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Y ENTITY INFORN{ATION AND MANAGEMENT

a nd information

unty Staff Car loan and Mortgage Fund is established by and derives its authority

ility from Anicle 230 of the constitu tion and section 13 of the salaries and

mmission Act .201 I and Tana River Staff car loan and mortgage regulations of
is wholly owned by the County Covemment of Tana River and is domiciled in

tive is to lacilitate car loans and mortgages to be advanced to County staffas may

the salaries and remuneration Commission or any lawful authority in for the time

xpected that inrplementation of the benefits will motivate county staff and

bute towards at1raction and retention of requisite skills in line with the
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Tana River County Staff Car loan and Morrgage fundReports and Financial Statements
For the year ended June 30, 2020

e) Registered Offices

l) P.O. Box 29 - 70lot
g) Office olthe Governor
h) Hola, KENYA

i) Fund Contacts

Telephone: (254) 7 2}OSB:-Bz
E-mail: N/A
Website: N/A

j) Funa Bankcrs

Central Bank ol' Kenya
Hailc Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2. Equity Bank of Kenya
P.O. Box 75 t04
Code 00200
Nairobi.

k) IndependentAuditors

Auditor General
Office of Auditor General

Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

l) Principal Legal Adviser

The Attorney Ceneral
State Law Office
Harambee Avenue
P.O. Box 401 I 2
City Square 00200
Nairobi, Kenya
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) Holds Bachelor degree in Commerce

Finance option.

D Chief oflicer Finance and economic
planning.

Barhakol Mr

Holds a bachelor degree in commerce

finance option from KCA UniversitY
20t3.
CPA Section Il I

Currently working as a finance officer
with Trra River CountY Govemment
previously worked as a mobi banker at

,,

KCB Hola branch

munjaumbini LuckyMrAZI

i Hotds Bachelor degree in peace building
and confl icts resolutions.

i Currently Deputy director administration
and citizen parriciPation.
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*_,*, County Stoff Car loan and Morrgage fundReports and Financial Statements

During financial year 20r9/2020 Tana rivercounty staffcar loan and mongage fund received Ksh

i3;?itlSlfr:J 
the countv reasurv' rhe tund 

"i""J"p".",i."al orficialry during the rinancial
For rhe year 2orgr2o2o Members of the sraff borrowed to the rune of Ksh 44,750,000 (forry fourmillion_ seven hundred and fifty thousand).
5'7Yo of the loans advanced to members oi the staff was on car loan and mortgage.car loan ard mortgage furd accounr wilr improve ttre tiie olmemuers since they are given loansto purchase land thus improving their living.tuna.Jr. 

'-' "' '

For the

Signed:

Mathew Babwoya
CECM Finance and Economic planning.

year ended June 30, 2020

3. FUNDCHAIRPERSON'SREPORT
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RT OF THE FI-]ND ADI\TINISTRATOR

Rir er ty executive staffcar loan and mortgage fund account has been in existence since

sl 201 0 and has been in operational to date

financi year 201912020 the Tana River staff car loan and mortgage fund received Ksh

,000 ( million) from the county treasury Out which Ksh 77,600,000 was the

vlng and the balance Ksh 2,400,000 being utilized for admi nistrative purpose

(p minary es)

Sign

Mr lwe M aumbini Lucky
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Tana River County Staff Car loan and Mortgage fund
Reports and Financial Statements
For the year ended June

By Order of rhe Board

Mr Mathew Babwoya

Chairperson

Date: 30s Seprember 2020

5. REPORT OF THE LOA}I MANAGEMENT COMMITTEE

The l,oan Management committee submir their report rogether with the audired financialslatements for the year ended June 30,2020 which show the state ofthe Fund affairs.

Principal activities

The principal activity/mission/ mandate of the Fund is to: _

Facilitate county staff to benefit from the funded roans ro purchase cars and access Mongagefacilities'- It is expected thar imprementaton or tir" u"r"fits wi, motivate county staff andimmenselv conrribute towards anraction -a r"r*rion--oi ,"qrirri."rliir. ilrT: 
.iil 

""constitutional principles.

Results

The results ofthe Fund for the year ended June 30, 2020 are set out on page 9.

Loan Management Committee

The members of the [,oan Management Committee who served during the year are shown on page

There were no changes in the comminee during the financial year:

Auditors

The Auditor ceneral is responsible for the statutory audit ofthe Fund in accordance with ,{r.rre lc129 ol'thc ('orrslirurion ol Ken).a and the public euai, a", ZOIS.

7ll']uge

30,2020
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unty Staff Car loan and Mortgage fund
nancial Statements

nded June 30,2020

the Public Finance Management Acl, 2012 requires that, at the end ofeach financial
strator ofthe Fund established by Article 230 of the constirution and section l3

of remuneration commission Act ,201 I and Tana fuver Staff car loan and mofigage
20l8.Shall prepare financial statements for the Fund in accordance with the

st rmats prescribed by the Public Sector Accounting Standards Board.

Ior of the Fund is responsible for the preparation and presentation of the Fund's

r'i ts, which give a true and fair view of the state ofaffairs of the Fund for and as at

the ancial year ended on June 30, 2020. This responsibility includes: (i) maintaining

ad al management arangements and ensuring that these continue to be effective
rting period; (ii) maintaining proper accounting records, which disclose with

y at anytime the financial position of the Fund; (iii) designing, implementhg and

al controls relevant to the preparation and fair presentation of the financial

sta that they are free from material misstatements, whether due to error or
ing the assets of the Fund; (v) selecting and applying appropriate accounting

poli making accounting estimates that are reasonable in the circumstances

judg timates, in conformity with Intemational Public Sector Accounting Standards

(IPS manner required by the PFM Act,2012 and Tana fuver. The Administrator ol

The
been

of the Fund accepts responsibility for the Fund's financial statements, which have

ing appropriate accounting policies supported by reasonable and prudent

opinion that the Fund's financial statements give a true and fair view of the state

ions during the financial year ended June 30, 2O20, md of the Fund's financial
the F
of Fu
poslt date. The Administrator further confirm the completeness of the accounting

for the Fund, which have been relied upon in the preparation of the Fund's
as well as the adequacy ofthe systems of intemal financial control.

In al statements, the Administrator ofthe Fund has assessed the Fund's ability
to con ing concern and disclosed, as applicable, matters relating to the use of going

n of the financial statements. Nothing has come to the attention of the

icate that the Fund will not remain a going concem for at least the next twelve

mon € of this statement.

Appro cial statements

The F statements were approved by the Board on 306 September 2020 and signed on

its beha

Fund
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e accompanying financial statements of Tana River County Executive
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ancial position as at 30 June, 2020, the statement of financial
tement of changes in net assets, statement of cash flows and the
parison of budget and actual amounts for the year then ended and a
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he provisions of Article 229 of the Constitution of Kenya and Section 35
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pt for the effect of the matters described in the Basis for Qualified
my report, the financial statements present fairly, in all material

cial position of the Tana River County Executive Staff Car Loan and
at 30 June, 2020 and of its financial performance and its cash flows
nded, in accordance with the lnternational Public Sector Accounting
I Basis) and comply with the Public Finance Management (Tana River
oan and Mortgage Scheme Fund) Regulations,2018 and the Public
nt Act, 2012
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budgetary allocation for the procured items
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red, supplied, received and issued out for office use.
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o
Physical verification carried out on 22 February, 2021 revealed that there were no
computers and furniture and fittings in existence.

ln the circumstances, the propriety of expenditure of Kshs.370,000 as al 30 June, 2020
could not be confirmed.

2. Loan Disbursements to Staff

The statement of cash flows reflects loan disbursements totalling to Kshs.44,750,000 paid
to staff of the Tana River County Executive for purchase of cars and mortgage facilities.
However, audit review of the records provided revealed the following anomalies:

i. Loans totalling Kshs.'14,000,000 were disbursed without relevant supporting
documentations including duly filled and approved loan application forms,
tracking/alarm installation certificate and car valuation reports. Further documents
supporting legal acquisition of properties which include valuation report from
registered valuers, fee note for professional undertaking by appointed lawyers,
evidence of payment of stamp duty, official search documents of the property being
purchased and official transfers dully fllled were not provided in support of the
payments.

Logbooks for two (2) cars purchased under the staff car loan and mortgage scheme
were registered in the names of the staff members, contrary to the regulations which
required assets purchased under the scheme to be jointly owned by the staff
members and the Fund until when the member repays the loan fully. ln this regard,
the loan advanced to members are unsecured.

iii. There was no documentary evidence provided to show that the members of the
scheme who were advanced loans totalling Kshs.44,750,000 had signed irrevocable
letters providing authority for pension dues or gratuity to be utilized to clear
outstanding debt in the event the member loses his job or is unable pay his loan
contrary to Section I 1(2) of the Regulations.

iv. There was no evidence provided to confirm the properties and cars acquired had
been comprehensively insured contrary to Section 14(1) of the Regulations of the
Fund which requires every loan granted under this regulation shall be
comprehensively insured by the beneficiary.

ln view of the above, the propriety of the loan disbursement of Kshs.44,750,000 advanced
to the members as at 30 June, 2020 could not be confirmed.

3. Fund Expenses

The statement of financial performance reflects fund administration expenses of
Kshs.249,800 and general expenses of Kshs.217,95'l totalling Kshs.467,75'l as at
30 June, 2020. However, examination of payment vouchers and other supporting
documents revealed that the payments totalling Kshs.403,800 were not supported with
minutes of the committees, invitation letters and attendance register for meetings.
Further, the schedule supporting the payments were not signed by the members receiving
the allowances.

Report olthe Auditor-General on Tana River County Erecutive StafrCor Loan ond ltlortgage Fundfor the year ended
30 June. 2020
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ls). I am independent of the Tana River County Executive Staff Car
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other ethical requirements applicable to performing audits of financial
nya. I believe that the audit evidence I have obtained is sufficient and
vide a basis for my qualified opinion
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rs are those matters that, in my professional judgment, are of most
audit of the financial statements. There were are no key audit matters

ar under review

I and Performance

comparison of budget and actual amounts reflects final expenditure
al on comparable basis of Kshs.82,322,698 and Kshs.45,217,751
Iting to under-funding of Kshs.37,104,947 or 45o/o of the budget. The

affected the planned activities and may have impacted negatively on
the residents of Tana River County

received Kshs.80,000,000 as capital grant from Tana River County
ear under review. However, contrary to Section (31)(E) (ii), of the Public
ent (County Governments) Regulations, 2015 which requires that

on shall be for a specific purpose or a specific programme or item of
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urces h ve not been applied lawfully and in an effective way.
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financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Unreviewed Cash Book

Examination of the Fund cash book revealed that it was not regularly checked by a senior
officer. Further, there was no evidence that a board of survey was conducted at the
closure of the financial year.

ln the circumstances, it has nol been possible to confirm the effecliveness of the Fund's
internal control on cash and bank management.

2. Lack of Risk Management Policy

The Fund has no risk management policy contrary to the requirements of Treasury
Circular No.3/2009 of 23 February, 2009 which required all heads of public institutions to
develop and implement a risk managemenl framework as a fundamental step towards
establishing an accountable and innovative public service- lt was also noted that
Management did not perform formal a risk assessment during the year under review.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

Conclusion

Report ofthe Auditor-General on Tana River Counly Executive StalfCar Loan and l{ortgage Fundlor the year ended
30 June. 2020

4



ln p aring t
Fun s ability

inabllity
gement i

sust
Man

ltr'lan ement is
alAudi r-Gener

Act, 15

ln a ition to
state ents d

and to sue an a

I

I

{e financial statements, Management is responsible for assessing the

Ito sustain services, disclosing, as applicable, matters related to
|f services and using the applicable basis of accounting unless

{ aware of the intention to terminate the Fund or cease operations.

activi es, fina al transactions and information reflected in the financial statements are
tn co pliance ith the authorities which govern them, and that public resources are
appli tn an e ve way

Thos are responsible for overseeing the Fund financial
repo ectiveness of how the Fund monitors compliance with
relev requirements, ensuring that effective processes and
SYS key roles and responsibilities in relation to overall
gover and ensuring the adequacy and effectiveness of the
contr

Audi r-Genera 's Responsibilities for the Audit

The a dit obje es are to obtain reasonable assurance about whether the financial
state tsasa hole are free from material misstatement, whether due to fraud or error,

ditor's report that includes my opinion in accordance with the provisions
ofS on43oft

also responsible for the submission of the financial statements to the
in accordance with the provisions of Section 47 of the Public Audit

e responsibility for the preparation and presentation of the financial
ribed above, Management is also responsible for ensuring that the

e Constitution. Reasonable assurance is a high level of assurance, but
that an audit conducted in accordance with lSSAls will always detect

ed to influence the economic decisions of users taken on the basis
tatements

a mate al missta menl and weakness when it exists. Misstatements can arise from fraud
considered material if, individually or in the aggregate, they could

Article
is not

or err
reason
of the

of inte
accorda
the audi

29(7) of
guarante

and are
bly be ex
financial

on to the audit of the financial statements, a compliance audit is planned and
pe rfo to exp ss a conclusion about whether, in all material respects, the activities,
financi
compli

transact ns and information reflected in the financial statements are in

ce with e authorities that govern them and that public resources are applied in

an effe rve way, accordance with the provisions of Article 229(6) ol the Constrtution
and su it the au it report in compliance with Article 229(7) of lhe Constitution

Further,
complia

in planni g and performing the audit of the financial statements and audit of
ce, I con er internal control in order to give an assurance on the effectiveness
lcontrol
ce with t
report in

risk management and overall governance processes and systems in
provisions of Section 7(1 Xa) of the Public Audit Act, 201 5 and submit
mpliance with Article 229(7) of the Constitution. My consideration of

ral on Tana Riter County L\ec live SlafJ Car Loan and llortgage F'undfor the year endedRepo ol t
30 June, 2t

Auditot-G
0

5

lt

environf nt.

Public Audit Act, 2015 and submit the audit report in compliance with

ln addil



the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSA|s. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

RePorl o/lhe Audilor-General on Tana River Counl), Executive StqlJCar Loan ond llortgage Fundlor the year emled
J0 June. 2020
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6.2 NT OF FINANCIAL POSITION AS AT 30 JUNE 2O2O
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Tana River CounQt Government Staff Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended Ju ne 30, 2020

6.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2O2O

Balance as at t July 2019 00.00 00.00 00.00
Surplus/(defi cir) for the period 4.254.947 4,254,947
Funds received during the year 77,600.000

Revaluation gain 0().00 00.00
Balance as at 30 June 2020 77,600,000 4,254,947 81,854,947
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Tana River County Government Staff Car Loan and Morrgage FundReports and Financial Statements
For the year ended June 30, 2020

Revenue KShs KShs KShs KShs KShs
Transfem from
County Govt.

80,000.000 80,000.000 80.000.000 00.00 t00%

Interest income 2,322,698 00.00 2,322.698 2,322.698 00.00 t00%
Total income 82,322,698 00.00 82,322,698 82322.698 00.00

Expcnses

Fund
administration
expenses

r.400.000 00.00 r,400.000 249.800 l, r 50,200 11.84%

Ceneral expenses 960,000 00.00 960,000 217,951 742,U9 22.70%
Loans to staff 78.022,698 00.00 78,022,698 44,750.000 33,272,698 5?.36%
Insurance on
loans

1.940.000 1,940.000 00.00 I,940.000 0.00o/o

Total
expenditure

82,322,698 00.00 82,322,698 45,217,751 37,,104,947

Surplus for the
period

00.00 00.00 00.00 37,104,,947 (37,104,947)

6.5 STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FORTHE PERJOD ENDED 3OIh JUNE 2O2O
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ImpactStandB

Applicable: l't JanuarY 2019

The standard covers public sector combinations arising from exchange

transactions in which case they are treated similarly with IFRS

3(applicable to acquisitions only). Business combinations and

combinations arising fiom non-exchange transactions are covered

purely under Public Sector combinations as amalgamations'

IPSAS 4

Public S

eu and
ar ended

Effective date and imPact:Standa
FinancialIPSAS 4

-r

I

Ta nE) Government Staff Car Loan and Mongage

Rc ancial Statements
Fo ded June 30, 2020

6.6 RY OF SIGNIFICANT ACCOUNTING POLICIES

f compliance and basis of preparation

cial statements have been prepared in accordance with and comply withTh
Int
p

a

ya shillings, which is the functional and reporting curency of the Fund. The
blic Sector Accounting Standards (IPSAS). The financial statements are

ies have been consistentl y applied to all the years presented.

oth
stat red on accrual basis.

new and revised standards

a) standards and amendments to published standards effective for the year

nc 2020

b) nded standards and interpretations in issue but not yet effective in the

.lune 2020

Applicable: l'r January 2022:

The objective of IPSAS 4l is to establish principles ibr the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty ol an entity's

future cash flows.

I PSAS 4 I provides users of financial statements with more useful

information than IPSAS 29. bY:

' Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

atements have been preparecl on the basis of historical cost, unless stated

cash flow statement is prepared using the direct method' The financial

2

t4 I

Combinafons

Instrumerfs

asu
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Tana River Countl, Government Stoff Car Loan ond Mongage
Reports and Financial Statements
For the year endcd J une -10, 2020

Standard ffecE ri C ad t€ dan ca tmp

' Applying an improved hedge accounting model that
broadens the hedging arrangements in scope oithe guidance.
The model develops a strong link belwe;n un 

"ntiry,, 
,i.k

management strategies and the accounting treatment for
instruments held as part of the risk.unug"ri"n, strategy.

lb king

bj

II I t')S cpp l- ! rward (x)c ec ed credp
odn'l e {irh s ac h e () a fiapp nan il st'l ru I r') en s us

t CS n a dn

IPSAS 42: Social
Benefits The objective of this standard is to improve the relevance. faithfur

represenlativeness and comparability of the inflormation that a
reporting entity provides in its financial statements about social
benefits. The information provided should help users ofthe financial
statemellts and gencral purpose financial rcports assess:
(a) The nature of such social benefits provided by rhe entity; (b)

The key features of the operation of those sociar trenefit ,"h"a".,
and

(c) The impact of such social benelits provided on the entity.s
financial performance, financial position and cash flows.

Applicable: l.t Jtnuarl, 2022

Amendmenls to Othei
IPSAS resulting from
IPSAS 4l , Financial
Instruments

er Improvementsoth
to IPSAS

Applicabte : lst January 2022:

c) Amendments to IpSA
accounting for financi
inadvertently omitted

Amendments to IPSAS 33,
financial instruments on init
which were inadvertentl y omt
Applicab le: I'r January 2021 :

a) Amendments to IpSAS 5, to update the guidance related tothe components of borrowing costs rvhich were
inadvertently omittecl when IPSAS 4l was issued.

b) Amendments to IpSAS 30, regarding illustrative exarnoles
on hedging and credir nsk which *"r" inuOu"n. iir 

"'''
omitted when IPSAS 4l was issued.

S 30. to update the guidance for
al guarantee contracts which were
when IPSAS 4l was issued.
o update the guidance on classifying
ial adoption of accrual basis IpSAS
tted when IPSAS 4l was issued.

a) Amendments to IPSAS 13, to include the appropriate
references to IpSAS on impairment, in place of the current
references to other intemational and/or national accounting
frameworks

b) IPSAS 13, Leases and IpSAS 17, property, plant, and
Equipment.
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n of standards

early - adopt any new or amended standards io yeat 2020.

gnition

non-exchange transactions

n-exchange transactions with other government entities are measured at fair

on obta ining control ol the asset (cash, goods, services and prope(y) if
fiom conditions and it is probable that the economic benefits or service

the asset will flow to the entity and can be measured reliably.

om exchange transactions

accrued using the effective yield method' The effective yield discounts

3
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ii)
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receipts through the expected lit'e of the financial assel to that asset's net

e."ihod applies this yield to the principal outstanding to determine

the ear

a River
orts and

Effective date and impact:Sta nda
Amendments to remove transitional pro

should have been deleted when IPSAS 33, First Time

Adoption of Accrual Basis Intemational Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 2 I , Impairment of Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Property, Plant, and Equipment and IPSAS 31, Intangible

Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis

lntemational Public Sector Accounting Standards (IPSASs)'

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

with the core principles in the Standard

visions which

IPSAS 40, Public Sector Combinations.

Amendments to include the effective date

paragraph which were inadve(ently omitted when

IPSAS 40 was issued

lncome

ly ado

tity did

nuc re

related

Revenue

t corne

income i

amount.

nue

gc

ers

from
reco

fer is

lut ure

16 | I'{

f.om f,ther governnlent entitics

li

u

lt



'----

Tana River County Government Staff Car Loan and Mortgage
Reports and Financial Statements
For the -year ended Jun -30, 2020c

4. Budget informetion

The original budget for Fy 2orgr2o2orvas approved by the county Assembly on l9s Jury201 9 Subsequent revisions ,r additionar upp.iriution. ioere made to the approved budget inaccordance with specific approvals .fr.o; ;he appropnate authorities. The additionalappropriations are added to the origrnar 
.budget by ine Jntity upon ,.""iurng- i'n. *ro"",rr"approvals in order to concrude_th-e final buiget.'Acoo.dingly, the Fund has not recordedadditional appropriarions on the Fy 2019/2020 iudget.

'fhe entity's budget is prepared on a dillbrent basis to the actual income and expendituredisclosed in the financiar statements. The financiar statements are prepared on accruar basisusing a classification based on the nature ofexp"nr"r init 
" 

r,ut"ment offinanciar performance.wher_e1s the budget is prepared on a cash basis. The o-or.o in the financial statements wererecast fiom the accruar basis to the cash basis and .""ru.aif,J by presentation ro be on the samebasis as 
.the. 

approved budget. A comparison 
"r 

rrJg"i -a ,"tuut u,,ountr, ;;;;;; ;, ,c,mparable basis r, the approvcd budget. is th"n p.".Jnt"J in the statement 
"i l",rip."r"" 

"rhudget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are alsomade fbr diffbrcnccs in thc firnnats and crassification s"he,r.,"s adopted ibr the presentation ofthe financial statements and the approved budget.

5. Property, plant and equipment

lll frnrnt' planl^and. equipment are stared at cost less accumurated depreciation andrmpairment losses cost includes expenditure thar is directly attributable to tt 
"-u"qui.iiion 

orthc itcms, when significant pans of property, prunt una 
"lurpmenr 

are required Io be repracedat lntervals, the entity recognizes srct jarts ai individual 'assets 
wrth specific useful rives anddepreciates them accordingry. Likewise, *h." 

" ;;;;';rpeotion is performed, its cosr isrecognized in. the carrying amount of the plant una 
"qripn,.n, ,. ; ..pi;;;;;,t ,f tr,"recognition criteria arc satisfred. AI other repair and ,nlintenan"" costs are recognized insurplus or deficit as incurred. where an asset is acquirJin u non-"*.t urge transaction for nilor nominal consideration the asset is initially ."u.u..d ut'ii, fui, ,ulr".

6. lntangible assets

Intangible assets acquired separately are initially recogrized at cost. The cost of intansibleassets acquired in a non-exchange transaction is their iair r.rr;;i;.';;;";il;;;;;""r".
Following initiar recognition, intangibre urr"t, u." ".i"a ", cost ress any accumuratedamortization and accumulated impairment tosses. tntemulty g"n".ut"J ;;;;;;';;*".excluding capitalized development costs, are not capitalized and expenditure ir."R..t"iinsurplus or deficit in the penod in which ttte expendittir" i, in"r.r"a.

The useful Iile ofthe intangible assers is assessed as either finite or indefinite.

7. Financialinstruments

Financial assers

Initial recognition and measurement

t7 l,' ,, ,, ,

.---i--i-t_-.
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cial ass

urement
abl es, -to-maturity investments or available-for-sale financial assets, as appropriate'

tity det nes the classification of its financial assets at initial recognition'

Loa and re les

and recei bles are non-derivative financial assets with fixed or determinable payments

within the scope of IPSAS 29 Financial lnstruments: Recognition and

classified as financial assets at fair value through surplus or deficit, loans and

ss event has an impact on the estimated future cash flows of the financial

of financial assets that can be reliably estimated. Evidence of impairment

llowing indicators:

Funds' debtors are experiencing sigrificant financial difficulty

He

Non- vative ancial assets with fixed or determinable payments and fixed maturities are

clas ed as hel to maturity when the Entity has the positive intention and ability to hold it to

ty. After itial measurement. held-to-maturity investments are measured at amortized

cost
into

ing the e ive interest method, less impairment. Amortized cost is calculated by taking

count any iscount or premium on acquisition and fees or costs that are an integml part

of th efl'ectivel terest rate. The losses arising from impairment are recognized in surplus or

defici

Int enl o ancial assets

not q in an active market. After initial measurement, such hnancial assets are

uenlly ured at amortized cost using the effective interest method, less impairment.

zed cost calculated by taking into account any discount or premium on acquisition

or that are an integral part of the effective interest rate. Losses arising from

ent are gnized in the surplus or deficit.

tity a at each reporting date whether there is objective evidence that a financial

Funds' cial assets is impaired. A financial asset or Funds' of financial assets is

tobei ired iC and onty if, there is objective evidence of impairment as a result of
ore that has occurred afler the initial recognition ofthe asset (an incurred' loss

and that
the enti
lude the

debtors o

D It or del quency in interest or principal payments

Th probabili that debtors will enter bankruptcy or other financial reorganization

ob ervable indicates a measurable decrease in estimated future cash flows (e'g

or economic conditions that conelate with defaults)

Initial iti pnd measurement

Financ Iliabiliti within the scope of IPSAS 29 are classified as financial liabilities at fair

value t ugh su or deficit or loans and borrowings, as appropriate. The Entity determines

the cl ification its financial liabilities at initial recognition
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Tana River Counlt Government Staff Car Loan and Mortgage
Reports and Financial Statements
For the 1,ear ended J une 30, 2020

All financial riabilities are recognized initialry at fair varue and, in the case of loans andborrowings, plus directly attribut;ble transaction .;;. 
.."

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequentry measured atamortized cosr using rhe effective intereit method. G;;;;;;rosses *" ,.1""g,i'rJi, **r*or deficit when the Iiabilities are derecognized u. *"rr u. ti.oug the effective interest methodamortization process.

Amortized cost is carculated by taking into.acco-unt any discount or premium on acquisitionand fees or costs that are an intigral part of the effectiuJintLst .at".

8. lnventories

9. Provisions

Inventory is measured at cost upon inirial recognition. To the extent that inventory was receivecrthrough non-exchange transactions 1fo. no coi o. ro. u non.i*r cost;, the cost oi,t 
"l"""r,".vis its fair value at the date of acquisition.

:Ti,ff:."* 
in hringing cach product ro its presenr rocation and conriitions are acc.untca for,

i Raw materials: purchase cost using the weighted average cost method

I- Finished goods and work in progress: cost ofdirect materiars anti rabour an<t a proportion

;:#il:f::'riJg 
overheadi bised on tt'e no'mai"iperating capacitv, bur ex;rudins

After initiar recognition, inventory is measured at the lower of cost and net rearizabre varue.However' to the extent that a crass of in"""t".y i. ai.ill"iJ o. a"ptoy"a uin;;;;;"r,nominal charge, that class ofinvent.ry is measured at the rower ofcosl and current repracement

Net realizable varue is the estimated selling price in the ordinary course ofoperations, less theestimated costs of completion and the estiriai"a 
"o.tr 

n"."rr*y to make the sare, exchange, ordistribution. Inventories are recognized u. un 
"*p"nr" 

*I"" i.orr;;;";;ll#;"; ,,consumption in the ordinary course ofoperations ofihe Entity.

Provisions are recognized when the.Fund has a present obrigation (legal or constructive) as aresult of a past event, it is probabre that an outflow oi;;;;.". embodying economic benefitsrr service potential wiI be reouired.to settre the obrigatio, una 
" 

reriabre estirnate can be madeof the amount of the oblipation. where the Fund ;;;;;'r"." or a, of a provision to bereimbursed. f.r exampre. inder an insurance .on,.u.il ii. r"irbursement is recogrized as aseparate asset only when the reimbursement is virtuany certain. The 
"*p".;. ;;lu;;;;;"yprovision is presented in the statement offinancial p".ro*run"" net ofany reimbursement.

lel",,,
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ot recognize a contingent Iiability, but discloses details of any contingencres

the financial statements, unless the poss ibility of an outflow of resources

mic benefits or service potential is remote.

I-I

recognize a contingent asset, but discloses details of a possible asset whose

gent 
-on 

the o""urr"na" or non-occurrence of one or more uncertain future

withinthecontroloftheEntityinthenotestothefinancialstatements.
are assessed continually to ensure that developments are appropriately

nancial statements. If it has become virtually certain that an inflow of
or service potential will arise and the asset's value can be measured reliably'

related revenue are recognized in the financial statements of the period in

occurs.

poli el

and estimates The Fund recoglizes the effects of changes in accounting

y. The effects ofchanges in accounting policy are applied prospectively if

rpose of reserves

and maintains reserves in terms of specific requirements' Changes in

lve app cation is impractical.

efits - Retirement benefit Plans

sum p ents red ce the post-employment benefit obligation

12. Fo

Trans ons ln
of the

gn currencies are initially accounted for at the ruling rate of exchange on

the dat sactlon. Trade creditors or debtors denorninated in foreigt currency are

report at the ent of financial position reporting date by appl)'lng the exchange rate on

benefil p s are post-emPloYment benefit P lans other than defined-contribution plans

ned ben funds are actuarially valued tri-annually on the projected unit credit method

ficits i ntified are recovered through lump sum payments or increased future

tlons on portional basis to all participating employers. The contributions and lump

Exchan differences arising fiom the settlement of creditors, or liom the rePorting

rs at rates ifferent from those at which they were initially recorded during the period,

are ized as me or expenses in the period in which they arise

13. Bo

Borrowi costs capitalized against qualifoing assets as part of ProPerty, Plant and

equlpm t. Such b wing costs are caPitalized over the period during which the asset is being

or con ed and borrowings have been incurred. Capitalization ceases when

on of the ng costs are charged to the statement of

ng cos s
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Tana River Coungr Governnrent Stulf Car Loan ond MortgageReports and Financial Statements

The Fund regards a related party as a person or an entity with the ability to exert controlindividually or jointry, or to exlrcise iigrifi"urt rnnu"n". over the Entity, or vice versa.Members of key manarement are regardei as related fu.ti", una comprise the directors, theCEO and senior managirs.

15. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on calland highty tiquid investments with an :dd;i;;;;;;;i,h"; ;;;;il. ;r:, H;n u,"readily convertible to known amounts of cash and u." .rb.i""t to insignificanr ;;,";;;g",in value Bank account barances in"rua" urnouni, i"rj.i,r," central Bank of Kenva and alvarious commerciar banks at the end 
"rtrr. 

ir"r.iri y"*. e"r,r," pr.plr"l#,r,"rl'f#",.,statements, cash and cash e<luivarents also incrude ,ri*'i".. cash imprests and advances toauthorised pubric officers anti/or insritution" ;h;;;;; ,rot ,u.r.n.r"r"d or accounted for arthe end ofthe financial year.

16. Comparative figures

where reccssary comparative figures for the previous financial year have been amende<J orreconfigured to conform to the required changes in p.".*tution.
I7. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.
18. Ultimate and Holding Entity

The Fund ls o counry public Fund esrobrished by Articre 230 0f the constirurionond section r3 of the sorories ona r.-rn"-tioi Jom-irsion Acr,201r ondrono River sloff cor loon ond ,,orr9og" r"gu'ilois of 20lg under the Minislryof Finonce ond economic ptonnini. ii;rtri;#;;renr is the CountyGovernmenl of Tono River.

19. Currency

The financial statements are presented in Kenya Shillings (KShs).

20. Significant judgments and sources of estimation uncertaintv

For the ear ended June 30,2020

14. Related parties

State all judgements, estimates and assumptions made: e.g

The preparation of the Fund financiar statements in conformity with rpSAS requiresmanaSemenr to make judgmenrs. esrimates and assu,nptions,i;,;rd",;;;,r";;:r;irr",.
or revenues, expenses, assers and riabirities, 

"rd 
ril d;;i;;;re of conringent ,iabirities, at theend of the reporting period. However. uncertainty about these assumptions and estimates courdresull in oulcomes that reouirea materiar adjusiment to'trre carrying amount of the asset orliability affected in future periods.

2lll'tut:
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assumptions - The key assumptions conceming the future and other key

ion uncertainty at the reporting date, that have a significant risk ofcausing a

ent to the carrying amounts of assets and liabilities within the next financial

ed below. The Entity based its assumptions and estimates on parameters

the consolidated financial statements were prepared. However, existing
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d assumptions about future developments may change due to market changes
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The customers under the tully performing category are palnI their debts as they continuetrading. The credit risk associated with these receivables is min imal and the allowance foruncolledible amounts that the entity has recognised in the finan cial statements is consideredadequate to cover any potentially irrecoverable arnounts.

c) l\I arket risk

extemal assessment in accordance with limits set by the directors. The amounts presentd inthe staremenr of financiar position are ner of arowarices ro, aorutrur ,"*ir"tL., Jriir-r,J tvthe entity's management based on p.io, 
"*pu.nJ- uia' ,n"i. assessment of the currenteconomic environment.

The carrying amount of financial assers recorded in the financiar statements representing theentity's maximum expostue to credit risk without 
"ti"g """"*, "t.the 

value of any collalerarobtained is made up as follows:

The entity does not have significant concentrarion ofcredit risk on amounts due.

The board oftrustees sets the Fund's credit poricies and objectives and lays down parameterswithin which rhe various aspecrs of credir .iJk ;;g"r;;;e operaled.

b) Liquidity risk management

Ultimate responsibility for riouidityrisk management rests with the Fund Administraror, whohas. builr.an appropriale liquiditv-risk *-;;;;';;;*ork for the managemenr of theenrity's short, medium and rong-1.r, Tai"g *J iiqrio,,v managemenr requirements. Theentity manages riquidity risk through continuois mo"i-,iJ ng'or ro.""asts and actual cash flows.
The table below represents cash flows payable by the Fund under non-derivative financialliabilities.by their remaining contractuar maturitie. ,t ttre reporting date. The amounrs disclosedin the table are the contractuar undiscounted cash flows. ri'rrr"*i aue *ittrin ii m""-,r,, {r.rtheir carrying balances, as the impact of discounting is noi ,ignn"*,.

The board has put in prace an intemal audit function to assist it in assessing the risk faced bythe entity on an ongoing basis, evaruate uno t"rt tt. aJ-gr and effectiveness of its intemalaccounting and operational conhols.

Market risk is the risk arising from ch.angcs in market prices, such as interest rate, equity pricesand foreign exchange rares which wi[ Jfect th" 
";iity;;;"me or the varue of its hording offinancial insfuments. The objective. or. ma.tei ;;-k';;;;".""t rs to manage and contrormarket risk exposures within acceptabre parameters, whiie optimising the return. overarlresponsibility for managing market risk rests witn $re euaiiana ni.t vuJug",,";,e;;;"".

At 30 June 2019
Receivables from exch transactions 00.00 00.00Bank balances

00.00 00.00Total
00.00 00.00

23 | I) ir r: c
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lfor the day to day implementation of those policies.

o change to the entity's exposure to market risks or the manner in which it

sures the risk.

Fund to cash flow interest rate risk. The interest rate risk exposure arises

st rate movements on the Fund's deposits'
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is the risk that the entity's financial condition may be adversely affected as a

iin int"r"rt rrt" levels. The entity's interest rate risk arises from bank deposits'

its interest rate exposure on a dynamic basis by conducting a sensitivity

lves determining the impact on profit or loss of defined rate shifts The

for interest rate risk assumes that all other variables, in particular foreign

Fund's capital risk management is to safeguard the Fund's ability to

concem. The entity capital structure comprises of the following funds

ain constant. The analysis has been performed on the same basis as the

e year figures, the sensitivity analysis indicates the impact on the statement

come ifcurrent floating interesl rates increase/decrease by one percentage

increase ofKShs 4,254,974 (2020: KShs 00.00). A rate increase/decrease

in a decrease/increase in profit before tax .

nagement

he car

River Co
rts and

Fund's
gement

has been

terest ra

rate ris
ofchan

poses th
tionr in

enrent of

vourable

vin,analy,

nd anal

s. This in
ity anal

ehensiv

ital risk

as a gorn

al

F

ge the

end of

a dec
uld res

tive ol

ttee)

antl

rates,

n*olrlng runa

4,254,947.00rlus,c";Frrut"a tu,l
8l,85'{,947.00Itiltil ds

00.00orTowlnftrr
(37,268,470.00)k balancesLess and b

44,586,477.00hsh and cash equivalents)Net d$Vlexccss

54.47o/oc"".i[e

o

t

@
@

;-{E- ---=--

lt

]

The
anal

21net20n

KShs

77,600,000.00



-------d- ------r+-__
Tana River County Governn ent Stoff Car Loan and Mortgage
Reports and Financial Statements
F or the year cnded June 30, 2020

NOTES IO IHE FINANCIAI. STATEMENTS

l. Transfers from County Government

2. Interest incomc

3. Fund administration expenses

4, General expenses

25 ll'a uc

Transfers fiom County Govt. _ operatlons
2,400,000.00

Payments by County on behalfofthe enti ty 00.00
Total

2,400,000.00

Interest income from Mortgage loans l,979,868.00
Interest income fiom car loans

342,830.00

2.322,698.00

Staff travelling and accommodation costs 44,800.00
Administration fees

20s,000.00
Total

249,800.00

Insurance costs
00.00Printing and statio

9l ,000.00Telecommunication
00.00Com uter maintenance

15,000.00
Fuel costs

48,000.00
Amortitia on & z'jltoll cos ts

60,83 1.00Bank Charges
3,120.00'fotal

217,951.00

2nt9t2a2

K-Sh

Descrio(ion

20tqt2020

IiShs

Total intcrest income

I ll I (r-' ,01l)
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h equivalents

f the cash and cash equivalents are as follows:

m exchange transactions

ash and

37,216,470.00ty staffcar & mortgage account

00.00

37,216,,470.00ash equivalentscash and

analysis

ta)c EiETM
00.00ial bankrya Comm,Kc

31,216,470.001210277984993ritv BankEq
37,216,470.00r totalSu

ers(specif )b) otr
00.00

:r in handCar
00.00M qsa

00.00- totalSul
37,2t6,470.00nd totalGn

:eivables f

2,088,336.00

2,088,336.00blcs

vables
42.240,972.00enls due
42,240,972.00receivables
44,329,308.00transactionsnl €rc
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Additional disclosure on interest receivable

7 Proper(v, plant and equipment

Interest receivable
ln eresl recel bva c fiom curren ot'trti fo onpo enn anso SS edu lncurrent year

2,322,698.00Current loan ts due
C urren rtl t)o fo onpo enI oansI SSued l1 rh 0 c tUITCN year 44,750,000.00

t2.'yo 333301t.At l3r Jul 2019
00.00 00.00 00.00Additions

3() 000.00 000.00 370 000.00Di
0.0t) 00.00 00.00Transfers/ad ustments 00.00 00.00 00.00hA 0It 3 un., )c 020 300 000.00 00.00 000.003reciation and mentD

At I sr Jul 20t9 00.00 00.00 00ation s00.00 ZJ 3l .00 831.00Im rment
00.00 00 00.tA -i0rlt June -,

0 0)
0.007 t.00 1.00Net book values 262 00 69.00 309 169.00

8. CHANGES IN RECEIVABLE

2019 (A)\lAccoun t recel ab c AS a I J ul
00.00

lhe B)ssued dun I'I
47,072 ,698.00Accoun t rccel vab o settl ed dLln n the Year (c (2,743,390.00 )Net D= A+B-Crn account receivabl es
44,329,308.00

27 ll'a gc
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rated from operations

10. h ala n ces
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a)
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Signed:

Mr Ahm

ted parq relationships

parties related to the Fund include those parties who have ability to exercise
significant influence over its operating and financial decisions. Related parties

ent personnel, their associates and close family members. The fund/scherne is
wrng entitics:

vemment:)
)

a

b

b)

t:

transactions

nt remuneration

r

Cash

iurplus/ (d ficit) for the yeer before tax 4,254,,947.00
djustcd fo

t :preciation 60,831.00

cash from operating activities 4,-315,778.00

ature of

I or exerci
e tnana
b the fol

County

ated pr

latcd

n1

and

Trans from nty Covernment 80,000,000.00

nranag

Key M magement fompensation 205,000.00
Total 205,000.00
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