in the accounts to be supported.

Consequently, the accuracy and completeness of the reported interest income totaling
to Kshs.9,154,077 for the year ended 30 June, 2020 could not be confirmed.

Report o/ the Auditor-General on Somburu Counq' Assembly Sta/f Mortguge Fund/or the yeor ended 30 June. 2020

2

(13,133,280)
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Report o/ the Auditor-Cenera! on Samburu County Assembly StalJ Mortgage Fund for the yar ended 30 June, 2020
3

4. lnaccuracies in Cash and Cash Equivalents

The statement of frnancial position as at 30 June, 2020 reflects cash and cash equivalents
balance of Kshs.105,97'l . However, this amount is at variance with the cash book balance
of Kshs.9,124,166 resulting to unreconciled variance of Kshs.9,018,195. ln addition, the
balance is not supported by a certificate of bank balance.

Further, the bank reconciliation statement for this bank account reflects receipts in bank
statement not recorded in cashbook of Kshs.4,800,735 and receipts in cash book not yet
recorded in bank statement of Kshs.4,869,622 that are not analyzed and the subsequent
cash book or bank statements were not provided to audit to confirm whether they were
subsequently cleared.

Consequently, the accuracy and completeness ofthe cash and cash equivalents balance
of Kshs.105,971 as at 30 June, 2020 could not be confirmed.

5. Unsupported Current Portion of Long-Term Receivables

The statement of financial position reflects current portion of long-term receivables from
exchange transactions balance of Kshs.65,1'1 1 ,081 ;(20'19-Kshs.70,84'l,300) and as
disclosed in Note 12 to the financial statements. However, the balance includes other
exchange debtors of balance of Kshs.13,957,020 was not supported by way of detailed
schedule of principal amount, interest, repayments and the outstanding balance.

Consequently, the accuracy and fair statement of the current portion of long{erm
receivables balance of Kshs.65,111,081 as at 30 June, 2020 could not be confirmed.

6. Unsupported Long-Term Receivables from Exchange Transactions

The statement of financial position reflects long{erm receivables from exchange
transactions of Kshs.260,974,874;(2019-Kshs.253,916,223) and as disclosed in Note 12
to the financial statements. However, the balance was not supported by way of detailed
schedule of principal amount, interest, repayments and the outstanding balance.

ln addition, and as reported previously, the outstanding loan balances includes an amount
of Kshs.15,245,516 owed by seventeen (17) former Members of the County Assembly
who exited in August 2017. Although the recoverability of these loans is doubtful, no
provision for likely impairment have been made in the financial statements. Further, there
is no evidence of the action taken by the Management to recover these outstanding loans
as per mortgage regulations.

Consequently, the accuracy and fair statement of the long-term receivables from
exchange transactions of Kshs.260,974,874 as at 30 June, 2020 could not be confirmed.

7. lnaccuracies in Trade and Other Payables from Transactions

The statement of financial position reflects trade and other payables from transactions
balance of Kshs.4,232,540;(2019-Kshs.4,232,54O) and as disclosed under Note 17 to the
financial statements. However, this amount is at variance with supporting schedule



amount of Kshs.4,627,302 resulting to unexplained variance of Kshs.394,762 Further,
although the balance relates to refundable deposits, the Management did not explain their
nature or supported them by way of creditors' ledger and statements.

Consequently, the accuracy and fair statement of trade and other payables from
transactions balance of Kshs.4,232,540 as at 30 June 2020 could not be confirmed

L Variance in Revolving Fund Balance

The statement of financial position reflects revolving fund balance of
Kshs.305,000,000;(20't9-Kshs.305,000,000) that is at variance with the supporting
schedule of Kshs.305,005,001 resulting to unexplained variance of Kshs.5,001.

Consequently, the accuracy and fair statement of the revolving fund balance of
Kshs 305,000,000 as at 30 June 2020 could not be confirmed.

9. Non-Adherence to Mortgage Fund Regulations

Review of loans records revealed instances of non-compliance with the Mortgage Fund
Regulations as detailed out below:

i) Evidence of charge on properties financed through the Fund were not made
available for audit review. This is contrary to Regulation 1 5(1) which requires the
Board to have a charge registered on the property financed through a loan
granted and have its name entered on all documents of the title for such property;

ii) Evidence of the loan's approvals by the Mortgage Loans Management
Committee pursuant to Regulation 6 of the mortgage Fund, was not made
available for audit review; and

iii) Contrary to the provisions of Regulation 16(1)which stipulates that a Borrower
shall take out and maintain a mortgage protection policy and fire policy with an
insurance firm approved by the Board and the cost of which shall be paid out of
the Fund and debited in Borrowers account. There was no evidence that this was
implemented by the Fund Management.

To the extent, the Fund is in breach of the law.

'10. Errors in the Annual Reports and Financial Statements

The annual reports and financial statements prepared and presented for audit, had the
following errors: -
i) The table of contents, and pages 2lo 12 and 14 do not contain the financial

statements header.

ii) The table of content does not have a page number and also contain the words 'Error
bookmark not defined' which should be replaced with the page number references.

Report of the Auditor-(ieneral on Samhuru County Assembly Slaf/ Morlgage Fund /or the year ended 30 June, 2020
4



iii) Page 2 indicates the independent auditors as Kenya National Audit Office instead
of Office of the Auditor General.

iv) On page 3 on mortgage committee members, details of academic profession, date
of birth and work experience are not clearly stated with specific dates. Further no
passport size photos are included.

v) The Chairperson's Report on page 5 does not show the performance of the Fund
during the year under consideration. Further, the report reflects Samburu County
Assembly Car Loan and Mortgage instead of Samburu County Assembly Staff
Mortgage Scheme Fund.

vi) The Fund Administrator Report on page 6 shows the financial year as 2013114
instead of 2019120.1n addition, the report does not give information on the Fund's
performance and operations during the year. Further, the report reflects Samburu
County Assembly Car Loan and Mortgage instead of Samburu County Assembly
Staff Mortgage Scheme Fund.

vii) The corporate governance statement on page 7 does not explain the different sub
committees of the Fund and their membership. Further, the statement indicate
sitting allowances will be agreed instead of stating the approved rates and number
of meetings held. The statement also refers to car loan and mortgage regulations
instead of Samburu County Assembly Staff Mortgage Scheme Fund Regulations,
2014 and amended in 2016.

viii) Under Summary of significant accounting policies, the adoption of new and revised
standards for the year ended 30 June, 2016 is not relevant to the financial
statements of 30 June, 2020.

This is contrary to the format prescribed by the Public Sector Accounting Standard Board
(PSASB) in accordance with section 194(1Xd) of the Public Finance Management Act,
2012.

Consequently, the annual reports and the financial statements as prepared and presented
are not in the format prescribed by the Public Sector Accounting Standard Board
(PSASB).

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

Report o/ the Audilor-Generol on Sqmburu Coun\, Assembly Staf.f Mortgqge Fandlor lhe yeor ended 30 June, 2020
5



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7('l)(a) of the Public Audit Act, 2015. Because of
the significance of the matters described in the Basis for Disclaimer of Oplnion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the going concern basis of accounting unless
Management is aware of the intention to terminate he Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 201 5 and submit the audit report in compliance with Article 229(7) of the

Report of lhe Audilc,r-Cenerql on Samhuru County Assembly Slqff Morlgqge Fund for the year ended 30 June, 2020
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ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) of
the Constitution. lalso consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of Section
7(1)(a) of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) of the Constitution. However, because of the matters described in the Basis for
Disclaimer Opinion Section of my report, lwas not able to obtain sufficient appropriate
audit evidence to provide a basis for an audit conclusion on laMulness and effectiveness
in use of public resources, and on effectiveness of internal controls, risk management
and governance.

lam independent of Samburu County Assembly Staff Mortgage Scheme Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya.

c
A

, CBS
-GE ERAL

Na irobi

15 February,2020

Report oftle Auditor-Generql on Sqmburu County Assembly Sta/f Moagage Fund /or the year ended 30 June, 2020
7

Constitution. However, because of the matters described in the Basis for Disclaimer of
Opinion section of my report, I was not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.



II. FIN CIAL STATEMENTS

11.1. S ATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OtI'

2020

ue from non-exchange
ctions

Reven
transa

0.00I 0.00Public contributions and donations

0.002Transf :rs fiom the County Govemment

0.003 0.00Fines, penalties and other levies

0.000.00

Reven ue from exchange transactions

7,817,520.434 9,154,076.50Interes t rncome

5Other ncome

7,811,520.439,t54,076.50'evenueTotal l

Expen ses

0.006 0.00Fund administration expenses

0.007 0.00StaffC osts

3,642.508 8,s68.00Generi Ll expenses - Bank charges

0.009 0.00Financ e costs

3,642.508,568.00)xpensesTotal r

0.000.00gains/lossesOther
0.00l0 0.00Gain/l rss on disposal ofassets

7,813,877 .939,14s,s08.50Surplr rs/( deficit) for the period

Notc FY20I8/2019Fy20l9/2020

KSlrsXShs

0.00
I
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Samburu Coun4t Assembly Mortgage Scheme Fund
Reports and Financial Statements
For the r ended June 30, 2020

The accounting po lici notes to these financial statemen
fi nancial statements wereo

ts form an integral part
on 2020

-^/\/t/\ ^^"" 11
{-

Admini
Name:

of the F d

P trick Kamais
rect Finance & Acco

Name: Nelson Joseph
ICPAKNo.22366

J.

Asscts
Current assets

168,878.84ll 105,97r.15cash equivalentsCash and

76,094,595.72
t2

65,1I1,081.32
Current portion oflong term receivables from
exchange transactions

l3Prepayments
t4Inven tories

rent assetsNon-cur
l5plant and equipmentProperty,
l6Intangible assets

240,782,943.37t2 260,974,873.95Long tenn receivables from exchange transactions

317,046,,417.93326,19t,926.43Total assets

liabilitiesCurrent
4,232,540.004,232,540.O017Trade and other payables from transactions

l8Provisions
l9Current nrtion of borrowings

e benefit obligationsEmploye

rent liabilitiesNon-cur
20Non-current employee benefit obligation
l9Long term portion of borrowings

4,232,540.O04,232,540.00Total lia bilities

Net asse ts
305,000,000.0030s,000,000.00Revolvir Fund

7,8t3,87',7 .9316,9s9,386.43Accumu lated surplus
317,046,4t7.93326,191,926.43Total net assets and liabilities

ts. The enti
expl

statem
by

r)

0$0

+

P.

SAME

5o

1.o1o.B

13 l l'u

I I.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2O2O

FY20I8/20t9
KShs

\otc
KShs

Fy201912020 |

Liabilities

20

Reserves =
I



I I.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2O2O

170,000,000.00Balance as at I July
2018

170,000,000.00

7,813,877.937,8t3,877.93Surplus/(deficit) for the
period

135,000,000.00Funds received during the
year

Revaluation gain

7,813,877.93Balance as at 30 June
2019

30s,000,000.00

7,813,877.93 312,813,877.93Balance as at I July
2019

305,000,000.00

9,145,508.50 9,145,508.50Surplus/(deficit) for the
period

Funds received during the
year

Revaluation gain

321,959,386.4316,959,386.43Balance as at 30 JUNE
2020

305,000,000.00

l4 ll'u irc

Revolving I Revaluation
fund I Reserve

------l---Ksh.

t-otel

KShsKShs

lccumulated 
I

surplus I

13s,000,000.00

312,813,871.93



Samburu County Assembly Mortgage Scheme Fund
Reports
For the

d Financial Statements
ended June 30,2020

11.4. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2O

3,642.:

3,642.:

J,642.

0.1

68 626.

(70,862,000.0(

(2,369,374.00

4

0

0

0

0

(2,373,016.r

2 541 895

168,878

Cash from operating activities

Receipts

from the County Govemment

9,162,'770.45Interest received

Receipts from other operating activities

9,162,'l'70.45Total ipts

Pavments

tion expensesFund

8,568.00General penses

8,s68.00otalT tsenym

2t 9,154,202.45Net cash flows from operating activities

Cash flows from investing activities
0.00Purchase of property, plant, equipment and intangible

assets

0.00Proceed$ from sale ofproperty, plant and equipment

50,982,889.90from loan principal repayments

(60,200,000.00)Loan d ents paid out
(9,217,110.10)flows used in investing activitiesNet ca

from financing activitiesCash
0.00from revolving fund receipts
0.00Additional borrowings
0.00ent of borrowingsR
0.00Net cash flows used in financing activities

(62,,907.65)c/(decrease) in cash and cash equivalentsNet in
u 168,878.84Cash and cash equivalents at 1 JULY

10s,97r.19llCash and cash equivalents at 30 JUNE

15 l l'l g c

rry2019/2020 |

--- KSh.l
rY20r8/20Note

Public curtributions and donations

Transfers

Finance cost

0.



Samburu County Assembly Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

I1.5. STATEMENT OF COMPARISON OF BUDGET AIID ACTUAL AMOLINTS FOR THE PERIOD ENDED 30 JUNE

2020

KShsKShsKShs KShsRevenue

0Public contributions and donations

0Transfers from County Govt.

I9,154,076.509,154,076.509,154,076.50Interest income
0Other income
I9,154,076.509,154,076.50Total income

0Fund administration expenses

0Staff costs

I8,s68.008,568.008,568.00General expenses
0

Finance cost
I8,568.008,568.008,568.00
I9,145,508.509,145,508.509,145,508.50Surplus for the Period

Actunl on I Performanc I

comparable I e dilference I

hasis I IL
2020 I 2020 I

--t-

cnts

----T----
20202020

f
20202020

Adjustm I Final budget 
I

-t

Origlnal I

budget I

"/o
utllisation

KShs

9,154,076.50

Expenses

Total expenditure



Samburu County Assembly Mortgage Fund
Reports snd Financial Statements
For the year ended June 30, 2020

I I.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Stttement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
Intemational Public sector Accounting Standards oPSAS). The financial statements arc

presented in Kenya shillings, which is the functional and reporting culrency of the Fund. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of histoncal cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial

statemEnts are prepared on accrual basis.

2. Adoption ofnew and revised standards

a) New and amended standords and interpretations in issue but not yet effective in the
year ended 30 JUNE 2016

b) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2020

Standard Effective date and impact:

17 l['ryc

IPSAS 40: Public
Sector Combinations

Applicable: I'r January 2019:
The standard covers public sector combinations arising Eom exchange

transactions in which case they are treated similarly with IFRS

3(applicable to acquisitions only) Business combinations and

combinations arising from non exchange transactions which are

covered Durely under Public Sector combinalions as am4!g44qq[94q-



For thc year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTTNUED)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

iD Revenue from exchange transactions

Interest inconte

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated fuhlre cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

4. Budget information

The original budget for FY 201312020 was approved by the County Assembly on 30 June

2013. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional

appropriations ofzero on the 2013-2020 budget following the goveming body's approval.

The entity's budget is prepared on a different basis to the actual income and expendihrre
disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of flrnancial

performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement ofcomparison of budget and actual amounts.

ln addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formas and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section 6.2 ofthese financial statements.

lSll'agc

Santburu Counly Assenrbly Mortgage Fund
Reports and Financial Statements



Samburu Counly Assemblt, Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surpluS or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquhed in a non-exchange transaction is their fair value at the date of the exchange.

FolloWing initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. lntemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

7. Finf,ncialinstruments

Financial assets

Inirtal recognition and measuremenl

Financial assets within the scope of IPSAS 29 Financial Instrume s: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans

and receivables, held{o-maturity investments or available-for-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets at initial
recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable

payments that are not quoted in an active market. After initial measurement, such financial

assets are subsequently measured at amortized cost using the effective interest method, less

impaifment. Amortized cost is calculated by taking into account any discount or premium on

acquiSition and fees or costs that are an integral part of the effective interest rate. Losses

arising from impairment are recognized in the surplus or deficit.

19 lPl agr:



Samburu Coungt Assembly Mortgage Fund
Reports and Financial Statements
!'or thc year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-tnaluri9

Non-derivative financial assets with fixed or determinable payments and fixed mafurities are

classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held+o-maturity investments are measured at

amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the effective interest rate. The losses arising fiom impairment are

recognized in surplus or deficit.

I mpoirme nl of financial osseb

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result

ofone or more events that has occurred after the initial recognition of the asset (an incurred

'loss event') and that loss event has an impact on the estimated future cash flows of the

financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

) The debtors or a entity ofdebtors are experiencing significant financial difficulty

) Default or delinquency in interest or principal payments

) The probability that debtors will enter bankruptcy or other financial reorganization

F Observabte data indicates a measurable decrease in estimated fuhrre cash flows (e.g.

changes in arrears or economic conditions that coraelate with defaults)

Financial liabilities

I n itial recogn ition and meosu remenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value tfuough surplus or deficit or loans and borrowings, as appropriate. The Entity

determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recogrized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest

method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part of the effective interest rate.

20 ll':'r'



Samburu Count!, Assembly Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. lnventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

) Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labor and a proportion

of manufachrring overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower ofcost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost.

Net realizable value is the estimated setling price in the ordinary course of operations, less the

estimAted costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution.

lnvenlories are recognized as an expense when deployed for utilization or consumption in the

ordinary course ofoperations of the Entity.

9. Provisions

ProviSions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic

benefits or service potential wilt be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation.

where the Entity expects some or all ofa provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimb{ursement is vinually certain.

The O<pense relating to any provision is presented in the statement of financial performance

net of any reimbursement.

Conthgent liabilities

The Entity does not recognize a contingent liability, but discloses details ofany contingencies

in thQ notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

2lIl)li'c



Santburu County Assembly Mortgage Fund
Reports and Financial Statements
For the yea r ended J une 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingenl assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occulrence of one or more uncertain
fuhrre events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

of the period in which the change occurs.

10. N&ture and purpose of reserves

The Entity does not create and maintains reserves in terms ofspecific requirements

11. Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges il accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

22 l l'rr r' ,



Samburu Counq Assembly Mortgage Fund
Reports and Financial Statemenls
For the year ended June 30, 2020

12. Rolated parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

13. Crsh and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of drce months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the KCB Bank ofKenya.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

14. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

15. Events after the reporting period

Thero were no material adjusting and non- adjusting events after the reporting period.

16. tlltimate and Holding Entity

The ontity is a County Public Fund established by the constinltion of Kenya 2010 under the

Mini$try of Finance. Its ultimate parent is the County Govemment of Samburu.

17. Currency

The financial statements are presented in Kenya Shillings (KShs).

23 ll'r ge



Samburu County Assembly Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

18. Signilicant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

Estimates and assumptions - The key assumptions conceming the future and other key

sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a

material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to market

changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assumptions when they occur. IPSAS 1.140.

24|I'arrr'
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

19. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management

progErnme focuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse effect of such risks on its performance by setting acceptable

levels of risk. The Fund does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history'

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in frrll when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial
investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or

ixternal assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated

by the company's management based on prior experience and their assessment of the current

economic environment.

The carrying amount of financial assets recorded in the financial statements representing the

entity's maximum exposure to credit risk without taking account of the value ofany collateral

obtained is made up as follows:

At 30 JUNE 2O2O
326,O85,9ss.28326,085,955.28Rcqcivables from exchangc h-ansactions

Rcccivabl€s from non exchange
traisactions

105,971 . l5Bank balances
326,085,955.28135,671,909.04Total

At 30 June 2019
324,757,523.63Rcccivablcs from exchange ransactions

Receivables from non cxchange
transactions

168,878.84Bank balanccs

324,751,523.63324,926,402.47Total

25 ll'a gc
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KShs

Fuly I Past
pcrformlng I due

Kshs 
I 

Ksh

Impaired
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324,757,523.63



Somburu County Assembly Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POI,ICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is
considered adequate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an appropriate liquidity risk management framework for the management of the

entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

26 ll'a u r'
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Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

For

S

c) risk management

The o ective ofthe Fund's capital risk management is to safeguard the Fund's ability to

con as a going concem. The entity capital struchlre comprises of the following funds:

0.00Reval uatlon reserve

13s,000,000.00135,000,000.00Revo ving fund

7,813,877 .9316,959,386.43Accu: nulated surplus

142,813,a77.93151,959,386.43Total funds

0.000.00Total borrowings
168.878.84105,971 . l5Less cash and bank balances

0.000.00Net debt/(excess cash and cash equivalents)

0%OYoGear lng

il27 lt 8c

2020

KShs

2019

KShs
l-I

I

0.00



Samburu Counly Assembly Mortgage Fund
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I I.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

2, Transfers from County Government

3, Fines, penalties and other levies

4. Interest income

0.000.00Donation from developmenl partners

0.000.00Contributions from the public
0.000.00Total

135,000,000.00135,000,000.00Transfers from County Govt. - operations

0.000.00Pa).ments by County on behalfof the entity

135,000,000.0013s,000,000.00Total

0.000.00Late payment penalties

0.000.00Fines
0.000.00Total

7,817 ,520.439, 154,076.50Ilterest income from
loans(mortgage or car loans

7,817 ,520.43Total interest income 9, r 54,076.50

a0
o

e

a
I 6$

I SAil

-"1or3O.B
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Description FY20r9/2020 I FY20r8t2019
--__--______--t--

KShsIr.) ts

rY2019/2020 |---_KilJ
FY20l8/2019

KShs

Description

Fv2018/2019

KShs

Description

KShs I

FY2019i2020 |

re/2020 
I];J

FY2018/20t9

KShs

Description I
FY2O



ended June 2020

er tncome5

6. d administration expenses

7.S costs

0.000.00recovenesInsurance

0.000.00Incorne from sale oftender documents
0.000.00Miscellaneous income
0.000.00other incomeTotal

0.000.00processing costsLoan
0.000.00sional services costsPro
0.000.00Total

0.000.00Salaries and wages

0.000.00Staff gratuity
0.000.00Stafi training expenses

0.000.00Social security contribution
0.000.00Other staff costs
0.000.00Total

cl.E RK
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s
b
*
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*
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KShs
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KShs
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Samburu Coun0, A$entbl)' Mortgage Fund
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For the vear ended June 30.2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

0.00Consumables 0.00
0.00Electricity and water expenses 0.00

0.000.00Fuel and oil costs
0.000.00Insurance costs

Postage 0.00

0.00Printing and stationery 0.00

0.00Rental costs 0.00

0.000.00Security costs
0.000.00Telecommunication
0.00Hospitality 0.00

0.00Depreciation and amortization costs 0.00

3 ,642.508,568.00Other expenses
3,642.50Total 8,s68.00

30 ll'r 1rc

lDescription Fv20$n020
KShs

FY20r8/2019

KShs

0.00



Samb Counly Assembly Mortgagc Fund
Repo and Financial Statements
For th ended June 30 2020

N TO THE FINANCIAL STATEMENTS (CONTINUED)

9 ance costs

10. on disposal of assets

ll. c and cash equivalents

0.000.00lnteres t on Bank overdrafts
0.000.00lnteres t on loans from banks

0.000.00Total

0.000.00Proper ty, plant and equipment
0.000.00lntang ible assets

0.000.00Total

On, :all deposits

168,878.84105,971 .15Curre :It account

Other

168,878.84105,971.15cash and cash equivalentsTotal

3l I agc

Describlion rY20le/2020 |-_- KShJ
ny2018/2019

KShs
I

FY7019t2020

KShs

r"i,2018/2019Descrlption

KShs

FY20I8/2019

KShs

F.Y20l9/2020Dcscrlption t-

KShs

Fixed deposits account



Samburu Counly Assentbly Mortgage Fund
Reports and Financial Stat€ments
For the yea r ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis of the cash and cash equivalents are as follows:

12. Receivables from exchange transactions

a) Fixed deposits account
Kenya Commercial bank

Equity Bank, etc

Sub- total

b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub- total

c) Current account
168,878.84Kenya Commercial bank I l5l l62l9l 105,971 . l5

Bank B
168,878.84105,971.15Sub- total

d) Others(specify)
Cash in transit

Cash in hand

M Pesa

Sub- total
105,971.15 168,878.84Grrnd total

Curr€nt Receivables
14,770,338.92I,41 3,I 86.18Interest receivable

49,740,875.40 44,982,767.69Current loan repayments due

13,957,0t9.14 16,341 ,489. I lOther exchange debtors

Less: impairment allowance
65,1I1,08t.32 76,094,595.72Total Current receivables

Non Current receivables
260,974,873.95 240,782,943.37Long term loan repayments due

240,782,943.37260.,974.,873.95Total Non current receivables
326,085,955.28 316,877,539.09Total receivables from exchange transactions

32 ll'ti gc

FY2019/2020 F"r2018/2019

Financial institution \ccount I

numbcr I KShs KHI

Dcscription FY20l8/2019FY20l9/2020

XShsKShs



Samburu County Assembly Mortgage Fund
Reports and Financial Statements
For the ycar ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Pr ments

14. In tories

0.000.00Prepaid rent
0.00Prepaid insurance

0.000.00Prepaid electricity costs

0.000.00-I'
otal

0.00Consumable stores

0.00Spare parts and meters

0.000.00Catering

0.000.00

33 lll agc

F\',201912020

KSh s

FY2018/20r9

KShs

Description

0.00

w20t9t2020

KShs

FY2018i2019Descrlptiou

KShst
0.00

0.00

Total inventories at the lower of cost and net
realizable value



Samburu County Assembly Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

xxx0.00 0.000.00 0.00
0.000.000.00 0.00Additions

(xxx)0.000.00 0.000.00Disposals
(xxx)0.000.000.000.00Transfers/adjustments
xxx0.000_00 0.000.00At 30th June 2019

At I'r Julv 2019
xxx0.000.000.00Additions

(xxx)0.000.000.00 0.00Disposals
(xxx)0.00 0.000.000.00Transfer/adj ustments
xxx0.000.000.000.00At 30rh June 2018

entDeprcciation and im
(xrx)0.00 0.000.000.00At l" Juty 2019
(xxx)0.000.000.000.00Depreciation
(xxx)0.000.000.000.00lmpairment
xxx0.000.00 0.000.00At 30th June 2020

At I'i July 2019
(xxx)0.000.000.000.00Depreciation

xxx0.000.000.000.00Disposals
(xxx)0.000.000.000.00lmpairment

rxx0.000.000.000.00Transfer/adj ustrnent
xxx0.000.000.000.00At 3Oth June 2020

Net book values
0.000.000.000.000.00At 30th June 2019
0.000.000.000.000.00At 30th June 2020

I

I

34t'^''e

Furniture and fittings I C s and o{fice equlpment
KShsCost

omveh iclesMotorLand and BuildinEs
hsKSI tlrshIKShs

fotal
KShs

At I'r July 2018
xxx

0.00



ru CounE) Assembly Mortgage Fund
Repo and Financial Stat€ments
For ear ended June 30 2020

NO TO THE FINANCIAL STATEMENTS (CONTINUED)

16. In gible assets-software

17. Trade and other payables from exchange transactions

r8. vlslons

e

Cost
0.000.00;inning of the yearAt bel
0.000.00Additi
0.00At ent I of the year

Amor tization and impairment
0.000.00jnning of the yearAt be1

0.00ization 0.00Amorl
0.000.00At enr I of the vear
0.000.00Impairment loss
0.000.00I of the yearAt enr
0.000.00NBV

0.00Trade payables
4,232,540.004.232,540.00Refundable deposits

Accrued expenses

Other payables
4,232,,540.004,232,540.00Total trade and other payables

0.000.00 0.000.00]e at the beginning of the yearBalan
0,00 0.00 0.000.00

0.00 0.000.00 0.00Provir rion utilised
0.00 0.000.00 0.00Chanl ;e due to discount and time value for money
0.000.00 0.00Trans Fen from non -current provisions

0.00 0.000.00 0.00Total provlstons

35 1l,

Description FY2or9/2020 |

Kshs I

FY20l8/2019

KShs

ons
0.00

Descrfption F\',2ot912020 I FY20l8/2019

0.00

Other
provision

KShs
provision I provision

Descrfption

KShsKShsKShs I

Bonus otal

___r
I

Leave T

Additional Provisions

0.00



Santburu Couni, Assembb, Mortgage Fund
Reports and Financial Stat€ments
For the yea r ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

The table below shows the classification ofborrowings into extemal and domestic borrowings:

The table below shows the classification of borrowings long-term and current borrowings:

0.00 0.00Balance at beginning of the period
0.000.00External borrowings during the year
0.000.00Domestic borrowings during the year

0.000.00Repayments of extemal borrowings during the penod

0.00Repayments of domestics borrowings during the period

0.000.00Balance at end of the period

External Borrowings
0.00 0.00Dollar denominated loan from 'xxx organisation'
0.00 0.00Sterling Pound denominated loan from 'yyy

organisation'
0.000.00Euro denominated loan from zzz organisation

0.00 0.00Domestic Borrowings
0.00 0.00Kenya Shilling loan from KCB

0.000.00Kenya Shilling loan from Barclays Bank
0.00 0.00Kenya Shilling loan fiom Consolidated Bank
0.00Borrowings from other govemment instihrtions

0.000.00Total balance at end of the year

0.00 0.00Short term borrowings(current portion)

0.000.00Long term borrowings

0.000.00Total

36 l r,,, ,',

Description FY20l9/2020

XShr

FY20l8/2019

KShs

0.00

FY2019t7020

KShs

F\'20r8/2019

KSh.

0.00

FY20r9/2020 I---- KilJ-
FY20l8/20r9Description

KShs
+



a
Samburu County Assembly Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benefit obligations

21. Cash generated from operations

22. Related party balances

a) Nrture of rel8ted party relationships

Entities and other parties related to the Fund include those pa(ies who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related
panies include management persormel, their associates and close family members. The
fund/scheme is related to the following entities:

a) The County Govemment;
b) The Parent County Govemment Ministry;
c) Key management;
d) Board of Trustees; etc

37 ll''r,',

KShsKShs KShs
0.00 0.00Current benefit obligation 0.00

0.00 0.00 0.00Non-current benefi t obligation 0.00

0.00Total employee benefits obligation 0.00 0.00

Surplus for the year befor€ tax

Adjusted for:

Depreciation 0.00

0.00 0.00Gains/ losses on disposal of assets

7,817,520.43Interest income 9,154,076.50

Finance cost

Working Capital adjustmenls

Incroase in inventory

Increase in receivables

9,154,076.50 7 ,817 ,520 .43Net cash flow from operating activities

Dcschiption Defincd I Post I Othcr
hencfit I enrplolmrcnt I Provisions

plan I medical I

I ucncfits I

TotrI

KShs
0.00

0.00

MIUIf,}lfiEFv20r9i2020

KShs

0.00

Increase in payables



a'
Samburu County Assembly Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Related peray transsctions

c) Key management remuneration

d) Due from related ptrties

e) Due to related parties

23. Contingent assets and contingent liabilities

(Give details)

0.00 0.00Transfers from related parties'

0.00 0.00Transfers to related parties

0.000.00Board of Trustees

0.000.00Key Management Compensation

0.00 0.00Total

III

0.000.00Due from parent Ministry
0.00Due from County Govemment

0.00 0.00Total

0.00 0.00Due to parent Ministry
0.000.00Due to Countv Govemment

0.000.00Due to Key management personnel

0.00 0.00Total

0.00 0.00Court case against the Fund

0.00 0.00Bank guarantees

0.00 0.00Total

38 I l'zr r, ,r

Fv20l9/2020

KShs
t FY20r8/2019

KShs

FY2019n020

KShs

rY20l8/2019

KShs+

w20t9t2020 I

KShs
-----]----------

0.00

w201912020 FY2018/2019

KSlrsKShs

Contingent liabililics
KShs

FY20r9/2020 I I FY20l8/2019

KShs

I



t
uru County Assembly Mortgage Fund
rts and Financial Statements

Fo the ear ended June 30 2020
PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONSI
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