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Vihiga Co Execulive Car Loan and Morlgage Scheme Fund
Reports an Financial Statements

ended June 30, 20f9For the vea

I. KEY E TITY INFORMATION AND MANAGEMENT

a) Backg und information

County Executive Car Loan and Mortgage scheme Fund is a revolving fundThe Vihi
established
SRC/]'S/W
Act 2012
statements

For proper
reference,
the fund.

The SRC i

provided g
Arising the
Policy Pape

b) Princi

1'he princi

Vision

The fund o

Mission

To provide

Core Valu

consrstent

INNOVA

Sal cl Itpursuil ll o rhc it t' CS illl cnl Lt

/3 rh
o cb f UA ry ) 4 c0 o II 7 () lr e u C n

on S R. C c TC ll ilf n LI nt

cc Ma t'l il cnl e ll t (P M)
n crat o n Co l'l'1 tTl S ( ) ber

an

andates the administrator of public I'und with the preparation of annual financial

management of the fund and as advised by the SRC in the circular under the

ihiga County adopted the PFM regulations 2014 to guide in the operationalization of
e fund is being internally administered in the county government by the Fund

Administra r responsible

4 Fl' 4 0 S 6 1' P b F F

its circular reference SRCiADMiCIR/ l/13 Vol.lll (128) dated 17'h December 2014
idelines for access ol car loan and mortgage benefits by state and public officers.
from, the County Executive Service Boald approved and adopted the Staff Loans
on 8'r' April 201 9.

lActivities

I activity/mission/ mandate ofthe fund is to provide car loans and mortgage to staff
of Vihiga C unty Government

'lhe fund is holly owned by the County Covernment of Vihiga and is domiciled in Kenya

choice lor staff

ffordable, accessible and sustainable car loans and mortgage to staff

We will treat our clients, suppliers, stakeholders and each other with respect in a
d fair manner that promotes teamwork and embraces diversity.

ON: We will continuously develop relevant products through innovation and
efficient se

The fund u holds the values ot':

INTE(]ItI : We strive to be honest, fair and ethical in all dealings with our clients, suppliers,
partners, workers and the communities in rvhich we operate

RESPDCT

I ll':rgt

ice deliverv
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ended .Iune 30, 2019I,'or thc

ACCOU ILITY: We will individually and collectively take full responsibility for our

actions ancl old ourselves accountable to each othel and to all stakeholders.

c) Board o Trustees/Fund Administration Committee

Na c

Phil Gavuna
2 IIon CPA A llred lndeche

J Hon Marita A lana

4 Mrs Luc ai Simi
Livings tone Imbayi Fund Administrator-Secre

d) Key Ma agcment

-l
5

Position

CECM, Finance and Economic Planning-
member
CECM Education-Member

Chairman

Chief Offi cer Lands-Member

CP

Ref Na e

CP Livingstone Iqllqyi
Fe li Mu litsi

P.O. Bo 344 - s0300.

Maragol

g) Fund n kers

Equity ank.
Luanda
P.O. Bo
Luanda,

ranch,
34-s0307,

ya

h) Indepe ent Auditors

Auditor
Office o

eral,
the Auditor General,

Anniv ary Towers, U n iversity Way.
P.0. Bo 30084,
GPO OO

2lllage

00, Nairobi, Kenya.

lIlcf

Position
['und Atlrr irt istrator-Scc retarv

lrLrnd AccoLrntirnt

I l

l
I

2

e) Registerled Offices

P.o. B",[ 344 - so3oo,
Maragoll.
Mbale/(isumu-Kakamega Highway,
Kenra. 

If) Fund Ctntacts



Vihiga Couhry Execulive Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For thc yeaf ended June 30, 201 9

i) Principril Legal Adviser

The Cotlnty Attorney,
County povernment of Vihiga,
P.O. Bof 344-s0300,
Maragolf , Kenya.

3lP



l/ihiga Co ly Execulive Car Loan and Mortguge Scheme Fund
Reports an Financial Statements
For the vc r ended June 30,2019

2. BO /FUND CTIAIRPERSON'S IIEPORT

It is my ple ure to present, on behalfofthe board of trustees, the Vihiga County Executive Car
Loan and
June 201 9
year.

ortgage Scheme Fund annual report and financial statements for the year ended 30'h
he financial statements present the financial performance of the fund over the past

not incur any expenditure during the year under review. This was occasioned by
approval of the Fund monies by the Controller of Budget. Therefore, the County
d not release the monies on time.

ok

of the Fund for 2019/2A20 looks brighter The firnd hopes expand its revenue
s to improve its capital base. The management is focused to build a robust and
und with a motivated workforce and structures that enhance efficiencv and
in service delivery. The fund looks forward to continued support from the County

and development partners to the realization of its objective.

Sustainal)il ty

The fund a d its stakeholders are increasingly emphasizing on the need to ensure sustainability
tbr both its nvestments and its resource mobilization and financing capabilities with an objective
of ensuring hat the fund's going concern is secured.

The fund h conducted a basic assessment of available options for feasible financing tools that
would assu the fund of its long term sustainability. The fund has reviewed its current resource
mobilizatio strategies and proposed feasible sustainability financing options.

lloard antl anagement Changes

Since this is the first year ofoperation, there has been no management change.

Review of rfornr:rnce

lncome

'f he fund eived its budgetary allocation ofKShs. 40,000,000 from the County Treasury for the
r 201812019. However, we are looking forward to expand our revenue sources so astinancial ye

to effectivel meet our objective

Ixpenditu

The Fund d
the delay in
treasury cou

Futu re outl

The outloo
sources so
sustainable
effectivenes
Covernment

4ll'age



Vihigo Co
Reports a
For thc

Apprecia n

I take th is

Governmen

Executive Car Loan and Mortgage Scheme Fund
Financial Statements
ended June 30. 2019

opportunity to express my sincere gratitude and appreciation to the County
stakeholders, management, staffand fellow trustees for their support.

I look fo toyour continued support in the year 201912020.

Signed:

Philip Gav n:l
Board Cha rnla n

5ll)auc
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3. REPO

It is nry pl

which was
Fund did n

LI re 0 IC Scn t rhe hip

0 Execulive Cor Loan and Mortgage Scheme Fund
Financial Statements
ended June 30, 2019

T OF 'I'HE FTIND AI)MINISTRATOR

ga (l0u t1ty Excc LI t c ilr ()atl aIld Mo lt c u n
drI rhc ar ended J 0 n Th fl llancial

C L S l'gage c henr d

annual rep
statements

TI and
nt the financial performance of the fund over the past year

{l nat'1c al sta cnt en tS fo v J u 02 I e

The fund s established on l8'h April 2019 and started with an initial capital ofKShs 40M

Financial rformance

a) Ilevenu

In the year nded 30th June 2019, the fund hacl projected revenues of KShs 40,000,000. Out of
the projec revenue, the fund was able to realise KShs 40,000,000 in actual revenues,

ived in the reporting period. Due to the delay in the receipt of the monies, the

spend any amount during the period under review

I 0004 performance.
elow, we present an analysis of revenue performance during the year.

representrn
In the table

Revenue
budget
(KShs)

Actual
(KShs)

Realisation
("/")

Revenue clzrssificttion

KShsRevenue KShs

40,000,000 40,000,000 100%Transfers frl ,m County Govt.

Interest inco nte

Fines, penal' .ies and other levies

Other incom e

100,%Total incon e 40,000,000 40,000,000

6l['ar:e

t-



For the r endetl June J0, 2019

REPORT
b) Loans

During the
by the vigo

F THE FUND ADMINISI'RATOR (Continued)

financial year 2018/2019, the fund did not clisburse any loans. This was occasioned
us appraisal process and the delay in the release ofthe Funds.

c) Cash

In the FY 2 1812019, there were no liquidity disruptions

d) Concl t()Il

Since FY 2 l8/2019 was an establishment year for the Fund, we look forward to a good year

Vihiga Co
Reports a

where we
provisions
Executive

I take this o
all staff wh

Execulive Car Loan and Mortgage Scheme Fund
d Financial State ments

hall ensure we meet the objective ol the Fund in accordance with the general
f the law and integrity. The momentum has been created to enable Vihiga County

loan and Mortgage Scheme Fund continue on a trajectory into prosperity

portunity to thank the board of trustees for their support. I would also want to thank
we have worked hand in hand to ensure that Vihiga County Executive Car loan and

Mortgage S heme Fund achieves its mission

CPA Livin tone Imbayi
istratorFund Adnri

7ll'aue

Signed: at".



For the r ended.Iune 30.2019

.I. CORP RATB GOVBRNANCE STATEMENT

County Executive Car loan and Mortgage Scheme Fund is a revolving fund
pursuant to the Salaries and Remuneration Commission (SRC) circular number

/14 of l4th February 2014. Its mandate is to provide car loans and mortgage to
bers of staff. The fund is committed to ensuring compliance with regulatory and

supervlsor corporate governance requirements. Essential to the establishment of a corporate
framework in the lund is a formal governance structure with the board of trustees at
e operations of the fund are governed by the Vihiga County Executive Car loan and

governan
its apex. T
Mortgage cheme Fund Regulations 2019. The structure is designed to ensure an informed
decision king process based on accurate reporting to the board.

.THE 
BO OF TRUSTEI'S

The regul
chairman,

ons provide that the board oftrustees shall be made up of five trustees, including the
d shall consist of a chairperson and four other members identified for appointment

Vihiga Co
Reports a

l rrE uo

1he Vihig
established
SRC/TS/W
County me

The board
recruitment
leadership,

'Ihe trus
maintain
issues. Th

profession
execution
trustees an
to at the be

The board
the fund's

nry Execulive Car Loan and Mortgage Scheme Fund
d Financial Statements

of trustees is responsible for the long-term strategic direction of the fund and
of the Fund Administrator and senior management. The board of trustees exercises
nterprise, integrity and judgment in directing the Fund

are provided with full, applopriate and timely information that enables them to
ll and efTective control over the strategic, financial, operational and compliance

day-to-day running of the operations of the fund is delegated to the lund

f trustees meets quarterly or as required in order to monitor the implementation of
trategic plan and achievement of the targets. The board of trustees also plays an

arinr irr istla r but the board of trLrstees is responsible for establisliing and maintaining the fund's
system of i ternal controls for the realization of its mandate ofproviding financial support.

All mem of the board of trustees have been taken through a comprehensive induction
programme and are adequately trained on their roles as board members. The trustees are

, committed and guided by the mission, vision and core values of the Fund in
their duties. At the end of each financial year, the board, its committees, individual
the Fund Administrator are evaluated by an independent body against targets agreed
inning ofthe year.

I]OART) EETINGS

oversight le over all other financial and operational issues. The trustees did not hold any board
meeting du ng the year under review.

SlPage
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AUDIT A

l'ihiga Co t! Executive Car Loan and Mortgage Scheme Fund
Financial StatementsReports an

For the y r ended June 30, 2019

NT OF CORPORATE GOVERNANCE (Continued)

D RISK COMMITTEE

ear under review, the Audit and Risk Committee had not been established. However,
hat corporate governance and integrity is enhanced in between the governance ofthe

records and the reliability of llnancial information used within the business or for
These controls are designed to manage rather than eliminate the risk of failure to

iness objectives due to circumstances which may reasonably be foreseen and can

ch establishes targets, reinforces accountability and awareness of controls, and
propriate training requirements. Training plans are prepared and implemented to

staffdevelop and maintain the required skills to fulfil their responsibilities, and that
the fund ca meet its future management requirements

During the
in cnsuring
fund; the
advice the

ard of trustees shall establish an audit and risk committee. The committee shall
ard oftrustees on institutional risk management and compliance.

SI'ATEM NT OF COMPLIANCE

ol trustees confirms that the fund has complied with all statutory and regulatory
s and that the fund has been managed in accordance with the principles of good
vernance

The fund c nducted an external legal audit which confirmed that the institution had complied
rvith all rel nt laws, regulations and requirements.

IN'I'IiRN CONTROL AND IIISK MANAGEMENT

I nternal C ntrol

The trust are responsible for reviewing the effectiveness of the fund's system of internal
control wh ch is designed to provide reasonable, but not absolute, assurance regarding the
safeguardi of assets against unauthorized use or disposition and the maintenance of proper

The board
requiremen
corporate g

accounting
publication
achieve bu

The Fund i

only provi reasonable and not absolute assurance against material misstatement or loss.

0rganizati n Structure

in the process of coming up wilh an organization structure. Once done, the structure
rr ill detail I nes ofauthority and control responsibilities. The professionalism and competence of
statT shall maintained both through rigorous recruitment policies and a performance appraisal
system wh
identifies a

ensure that

9l l'} rr g c



Vihiga Co nty Execulive Car Loan and Mortgage Scheme Fund
Reports a Fin:rncill Statements
For thc r ended June 30,2019

Strategic n

The fund is in the process of preparing three year strategic plan 2019-2022.

I nternal ntrol Franrework

The fund c
effective i

ongoing b
and operati

Where w
appropriate

esses

ion.
are identified, the audit committee ensures that management takes

Risk Man ement

The tund in place a risk management framework which guides the fund in identifying,
assesslng a
audit, who
and emergi

d managing the risks. The risk management is coordinated by the head of intemal
views all the risks in the furrd and updates the risk register and ensures that all new

g risks are appropriately evaluated and any further actions identified. The identified
risks are re rted to the audit and risk committee to assist the board in the management of risks

Managem t Team

ntinues to review i1s internal control framework to ensure it maintains a strong and
ernal control environment. Business plocesses and controls are reviewed on an
is. A risk-based audit plan, which provides assurance over key business processes
nal and tlnancial risks facing the fund, is approved by the audit and risk committee.

ment team headed by the Fund Administrator implements the board decisions and
ugh actiorr plans. The team meets regularly to review these action plans to ensure

that the bo 's objectives are achieved effectively and efficiently

Auditor

The f'und is udited by the Auditor-General

The manag
policies thr

10 ll'}agc



For the r ended Junc 30, 2019

5. MANA EMENT DISCUSSION AND ANALYSIS

The fund's ctivities expose it to a variety of financial risks including credit and liquidity risks
and ellects of changes in fbreign currcncy. The Fund's overall risk management programme
focuses on npredictability of changes in the operating environment and seeks to minimise the
potential ad erse effect of such risks on its performance by setting acceptable levels of risk. The
Fund does ot hedge any risks and has in place policies to ensure that credit is only extended to
staff with a established credit history

The mana ment has ensured that we comply with statutory requirements relating to the
lunctions o the lirncl.

BTT SI N ES PEII.FORMANCIi

Revenue

The fund e ed revenues amounting to KShs.40,000,000 from the County Exchequer

'fhe tirncl is rojecting increased support from the partners as well as the County Government.

Vihigo Co
Reports a

Cash flow

The cash a

enable cont
governance.

l! Executive Car Loan and Morlgage Scheme Fund
Financial Statements

d cash equivalents at the end of the financial year was Kshs. 40,000,000. No extra
cash was eived nor spend

OPERATI NAL PERFOI{MANCE

The Fund ill introduce and implement the national values and rewarding of the best staff on a
sis. In addition, there will be increased budgetary allocation to training that will
rruous staff development a,nd capacity building for efficiency and good corporate
The fund will train its senior managers on leadership, corporate governance and

quarterly b

other pro

1l I I) a g c

ional development courses

The fund's pore operating activity is to offer car loans and mortgage to members of staff. The
County Gorjernment has supported the Fund.

I

I

Employees

.Human capiltal is a critical ingredient towards ensuring realisation ofour key strategic objectives
and mandat$. As our stakeholders increase their expectations, it is imperative to ensure adequate
and motivatfd human resource capacity is available to provide services.
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ty Executive Car Loan and Morlgage Scheme Fund
Financial Statements

For the y r ended June 30. 2019

MANAGE N't DISCUSSION AND ANALYSIS (Continued)
The fund ill also embark in enhanced staff sensitization awareness campaigns on security,
HIV/AIDs, and gender & disability and re-aligned the Human Resources Policy to the Human
Resource P licies and Procedures Manual for Public Service.

Conclusio

We appreci te the unrelenting support from the board oftrustees, management, staff, the County
, partners and all the key stakeholders. We look forward to the continued
and cooperation in areas of mutual interest in the FY 201912020.

Ciovernmc
partnersh ip

12 ll)agt:
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6. CORP
REPO

RATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
TING

Corporate
we respect

ial responsibility is an integral part of our culture. As a responsible organisation,
e interests of our stakeholders - our employees, customers, suppliers and the wider

communitv and we actively seek opportunities both to improve the environment and to
contribute the well-being of the communities around us

During the nancial year 20 I 8i I 9, the Fund did not carry out any CSR activity.

We are loo ing forward to getting involved in CSR activities in the near future. The management
team has b tasked with coming up with more CSR ideas.

13 lPa gc



7. REPO T OF THE TRUSTITES

The submit their report together with the unaudited financial statements for the year
ended June 0, 2019 which show the state ofthe Fund affairs.

Principal ities

'fhe princi I activity ofthe Fund is to provide financing to the members ofstaffto purchase cars
use.for personal

I{esults

The results fthe Fund for the year ended June 30, 2017 are set out on pages14 to 44

Trustees

Vihiga Cou
Reports an
For the

The memb
were no ch

Auditors

The Audito
229 of the

By Order o the Board

Philip Ga

ty Execulive Car Loan and Mortgage Scheme Fund
Financial Statements
ended .Iune 30, 2019

s of the Board of Trustees who served during the year are shown on page 4. There
ges in the Board during the FY 2018/19.

General is responsible for the statutory audit ofthe Fund in accordance with Article
onstitution of Kenya and the Public Audit Act 201 5.

&

he BoardMember of

Date:

14 ll'e ge
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8. STAT NT OF MANAGEMENT'S RESPONSIBILITIES

of the Public Finance Management Act, 2012 requires that, at the end of each
r, the Administrator of a County Public Fund shall prepare financial statements for

accordance with the standards and formats prescribed by the Public Sector
Standards Board

strator of the County Public Fund is responsible for the preparation and presentation of
lnancla I statements, which give a true and fair view ofthe state of affairs ofthe Fund
the end ofthe financial year ended on June 30,2019. This responsibility includes: (i)
adequate financial nlanagement arrangements and ensuring that these continue to be

roughout the reporting period; (ii) maintaining proper accounting records, which

istrator of the County Public Fund accepts responsibility for the Fund's financial
which have been prepared using appropriate accounting policies supported by
d pruderit judgements and estimates, in confor.mity with International public Sector
Standards (IPSAS), and in the manner required by the PFM Act, 2012. The

or ofthe Fund is ofthe opinion that the Fund's financial statements give a true and fair
state ofFund's transactions during the financial year ended June 30, 2019, and of the
cial position as at that date. The Administrator further confirm the completeness ofthe

ability to continue as a going concern and disclosed, as applicable, matters relatin gto
olng concern basis of preparation ofthe financial statements. Nothing has come to the

disclose wi reasonable accuracy at any time the financial position of the Fund; (iii) designing,
implementi g and maintaining internal controls relevant to the preparation and fair presentation of
the financi I statements, and ensuring that they are free from material misstatements, whether due
to error or tilud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting licies; and (vi) making accounting estimates that are reasonable in the circumstances

'lhe Admi

Section l6
financial v
the Fund
Accountin

The Admin
the Fund's
for and as

maintainin
effective t

statements,
reasonable
Accountin
Administ
view of th
Fund's fin

the Fund's
the use of

Approval

The Fund 1

signed on i

accountrng records maintained fbr the Fund, which have been relied upon in the preparation ofthe
ILrnd's fin cial statements as well as the adequacy ofthe systems of internal financial conrol

ln pleparin the I'irrancial statements, the AdministratoI ol the County Public Fund has assessed

attention o the Administrator to indicatc that the Fund will not remain a going concern for at least
the next t lve months from the date ofthis statement.

f the financial statements

financial statements were approved by the Board on
s behalf by:

CPA Livii tone Imbayi
Fund Adm

2019 and

n istrator

tSlt'afJ
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Website: www.oagk{nya.go.ke GH HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-o01oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON VIHIGA COUNTY EXECUTIVE CAR
LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE,2O19

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have apdited the accompanying financial statements of Vihiga County Executive Car
Loan arid Mortgage Scheme Fund set out on pages 17 to 34, which comprise the
statement of financial performance, statement of financial position as at 30 June, 2019,
statemeht of changes in net assets, as at 30 June, 2019, statement of cash flows for the
year ended 30 June, 2019 and statement of comparison of budget and actual amounts
for the period ended 30 June, 2019 and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitulion of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the inforlmation and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my odinion, the financial statements present fairly, in all material respects, the financial
position of Vihiga County Executive Car Loan and Mortgage Scheme Fund as at
30 Junel 2019, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply lryith the Public Finance Management Acl.,2012 and Public Finance Management
(Vihiga County Executive Car Loan and Mortgage Scheme Fund) Regulations 2019.

I

Basis f0r Opinion
l

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutigns (lSSAls). I am independent of the Vihiga County Executive Car Loan and
Mortga$e Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. I

have futilled other ethical responsibilities in accordance with the ISSAI and in accordance
with ottler ethical requirements applicable to performing audits of financial statements in
Kenya. ]l believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

xey ltiait Matters

I

Key aupit matters are those matters that, in my professional judgment, are of most
significdnce in the audit of the financlal statements. There were no key audit matters to
report ih the year under review.

Repon olthe Auditor-General on yihiga County Executive Car Loan and Mortgqge Schene Fund/or the year ended

30 June, l0l9

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En ho nc ing.4<'counto hi I i tt'



o

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 23'15 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of flnancial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of Vihiga County Executive Car Loan and Mortgage Scheme Fund to sustain
services, disclosing, as applicable, matters related to sustainability of services and using
the applicable basis of accounting unless Management is aware of the intention to
liquidate the Fund or to cease operations.

Report ofthe Auditor-General on lihiga County Executive Car Loan and Mortgage Scheme Fundlor the yeor ended
30 June, 2019
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit pbjectives are to obtain reasonable assurance about whether the financial
statementi as a whole are free from material misstatement, whether due to fraud or error,
and to issup an auditor's report that includes my opinion in accordance with the provisions
of Section h8 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229t7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guirrantee that an audit conducted in accordance with lSSAls will always detect
a material rjnisstatement and weakness when it exists. Misstatements can arise from fraud
or error arhd are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of useis taken on the basis
of these firlancial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submil the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
complianc4, I consider internal control in order to give an assurance on the effectiveness
of internali controls, risk management and governance processes and systems in
accordancb with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit rqport in compliance with Article 229(7) of the Constitution. My consideration of
the internaf control would not necessarily disclose all matters in the internal control that
might be nlaterial weaknesses under the lSSAls. A material weakness is a condition in
which the {esign or operation of one or more of the internal control components does not
reduce to B relatively low level the risk that misstatements caused by error or fraud in
amounts ttiat would be material in relation to the financial statements being audited may

Report ofthe ,luditor-Generql on Vihiga County Executive Cqr Loqn and Mortgage Scheme Fundfor the year ended
30 June, 20191
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness ofthe Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern or to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report o/the Auditor-Generttl on Vihiga County Executive Car Loan and Mortgage Scheme Fundlor the year ended
30June,2019

4

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.



I also p de Management with a statement that I have complied with relevant ethical
requ regarding independence, and to communicate with them all relationships
and othe matters that may reasonably be thought to bear on my independence, and
where a icable, related safeguards.

Nairobi

18 Nove ber,2021
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I0.5. STATEMENT oF CoMPARISON oF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30.[JUNE
2019

KShsKShs KShsKShs KShsRcven ue

0o/oPublic contributions and donations

0%40,000,00040,000,00040.000,000Transfers from County Govt

0%

0o/oOther income

0"40,000,000{0,000,000Total income

Expenses

0o/oFund administration expenses

0%General expenses

0o/oFinance cost

0'hTotal expenditure
0..10,000,00040,000,00040,000,000Surplus for the period

2llPage

lnterest income



For the r ended June 30, 20I9

10.6. su MARY OF SICNIFICANT ACCOUNTING POLICIES

l. State nt of compliance and basis of preparation

The F'und s financial statemeuts have been prepared in accordance with and comply with

Vihiga Co
Reports a

Internatio
presented
accountin

nty Executive Car Loan and Mortgage Scheme Fund
Financial Statcments

Public Sector Accounting Standards (IPSAS). The financial statements are

n Kenya shillings, which is the functional and reporting currency of the Fund. The
policies have been consistently applied to all the years presented

y adoption of stand:rrds

'fhe cn y did not adopt any new or amended standards in year 2018/19.

I

I c) ra

The finan ial statements have been prepared on the basis of historical cost, unless stated

otherwise The cash flow statemenl is prepared using the direct method. The financial statements

are prep on accrual basis

2. Adop on of new and rovised standards

a) Relev nt ncw standards and amendments to published standards effective for the year
ende 30 ,Iune 2(ll9

b) Nerv and amended standards and interpretations in issue but not yet effective in the
yrar ndr:d 30 ,lunc 2019

Standar I E,ffective date and impact:

Applicable: 1'r January 2018

The objective to issue IPSAS 39 was to create convergence to changes in
IAS 19 Employee benefits. The IPSASB needed to create convergence of
IPSAS 25 to the amendments done to IAS l9.The main objective is to
ensure accurate infomration [elating to pension liabilities arising from the
defined benefit scheme by doing away with the corridor approach.

IPSAS
Employr

39
e Benefits

Standard [,ffective datc and inrpact:
40: Public
mbinations

IPSAS
Sector

Applicable: 1'r January 2019:
The standard covers public sector combinations arising from exchange
transactions in which case they are treated similarly with IFRS
3(applicable to acquisitions only) Business combinations and
combinations arising from non exchange transactions which are covered
purely under Public Sector combinations as amalgamations.

221 t'



Revenues
' value and
Uansfer is
related to

Vihiga Co ty Executive Car Loan and Mortgage Scheme Fund
Reports d Financial Statemcnts
For the ye r ended .lune 30, 2019

Summary s ig n ific ant ac c o u n ting po I icies (c o ntin ued)

3. Reven e recognition

i) Reven e from non-exchange transactions

Transfers from other government entities

f() m non-exchange transactions with other government entities are measured at fair
ognized on obtaining control ofthe asset (cash, goods, services and property) if the

free from conditions and it is probable that the economic benefits or service potential
asset will flow to the entity and can be measured reliably

using a

whereas

in the financial statements. The financial statements are prepared on accrual basis
assification based on the nature ofexpenses in the statement of financial performance,
he budget is prepared on a cash basis. The amounts in the financial statements were

the fi

ii) enue from exchange transactions

Interest i cot tc

' Interest i come is accrued using the effective yield method. The effective yield discounts
estimated luture cash receipts tl. 'ough the expected life of the financial asset to that asset's net
canying unt. The method applies this yield to the principal outstanding to determine interest
income h period.

4. Budg t inlbrmation

The origi al budget for F'Y 201 8/2019 was approved by the County Assembly. The Fund did not
recerve a ditional appropriations.

The enti 's budget is prepared on a different basis to the actual income and expenditure
disclosed

recast the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as he approved budget. A comparison of budget and actual amounts, prepared on a
compar
budget

le basis to the approved budget, is then presented in the statement of comparison of
actual amounts-

In additi n to the Basis difference, adjustments to amounts in the financial statements are also
differences in the lbrmats and classification schemes adopted for the presentation of
ial statements and the approved budget.

made fb

21 ll):r



Vihiga Co
Reports a

Summary

5. Prope

The Fund

6. Intan

Executive Car Loan and Morlgage Scheme Fund
d Financial Statements

lntangible
acquired i

assets acquired separately are initially recognized at cost. Tl're cost of intangible assets
a non-exchange trallsaction is their fair value at the date ofthe exchange. Following

initial gnition, intangible assets are carried at cost Iess any accumulated amortization and
accumulat d impairment losses. Internally generated intangible assets, excluding capitalized
developm t costs, are not capitalized and expenditue is reflected in surplus or deficit in the
period in hich the expenditure is incurred.

'['he usefu Iif.b ofthe intangible assets is assessed as either finite or indehnite.

7. Finan ial instruments

Financia o,rse/.s

Initial nitio n a nd meas ure hrenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Meas nt are classified as financial assets at fair valr:e through surplus or deficit, loans and
receivabl held-to-maturity investments or available-for-sale financial assets, as appropriate.
The Entit determines the classification of its financial assets at initial recognition.

Loons an receivtbles

l-oans receivables are non-derivative financial assets with fixed or determinable payments
t quoted in an active market. After initial measurement, such financial assets arethat are

subseque tly measured at amortized cost using the effective interest method, less impairment.
Amortize

For the r ended June 30. 2019

s ig n iJica nt acc o u n ti n g pol ic ies (c o nlin ued)

, plant and equipment

id not own any property, plant and equipment in the period under review

ble assets

fees or
cost is calculated by taking into account any discount or premium on acquisition and
sts that are an integlal pafi of the effective interest rate. Losses arising lrom

lmpal t are recognized in the sLrplus or deficit

i

24lPa,,i'



Summaa 
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sienificant dccounting policies (continued)

Held-to-mbturity

Executive Car Loan and Mo gage Scheme Fund
el Financial St{tenrcnts

For the v r ended June 30, 2019

Non-deri
classified
maturity.

Vihiga Co
Reports a

account an
e lf'cctive i

ive financial assets with fixed or determinable payments and fixed maturities are
held to niaturity when the Entity has the positive intention and ability to hold it to
er initial measurement, held+o-maturity investments are measured at amortized cost

using the e ctive interest method, less impairment. Amortized cost is calculated by taking into!-

discount or premium on acquisition and fees or costs that are an integral part ofthe
erest rate. The losses arising from impairment are recognized in surplus or deficit.

Intpairme ofJinancial ossets

include the o llowing indicators

The Entity lassesses at each reporting date whether there is objective evidence that a financial
asset or an pntity of financial assets is impaired. A financial asset or an entity of financial assets
is deemed !o be impaired if, and only if, there is objective evidence of impairment as a result of
one or morp events that has occurred after the initial lecognition of the asset (an incuned 'loss
event') andlthat loss event has an impact on the estimated future cash flows ofthe financial asset
ol the entily of financial assets that can be reliably estimated. Evidence of impairment may

I > rn"a" tors or an entity ofdebtors are experiencing significant financial difficulty

Delault or delinquency in interest or principal payments

The pro ability that debtors will enter bankuptcy or other financial reorganization

Observ ble data indicates a measurable decrease in estimated future cash flows (e.g. changes
I n arre or economic conditions that correlate with defaults)

hilitiesFinancial I

2t I r,., ,,,.

Initial rccognition and measurement
I

Financial lifbilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value tfuoufh surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classihcltion of its financial liabilities at initial recognition.

I

All financi{l liabilities are recognized initially at fair value and, in the case of loans and
borrowings,lplus directly attriburable transaction costs.

I

Loans and Qorrowing
I

After initiall recognition. interest bearing loans and borrowings are subsequently measured at
am-ortized cfst using the effective interest method. Gains and losses are recognized in surplus or
deficit whe4 the liabilities are derecognized as well as through the effectlve interest method
arnortlzatlorl process.

Amortized lost is calculated by taking into account any discount or premium on acquisition and
fees or costsl that are an integral part of the effective interest rate.



Vihiga unty Execulive Car Loan and Mortgage Scheme Funtl
Reports
For the

nd l-inancial Statemcnts
ear ended June 30, 2019

Stttttttta of signiJicant accounting policies (continued)

8. Inve tories

lnvento
through

is measured at cost upon in itial recognition. To the extent that inventory was received
n-exchange transactions (lbr no cost or for a nominal cost), the cost of the inventory

is its fair lue at the date ofacquisit lon

Costs inc i' bringing each p'oduct to its present location and conditions are accounted for

After init recognition, inventory is measured at the lower of cost and net realizable value.
However,
nominal c

the extent that a class of inventory is distributed or deployed at no charge or for a
ge, that class of invento.y is measured at the lower of cost and current replacement

to

cost

Net reali ble value is the estimated selling price in the ordinary course of opetations, less the
estimated osts of completion and the estimated costs necessary to make the sale, exchange, or
distributi

Inventorief are re-cognized as an expense when deployed for utilization or consumption in the
ordinary cfurse ol operations of rhe Enrity.

9. Provisfons

Provisionsl are recognized when the Entity has a present obligation (legal or constructive) as a
result ol a 

Past event, it is probable that an outflow of resources embodying economic benefits or
service polential will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligarion.

I

where thelEntity expects some or all of a provision to be reimbursed, for example, under an
rnsrrrance 

Fontract, the reimbursement is recognized as a separate asset only when the
reirnburse$ent is virtually certain.

rne expen{e relating to any provision is presented in the statement of financial performance net
of any reintbursement.

I

Continge nl I iabi I ities
I

The Entity 
foes 

rrot recognize a contingent liability, but discloses details ofany contingencies in
the notes tolthe financial statements, unless the possibility ofan outflow ofresources 

"i1bodyingeconomic bpnefits or service potential is remote.

I
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Vihiga Co
Reports a

Contingen

The Entity
exlstence r

events not
Contingent
reflected in
benefits or
and the rel

The Entity
changes in

12. Foreign

date of the
at the state

4,Executive Car Loan ond Mortgage Scheme Fund
Financial Statements

For the ye r ended .Iune 30, 2019

Summary s ign iJic a nt acco unting p o lici es (co nt in ue d)

rrsscrj

s not recognize a contingent asset, but discloses details of a possible asset whose
contingent on the occurrence or non-occurrence of one or more uncertain future
holly within the control of the Entity in the notes to the financial statements

assets are assessed contiriually to ensure that developments are appropriately
he financial statements. If it has become virtually certain that an inflow of economic

ice potential will arise and the asset's value can be measured reliably, the asset
ed revenue are recognized in the financial statements of the period in which the

change occ S

10. Nature nd purpose of reserves

The Entity ates and maintains reserves in terms of specific requirements.

I l. Change in accounting policies and estimates

cognizes the effects of changes in accounting policy rekospectively. The effects of
ounting policy are applied prospectively if retrospective application is impractical

'fransactio

currency transactions

in foreign currencies are initially accounted fbr at the ruiing rate of exchange on the
aDsaction. Trade creditors or debtors denominated in foreign currency are reported
ent of financial position reporting date by applying the exchange rate on that date.

Exchange d s arising from the settlement of creditors, or from the reporting of creditors
at rates di
recognized

rent from those at which they were initially recorded during the period, are
s income or expenses in the period in which they arise

)1 I t' ., ,, .-



Vihiga Co nty Execulive Car Loan and Mortgage Scheme Fund
Reports a d Financial Statcments
For the ye r ended June 30,2019

Summory s i g n ifi c a nt acc o unt in g po I ic ies (co nt in uei)

13. Bo ing costs

Borrowing costs are capitalized against qualirying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired
conslructlo
financial p rformance.

14. Re la parties

1"he Entity regards a related party as a person or an entity with the ability to exert control

constructed and borrowings have been incurred. Capitalization ceases when
of the asset is complete. Further borrowing costs are charged to the statement of

or jointly, or to exercise significant influence over the Entity, or vice versa.
f key managernent are regarded as related pafiies and comprise the Fund

Administra r and the Fund Accountant.

15. Cash a d cash equivalents

Bank acco t balances include amounts held at the Central Bank of Kenya and at various
commercial

individuall
Members

Cash and c
and highly
convertible

cash and c

repofting,

There were

18. Ultimat

The entity
Managemen

19. Curren

h equivalents comprise cash on hand and cash at bank, short+erm deposits on call
quid investments with an original maturity of three months or [ess, which are readily
o kno,lm amounts of cash and are subject to insignificant risk of changes in value.

banks at the end o1'the financial year. For the purposes ofthese financial statements,
sh equivalents also include short term cash imprests and advances to authorised

o material adjusting and non- adjusting events after the reporting period.

and Holding Entity

s a County Public Fund established by Section 167 of the public Finance
(PFM) Act 2012.lts ultimate parent is the Vihiga County Executive.

The ilnancia

public of'fi rs and/or institutions which were not surrendered or accounted for at the end of the
financial ve

16. Compa ativc figures

Where nec sary comparative figures fbr the previous financial year have been amended or
to conform to the required chalges in presentation. Since this is the first year of
re were no comparative figures.

reconfigure

I 7. Events fter the reporting pcriod

28 I l):r ,,,
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Vihiga Co nly Executive Car Loan antl Mortgage Schemc Fund
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20. Sigrrififant judgments and sources of estimation uncertainty

The prepafation of the Entiry's flnancial sratemenrs in conformity with IpsAS requkes
managemeft to make judgments, estimates and assumptions that affect the reported amou[ts of
revenues, $Penses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end of
the reportirfg period. However, uncertainty about these assumptions and estimates could result in

. outcomes {rat require a material adjustment to the caffying amount of the asset or liability
affected in future periods.

Estimates fnd assumptions - The key assumptions concerning the future and other key sources
of estimati{n uncertainty at the reporting date, that have a significant risk of causing a material
adjustment lto the carrying amounts of assets and liabilities within the next financial year, e
described $low. The Entity based its assumptions and estimates on parameters available when
the consolipated financial statements were prepared. However, existing circumstances and

. assumptionf about future developments may change due to market changes or circumstances
arising beyfnd the control of the Entity. Such changes are reflected in the assumptions when
they occur. 

IPSAS 
I .140.

I

Useful live( and residual values
I

The useful llives and residual values of assets are assessed using the following indicators to
inform potefrtial future use and value from disposal:

lD The condition of the asset based on the assessment ofexperts employed by the Entity
I) The nati:re of the asset, its susceptibiliry and adaptability to changes in technology and

processds

F The natr.{re of the processes in which the asset is deployed
l

. D Availabifity of funding ro replace rhe asset

I) Changeslin the market in relation to the asset
I
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21. Finan I risk management

lbcuses on

activities expose it to a variety of financial risks including credit and liquidity risks
ol changes in foreign cunency. The Fund's overall risk management progmmme

unpredictability of changes in the operating environment and seeks to minimise the
verse effect of such risks on its performance by setting acceptable levels of risk. The
ot hedge any risks and has in place policies to ensure that credit is only extended to
ith an established credit history.

The Fund'
and effect

potential a
Fund does
customers

The board f trustees sets the Fund's credit policies and objectives and lays down parameters
within whic the various aspects ofcredit risk management are operated.

b) Liquidi risk management

Ultimate nsibility for liquidity risk management rests with the Fund Administrator, who
has built an
short, medi
manages liq

c) Market li

The board h
entity on a
accountrng

Market risk
and foreign
financial ins
risk exposu
lbr managirr

ppropriate liquidity risk management liamework for the management of the entity's
m and long-terrn funding and liquidity management requirements. The entity
idity risk through continuous monitoring of forecasts and actual cash flows.

s put in place an internal ar-rdit function to assist it in assessing the risk faced by the
ongoing basis, evaluate and test the design and effectiveness of its intemal

d operational controls.

the risk arising frorn changes in market prices, such as interest rate, equity pI ICCS

xchange rates which will affect the entity's income or the value of its holding of
ents. The objective of market risk management is to manage and control market

30 I l';r r c

s within acceptable parameters, while optimising the retum. overall responsibility
n.rarket risk rests witl.r the Audit and Risk Management Committee.

' The Fund'slfinancial risk management objectives and policies are detailed below:
I

a) Credit 
fisk
I

The Fund hhs exposure to credit risk, which is the risk that a counter party will be unable to pay
amounts in lfull when due. Credit risk arises from cash and cash equivalents, and deposits with
banks. as wpll as trade and other receivables and available-for-sale financial investrnents.

I

' Managemerft assesses the credit quality of each customer, taking into account its financial
position, P{st experience and other factors. Individual risk limits are set based on intemal or
extemal asspssment in accordance with limits set by the directors. The amounts presented in the
statement of financial position are net of allowances for doubtful receivables, estimated by the
company's panagement based on prior experience and their assessment ofthe current economic
environmenl.
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The Fund'1 Finance Department is responsible for the development of detailed risk management
policies (sr.ibject to review and approval by Audit and fusk Management Committee) and for the
day to day f mplemenlation of those policies.

There has peen no change to the entity's exposure to market risks or the manner in which it
manages arid measures the risk.

Foreigf currency risk
I

The entity lhas transactional currency exposues. Such exposure arises through purchases of
goods and {ervices that are done in currencies other than the local currency.

I

Interest rate risk

Interest ratd risk is the risk that the entity's financial condition may be adversely affected as a
result of cfanges in interest rate levels. The company's interest rate risk arises from bank
deposits. T[ris exposes the Fund to cash flow interest rate risk. The interest rate risk exposue
arises r.Dair.rf y from interest rate movements on the Fund's deposits.

ManagemelTt of interest rate risk

To managelthe interest rate risk, management has endeavoured to bank with institutions that
offer favourhble interest rates.

Sensitivity y'nalysi.s

The Fund {nalyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. 1'{is involves determining lhe impact on profit or loss of defined rate shifts. The
sensitivity {nalysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant.

d) Capital iisk management

The objectil,e of the Fund's capital risk management is to sal'eguard the Fund's ability to
continue as { goinB concern. The entity capital structure comprises of the following funds:

Revolving fund 40,000,000

Accumulat(d surplus

'l'otal funds

Revaluatiorf reserve

3Ill)rr,,t

10,000,000

:llrsll:l
K \lrs



Vihiga Co
Reports a d
For the

ty Execulive Car Loan and Mortgage Scheme Fund
Financial Statements
ended June 30, 2019t'

2. f'und a ministration expcnses

3. Cash a d cash equivalents

Detailed ysis ofthe casl, and cash eqr.rivalents are as follows:

Transfers from Cor.urty Govt 40,000,000

'I'otal {0,000,000

Stalf costs

Loan proc, ,sslng costs

Prot'ession ll services costs

'l'otal

Current acc< )unt 40,000,000

Total cash r nd cash equivalents {0,000,000

a) Current account
Equity Ba rli t1202788117955 40,000,000
Total 40,000,000

32 lPa ue

10.7. NOTES TO THE FINANCIAL STATEMENTS
I

I. Trans{rs from County Government

Ir \,20I tt/2()19

--r

I.\'t0 t 8/2(l-_-'--
Ii!iir s

ll
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N2les to t. e Ji na n cia I stateme nts (conti n ued)

4. Rela party balances

a) Natu of related party relationships

Entities an other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties in ude management persorrnel, their associates and close family members. The
fund/sche e is related to the following entilies:

a) County Government of Vihiga;
b) Board
c) Key m

f Trustees; and
ment personne[.

There were no related part transactions in the reporting period.

33 Il) 1i,, e
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ll. PItoG SS ON I,-OLI.OW tlP OF AUDITOR RECOMMENDATIONS

Since this the lirst year ol reporting, the Fund has not been audited before. The same shall be
bsequent reporting period.availed in s

34 ll);r ,,r"
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