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I. KEY ENTITY INFOI{MATION AND MANAGEMENT

a) Backgroundinformation

Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund is established by and

derives its authority and accountability from Public Finance Management (Uasin Gishu County
Assembly Mortgage and Car Loan Scheme Fund) Regulation, 2014). The Fund is wholly owned
by the County Government of Uasin Gishu and is domiciled in Kenya.

The fund's objective is to provide Mortgage and Car Loan Scheme for purchase, development,
renovation or repair of residential Property or Car by members' ofthe scheme.

The Fund'b principal activity is to provide members of the scheme with loans as per the scheme's
regu lations.

b) Principal Activitics

The princi$al activity/mission/ mandate of the Fund is to provide members with loans to acquire
residential ilroperty or a car at 3%o per annum interest rates on a reducing balance and to recover
the same.

c) Board of Trustees/Fund Administration Committee
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Ilon. .losphat Lorvoi
Hort. Hosea Korir
Hon. Stephen Letting
Hon. David Keitany
Shadrack Choge
[-azarus Kemboi Bii
Peter Ouyo Mungayo
Sally Jesang
Michelle Saina

Cha!r
V c!a!r
Member
Member
Fund Administrator
Fund Accountant
Principal Finance Offi cer
Princ ipal Accountant
Legal Officer

d) Key Management
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Shadrack Choge
[.azarus Kemboi Bii

Fund Administrator
Fund Accountant
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Uasin Gishu County Assembly Mortgage and Car Loan Scheme
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For the year ended June 30,2019

e) Registered Offices

County Assembly Building
P.O. Box 100-30 100

Uganda Road
Eldoret, KENYA

f) Fund Contacts

Telephone: (25 4) 053 -206207 7
E-mail : info@ugcountyassembly.or.ke
Website: www.ugcountyassembly.or.ke

g) Fund Bankers

Trans-National Bank
P.O. Box 4306-30100
Hughes Building
Uganda Road
Eldoret, Kenya

KCB Bank
P.O. Box 5 197-30100
Eldoret West Branch
Eldoret, Kenya

h) Indcpendcnt Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

The Attorney General
Srate Law Office
Harambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi, Kenya

2
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2. TTIE OARD OF TRUSTEES (or any other corporate governance body for the Fund)

Details of qualifications and experienceNa mc

-size photo and name
I

pass
Inse each Trustee's

:e22. Trustr

3. Trust( re3

e44. Trust(

5. Etc

ivll)ug,c

Provide a concise description ofeach Trustee's date of
birth, key academic and professional qualifications and

work experience.

lndicate whether the trustee is independent or an executive
director and which committee of the Board the trustee

chairs where applicable.
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I3. MANAGEMENTTEAM

Name Details of qualifications and experience

l. Insert each key Manager's passport-size
photo and name,

Provide a concise description of each Trustee's
date of birth, key academic and professional
qualifi cations and work experience.

Also, indicate the main area of responsibility -
without details

2. Manager 2

3. Manager 3

4. Manager 4

5. Etc

Nole: The Fund Administrotor will feature under both the 'Boord' and 'Management'.

vll)agc



Uasin Gbhu County Assembly Mortgage and Car Loan Scheme

Reports pnd Financial Statements
For the year ended June 30' 2019

4. BOARD/FUND CHAIRPERSON'S REPORT

It is my pleasure to present the annual financial report for the Uasin Gishu County Assembly

Mortgagd and Car Loan Scheme Fund for the year ending 30fi June 20l9.This report is tabled for

your consideration and discussion as part of the annual general meeting. These accounts are yet

to be signbd offby the oftlce ofthe Auditor ceneral (oAG). As soon as these accounts are

available they will be provided to all members.

2018/19 *as an exciting year where we made several key decisions which required time-

consumin! commitment from all board members. I would like to thank the board members for

their huge contribution during the past year.

We managied to disburse over Twenty Six Millions of loans to both the Members and Staffof the

Assemblyl The Fund grew by Ksh 7,176,034 that is, Ksh 368,344 as interest on its investment

with Trandnational Bank and Ksh 6,807,690 from the 37o Interest rate as demanded by SRC and

Fund regulations.

So far Ksh 54,681,969 has been recovered from loans issued to both members and staff. As of

close ofthL financial year under review, Ksh 208,098,074 loans disbursed are outstanding.

Taking intd account the above performance, all loans disbursed to Members ofCounty Assembly

and Staffuiill be recovered as scheduled.

@^,"i".r\\{-5Signed:

HON, J T LOWOI

vill'lrc



Uasin Gishu County Assembly Mortgage and Car Loan Scheme
Reports and Financial Statemcnts
For the year ended June 30,2019

5. REPORTOFTHEFUNDADMINISTRATOR

The County Assembly established and Mortgage Car loan scheme fund to cater for loans and

mortgage for members and Staff in financial 2014115. The initial budget for the fund was Ksh

225,000,000. This was disbursed to all the forty five members of the First County Assembly each

being advanced Ksh 5,000,000. [n regards to Loans Issued in 2014 to Members ofCounty

Assembly, the Assembly is glad to report that it recovered it in full by the end ofthe term ofthe

First Assembly.

During the financial year ending 30ft June, 2017 the County Assembly enhanced the fund by Ksh

l5,100,000. In the financial year (2017/18) the Assembly disbursed Ksh 245,499,900 to the

Members of Second County Assembly and Staffand a further Ksh 25,771,587 in the current

financial year.

During the period ending 30th June, 2019 interest earned from both the scheme and investment is

Ksh 7, 176,034 as indicated in the statement of Income and Expenditure and the outstanding

principle amount as at 30th June, 201 9 stood at Ksh 208,098,074.

The major challenge encountered in administration ofthe fund is the huge demand for the Car

loan and Mortgage facility by the County Assembly Staffl However, the County Assembly

Service Board is exploring all possible ways to enhance the fund.

I would like to thank the County Assembly Service Board, the Chair and Members of County

Assembly Car Loan and Mortgage Scheme Fund, County Assembly Members and Staff for their

continued support and I look forward to realizing our future together.

Am glad therefore, to forward the financial statement in respect to Car Loan and Mortgage

scheme Fund, for period ending 30th June,20l9 to the Office of Auditor General, CEC-Finance,

Control

Signed:

ler of Budget and lssron on Revenue Allocation for further necessarv action.

9
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Uasin Gishu County Assembly Mortgage and Car Loan Scheme

Reports and Financial Statements
For the year ended June 30, 2019

6. CORPORATE GOVERNANCE STATEMENT

During thg financial year, the principal activities ofthe Fund consisted of providing Loans to

both Menlbers and Staffofthe County Assembly, recover the loans advanced, ensure

complian& with the statutory requirements and overall prudent management ofthe Fund.

DIRECTORS

The following persons were directors ofthe Fund during the financial year and, unless otherwise

noted, all lvere directors for the full financial year and until the date of this report:

. Hon. Josphat Lowoi (Chairman)

. Hoh. Hosea Korir (Vice Chair)

. Hoh. Stephen Letting (Member)

. Holr. David Keitany (Member)

o Shadrack Choge (Fund Administrator)

. Laiarus Kemboi (Fund Accountant)

o Miqhelle Saina (Legal Officer)

. Any person appointed by the Clerk to assist in administration ofthe Fund (Section l7 (f)

of Mortgage and Car loans Scheme Funds)

The above lnembers were appointed based on the fund regulations that states that; the chair of

the commitlee shall be the leader of the majority deputised by leader of minority and members

are; Chair dinance and Ptanning Committee, one member from the committee on Finance and

Economic {lanning, clerk to county Assembly who shall be the fund Administrator, Head of

Budget/Fin4nce who shall be the fund Accountant and Legal Officer.

The main rqle of the committee is to:-

a) Prodess application for loans in accordance with the existing terms and condition of

borrbwing;

b) LiaiJe with the housing company (ifany) to set-up a revolving fund for the disbursement

of lo[ns;

c) Supqrvise the day to day running ofthe fund.

Members to the Car Loan and Mortgage Committee are paid sitting allowances whenever the

meet to discharge their duties.

viii Il'u g c



Uasin Gishu County Assembly Mortgage and Car Loan Scheme
Reports and Financial Statements
For the year ended June 30, 2019

The Committee Members are required to declare their interest during the discharge of their duties

to avoid Conflict of Interest. They are also guided by the institution code ofethics and their

conduct is subject governance audit.

The Committee held I I meetings during the financial year. All members attended the said

meetings which were mostly for approval of mortgage loans and review ofthe fund performance.

ixIl'rr g.



r ended June 30, 2019

7. MANAGEMENT DISCUSSION AND ANALYSIS

The Fund inanaged to disburse over Twenty Six Millions of loans to both the Members and Staff

of the Asslmbly. The Fund grew by Ksh 7,176,034 that is, Ksh 368,344 as interest on its

investment with Transnational Bank and Ksh 6,807,690 from the 3% Interest rate as demanded

by SRC arid Fund regulations.

So far Ksh 54,68 1,969 has been recovered from loans issued to both members and staff. As of

close of the financial year under review, Ksh 208,098,074 loans disbursed are outstanding.

Fund Performance

r Loan Repaid

r Loan Outstanding

Interest Earned during the Year

! lnterest on lnvestments

I Interest on Loans 37o

Uasin G
Reports
For the

The major ri

Constitution

hu County Assembly Mortgage and Car Loan Scheme

nd Financial Statements

on the management of this fund is default risk that may arise due to changes in

d Laws that may affect employment contracts' retirement age and wage bill. This

x l l'l g c



Uasin Gishu County Assembly Mortgage and Car Loan Scheme
Reports and Financial Statements
For the year ended June 30 ,2019

will definitely affect servicing ofthe loan bearing in mind they were not factored in during the

insurance of the loans.

The Fund has no material arrears in statutory and other financial obligation since the fund is in

compliance with the statutory requirement.

xi ll)age



For the r ended June 30,2019

8. RT OF THE TRUSTEES

The s submit their report together with the audited financial statements for the year ended

June 30, 2

Principal

l9 which show the state ofthe Fund affairs.

The princi activities of the Fund are lo issue loans to members of the scheme and ensure lhe

some $ re d accordingly.

hu County Assembly Mortgage and Car Loan Scheme

Financial Statements

ofthe Fund for the year ended June 30, 2019 are set out on pages l, 2. 3 and 4

General is responsible for the statutory audit ofthe Fund in accordance with Article
onstitution of Kenya and the Public Audit Act 2015.

By Order o the Board

Signed:
HON. JOS T LOWOI
Member o Board
Date:

Uasin G
Reports

Results

The resul

Trustees

The Audi
229 of the

T he mem of the Board of Trustees/ Scheme Management Committee who served during the

Year are on page ii.

Auditors

D

xiill'agc



Uasin Cishu County Assembly Mortgage and Car Loan Scheme
Reports and Financial Statements
For the year ended June 30, 2019

9. STATEMENT OF MANAGEMENT'S IIESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a County Public Fund established by The Uasin Gishu
County Assembly Mortgage and Car Loan Scheme Fund Act, 2014 shall prepare financial
statements for the Fund in accordance with the standards and formats prescribed by the Public
Sector Accounting Standards Board.

The Administrator ofthe County Public Fund is responsible for the preparation and presentation of
the Fund's financial stalements, which give a true and lair view ofthe state of affairs ofthe Fund
for and as at the end of the financial year ended on June 30, 20 19. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
eflective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstalements, whether due
to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies suppo(ed by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM A,ct,2Ol2 and The Uasin
Cishu County Assembly Mortgage and Car Loan Scheme Fund Act, 2014. The Administrator of
the Fund is ofthe opinion that the Fund's financial statements give a true and fair view ofthe state
of Fund's transactions during the financial year ended June 30, 2018, and of the Fund's flnancial
position as at that date. The Administrator further confirm the completeness of the accounting
records maintained for the Fund, which have been relied upon in the preparation of the Fund's
financial statements as well as the adequacy ofthe systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed
the Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to
the use of going concem basis of preparation of the financial statements. Nothing has come to the
attention ofthe Administrator to indicate that the Fund will not remain a going concem for at least
the next twelve months from the date ofthis statement.

Approval of the financial statemcnts

The Fund s financial statements were approved by the Board onq'(ft ^h"fl 2019 and
signed on its behalf

K(
"^^-z-

Administrator of the County Public Fund

xiiill'agc
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REPUBLIC OF KENYA

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 30o84-o01oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON UASIN GISHU COUNTY ASSEMBLY
MORTGAGE AND CAR LOAN SCHEME FUND FOR THE YEAR ENDED
30 JUriE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

ln my o$inion, except for the effects of the matter described in the Basis for Qualified
Opinion lsection of my report, the financial statements present fairly, in all material
respectsf the financial position of Uasin Gishu County Assembly Mortgage and Car Loan
SchemelFund as at 30 June, 2019, and of its financial performance and its cash flows
for the {ear then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Financial Management AcL2012.

Basis for Qualified Opinion

1.0 Lon! Term Receivables from Exchange Transactions

1.1 UnCupported Long-Term Receivables from Exchange Transactions

The stat(ment of financial position as at 30 June, 2019 reflects current portion of long-
term recdivables from exchange transactions balance of Kshs.208,060,843 as disclosed
under Nofe 12 to the financial statements which relates to outstanding loans granted to
sixty (60f members of the scheme. However, included in the balance of the
Kshs.208f060,843 is Kshs.So,784,511 loans relating to sixteen (16) members of the
scheme {hose evidence pertaining to official search of the title, certified copy of sale
agreemerf t, original title deed/logbook and charge registered on the property/motor
vehicle bQtween the Fund and the member were not provided for audit verification.

Report ol thd Au<litor-Generql on lJasin G ishu Couny' .4ssenbly Mortguge ond ('ur Loun Scheme Funcl /or lhe year
ended l0 Jurle, 20tq

OFFICE OF THE AUDITOR.GEI{ERAL

E n h u n L' i tr 9,4 t c o u n t a b i I i t.r,

I have audited the accompanying financial statements of Uasin Gishu County Assembly
Mortgale and Car Loan Scheme Fund set out on pages 1 to 35, which comprise the
statement of financial position as at 30 June, 2019, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisiorhs of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2016. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.



Consequently, the accuracy, propriety and validity of Kshs.50,784,511 outstanding lor
term receivables from exchange transactions as at 30 June, 2019 could not be confirme

'1.2 Accuracy of Accounts Receivables

The statement of financial position reflects current portion of long{erm receivables from
exchange transactions balance of Kshs.208,060,843 as disclosed in Note 12 to the
financial statements. However, documents provided for audit reflects Kshs.206,807,602
resulting in a variance Kshs. 1 ,253,24'l which has not been explained or reconciled.
Further, the statement of financial performance for the year ended 30 June, 2019 reflects
interest income balance of Kshs.7,176,034 which includes interest income from mortgage
loans of Kshs.6,807,690 as disclosed in Note 4 to the financial statements. However,
documents provided for audit reflects Kshs.6,882,494 resulting to an unexplained
variance of Kshs.74,804. ln addition, the Fund Chairperson's report at page Vi indicates
that a total of Kshs.54,681,969 was recovered from the members and staff during the
year under audit. However, available records revealed that Kshs.54,607,164 was
recovered resulting in an unexplained variance of Kshs.74,805.

Consequently, the validity, accuracy and completeness of the long-term receivables from
exchange transactions figure of Kshs.208,060,843 as at 30 June, 2019 could not be
confirmed.

2.0 Unsupported Additiona! Loans

The statement of cash flows for the year ended 30 June, 2019 reflect loan disbursements
paid out balance of Kshs.25,703,304 which includes additional loans amounting to
Kshs.11,620,757 loaned to thirty-five (35) members whose supporting documents were
not provided for audit review.

As a result, the validity and accuracy of the additional loans balance of Kshs.1 1 ,620,757
during the year ended 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Uasin Gishu Mortgage
and Car Loan Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfllled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-(ieneral on Uosin Cishu County Assembly Mortgage and Car Loan Scheme Fund for the year
ended 30 June, 2019

2



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evldence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As -.quired by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
pro, rdures performed, lconfirm that, nothing has come to my attention to cause me to
belic re that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 23 1 5 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion,

Respohsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstalement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the County
Government is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.
Report oJ the Auditor-Generol on lJasin Gishu CounO, Assembly Morlgage and Cqr Loan Schene Fmd for the year
ended SlJune. 2019
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are,
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are rn

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become

Reporl ofthe Audilor-General on Uasin Gishu County Assembly Mortgage arul Car Loqn Scheme Fundfor the yeor
ended i0 June, 2019
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inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
frauC is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern or to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue as a going concern or to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N , cBs
AUDITOR.GENERAL

Nairobi

06 Deoember, 2021

Report o/lthe Auditor-General on Uosin Gishu County Assembly Mortgage and Car Loan Scheme Fund for the year
ended 30 June, 2019
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Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund
ReportE and Financial Statements
For the yea r ended June 30, 2019

I I. FINANCIAL STATEMENTS

I1.1. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3O'h

JUNE 2OI9

The notes set out on pages 20 to 3l form an integral part ofthese Financial Statements

Revonue from non-exchange transactions

I

2Transfers from the County Government

3Fine$, penalties and other levies

Revenue from cxchangc transactions

4 7,t76,034 5,541,138Interest income

5Other income

s,541,1387,176,034Total revenue

Expcnses

828,000 2,846,400Fund administration expenses

21,9908 126,63t

2,868,3909s4,631Total expenses

Other gains/losses

l0Gairt/loss on disposal of assets

7,672,748Surplus/( dcficit) for thc period

i,:

Publlc contributions and donations

6

General expenses

9Finance costs

6,221,403



Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund
Reports rnd Financial Statements
For the r ended June 30, 2019

1 1.2. s

t.271.832

The acc
of the fi

licies
!'ll

oun
nan

ting
CI

po
sta

and explanatory notes to these financial statements forn; gn integral part

ts. The entity financial statements were approved on (i/ r /n' h ' ti.20l9
and s

llt I slrato o the Fund

'l

f Fu Accountant
Name: Lazarus Kemboi
ICPAK Member Number: 7993

Ass€ts
Current asscts

t7,628,230ll 53,934,638Cash and cash eq u ivalents
208,060,843 237 ,147,508t2portion of long term receivables from

e transactions
Current
exchang

13Prepayn rents
t4lnventories

254,775,738261,995,481

Non-current asscts
t5Propeny, plant and equipment
l6Intangible assets
l2Long term receivables fiom exchange transactions

254,775,,73826 t,99s,481'I'otal as scts
CSLiabilit

Current liabilities
l7 2.42t.348Trade arrd other payables from exchange transaction s

Provisions
l9Current portion of borrowings
20Employee benefit obligations

1,271,$322,421,348

Non-cu 'rent liabilities
Non-current employee benefit obligation
Long term portion of borrowings

1,271,8322.421,3,18Total liahilitics

253,503,906259,574,133Net assets
240.100,000 250,83t,t5824Revolvi Fund

2,672,7486,221,403Reserve lus for the atLI

25 t3.403.906Accumulated surplus
76 (151,r76)Prior Year Adjustment

253,503,906259,574,133Total net asscts antl liabilities

Name: Shadrack Choge

J

TEMENT OF FINANCIAL POSITION AS AT 30 JUNE 20I9

A

ltt
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Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30,2019

II.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 20I9

llalance as at I July 2017 250,83 t. t58 250,E3 t.t58

Surplus/(deficit) for the period 2,672.7 48 2.672;748

Funds received during the year

Revaluation gain

Balance as at 30 .lune 2018 25J,503,906 251,50J,906

Balance as at I July 2018 253,s03,906 253,50J.906

Surplus/(deficit) fbr the period 6,22 t.,103 6.221.403

Funds received during the year (r51.r76) ( rsr,r76)

Revaluation gain

Ilalance as at 30 .lune 2019 259,57{, r J3 2S9.574.133



Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund
Reports
For the

nd Financial Statements
r cnded June 30,2019

I I.4. STATEMENT OF CASH FLOWS FOR THE YEAII ENDED 30 JUNE 20I9

(IPSAS 2 allows an entity to present the cash flow statement using the direct or indirect method

but encoirrages the direct method. PSASB also recommends the use of direct method of cash

flow preflaration. The above itlustration assumes direct method)

Cash flo ,vs from opcrating activities

Receipts

Transfers from the County Covemment

5,541, 138.+ 7,176,034

33,607,79954,68 t ,969Principal Repaid

766,3441,257,516Receipts from other op€rating activities

63,115,519Total Roccipts

Payments

6 828.000 2,846,400Fund administration expenses

t26,63t I 9908General expenses

l5l,l76Reversal of wrong receipt

9Finance cost

2,868,JS01,105,807Total Paymcnts

62,009,7 12 (208,453,009)Net cash flows from operating activities

Cash flows from investing activities

Purchasq of property, plant, equipment and intangible assets

Proceeds fronr loan principal repayments

25,703,304Loan disfursements paid out

36,306,,108 (208,{53,009)2tNet cash Ilows used in investing activities

Cash flows frorn financing activitics

Pr*.alf-, revolving fund receipts

Additional borrowings

Repayment of bonowings

(208,453,009)36,306,408Net incr, :ase/(decrease) in cash and cash equivalents

226,081 ,239ll t7,628,230Cash and cash equivalents at I JULY

5J,93,1,638 11,628,230llCash and cssh equivalents at 30 JUNE

i-'

Public contributions and donalions

lnterest received

.19,915,281

26

Proceeds from sale of property, plant and equipment

Net cash florvs used in financing activities

--t

=



Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2019

II.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 3O.h JUNE
2019

Budget notes

l. Provide explanation of diferences between actual and budgeted amounls (1096 over/ under) IPSAS 24.14

2. Provide on explanation of changes beween original and final budget indicating whether the difference is due to reallocations or
other causes. (IPSAS 24.29)

3. Where the lotal of aclual on comparable basis does nol tie lo lhe slalement of fnancial performonce lolals due to dffirences in
accounting basis(budget is cash basis, statement offinancial per/ormance is accrual) provide a reconcilialion.

Revenue KShs KShs KShs KShs KShs

Public contributions and donations

Transfers from Countv Gol,t

Interest income 7,000.000 7.000.000 7.213.265 213,265 l03o/o

Other income

Total inconrc 7,000,000 7,000,000 7,213,265 213,265 t03%

Expenses

Fund administration expenses 900 000 900.000 000828 72.000 92o/o

200.000 198.676 t.324 99%General expenses 200.000

Finance cost 80.000 80.000 79,t31 869 99%

Total expenditu re I,180,000 I,180,000 I,105,807 74,193 91.,

s,820.000 6.107..t58 287,158 105%Surplus for the period 5,820,000

II

)



Uasin G, hu County Assembly Morlgoge and Car Loan Scheme Fund
Rcports and Financial Statements

IA

For the year ended June 30,2019

Standard I mpact

IPSAS 40:

Public Sector

Combinations

Applicable: I't Januara 2019

The standard covers public sector combinations arising from

exchange transactions in which case they are treated similarly with

IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.

b) New snd amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2019

Standard Effective date and impact:

IPSAS 4l: Financial

Instruments

Applicable: l't January 2022:

The objective of IPSAS 4l is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial

statements for their assessment of the amounts, timing and

uncertainty of an entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful

informalion than IPSAS 29, by:

,,* I6

II.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
Intemational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption ofnew and revised standards

a) Relevant new standards and amendments to published standards effective for the
year ended 30 June 2019

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;



Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund
Reports and Financial Statements
For the vear ended Junc 30, 2019

A

Standard Effective date and impact:
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

entity's risk management strategies and the accounting

treatment for instruments held as part of the risk
management strategy.

Applicable: l't January 2022

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a

reporting entity provides in its financial statements about social

benefits. The information provided should help users of the

financial statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's
financial performance, financial position and cash flows.

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2019.

7ll'irgc

IPSAS 42: Social

Benefits



Ilasin Gishu County Assembly Morlgage on.l Car Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2019

3. Revenue recognition

i) Revenue from non-exchange transactions

Transferu from other government entitics

Revenuei from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash. goods. services and property) if
the transfer is free from conditions and it is probable that the economic benetlts or service

potential rclated to the asset will flow to the entity and can be measured reliably.

iD Rsvenue from exchange transactions

Inleresl irlcome

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method appties this yield to the principal outstanding to determine

interest income each period.

4, Budgef information

The original budget for FY 2)l8l2)l9 was approved by the County Assembly on 28s June,

2018. Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriatibns are added to the original budget by the entity upon receiving the respective

approuats ih order to conclude the final budget. Accordingly, the Fund recorded no additional

appropriatigns on the FY 2Ol8/2019 budget following the governing body's approval'

The entity's budget is prepared on a different basis to the actual income ard expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial
perfJrmance, whereas the budget is prepared on a cash basis. The amounts in the financial

statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison of budget and

actual amoUnts, prepared on a comparable basis to the approved budget, is then presented in

the statement ofcomparison ofbudget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for dilibrences in the formats and classification schemes adopted for the presentation of
the financiatlstatements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison ol budget and actual amounts and the actuals as per the statement of financial

performance has been presented under section I 1.5 ofthese financial statements'

8ll'agc
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Uasin Gishu County Assembly Mortgage and Car Loon Scheme Fund
Reports and Financial Statements
For the vear ended June 30 ,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts ofproperty, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the canying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. \f/here an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are canied at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

7. Financialinstruments

Financiol assets

Initial recognition and meas uremenl

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans
and receivables, held-to-maturity investments or available-for-sale financial assets, as
appropriate. The Entity determines the classification of its financial assets at initial
recognition.

Loans and receivobles

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less
impairment. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate. Losses
arising from impairment are recognized in the surplus or deficit.

9ll'agc



Ilasin Ghhu County Assembly Morlgage ond Car Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2019

Held-lo-rrralurity

Non-deriVative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturlty. After initial measurement, held-to-maturity investments are measured at

amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs

that are ari integral part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

Financiol liobilities

I nitial recogn il io n and meas uremenl

Financial tiabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value throUgh surplus or deficit or loans and borrowings, as appropriate. The Entity
determines lhe classification of its financial liabitities at initial recognition.

Atl financial liabilities are recognized initially at fair value and. in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and lorrowing

After initial iecognition, interest bearing loans and borrowings are subsequently measured at

amortized clst using the effective interest method. Gains and losses ate recognized in surplus

or deficit w[ren the liabilities are derecognized as well as through the effective interest

method amottization process.

Amortized cgst is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part ofthe effective interest rate'

l0 ll)u uc

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Impairmenl of tinancial assels

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entity of financial assets is impaired. A financial assel or a entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result

of one or tlore events that has occuned after the initial recognition of the asset (an incurred
,loss event') and that loss event has an impact on the estimated future cash flows of the

financial abset or the enlity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

i The debtors or a entity of debtors are experiencing significant financial difficulty

l Default or delinquency in interest or principal payments

i The probability that debtors will enter bankruptcy or other financial reorganization

> Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)



Uasin Gishu County Assembly Mortgoge and Cor Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

i Raw materials: purchase cost using the weighted average cost method

F Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
bonowing costs

After initial recognition, invenlory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course ofoperations ofthe Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made ofthe amount ofthe obligation.

Where the Entity expects some or all ofa provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

C o nt in ge nt I ia b il it ie s

The Entity does not recognize a contingent liabitity, but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefils or service potential is remote.

ll ll'agc



Uasin Gishu County Assembly Mortgage and Car Loan Schente FundReports and Financial Statements
For the ear ended June 30 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingdn assets

The Enti[y does not recognize a contingent asset, but discloses details of a possible assetwhose ex ls tence ls contlngent on the occurence or non-occLlrence of one or more uncertainfuture evlents not wholly within the control of the Entity in the notes to the financialstatements. Contingent assets are assessed continually to ensure that developments areappropnate Iy reflected in the financial statements Ifir has become virtually certain that aninflow of economlc benefits or service potential will anse and the asset,s value can bemeasured reliably, the asset and the related revenue are recognized in the financial statementsofthe pe od in which the change occurs

10. Natur,e and purpose of reserves

The Entit{ creates and maintains reserves in terms ofspecific requlrements.

II Chan es in accounting policies and estimates

rl

The Entity recognizes the effects ofchanges in accounting poricy retrospectivery. The effectsof changes in accounting poricy are .ppriJ pr"rp..,ii.ry if retrospective apprication isimpractical.

ee benefits - Retirement benefit plans

13, Foreign currency transactions

Transactions in foreign currencies are initia y accounted for at the ruring rate ofexchange onthe date of ihe transaction. Trade credirors ;r ;;il;;;;;"minated in foreign 
"uo"n"y -.reported at the statemenr of financial position reporting a* uy ,pplyirg ii"-##*"'r"i" 

",that date. Exbhange differences arising from tt 
" 

r"tt-t-"i"nt of creditors, or from the reportingof creditors at rates different from tiose 
"t 

*h;;h ;;;;'*"re initiaily recorded during theperiod, are rqcognized as income or expenses in the period in *H"r, ii"'u;i-.|.*- "*'"

12. Empl
+

The Entity provides retirement benefits for its employees and directors. Defined contribution
l]i: T pPst employmenr benefit prans under *rri"r, - "rtity 

pays fixed contributions into aseparate entity (a fund), and wi have no legal o. 
"onrt.r.iiul "urig"tl"r- 

t" p"v'rr.trr*contributions if the fund does not hord sufficieit ur."tr1o puy urr emproyee benefiti relatingto employee service in the current and prior periods. Tt e 
"ontributioni 

,"'rrrJ "irig"i"* r",l[#:ffilr::.retirement 
benefits are .h";s"J;;;;;-in.or" in rhe year i, ,iii.-r,',r,"y

Defined benefit plans are oost-employment benefit plans other than defined-contributionplans' The defined benefir 
'funds 

aie-acruari"rry ,"i.r!J'iri-annuary on the projected unitcredit method basis. Deficits identified *" .;.o;;;;; through lump sum payments orincreased frrture contributions on proportional basis to alt pirticipaing- 
".ir.ir"r..' ,rr"contributionS and lump .rrn paym"ni, reduce the post_employment benefit obligation.

12 ll,a ee



IJasin Gishu Counly Assembly Mortgage and Car Loan Scheme Fund

Repo rts and Financial Statements

For the vear ended June 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

14. Borrowing costs

Bonowing costs are capitalized against qualifying assets as part of property' plant. 
^and

equipment. Such borrowing t"J' "? "^pii"lized 
o-ver the period during which the asset rs

being acquired o, "on.,*","JiiiU""""llng. 
fr"re been incurred. Capitalization ceases when

construction of the asset ir;;J;F;#;bor.o*ing cosrs are charged to the statement of

financial Performance.

15. Related Parties

The Entity regards a related party as a person or an-entitv with the ability to exert control

individually or jointly, ot 
'ou*i"i'"-'ignificant 

influence over the Entity' or vice versa'

Members of key managem"" "'"'"L"'a;-J 
as related parties and comprise the directors' the

Cash and cash equivalents comprise cash on hand and cash at bank' short-term deposits on

call and highly tiquia in'"'tt"nl';iti * "+irr"l 
maturity of thrce months or less' which are

readilv convertibte to known ;;;i; ;;;;f and are subject to insignificant risk of changes

;;1r"".;J";;;"rr, ta-"". rr"tua" u-oun* held arthe Central Bank of Kenya and at

various commercial banks.,,t" ""a'"iin" 
i*anciut year. For the purposes of these financial

statements, cash and.urt .quirui.*, also include short term cash imprests and advances to

authorised public officers unoloi inrtitutions which were not surrendered or accounted for at

the end of the financial Year'

17. ComParative ligures

Where necessary comparative figures for the previous frnancial year have been amended or

;ffi;"til;;onform to the required changes in presentation'

18. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period'

19. Ultimate and Holding EntitY

The entity is a County Pubtic Fund established by Uasin Gishu County Assembly Mortgage

and Car Loan S"t 
"m" 

funa a"i, iO fa urJ.. tt. lrfinistry of Finance. Its ultimate parent is

the County Govemment of Uasin Gishu'

CEO and senior managers'

16. Cash and cash equivalents

20. CurrencY

The financial statements are presented in Kenya Shillings (KShs)'

13 lt'a gc



Uosin Gishu County Assembly Mortgage and Car Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

t 21. Signilicant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
managenbnt to make judgments, estimates and assumptions that affect the reported amounts
of revenubs. expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of ttie reporting period. However, uncertainty about these assumptions and estimates

could resdlt in outcomes that require a material adjustment to the carrying amount ofthe asset

or liability affected in future periods.

Estimates and assumptions - The key assumptions concerning the luture and other key
sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a

material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters

available ivhen the consolidated financial statements were prepared. However, existing
circumstarlces and assumptions about future developments may change due to market
changes or circumstances arising beyond the control of the Entity. Such changes are reflected
in the assumptions when they occur. IPSAS I . 140.

Useful lives and rcsidual values

The useful lives and residual values of assets are assessed using the following indicalors to
inform potdntial future use and value from disposal:

D The condition of the asset based on the assessment of experts employed by the Entity

F The natire of the asset, its susceptibility and adaptability to changes in technology and
processbs

D The nattrre ofthe processes in which the asset is deployed

D Availabitity of funding to replace the asset

D Changes in the market in relation to the asset

Provisions

Provisions yvere raised and management determined an estimate based on the information
available. Additional disclosure ofthese estimates ofprovisions is included in Note xxx.

Provisions fe measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date, and are discounted to present value where the effect
is material.

14 ll't gc



Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund
Reports and Financial Statements
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SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIE,S (CONTINUED)

22. Financial risk managcment

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign cunency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on intemal or
extemal assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated
by the entity's management based on prior experience and their assessment of the cunent
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking account ofthe value ofany collateral
obtained is made up as follows:

At 30 June 2019

Receivables from exchange transactions

Bank balarrces

Total

Receivables from exchange transactions

Receivables from non exchange
transacllons

Bank balances

Total

15l l'ir g c

Receivables from non exchange
transactions

At 30 June 2018

II
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b) Liquidity risk management

Ultimate responsibitity for tiquidity risk management rests with the Fund Administrator, who

has built hn appropriate liquidity risk management framework for the management of the

entity's short. medium and long-term funding and liquidity management requirements. The

entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months eqpal their canying balances, as the impact ofdiscounting is not significant.

At 30 June 2019

Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation

Total

Trade patables

Current portion of borrowings

Provisions

Employeo benefit obligation

'I'otal

16 ll'a gc

The custgmers under the fully performing category are paying their debts as they continue

trading. ihe credit risk associated with these receivables is minimal and the allowance for

uncollectlble amounts that the entity has recognised in the financial statements is considered

adequate to cover any polentially irrecoverable amounts.

'fhe entity has significant concentration ofcredit risk on amounts due from xxxx

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within wtiich the various aspects ofcredit risk management are operated.

At 30 June 2018
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the retum.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that arc done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The canying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end ofthe reporting period are as follows:

The Fund manages foreign exchange risk .form .fulure commercial lransactions and
recognised assets and lisbilities by projecting for expected sales proceeds and matching the
same wilh expected payments.

At 30 June 2019

Financial assets

Cash

Debtors/ receivables

Liabilities

Trade and other payables

Borrowings

Net foreign currency asset/(liability)

lTll'agc

Investments
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applyirtg the sensitivity for a reasonable possible change in the exchange rate olthe three
main tran$action currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Managemetlt of interest rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitiviry ahalysis

The Fund aqalyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity ahalysis for interest rate risk assunes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

Using the epd of the year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income if current floating interest rates increase/decrease by one
percentage foint as a decrease/increase of KShs xxx (2019: KShs xxx ). A rate

increase/decleas e of 5o/o would result in a decrease/increase in profit before tax of KShs xxx
(2018 - KSht xxx)

2019

t0%Euro

l0o/o

t0%Euro

t0%USD

18 | l'rr r.l e

I

USD

2018

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of .f,*g", in interest rate levels. The entity's interest rate risk arises from bank
deposits. Tliis exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund's deposits.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The objective ofthe Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises of the following funds:

I

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances

Gearing -%

19 ll'a gc

Net debt/(excess cash and cash equivalents)
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II.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. Intercst income

Contributions from the public

Total

Transfers from County Govt. - operations

Payments by County on behallofthe entity

Late payment penalties

Fines

Total

5,474,5066.807.690

Interest incdme from investments

66.632368.344Interest income on bank deposits

5,541,1387,176,031Total interest incomc

20 ll'rr uc

Donationr from development partners

Total

lnterest income from Mortgage loans

Interest income from car loans
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5. Other income

7. Staff costs

Insurance recoveries

lncome from sale of tender documents

Miscellaneous inoome

Total other income

Staff costs (Note 7)

Professional services costs

Administration fees 828.000 2.846,400

Total 828,000 2,846,400

Salaries and wages

Staff gratuity

Staff training expenses

Social security contribution

Other staff costs

Total

2lll'age

6. Fund administration expenses

Loan processing costs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Consumables

Electricity and water expenses

Fuel and oil costs

lnsurancc cosls

Postage

Printing and stationery

Rental costs

Security costs

1 I 99079,t31Bank Charges

Hospitality

Depreciation and amortization costs

4',7,500Other expehses
21,990126,631Total

Telecomm[rnication

I

22 ll'a gc
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

10. Gain/(loss) on disposal of assets

I l. Cash and cash equivalents

(The amount should apyee with the closing and opening balances as included in the statement
ofcash Jlows)

Interesl on Bank overdrafis

Interest on loans from banks

Total

Property, plant and equipment

Intangible assets

Total

Trans-National Bank- Mortgage and Car Loan Account 5t,579,793 t7,180,429

KCB Bank- Mortgage and Car Loan Account 447,801

Fixed deposits account

On - call deposits

Current account

Others

Total cash and cash equivalents 53,934,638 17,628,230

23 ll'a gc

2,354,845
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis of the cash and cash equivalents are as follows:

a) Fixed deposits account

Kenya Commercial bank

Equity Bank, etc

Sub- total

b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub- total

c) Current account

Kenya Commercial bank

Bank B

Sub- total

d) Others(specifv)
Cash in transit

Cash in hand

Sub- totel
Grand total

Current Receivables
Interest receivable

237,147,508208,060.843Current loan repayments due

Other exchalrge debtors

Less: impairlnent allowance
237,,147,508208,060,843t reccivablesTotal Curr

Non Currcnt receivables

Long term lohn repayments due

Total Non- current reccivables
237,147,508208,060,843Total receivebles from exchange transactions

12. Receivables from exchange transactions

M Pesa

24 ll'l g c
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I

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Prepayments

l,l. Inventories

Prepaid rent

Prepaid electricity costs

Other prepayments(speci fy)
'f otal

Consumable stores

Spare parts and meters

Catering

Other inventories(specify)

Total inventories at the lower of cost and net
realizable value

25 ll'lgc

Prepaid insurance
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

At l'r Julv 2017
Additions
Disposals
Transfers/ad j ustments
At 30ri June 2018
At l" Julv 2018
Additions
Disposals
Transfer/adiustments
At 30th June 2019
Depreciation and impairmcnt
At l'r July 2017
Depreciation
lmpairment
At 30th June 2018
At l'r July 20l8
Depreciation
Disposals
Impairment
Transfer/adjustment
At 30th June 2019
Net book values
At 30th June 2018
At 30'h June 2019

26 ll'l r'.'
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Intangible assets-software

17. Trade and other payables from exchange transactions

18. Provisions

Cost
At beginning of the year
Additions

At end of thc year
Amortization and impairmont
At beginning of the year

Amortization

At end of the year
Impairment loss

At end of the year
NBV

Trade payables

Refundable deposits

Accrued expenses

Other payables

Total trade and other payables

Balance at the beginning of the year( I .07.201 8)

Additional Provisions

Provision utilised

Change due to discount and time value lor money

Transfers from non -current provisions

Balance at the end of the ycar (30.06.2019)

27 I l'ir r c
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

The table below shows the classification of borrowings into extemal and domestic bonowings

The table below shows the classification ofborrowings long-term and current borrowings:

(NB: the lotal o./'this statement should tie lo note l8 tolals. Currenl portion of borrowings are

those boirou'ings that are payable wilhin one yeqr or the next financial year. Additional
disclosurls on terms of borrowings, nature of borrowings, securily and inlerest rates should be

disclosed).

Balancc at beginning of the period
Extemal borrowings during the year

Domestic borrowings during the year

Repayments of extemal borrowings during the period

Repaymertts of domestics borrowings during the period

IJalancc at cnd of the period

External Borrowings
Dollar denominated loan from 'xxx organisation'

Sterling Pound denominated loan from 'yyy
organisatlon'

Euro denominated loan from 277 organisation'

Domestic Borrowings
Kenya Shilling loan from KCB
Kenya Shitling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrowings from other govemment institutions

Total balance at end of the year

Long term borrowings

Total

28 ll'a qc
I

Short term borrowings(currenl portion)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benefit obligations

21. Cash generated from operations

(The totol of this slalemenl shoultl lie to the cash Jlo)a section on et cashflowsfrom
operaling aclivities)

22. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have abitity to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

a)
b)
c)
d)

The County Govemment;
The Parent County Govemment Ministry;
Key management;
Board of Trustees; etc

KShs KShs KShs KShs
Current benefi t obligation
Non-current benefi t obligation
Total e mployee bcncfits obligation

Surplus/ (deficit) for the letr bcfore tax

Adjusted for:
Depreciation

Amortisation

Gains/ losses on disposal of assets

Interest income 7,176,034

Finance cost (l,r 0s,807)

Increase in inventorv

Increase in receivables

1,149,516

Nct cash flon fronr opr:rating activitics 36,,306,{08

29 ll'a uc

Working Capital adjustmcnts

29,086,66s

Increase in payables
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Rela party transactions

c) Key management remuneration

d) Due from related parties

e) Due to related parties

23. Contingent assets and contingent liabilitics

Transfers from related parties'

Transfers to related parties

Board ofTrustees

Key Management Compensation
'fotal

Due from parent Ministry

Due from County Government

Due to parent Ministry

Due to County Govemment

Due to Key management personnel

Total

Court case against the Fund

Bank guarantees

Total

30 ll't r c

rfl!

Total
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l't Fund Disbursement (FY 2013-14) 225,000,000

2nd Fund Disbursement (FY 2016-17) 15,100,000

Total 2{0,100,000

26. Prior Year Adjustment

Kshs l5l,l76 that had been wrongly credited to Our Account at Trans-nationat Bank on l5s
June, 2018 was reversed on 206 September. 201 8 to correct the wrong entry.

24. Revolving Fund

25. Accumulated Surplus

Surplus (FY 201J-14) 465,418

Surplus (FY 2014- 15) 5,682,,246

Surptus (FY 2015- 16) 3,507,206

Surplus (FY 2016-17)

Surplus (FY 201 7- l 8) 2,672,748

Total l -3,40-3,906

3lll)aue

1r

r,076,28ri
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I2. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

1.0 BAniK
BALANCES

Note 22A to the
Financial Statemenls
reflects nil balance in
respect of Family
Bank account No.
085000067887 and
KCB account No.
I t52079093.
According to the
2015/2016 audited
financial statements of
County Assembly of
Uasin Gishu-
Mortgage & Car Loan
Scheme Fund, the
family bank account
no.085000067E87

I and KCB account no.
I 152079093 had bank
total balance of Ksh
165,847,088 and Ksh
250 respectively as at
30t June,20l6.

It is true that audited
fi nancial statements for
financial year 201 5/16 of
County Assembly
Mortgage and Car loan
scheme Fund had a
balance of Ksh
165,847,038 and Ksh 250
on Family Bank and KCB
bank accounts
respectively.
Family Bank Account
which had a balance of
Ksh 165,847,088 as at
J0n June, 2016 was
closed and the funds
therein transferred to
KCB Account No.
I 198735740 on 21"'
October, 2016 named
Uasin Gishu County
Assembly Car &
Mortgage Loan.

Shadrack Choge

Fund Administrator

Not Resolved 3 l"' December, 2019

32 ll'u r c
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However, the bank
reconciliation
statements together
with the cashbooks in
respect ofthe two
accounts were not
availed for audit
review. It is not clear
and the management
has not explained how
the money in these
accounts were
disposed during the
year under review.
Consequently, the
validity and accuracy
ofthe cash and bank
balance of Ksh
226,081 ,239 as at 30'n

June,2017 could not
be confirmed.

The bank reconciliation
and cashbook were not
submined to the auditors,
this because the fund
manager (Family Bank)
was still doing
reconciliation at the lime
of Audit. The same has

now been submined and
availed for audit review.

2,0 IRREGULAR
AWARD OF
MORTGAGE
LOANS

The statement of
financial position
reflects receivables
(car loan and
mortgage balance) of
Ksh 25,255,407 as

disclosed under note
23 to the financial

It is true that the County
Assembly advanced Ksh
23,500,000 to Five
members of staff of the
County Assembly. The
loans were disbursed in
line with Salaries and
Remuneration

Shadrack Choge

Fund Administrator

Not Resolved 3 l" December, 2019

33 lPa se
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statements. lncluded
in this figure is a
balance of Ksh
22,83 1,592.80 out of
Ksh 23,500,000
advance to five
members of staff of
the County Assembly
between December,
2016 and March,
201 7. However,
available information
shows the comigenda
to the Public Finance
Management (Uasin
Gishu Mortgage and
Car Loans Scheme
Fund) regulations
2014 which amended
regulations
incorporating staff in
the scheme were
gazette on 306 July
201 7. Under the
circumstances,
propriety ofthe loans
disbursed to staff
amounting to Ksh
23,500,000 before the

Commission Circular No.
SRC/ADM/CIR/l/13 Vol.
Ill ( l2E) dated l7d
December, 2014 which
grants benefits ofcar loan
and mortgage schemes for
state officers and other
public o(ficers ofthe
Govemment of Kenya.
The Conigenda for the
Public Finance
Management (Uasin
Gishu mortgage and car
loan scheme Fund)
regulations, 2014 which
amended regulations
incorporating staff in the
scheme was approved by
the County Assembly on
146 July. 2014 and
assented to by His
Excellency the Govemor
within the required
timelines. Therefore there
was delay of more than
one year in the

Bazettement of
amendments.

34 ll'rr :e
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gazettement of the
amended regulations
could not be
confirmed as proper
charge of public
funds.

Guidance Notes:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final external audit report that is signed by

Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation

of each issue;

d) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report lo County Treasury.

-35 ll'ri !c
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