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established puniuant to Article 176( I ) of the Congitution of Kenya.
of the County Government Act establishes County Assembly Service

Govemmenl Among the functions bestowed upon County Assembly

Finance Manageflent Act, 201 2 empowers the County Executive
finance to establish Counry Public Funds with the approval of the

and the County Assembly. Section 7 rcquires the Fund
Public Fund to prepare Accounts for each Financial Year and submit

copies to the rclevant ofEces.

the County Assembly Revolving Members Scheme Fund is to disburse
of the Tharaka Nithi County Assembly to facilitate them acquire

Loan) and motor vehicles (Car t oan)

Assembly Fund rnanagement committee has its Principal
mission and core values as highlighted below:

, efficient and self-sustaining County Assembly Fund management
ipant in the process of good govemance

of Tharaka Nithi County Assembly fund management committee to
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Thoraka Nithi CounQt Assembly Cor loon &.Mortgage Fand
Reports end Finenciel Strtcmeots
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c) Fund Administration Committee

d) Key Meregemert

e) Registered Offices

Tharaka Nithi County Assembly
P.O. Box 694
Chuka" (gnya

f) Fund Contrcts

Telephone: 202399828
E-mail : tharakanithicountyassembly@gmail.com
Website: Http://.tharakanith ica.eo.ke
Website: www.xxx.go.ke

g) Fund Benkers

Kenya Commercial Bank
P.O Box 4
Chuka,
Kenya

I MbavaHon. John David Charperson
2 Hon. Peterson M Member
t Hon. Erastus Member
4 Hon. Wilson Nyaga Member
5 Amm Member
6 Catherine Njeri Member
7 Purity kawira njenr Member
8 Murithi Member

I Amos K iangweS ikweya
Kawira Director Finance
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Tharaka Nithi Counq, Assenbly Cor loan lkMortgogc FundReports end Finelcirl Strtements
For the year ended June 30, 2020

2 FUND MANAGEMENT COMMIITEE

Name Deteils of qurti{icetions end expcrieace

He is holder ofBachelor of [aws.
He was bom 46 November I966.
He has over 15 years working experience

Speaker of the CounW
Chairperson to the Car
is also the Chairman to
Board.

Assembly of Tharaka Nithi and the
loan and Mortgage Committee. He
the County Assembly Service

2. Hon. Peterson Mwirigi The Majority Leader
Mortgage Committee
of Tharaka Nithi.

and a Member to the Car loan and
. He is a member of County Assembly

He is holder of Diploma in public rclations
He was bom on lZt March l9gt.
He has over l5 years working experience.

3. Hon. Erastus Kinyua

.. r :

The Minority Whip and
Mortgage Committee. H
of Tharaka Nithi.

a Mernber to the Car loan and
e is a member of County Assembly

He is holder of Diploma in Business Management.
He was bom on I 

$ January I 973.
He has over l5 years working experience.

4. Hon. Wilson Nyaga and a Member to the Car loan and
. He is a member of County Assembly

He is holder of Bachelor of Business Administration in
corporate leadership& govemance.
He was bom on 2l a November 1974
He has over l5 years working experience.

The Minority trader
Mortgage Committee
of Tharaka Nithi.

5. Amos Kiangwe Sikweyar Assembly of Tharaka Nithi and the

l:: Pld:l dyasrer degree of Arts pubtic poticy and
admtntstration. Bom on 9s December 19g3.
He has over I0 years working experience.

I . Hon. David John Mbaya

Clerk of the County
Fund Adm inistrator

5 | l'a u c



County Assembly Car loon &Morlgage
nd Financial Stetements

ended June 30, 2020

Fund

6

Njeri She is a member of saff, Tharaka Nithi County Assembly
serving in the capacity of Director Human Resource
Offrcer. She repr€s€nts the stalT as the management staff
member of the committee

She is a member of CHRP and IHRM.
She is holder of Master of Business Administration.

She was bom on 16 August 1973

He has over l5 years working experience.

Reports
For the

Kawira Njeru

L

She is a nrcmber of $aff, Thamka Nithi County Assembly
sewing in the capacity of Director finance & Accounts.

She is a holder of Master's degree of science in finance and
CPK finalist.

She was bom on lOth Novembcr I 987

He has over l0 years working experience.

8.M i Kanampiu He is a member of staff, Tharaka Nithi County Assembly
serving in the capacity of Head ofLegal departnent.
He is an advocate of Higher Court and Holder of
Bachelor's degree in law and Four years working
experience.

He was bom on May I 3 1989.
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Thorako Nithi County Assembly Car loan lg.Mortgagc Fund
Reports end Finencirl Strtemeots
For the ycar erded Juoe 3{), 2020

3. STATEMENT OF PER.FORMANCE
PREDET ERIVI I NED ORI E CT I VES

AGAINST COUNTY ENTITY'S

Section 164 (2) (0 of the Public Finance Management Act 2ol2 rcquires that, at the end ofeach
financial year, the Accounting officer when preparing financial stat€ments of each county
Govemmett Entity Government entities in accordance with the standards and formats prcscribed
by the Public Sector Accounting Standards Boarrd includes a statement of the county govemment
entity's performance agains pedetermined objectives.

The key mandarc of the county Assembly of Tharaka Nithi is legislation, oversight and
represerrtetiom. To achiwe this, the assembty's program was documcnted in terms of objective,
key performance irdicators" and ouput.

Below werc tlrc expected outputs of the assembly in Fy l9l20

The Comty Assembly of Tharaka Nithi in enhancing their mandate undertook trainings, which
enabled them to achieve the following:

l. Business Generation for the House Business in terms of Commiuee Reports on various issues
affecting fte Cormty, Motions, Statemens and petitions.

2. Budget and Budgetary Processes in terms of scnrtiny and approval of Budgetary documents
such a CIDP, ADP, CFSP & Budget Estimates.

3' Law making Process and Bills Development where the county Assembly has approved the
following Bills:

i. Tharaka Nithi Couty Finsnc€ Bill, 2019

ii. Tharaka Nithi County Climate Change Bill, 2019

iii. Tharaka Nithi County Persons with Disability Bill, 2020

iv. Tharaka Nithi County Tea Bill, 2020

In addition, the County Assembly appmved The Kathwana Municipality: urban Development policy

7l



araka i Coung Assembly Car loan &.L{ortgoge Fund
rts r Financial Statements

or the r ended June 30, 2020

EMENT TEAMMAN

KiangweSikweyaI Clerk of the County Assembly of Tharaka Nithi
and the Fund Administrator

He is holder of Master degree of Arts public
policy and administration. Born on 9s December
t 983.

He has over l0 years working experience

Kawira Njeru

L

She is a member of staII, Tharaka Nithi County
Assembly serving in the capacity of Director
finance & Accounts.

She is a holder of Master's degree of science in
finance and CPK finalist.

She was bom on l0th November 1987

He tus over l0 years working experience.
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Thara*a Nithi Counly Asscmbly Cu loan &Moagage Fund
Reports and Finenciel Strtements
For the yeer eoded June 30, 2020

5, FT]ND CHAIRPERSON'S REPORT
The car loan and Mortgage Scheme Fund was established pursuant to the Salaries and
Remurrration circular No. sRC/rs/wB/3/ 14 of 146 February, 2014. Section 167 of the public
Finance Management Act 2012 mandates the Administrator of Public Frmds with preparation of
the Annual Financial statements. The fund is managed internally by the county Aisembly of
Tharaka Nithi and will effectively run the Fund with the professionalism requircd.

The Tharaka Nithi county Assembly Fund Account was funded by transfers of monthly
repaymerts from members and staff of the Counry Assembly from the repayment account
amounting to Kshs, 27,305,676 for the year ended 30s June 2020. The county assembly utilised
the funds on car loan and mortgage loan to members and staff amounting to Kshs. 6,340,m0

S igned:

Speaker of the County Assembly

9ll)rrr:c
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OF FUND ADMINISTRATOR
of the Public Finance Managernent Ac\ 2012 requires the administrator to

ial statemene in respect of tfiat Cormty Assembly Frmd Accoun! which give a true
of the sate of effairs of the County Assembty Fund Account at the end of the
and the operating results for that year. The members of Fund management
outlined on page 5 and 6 respectively. During the year under audit the fund

ofKshs 353,392 from its operations.

ity includes:

adequate financial man8gernent arrangemcnts and ensuring that these

to be effective throughout the rcporting period;

ing proper accounting records, which disclose with reasonable accuracy at any
the financial position ofthe entity;

ing implementing and maintaining intemal controls relevant to the preparation
presentation of the financial statements, and ensuring that they are free from
misstatements, whether due to ernrr or fraud;

the assets of the County Assembly;
and applying appropriate accounting policies; and

accounting estimates that are reasonable in the circumslances.

Sikweya
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iv)
v)
vi)
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Thoraka Nithi Couny Assembly Cu loon &Mortgage Fund
Reports end Firenciel Sletemeots

i). Furd Mrntgcment Committcc
The Fund Management committee comprises nine members as disclosed in pages 5 to 6. The
membership is included in the regulations which rcquire the speaker to be the chairperson and
the clerk to be the Fund administrator

For the year ended June 30,2020

7. CORFORATEGOVERNANCE STATEMENT

Th9 Fund is committed to applying best practices in all aspects of corporate governance as
guided by Tharaka county Assembly Housing Frurd Regulations 2017 and rh-araka county
Assembly car toan Fund Regulations 2017. The Act requires the Fund to have Fund
Management Committee:

Mecti4s of thc Fuld Meaegement Committce
The meetings of the Fund management committee are held at least once every quarter in a
financial year.

ll I I'a g e
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EMENT DISCUSSION AND ANALYSIS

under review the Fund realized interesl income of Kshs.3.130.972 a decrease liom
terest income of Kshs.3,906,067. This was due repayment ol loans which resulted
tanding principal and hence interest being charged on decreasing outstanding loan

e Fund had detlcit of Kshs.353,392 compared lo previous year's surplus of
17

used in the capital projects as the Fund was not allocated any development money
I year 2019-2020

with statutory rcq u irenrcnts
complied with all the statutory rules and regulations and has not been penalized in
revlew.

not exposed to any major risk that could have atlected its operation in the course of
r revlew-

rls an
r thc
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Tharoka Nithi County Assembly Car loan &Mortgage Fund
Reports and Financial Statements
For thc year ended June 30, 2020

9. CORPOII,ATE SOCIAL IIE,SPONSII'ILITY STA'I'F]MENTS/SI.]SI'AINAI}ILITY
REPORTING

During the year the fund did not carry out any activity on corporate social responsibility
activities

13 | l'l r c



Tharako
rts

or the

une 30,

uditors

29 of the

y Order

ember

4ll'rrge

0.

nd

les (

30

ults

A

Fir
i Counq Assembly Car loan &.Moagoge Fund
Financirl Strtements
ended June 30, 2020

T OF THE FUND MANAGEMENT COMMITTEE

submit their rcport together with the audited financial statements for the year ended
which show the state of the Fund affairs.

activities of the Fund is to disburse loans to the Members of the Tharaka Nithi
ly to facilitate them acquire residential property (Mortgage Loan) and motor

Loan)

of the Fund for the year ended June 30, 2020 are set out on page I 7

t Committee

of the Fund Management Committee who served during the year arc shown on
changes in the management committee during the frnancial year are as shown below:

General is responsible for the statutory audit of the Fund in accordance with Article
of Kenya and the Public Audil Act 2015.

the Fund Management Committee

Management Committee

ber 2020

3.



Thoroko Nithi Counly Assembly Cor loon lkMortgage FandReports and FinenciaI Stetements
yes r ended June 30,2020

section t 57 of the Public Firunce Managemenl Act 2012 requircs that, at the end of each':X:;;:XXm'*':'X:;:ii:;ff XX?;do,"b,il;r;-ffi ,;;fr oo,"o*,
:#m,ik;Tffi;Trffi ;ffi :"iiffi tuflHt"ji#ru:rili#
The Adminisramr of the ceunty pubric Fund is respo'rsibre for the-preparation and presenation ofthe Fund's firunciar 

"t"r",,,,,r", *hi"r, gj* 
" 
i".Tir"^ri=^.r!, state of affain of the Fund,H'm?f &f-"[ffi ty""',6il;;;;!'ro.ro.ro.rhr"-il;,,bil'tyi"ncrudes:1iy

effecrive throughout *. i-'-:3"e"ment 
arrangenrens. and ensuring that drese continue to be[-:ffi t--ru-nm*q}'fr'J.Hil,fl

fl :"fr!.1-t:rnmtnxy.,t"##*,'dhr;-,'",;;,I,"f; *.,,,"accotmtingporicri,;Ji"i'j,*r.irsr""._-;;';;;;."*1,#ffir#fltril:Tf 
.ffi:ii:

Hffiffi:r il":"ffg_l.lic Frmd acceprs rcsponsibitity for the Fund,s financial

mro[umrcrNithi county assemblv'tnusingfund ,"s";*r;o,iii ,i_r"* i;;;A;;;;;;bly stafff::*;;*#l:,,;,f; ?ril n" fa_i,"i,,i"_.ilfl ,*o is orthe opinion that trre Fund,s

t"::,i;;'ffi ;.;'"ir.T,"1jj#."il"".*:;m::l**r$:1"fr ,r##iAdministztn furher conhrm t".o.pr.t-."*i,r,lrJ"*** 
records maintaineJro.i" r*a,;Uffi ; m#;1 :?"J,*#i#l*:li*i ;Jffii,'. i,"un"i" r ","il.ilo *LL, * *"

In preparing the financial stalo.r.,i,atliii,y;;ffiffi :'r:r_T"l*,ffi Jlh?H,ffi [:l*.#ffithe use ofgoing concern basis.of fid,i*;i;##ffi $atemenb. Nothing has come ro the;f[,ffi:ff l1;Htr#il**#*;;ilTlii., *."in 
" 
goin!.inJ-]#a r.*r

Approvel of ttc finenciel stetcments

The
sign

Fund 's financial shtemenB were approved by the Board oned on its behalfby:

Admin

15 ll'a g c

ty Assembly public Fund

For the

I I. STATEMENT OF MANAGEMENT'S RESFONSIBILITIES
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84.oo1oo

NAIROBI

REPOR F THE AUOITOR-GENERAL ON THARAKA NITHI COUNTY ASSEMBLY
AR N AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

ON THE FINANCIAL STATEMENTS

Opinion

ited the accompanying financial statements of Tharaka Nithi County Assembly
and Mortgage Fund set out on pages 17 lo 43, which comprise the statement
lposition as at 30 June, 2020, and the statement financial performance,
of changes in net assets, statement of cash flows and the statement of
n of budget and actual amounts for the year then ended, and a summary of
accounting policies and other explanatory information in accordance with the
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
I have obtained all the information and explanations which, to the best of my
and belief, were necessary for the purpose of the audit.

ion, except for the effects of the matter described in the Basis for Qualified
ion of my report, the financial statements present fairly, in all material

he financial position of the Tharaka Nithi County Assembly Car Loan and
und as at 30 June, 2020, and of its financial performance and its cash flows
r then ended, in accordance with lnternational Public Sector Accounting
(Accrual Basis) and comply with the Public Finance Management (Tharaka
ty Assembly Housing Fund) Regulations, 2017 and Public Finance
nt (Tharaka Nithi County Assembly Staff Car Loan Fund) Regulations, 2017
blic Finance Management 4ct,2012.

Qualified Opinion

yment of Loans

ent of financial position as at 30 June, 2020 reflects longterm receivables
nge transactions balance of Kshs.83,097,552 which includes Kshs.2,048,994
,682,195 in respect to car loan to three (3) members of staff and housing loan

other members of staff respectively, totalling to Kshs.6,731,189. However, a
e loan repayment schedules provided revealed that the Kshs.6,73'1,189 was
paid.

cluded in the balance of Kshs.83,097,552 is Kshs.3,503,373 and
,395 in respect to housing loan to one (1) member of staff and staff car loan
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to another member of staff both totalling to Kshs.4,636,768 whose last loan repayment
was made in June,2018 and August, 2017 respectively. However, the two (2) officers
have left the service and it was not clear how the outstanding amount will be recovered
from the two (2) officers.

ln the circumstances, the recoverabillty of the unpaid loans amounting to
Kshs.11,367,957 is doubtful and may result to loss of public funds.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Tharaka Nithi County Assembly Car Loan
and Mortgage Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matter that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effeclive way.

Basis for Conclusion

1. Long Term Receivables from Exchange Transactions

The statement of financial position as at 30 June, 2020 reflects Kshs.83,097,552 in
respect to long-term receivables from exchange transactions. However, review of
documents provided for audit revealed that the Management had not registered a charge
on properties and taken protection and fire policies with an insurance firm on all properties
financed through loans granted. This is contrary to Sections, 15(1) and 16(1)of thePublic
Finance Management (Tharaka Nithi County Assembly Housing Fund) Regulation,2OlT
which stipulates that the Assembly shall register a charge on any property financed
through a loan granted under these Regulations and maintain a mortgage protection
policy and fire policy with an insurance firm approved by the board, the cost of which shall
be paid out of the fund and debited in the borrower's account.

ln the circumstances, the Fund is in breach of the law.

Reporl oflhe Audilor-Ceneral on Tharaka Nilhi County Assembly Car Loan and Mortgoge Fund for the year ended
30 June, 2020
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fan Approved Budget

ent of comparison of budget and actual amounts for the year ended

nd the Fund Management did not provide an approved budget for the financial
020. This is contrary to Section 149(2)(h) of the Public Finance Management

that requires the Accounting Officer to prepare estimates of the expenditure of
n conformity with strategic plan.

mstances the Fund is in breach of the Law

was conducted in accordance with ISSAI 4000. The standard requires that I

h ethical requirements and plan and perform the audit to obtain assurance
her the activities, financial transactions and information reflected in the
tements are in compliance, in all material respects, with the authorities that

a basis for my conclusion

ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
ERNANCE

n

d by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
performed, except for the matters described in the Basis for Conclusion on

ss of lnternal Controls, Risk Management and Governance section of my
nfirm that, nothing else has come to my attention to cause me to believe that
trols, risk management and overall governance were not effective

onclusion

Manual Records

the financial statements reflects Kshs.83,O97,552 in respect to long term
from exchange transactions. However, the Management maintains manual

r each member and using Microsoft excel worksheet instead of a loan
nt software. The use of the manual system requires manual calculation of

loan balances by the human resource officers and constant monthly and/or
ates of the data which could be prone to human error and manipulation

mstances, the internal controls and risk management on the balances
anually could not be ascertained.

ctiveness of lnternal Audit Function

in the previous year, Tharaka Nithi County Assembly Car Loan and Mortgage
naged by the County Assembly. Although, the Assembly has an internal audit

3

2020 reflects nil balances in respect to approved revenue and expenditure

. I believe that the audit evidence I have obtained is sufficient and appropriate

I . Use

uditor-General on Tharaka Nithi County Assembly Car Loan and Morlgoge Fund for the yeor ended
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function in place, there were no internal audit reviews performed on the Fund during the
year.

ln the circumstances, the effectiveness of the internal audit function and the enhancement
of controls over the Fund Management have not been realized.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015

ln addition to the responsibility for the preparation and presentation of the Tharaka Nithi
County Assembly Car Loan and Mortgage Fund's financial statements described above,
Management is also responsible for ensuring that the activities, financial transactions and
information reflected in the financial statements are in compliance with the authorities
which govern them, and that public resources are applied in an effective way.

Those charged with governance are responsible for overseeing the Tharaka Nithi County
Assembly Car Loan and Mortgage Fund's financial reporting process, reviewing the
effectiveness of how the entity monitors compliance with relevant legislative and
regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

Report of the Auditor-General on Tharaka Nithi Counry, Assemb$,Car Loan and Mortgage Fund for the year ended
30 June, 2020
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e an auditor's report that includes my opinion in accordance with the provisions
48 of the Public Audit Act, 20'15 and submit the audit report in compliance with
(7) of the Constitution. Reasonable assurance is a high level of assurance, but
arantee that an audit conducted in accordance with ISSAIs will always detect
misstatement and weakness when it exists. Misstatements can arise from fraud
nd are considered material if, individually or in the aggregate, they could

be expected to influence the economic decisions of users taken on the basis
ancial statements.

to the audit of the financial statements, a compliance audit is planned and
to express a conclusion with limited assurance as to whether, in all material
e activities, financial transactions and information reflected in the financial
are in compliance with the authorities that govern them in accordance with

ions of Article 229(6) of the Constitution and submit the audit report in
with Article 229(7 ) ol the Constitution

planning and performing the audit of the financial statements and audit of
, I consider internal control in order to give an assurance on the effectiveness
controls, risk management and governance processes and systems in
with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit

port in compliance with Arlicle 229(7) of the Constitution. My consideration of
lcontrol would not necessarily disclose all matters in the internal control that
aterial weaknesses under the lSSAls. A material weakness is a condition in
esign or operation of one or more of the internal control components does not

relatively low level the risk that misstatements caused by error or fraud in
at would be material in relation to the financial statements being audited may
not be detected within a timely period by employees in the normal course of
their assigned functions.

f its inherent limitations, internal control may not prevent or detect
nts and instances of noncompliance. Also, projections of any evaluation of
ss to future periods are subject to the risk that controls may become
because of changes in conditions, or that the degree of compliance with the

thi County Assembly Car Loan and Mortgage Fund's policies and procedures
rate.

an audit conducted in accordance with lSSAls, I exercise professional
and maintain professional skepticism throughout the audit. I also

and assess the risks of material misstatement of the financial statements,
due to fraud or error, design and perform audit procedures responsive to
ks, and obtain audit evidence that is sufficient and appropriate to provide a
my opinion. The risk of not detecting a material misstatement resulting from
higher than for one resulting from error, as fraud may involve collusion,

intentional omissions, misrepresentations, or the override of internal control

uditor-Oenerql on Tharqko Nithi County Assembly Car Loan and Mortgage Furulfor the yeur ended

5



a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Tharaka
Nithi County Assembly Car Loan and Mortgage Fund's ability to continue as a going
concern or to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Tharaka Nithi County
Assembly Car Loan and Mortgage Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Tharaka Nithi County Assembly Car Loan and Mortgage
Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N , CBS
AUDITOR-GENERAL

Na irobi

11 February,2022

Report ofthe Au(litor-Generql on Tharaka Nithi L.ounty Assemhlt, Car Loan and Mortguge Fund for the I'ear ended
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i Counly Assembllt Car loan &Mortgage Fund
Financial Statements
ended June 30, 2020

ElIIENT OF I'INAN(]IAI, POSI'I'ION AS A'T 30 JIiNI] 2O2O

g policies and explanatory notes to these financial statements form an integral part
lstatements. The entity financial statements were approved on 08 September,2020

of F und Fund Accountant
Name: Punty Kawira Njeru
ICPAK Member Number: 18093
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Tharaka Nithi County Assembly Car loan &Morqage Fund
Reports and Financial Statements
For the year ended June 30, 2020

I3.3. STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30
JTINE 2O2O

Balance as at I July 2018 100,974,460 14.265.493 1 15,239.953

Surplus/1deficit) for the period 3,219.3 l? 3,2 19.3 I 7

F unds received during the year

Revaluation gain

lJalancc as at 30.lune 2019 t 00,97d,460 17,-l{t{,8 t0 I18,.t59,270

Ilalance as at I July 2019 t 00,974,460 I 7,{n.I,810 l18,ds9,270

Surplus/(defi cit)for the period (353,392) (353,392)

I:urtds receired during the year

Revaluation gain

Balancc as at 30.lune 2020 100,974,460 I7,lJ I,.1l8 I l{1,105,87tt

t9t

Revolving
l'und

Ilcvalual'rn I

R*ur"" I

------tKShs I

,\crumulated

__'lfl*
KShs

I'otrl

KShs



Thoroka County Assembly Cor loan lkMortgoge Fuad
ReporE
For lhc

d Financial Strtements
r cnded June 30. 2020

t4.4. s MENT OF CASH FLOWS FOR THE YEAR ENDED 30 JTJNE 2O2O

Cash flo 's from operating rctivities

Receiptt

hom thc Counry CovcmmentTransfcn
3,906,0673,130,972eivedIntercat rt

3,906,0673,130,972eiptsTotal Rc

P.ymcol
187.2482.089, r355Fund adn inist'ation expcnses

479,024t,394,t646Employo s cost

20.4787 I,065Financc < )st

686,7503,.t84364

Adjurtcr fo r:
4.596.949IDecreasc

( ouStand
]lncrcasc) in AccounB receivable:

ng imprest)

5.482,824I) in Accounts Payable:

lnd retention)

Incrcasdi
(dcposiu

885.875

{.t05,t92(353.392)Iows from opcrrting rctiviticsNel crsl

s from invcsting rctivitlesCssh llo
(-)(trf property, plant, equipment and

assets

Purclusc
intangibl,

25.969,5592 27.305,676Proceeds iom loan prirrcipal repayments

(6.340,0O0)4Loan disl rrsements paid out

5J73.05920,965,676Net cash llows us€d in investing sctivities

Cash flo' 's from liuancing rctivitics

Addition I borrowings
(,t-)Repayo'u

9.478,25r20,6t1,244Net cr'b llows used in financing rctivities
G)rsc(dccrtare)in cash rnd cash

ls
Net ircn
equivrh

4,9t7 ,791r 4.396.0428cash equivalents 8t IruLYCash and

1dJ95.04235,008J268cash equivalcntr et 30 JUNECash gnr
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I
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Tharara Niui c'ounty AssemDly Car loon &Mongage l und
Rcports end Flnenciel Strtements
For tbe ycrr ended Junc 30, 20i!0

I4.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE
2U20

Budgct notes

There no capital amount for the mongage and car loan for the year 201912020

2tl

Revenue KShs KShs KShs KShs KShs

Public contributions and donations

Transfers from County Govt.

lnterest income 3,130,972 (3.130,972) 0.00o/o

Other income

Total income 3,l 30,972 (3, r 30,972)

Expenscs

Fund administration expenses 2,089,I 35 (2,089, r 35) 0.OOVI

Employees cost l,394. t64 ( 1.3e4,r 64) O.OU/o

( r065) O.$U/oFinance cost t065

(3,4E4J64)Total expenditure 3,484J64

3s-1Js2Surplus for the period 353J52

0riginrl i edjustments
budgcr I

F'inrl
bltdfcl

Actu.l oo I

corolrrrbh I

bcrh I

20/;ol

Performrnce I Y"
OU*ror* 

| 
ntilrrm

20:0 i 2020 I 2020
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Nithi County Assembly Cor Loon& Mortgage Fund
Finencial Ststements

For the r ended June 30, 2020

t4.6. Y OF SIGNIFICANT ACCOUNTING POLICTES

l.s t of complience rtrd brsis o[ prcprrrtiotr

The 's financial statements have been prepared in accordance with and comply with
In

The policies have been consistently applied to all the years presented.

The ial satements have been prepared on the basis of historical cost, unless sated
The cash flow statement is prcpared using the direct method. The furancial
are preparcd on accrual basis.

2. of new rnd revised stendards

a) t new stenderds end smendments to published strnd.rds effective for the
Yea r 30 June 2020

b) New emended stenderds end ilterpretrtions in issue but not yet efiective in
thc ended 30 June 2020

I

Impect

IPS
Pub

Con

lS z(l:

ic Sector

Lbirutions

Applicrblc: l' Jrnoery 2019
The standard covers public sector combinations arising from
exchange Eansactions in which case they are treated similarly
with IFRS 3(applicable to acquisitions only). Business

combinations and combinations arising from non-exchange
transactions are covered purely u[der Public Sector combinations
as amalgamations.

Strr dard Effective dete rnd impect:
IPS,

I nstr

\S 4l: Financial

irments

Applhrble: ld Jenuery 2022:
The objective of IPSAS 4l is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial
statemeflts for their assessment of the amounts, timing and

uncertainty of an entf's future cash flows.
IPSAS 4l provides uscrs of financial statements with more
useful information than IPSAS 29, by:

22lI'a

Public Sector Accounting Standards (IPSAS). The financial statements are
in Kenya shillings, which is the functional and rcporting curEncy of the Fund.

strldrrd

. Applying a single classification and measurement



Tharula Nithi Counry Assenbl! Cot Loon& Mortgogc Fuad
Rcport rad Fioencirl Strtemene
For the ycer eodcd Juoe 30, 2020

Standerd Elfective dete and impoct:
model for financial assets tlut
characteristics of the asset's cash
objective for which the asset is held;

. Applyrng a single forward-looking expected credit
loss model that is applicable to all financial instruments
subject to impairment testing; and

. Applying an improved hedge accounting model that
broadens the hedging urangemens in scope of the
guidance. The model develops a stong link between an
entity's risk management slrategies and the accounting
treatsnent for instmments held as part of the risk
management sEategy-

considers the

flows and the

IPSAS 42: Social
Benefits The objective of this Standard is to improve the relevance,

faithful rcpresentativeoess and comparability of the
information that a reporting entity provides in ia financial
statemens about social benefits. The information provided
should help users of the financial stat€ments and general
purpose financial reports assess:

(a) The naturc of such social benefits provided by the entity;
(b) The key featurcs of the operation of those social benefit
schemes; and

(c) The impaa of such social benefits providcd on the entity's
financial performance, financial position and cash flows.

Applicable: I Jenuary 2022

Amendments to Gher
IPSAS resulting from
IPSAS 41, Financial

Instruments

Applicrblc: lst Jrnuery 2022:
a) Amendments to IPSAS 5, to update the guidance

related to the components of borrowing costs which
were inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, rcgarding illustrative
examples on hedging and crcdit risk which were
inadvertently omitted when IPSAS 4l was issued.

c) Arnendmens to IPSAS 30, to updare the guidance for
accounting for firuncial guarantee contracts which
were inadvetently omitted when IPSAS 4l was
issued.

Amendments to IPSAS 33, to update the guidance on
classi$ing frnancial instruments on initial adoption of accnral

231
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.doplioe of strrd.rd3

did not earty - adopt any new or amend€d standards in year 2020.

EG trcogritirtr

i) c from tron{rchenge trensactioos

Tra

3.

Strr Effective dete end impect:
basis IPSAS which were inadvetently omitted when IPSAS
4l was issued.

Oth,

to Il
t I mprovements
trAS a) Amendments to IPSAS 13, to include the appmpriate

references to IPSAS on impairmen! in place of the

current rcferences to other intemational and/or national
accounting frameworks

b) IPSAS 13, L€as€s and IPSAS 17, Property, Plant and

Equipment.

Amerdmeots to rcmove transitional provisions which
should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis Intemational Public Sector
Accounting Standards (lPSASs) was approved

c) IPSAS 21,Impairment of Non{ash4enerating Assets

and IPSAS 26, Impairment of Cash Generating Assets.

Amendrnens to ensurc consistency of impairment
guidance to account for revalue assets in the scope of
IPSAS 17, Property, Plant, and Equipment and IPSAS

31, Inungible Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis

Intemational Public Sector Accounting Standards

QPSASS).
Arn€ndments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

with the core principles in dre Standard

Appliceble: lr Jenuery 2021 :

IPSAS 40, Public Sector Combinations.

Amendments to include the effective date

paragraph which werc inadvertently omitted when

IPSAS ztO was issued

24lt'ag
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Tharoko Nithi Counry Asrembl! Cor Loan& Moagage Fund
Reports ead Finaocirl Strtements
For the yeer eoded Juoe 30, 2020

Revenues from non-exchange transaction s with other governmenl entities arc measued at
lair value and recognized on obtaining control of the asset (cash, servlces andgoods,
property) if the transfer is fiee from conditi
benefits or service potential related to the asset
reliably.

iD Rcvcnuc from crchrngc trengrctions

ons and it is probable that the economic

Interesl income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial urr"i to th"t *r"t,,
net carrying amormt. The method applies this yield to the principal outstanding to
determine interest income each period.

4. Budgct informrtioo

The entity's budget is prepared on a differcnt basis to the actual income and expendirure
disclosed in the frrancial statements. The financial statements arc prepared on accrual basis
using a classification based on the nature of expenses in the statement of frrancial
performance, whereas the budget is prepared on a cash basis. The amounts in the frnancial
statements were rErast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
achral amounts, prepared on a comparable basis to the approved budget, is then presented
in the statement of comparison of budget and actual amounts.

In addition to lhe Basis differcnce, adjustrnents to amounts in the financial statements are
also made for differences in the formats and classification schemes adopted for the
presentation of the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the
staJement ofcomparison of budget and actual amounts and the acnral as per the statement
offinancial performance has been presented under section of these financial statements
5. Propcrty, plent ted cquipment

All pmperty, plant and equipment are stated at cost less accumulated depreciation and
impairmenl losses. Cost includes expenditure that is directly atbibutable to the acquisition
of the items. when sigrificant parts of property, plant and equipment are rcquired to be
replaced at intervals, the entity recognizes such parts as individual assea with specific
useful lives and depreciates them accordingly. Likewise, when a major inspeciion is
performed, its cost is recognized in the carrying amount of the plant and equijmelt as a
replacemert if the recognition criteria are satisfied. All other rcpair and maintenance costs
are recognized in surplus or deficit as incuned. wherc an asset is acquired in a non-
exchange transaction for nil or nominal consideration the asset is initially measured at its
fair value.

25 ll'agc

will flow to the entity and can be measured
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as a result ofone or more ev€nts that has occurred after the initial recogrition

t' ,llt'

7

assets
Fol

excl
on and accumulated impairment losses. Intemally generatd intangible assets,
capitalized development costs, ar€ not capitalized and expenditure is reflected in
deficit in dre period in which the expenditure is incurred.surplus

The I life of the intangible assets is assess€d as either finite or indefinite.

instruments

Fin a.rsers

and measuremenl

Financ assets within the scope of IPSAS 29 Financial Instruments: Recognition and
M are classified as hnancial as{iets at fair value through surplus or deficit, loans

les, held-to-maturity invcsunents or available-for-sale furancial assets, as
a . The Entity determines the classification of its frnancial assets at initial
recoSnl

Loans

Th
Re

Nithi Coung Assembly Car Loon&. Mortgoge Fund

For the
Financiel Statements
ended June 30, 2020

6. I ble assets

Loans

that are

assets acquired separately are initially recognized at cost. The cost of intangible
ired in a non-exchange transaction is their fair value at the date of the exchange.
initial rccognition, intangible assets ar€ carried at cost less any accumulated

rcccivablcs

receivables are non{erivative financial assets with fixed or determinable

by taking into accormt any discount or premium on acquisition and fees or costs
integral part of the effective intercst rarc. The losses arising from impairment

or a entity of financial asseB is impaircd. A financial asset or a efltity of
is deemed to be impaired if, and only if, there is objective evidence of

and

ass€ts

N

pa that are not quoted in an active market. After initial measurement, such financial
subsequently measued at amortized cost using the eflective interest method, less

lm
on on and fess or cosB that are an integal parl of the effective interest rate. Losses

Amortized cost is calculated by taking into account any discount or premium

arnslng impairment are recognized in the surplus or deficit.

hnancial assets with fixed or determinable payments and fxed maturities
are
hold it maturity. After initial measurcment, held+o-maturity investments are measured
at cost using the effective intercst method, less impairment. Amortized cost is
calcu

arc in surplus or deficit.

oflinancial assels

The assesses at each reporting date whether therc is objective evidence that a
financial
financial

Iniliol

as held to maturity when the Entity has the positive intention and ability to

r



lharuka Nitli Coun|, Asscrrrbllt Cor Loon& Morrgage Fund
Reports end Finencirt Strtcmeots
For the yeer erdcd Juoe 30, 2020

ol the asset (an incurred
future cash flows of the

'loss event') and that loss event has an lmPact on the estimated

27 ll'agc
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Re Finenciet Strtemenls
For tbe r ended June 30, 2020

Y OF SIGNIFICANT ACCOUNTING FOLICIES (CONTINUED)

tinanc asset or tlE entity of financial assets that can be rcliably estimated. Evidence of
may include the following indicators:

) The or a entity ofdebtors are experiencing sigrrificant financial diffrculty

It or delinquency in interest or principal payments

The ility that debtors will enter bankruptcy or other financial reorganization

le data indicates a measurable decrease in estimated future cash flows (e.g
in arrrars or economic conditions that correlate with defaults)c

F

Inilial

fair

at

acq

liabilities

and meosutemenl

liabilities within the scope of IPSAS 29 are classified as financial liabiliries at
through surplus or deficit or loans and borrowings, as appropriate. The Entity

recogrritiorl interest bearing loans and borrowings are subsequently measured
cost using the effective interest method. Gains and losses are recognized in

cost is calculated by taking into account any discount or premium on
and fees or costs that are an integral part ofthe effective interest rate.

the classification of its financial liabilities at initial recognition.

All ial liabilities are recognized initially ar fair value an4 in the case of loans and
plus directly attributable transaction costs.

Loans borrowing

After

surplus
interest

deficit when the liabilities are derecognized as well as through the effective
amortization process.

A

8. I

ln is measured at cost upon initial rccognition. To the extent that inventory was
reccived non-€xchange transactions (for no cos or for a nominal cost), the cos of
the is its fair value at the date ofacquisition.

Costs
for, as

in bringing each product !o ils present location and conditions are accounted

i Raw s: purchase cost using the weighted average cost method

>F goods and work in progress: cost of direct materials and labour and a
of manufacturing overheads based on the normal operating capacity, but

borowing costs

t'

Nithi Counly Assembly Car Loon& Mongoge Fund

Finorcl
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/- Tharaka Nithi Couny As-sembly Cu Loanll Mortgage Fand
Reports end Fioencirl Strtemetrts
For the yetr elded Juoe 3), 2020

SUMMAR,Y OF SICNIFICANT ACCOUNTING POLICIES (CONTINUED)

After initial rccognition, inventory is measured at the lower of cost and net realizable
value. However, to the extent that a class of inventory is distributed or deployed at no
charge or for a nominal charge, that class of inventory is measured at the lowJr ofcost and
current replacemefl t cos't.

Net realizable value is the estimated selling price in the ordinary course of operations" less
the estimated costs of completion and the egimated costs necessary to make the sale,
exchange, c distribution.

lnvertories are recognized as an expense when deployed for utilization or consumption in
the ordinary course of operations of the Entity.

9. Pnovirioas

Provisions are recognized when the Entity has a pres€nt obligation (legal or constructive)
as a result ofa past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation.

where the Entity expects some or all of a provision to be rcimburse4 for example, under
an insurance contract, the rcimbursement is recognized as a s€parate asset only when the
reimbursement is vimrally ce*ain.

The expense relating to any provision
performance net of any reimbursement.

ts presented in the statement of financial

Co ntingcnt liobil ities

The Entity does not a contingent liability, but discloses details of any
contingencies in the notes to the frnancial statements, unless the possibility ofan outflow
of resources embodying economic benefits or scwice poteatial is remote.

Contingcal ossc,s

The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existerrce is contingent on the occurrenc€ or non-occurerce of one or more
uncertain future events not wholly wilhin the control of the Entity in the notes to the
financial statenrents. Contingent ass€ts arc assessd continually to ensure that
developments are appropriarcly rcflected in the frnancial statemerts. I f it has become
virtually certain that an inflow of economic benefits or service potential will arise and the
asset's value can bc measured rcliably, the asset and the related r€venue are recogrrized in
the financial statements of the period in which the change occurs.

10. Nettrc ead pnrpcc of rescrves

The Entity creates and maintains reseryes in terms of specific requirements. Changes in
accounting policies and estimates

29 ll'agc
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Y OF SIGNIFICANT ACCOTJNTING FOLTCIES (CONTTNUED)

rccognizes the effects qf 6hanges in accounting policy rctrospectively. The
changes in accoun:ng policy arc applied prospectively if retrospective
is impractical.

in ecc.ounting policies end estimetes

recognizes the effects of changes in accounting policy rctrospectively. The
changes in accounting policy are applied prospectively if r€trospective
is impractical.

d€fmed benefit funds are actuarially valued t-i-annually on the projected unit
basis. Deficits identified are recovered through lump sum paymene or

I l.

The

appl

appl

'the

obli

con

12. Em benefits - Retircment benefrt plens

provides retirement benefits for its employees and directors. Defined
plans are post-employment benefit plans under which an entity pays fixed
into a separate entity (a fund), and will have no legal or constructive

empl
to pay further contributions if the fund does not hold sufficient assets to pay all
bencfis relating to employee service in tlte currcnt and prior periods. The

to fund obligations for the payment ofretirement benefits are charged against
rncomc the year in which they become payable.

Defined plans are post-employmeat benefit plans other than defined-contribution

c

c

plans.
crodit

future contributions on pmportional basis to all participating employers. The
on and lump sum payments rduce lhe post-employment benefit obligation.

13. currency trensactions

T in forcign currencies are initially accountd for at the ruling rate of exchange
on the of the transaction. Trade creditors or debtors denominated in foreign currency
are at the statement of financial position rcporting date by applying the exchange
rate on date. Exchange differences arising from the settlement ofcreditors, or from the
reporting
during

l{.

Borrow
eq

being
when

costs

costs are capitalized against quali$ing assets as part of prop€rty, plant and
Such borrowing costs are capialized over the period during which the asset is

or constructd and borrowingp have been incurred. Capitalization ceases
of the asset is complete. Further borrowing costs arc charged to the

30 ll'ag

of financ ial performance.

It' 'E

effects

creditors at rates differ€nt from those at which they were initially recorded
period, are recognized as income or expenses in the period in which they arise.

stalemenl
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SUMMARY OF SIGNIFJCANTACCOUNTING PlOLICIES (CONTINUED)

15. Rebtcd prrtic

The Entity regards a rcrated party as a pe*on or ar entity with the ability to exert controlindividually-or jointly, or to exercise significant innuL." over the Entity, or vice versa.
Y"iF: of key management 

"r. r*gari"a 
^ ."tu"a p"rties and comprise the directors,the CEO and senior managers.

t6. Crsh red osh cquivebnts

cash and cash equivarents comprise cash on hand and cash at banrq short-term deposits oncall and.highry riquid investrnents with an originar ;il;ry orm". .ontt. 
". 

i"r', *ii.r,are rcadily convertibre to known amounts oftash and are subject t ir.igriti."r,r'irl orchanges in value. Bank account balances iocrua" Lornt held at the central Bank ofKenya and ar various commercial banks at trr" 
""a 

Jirr" financiar y"".. F.;-;; pffir.,of these financiar statemeits,. ca$ 
.and cash 

"qri""l""ir arso incrude short term cashimpresa and advances to authorised pubric otriers 
"rrdlo. 

institutions which weae notsurrendered or accounted for at the end ofthe financial year.

17. Complntivc fgurcs

wherc necessary comparative figures for the previous financiar year have been amended orreconfigured !o conform to the required chanjes in presentation.

18. Evcrts rftcr thc rrponiq period

There were no material adjusting and non- adjusting events after the rcporting period.

19. Uhimrtc md HoHing f,ntity

The entity is a County hll::_F*{ established by Tharaka Nithi Counry Assembly
Io*pq Frmd Regulations" 2017 and rharaka Nithi county Assembly car Loan Fund

fffiHtrrirr,,flt7 
under the County Assernbty. Its ultimal parent is tf,"to*ty e*r.rlfy

20. CurrclcT

The financial statemenrs arc presented in Kenya Shillings (KShs).

21. Significrrt judgmco8 end murrs of cstimrtion unccrteinty

The preparation of the Entity's frnanciar statemen* in conformity with rpSAS requiresmanageme'nt to make judgrnens, estimates and assumptions that affect ,r," -i*ayigyF of rcvenues, expens€s,..sse* and liabilities, 
"ia ,f," ai*f*r*'.il";-,fi;:;,liabilities, ar rhe end of rhe rcporting perioa. uowever,;;;;;;il*;HilT",

and estirnates courd resuh in ourcomes that require a o,"rcri"t udlu.t 
"nt 

;; G;-"fi;;gamounl of the asset or liability affected in future'periods.

3lll'agr:
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Y OF SIGNIFTCANT ACCOUNTING POLICIES (CONTINUED)

ud essumptions - The key assumptions conceming the future and other key
estimation uncertainty at the reporting date, thar have a significant risk of

material adjustment to the carrying amounts of assets and liabilities within the

s

are

next ial year, are described below. The Entity based its assumptions and estimates on
available when the consolidated financial statements were prepared. However,

existing ircumstances and assumptions about future developments may change due to
market ges or circumstances arising beyond the control of the Entity. Such changes

in the assumptions when they occur. IPSAS I .140.

Useful end residuel velues

The lives and residual values of assets are assessed using the following indicators to
inform tial future use and value from disposal:

sources
causing

> Tbe

> Th€

The ofthe processes in which the asset is deployed

>A lity of funding to r€place the ass€t

in the marftet in relation to the asset>C
P

Prov were raised and management determined an estimate based on the information
avat itional disclosure of these estimaes of provisions is included in Note xxx.

Provi are measured at the management's bes estimate of the expenditure required to
settle the ligation at the reporting date, and are discounted to present value where the
effect is

22. Fire risk managemenl

ition ofthe asset based on the assessment of exp€rts employed by the Entity

ture of the asset, its susceptibility and adaptsbility to changes in technologl and

E activities expose it to a variety of financial risks including crcdit and liquidity
effbcts of changes in foreign crurency. The Fund's overall risk management

The Fuod
risks and

focuses on unpredictability of changes in the business envimnment and seeks
tom the poteatial adverse effect of such risks on its performance by setting
ac levels of risk. The Fund does not hedge any risks and has in place policies to
ensure credit is only extended to customers with an established crcdit history.

The Fund

2l

financial risk management objectives and policies are detailed below:

I



Tharuko Nilhi Coanty Asscmbly Cot Lotnll Mortgogc Fund
Reports eod Finrnciel Strtemetrts
For the yeer ended June 30, 2020

SI,JMMARY OF SIGNIFICANT ACCOUNTING FOLICIES (CONTINUED)

e) Crtdit risk

The Fund has exposure to credit risk" which is the risk that a coulterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and
deposits with banks, as well as trade and other receivables and availabte-for-sale financial
investrnents.

Managenrent ,Lss€rses the credit quality ofeach customer, uking into account its financial
position, past experience and other factors. Individual risk limis are set bassd on intemal
or external ass€ssment in accordance with limis set by the directors. The amounts
presented in the statement of financial position are net of allowances for doubtful
receivables, estimated by the entity's management based on prior experience and their
assessment of the cur€nt economic environment.

The carrying amount of financial assets recorded in the frnancial statements representing
the efltity's maximum exposurc to credit risk without taking account of the value of any
collateral obtained is made up as follows:

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amoun8 that the entity has recognised in the financial statements is
considercd adequate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund's credit policies and objectives and lays down
paramaen within which the various aspects of credit risk management are operated.

At 30 June 2019

Receivables from exchange transactions

Receivables from non exchange
transactions

Bank balances

Total

At 30 June 2018

Receivables from exchange transact ions

Receivables from non exchange
transactions

Bank balances

Total

33 lPa ge
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Past lmpeircd
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OF SIGNIFICANT ACCOUNTING P'OLICIES (CONTINUED)

b) rirk menegemeot

ity for liquidity risk management rests with the Fund Administrator,
who
the s short, medium and long-term funding and liquidity management requirements

has an appropriate liquidity risk management frameworl< for the management of

The

Th€
cash

liab
below represents cash flows payable by the Fund under non{erivative frnancial
by their remaining contractual mahrrities at the reporting date. The amounts

disc the table are the contractual undiscounted cash flows. Balances due within 12
months their carrying balances" as the impact ofdiscounting is not significant.

c) risk

The has put in place an intemal audit function to assist it in assessing the risk faced
by thc on an ongoing basis, evaluate and test the desigrr and effectiveness of its
intemal and operational controls.

At3{).

Trade I ayables

Curren portion of borrowings

Provisi rnS

Emplo, t€ benefit obligation

At3()J rne 201t

Trade I ryables

Cunen portion of borrowings

Provisi ,ns

Emplo; ee benefit obligation

Total

34 ll,a
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Market r{U< is the risk arising fiom changes in market prices, such as interest rate, equity
prices anf foreign exchange rates which will affect the entity's income or lhe value of its
holding { financial instruments. The objective of market risk management is to manage
and contFl market risk exposurcs within acceptable parameters, while optimising the
retuflr. I

I

manages liquidity risk through continuous monitoring of forccasts and actual

s (

Over 5
months

TotelLess ther I
mo!th

Bctrecn l-
3 months

KShs KShs KShs KShs

lune 2019

rotrr I



Tharaka Nithi Coune Assembly Car Looal| Mortgogc Fund
Reports ead Pileucid Strtemetrts
For the yeer endcd June 30, 2020

overall responsibility for managing marka risk rests with the Audit and Risk ManagementComminee.

The Fund's Financc Dcpartrnent is rcsponsibre for the deveropment of deta ed riskmanagement poricies (zubiect 
.to review and approval by Audit and nirt r"r*rg".*tCommittee) and for the day to day implementation of those poticies.

There has been no change to the entity's exposure to market risks or the manner in which itmanages and measrres the risk.

i. Forcigr clrrclqr risk

The entity has transactionar currency exposunes. such expos,re arises through purchases ofgoods and services that are done in currencies other iran the locar "r;ily. l;;",denominated in foreign currencies are paid aft". ro aays from the date .io" ilrr"i"" iaconversion at the time of payment is done using the prevailing exchang" rrt".-

The carrying amount of the, entity's foreign currrncy denominated monetary assets andmoneary liabilities at the end of the reporting pcriod arc as follows:

Forr[n crrrcnrJ scnsitivity endysb

The- following table demonstrates the effect on the Fund's statement of financial
nerfolnyce on applying the sensitivity for a rcasonabre possibre 

"hd;i;,h; ;h-;"rate of the three main tansaction currencies, with alr other variables held constant. Thereverse would also occur if the Kenya Shilring appreciated with a othe*J"uL. rr.laconstant.

STIMMARY OF SIGNIFICANTACCOUNTING POLICIES (CONTINUED)

At -i0 Juoe 2019

Financial assets

lnvestments

Debtory receivables

Liabilities

Trade and other payables

Borrowings

Net foreign curreacy asset(liabili tv)

35 ll'age

KShs

Othcr currencies

KShs

Totel

KShs

Cash



2020

Euro lOYo

IJSD lOYo

2019

Euro lOYo

USD lOVo
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Th i Counly Assembly Car Loan& Morlgage Fund

For the
Financiel Statements
ended June 30, 2020

Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

rrte risk

Interest risk is the risk that the entity's financial condition may be advers€ly affected
asa of changes in interest rate levels. The entity's intercst rate risk arises from bank
deposits. This expos€s the Fund to cash flow interest rate risk. The interest rate risk

mainly from interest rate movements on the Fund's deposis.

of interest rate rkk

I

To
that

the interest rate risk, management has endeavoured to bank with institutions

prior year.

interest rates.

Sens analysis

The analyses its interest rate exposure on e dynamic basis by conducting a sensitivity
analysis. involves determining the impact on profit or loss of defined rate shifu. The

foreign
basis as

rates, rcmain constsnt. The analysis has been performed on the same

d) risk menegement

The of the Fund's capital risk management is to safeguard the Fund's ability to
continue a going concem. The entity capital structue comprises of the following funds:

36 ll'ag

analysis for interest rate risk assurnes that all other variables, in particular

e

Effcct on

Grlrity

KShs KShs

Eficct on surphs/
dcfcir

Chugt ir
currctrc? rrlr

KShs
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Reports end Finenciel Strtemcnts
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SUMMARY OF SIGNTFICANT ACCOUNTING POLrctES (CONTTNUED)

Revaluation reserve

Revolving fund

Accumulated surplus

Totsl funds

Total borrowings

Less: cash and bank balances (-) (,
Net deb(excess cash and cash
equivalents)

Gearing
-Yo

37 ll'agc
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Trarlsfe s from County Govt. - operations

Paymen s by County on behalfofthe entity

Totel

27,305,676 25,969,559

27305$76 2s,969559

I nterest i

car loarx
ncome from Mortgage and

3,130,972 3,m6,067

lnterest i ncome from car loans

lnterest i lcome from investrnents

Total in :rcst inc.ome 3,130,972 3,9ff,067

For the

4. Loln

14.7.

I

,

3. I

Loan gra 6,340,000 20,596,500

Income f

Total otl tncomc 6J40,00o 20596500
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TO THE FINANCIAL STATEMENTS

from County Government

from loen principal repsymeots

rncome

ts peid out

Dca.rij lhn
KSbs

2019no20 20 t 8/2019

KShs

Descripfion 20t9t2020 I 20 t 8/2019

KShsKShs

Loan pr{ncipal repayments

rotd 
I

2$t9t2020 201E/20 t eDcscripfion

KShshShs

20t9n020 20 t 8It0l9
I

Descripfroo

KShs KShs

hted

iom sale of tender documents



Tharaka Nithi Counly Asscmbly Car Loon& Morlgage Fund
Reports eod Fiurncirl Strtements
For the yeer eodcd June 30, 2020

6. Employees cost

7. Finence cost

Loan processing costs

Professional services costs

Administration fees 2,089,134.8s t87,248

Totr! 2,089,134.8s It7.248

Salaries and wages

Staffgratuity

Staffraining expenses

Social security contribution

Other staff costVCommittee allowances 1,394,164 479,024

Total rJ94,164 419,O24

Consumables

Electricity and water expenses

Printing and stationery

Rental costs

Bank Charges I,065 20,478

Hospitality

Depreciation and amortizat ion costs

Other expenses

Total |,065 20.47E

39 ll'a ge

NOTES TO THE FTNANCTAL STATEMENTS (CONTTNUED)

5. Fund ed ministrrtioe erpeDsGr

Description 20'9n020 
|

20rE/20r9

KShs KShs

Descriptior 20tet2020

KShs

201Er20r9

KShs

Description 20t9n020 2018/2019

K-Shs KShs

Telecommunication



:;il

County Assembly Cor Loon& Mortgage Fund
Reports Finenciel Stctements

ended June 30, 2020For the

NOTES THE FINA}ICIAL STATEMENTS (CONTINUED)

8. ud cesh cqlivrldts

of the cash and cash are as follows:

Fund Ac ount 3,604,136 2,704,4N

Repaymr nt Account 3l,4(X,t90 lt,691,642

Fixed de ,osits account

On - cal deposits

Current ccount

Total ce b and cash equivalents 35,00rJ26 14396.042

a) Fixed deposits eccount
Keny, Commercial bank

Equit r Bank, etc

SUF otal

b) Or- call deposits
Kenyr Commercial bank

Equit r Bank - etc

SUF lotal

c) Crr tnt rccouItt
Keny t Commercial bank l r55825268 3,604,136 2,704,400

Bank B 3 r,404,190 11,691,642

Suts totr I

d) Othc s(specify)
Cash n mnsit
Cash n hand

MPe a

Suts
Grnr I tota I

e

201912020 20tE/20t9Dcscriotloo

KShs KShs

Financ l inslitution Accoont number

20'9no20

KShs

201Ev20 r 9

KShs

l r 57609368

total

40 lPa
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Reports etd Fintncirl Stetements
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Long term Rcc*ivebles

Additional disclosure on intcresl receiveble

Receivebles

Term Receivables 54,297,552 t04,06t,228
Current Receivable 28,800,000-

Total Receivrbles 83,097,552 r04,063J28

Non-Current receivables
Long term receivable

Total Non- current receivables

trensectionsTotal receivsbles from

I nterest receivable
I nterest receivable from current portion of long-term loans of
previous

Accrued interest receivable from of long-term loans of
prcvious years

Inter€st re.eivable from current portion of long-term loans
issued in the current year

Currrnt lorn ts due
Current portion of long-term loans from previous years

Accrued principal ilom long+erms loans from previous

Current portion of long+erm loans issued in the current year

IO. REVOIVING FUND
KShs KShs

Balance b /f 100,974,460 85,974,460
Transfer from county treasury 15,000,000

Total 100,974,,160 t00B74,460

4lll'ugc

Description

20t9n020 20lEn0t9Descriptior

KShs KShs

20t8/20r9
KShs KShs
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Rcports rld Finrncirl Strtemetrtr

15. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The report of the Auditor General for theyear ending 306 June 2019 have not been received as at the time of compiling this report hence the
required issues in the report cannot be indicated..

43 lPaec

Rcfetuce No. on
the crtcrnrl rudlt
Rcport

lssuc / Obrcnetiou
from Aodltor

Strtur:
(Resohad /
Not Rcsolved)

Tlmcfrrmc:
(Pul o datc whcn you
etpecl lhe lssue lo be
rcsolved)

Menrgement commenB Focrl Point persotr to
rrrolve the irsuc
(Name and
designation)
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NOTES TO THE FTNANCIAL STATEMENTS (CONTINUED)

I l. Reletcd prrty brhDces

a) Netnrc of rthtcd pcrty rclrtionshipo

Entities and other parties related to the Fund include those parties who have ability to
exercise contol or exercise sigrificant influence over its operating and financial
decisions. Related parties include management personnel, their associates and close
family mcmbers. The firnd/scheme is related to the following entities:

a) The County Govemmenq
b) The Parent County Covemment Ministry;
c) Key managemen[
d) Board of Trustees; etc

e 12 I
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