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Karidara Constituency

\atfona! Govynment constituencies Development Fund (NGCDF)
Reports and Financial statementsfor The year Ended June 30,2021

L KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencjes Development Fund G{G-CDF) formerly Constituencies
Development Fund (CDF), is established under tn. ivo-coF Act )Ots u, amended in 2016.The Act isa successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated the Fund andits subsequent amendments/reviews of z0o7 and 2013. At cabinet level, NG-Cnri, represented by thecabinet secretary for the Treasury, who is responsible for the general policy and strategic direction ofthe Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-GDF Act, 2015 is to:a) Recognize the constituency as a platform for identification, performance and implementation

of national government fi.rnctions ;
b) Facilitate the performance and implementation of national government firnctions in all parts ofthe Republic pursuant to Arricre o(:;ortrre constitution;
c) Provide for the participation of the people in the determination and implementation ofidentified national government development projects at the constituency level pursuant toArlicle 10(2)(a) of the Constitution;
d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,human rights, non-discrimination and protection oi ttre'm*ginair.J p*rr*, to Article- 1 0 (2)(b) of the Constitution;
e) Provide for the sustainable development of all parts of the Republic pursuant to Article lo (2)(d) of the Constitution;
0 Provide a legislativ: *d policy framework pursuant to Article 2l (2) of the constitution forthe progressive realization of the economic and social rights guaranteed under A:ticle 43 of theConstitution;
s)

h)

i)

i)

Provide mechanisms for the National Assembly to deliberate on and resolve issues of concernto thepeople as provided for under Article 95 (2) of the constitution;
provide for a public finance system that promotes an equitabre society and in particularexpenditure that promotes equitable development of the cguntry by making speciai provisionsfor marginalized $olps and areas pursuant to Art]:1e 201 (b) (iii) of the consiitution;Authorize withdrawal of money from the consolidated Fund as provided , under A:ticle 206(2) (c) of the Constitution;
Provide mechanisms for the National Assembly to facilitate the involvement of the people inthe identification and implementation of projecis ro. n*ai"g by the national government at theconstituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituencylevel in matters falling within the functions of the national government at that level inaccordance with the Constitution

Vision
Equitable S ocio-economi c development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund

J
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Kandara Constttuency
National Government Constituencies Development Fund NGCD?)
Reports and Financiul Statements for The Year Ended June 30, 2021

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about prograrnmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government
Constituencies Development Fund Regulations, 201 6.

(b) Key Management

The KandaraConstituency NG-CDF day-to-day management is r.rnder the following key
organs:

i. National Government Constituencies Development Fund Board (I.{GCDFB)
ii. National Govemment Constituency Development Fund Committee (I{GCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 3Oth June 2021
and who had direct fiduciary responsibility were:

No Designation Name
1 A.I.E holder Susan Nthiri
2. Sub-County Accountant Mary NyamburaKamau
3 ChairmanNGCDFC Peter KagichuNioroge
4 Member NG-CDFC Esther Wangui

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of KandaraConstituency NG-CDF . The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for action.
Any matters that require policy guidance are forwarded by the Board to the Cabinet Secretary and
National Assembly Select Committee.

4
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I{andara Constituency
National Government constituencies Deveropment Fund NGCDF)Reports and Financial statementsfor The year Endei iuoe 30,2021

(e) KandaraConsti tuency NG-CDF Headquarters

Kandara Constituency NGCDF Contacts
Telephone : e5g 0709894000
E-mail : kandara@ngcdf. go.ke
Website: www.ngcdf.go.le

(I) Kandara Constituency NGCDF Bankers
Qooperative Bank of Kenya
Thika Branch
P.O. Box 1815-01000
Thika, Kenya

P.O. Box 111-01034
Murang'a, KENYA

(g) Independent Auditors
Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(h) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401t2
City Square 00200
Nairobi, Kenya

I
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Kandara Constttuency
N atio nal G ov e rnme nt Co nstit u en cie s D ev e lo p ment F un d (N G C D F)
Reports and Financial Statements for The Year Ended June 30, 2021

II. NG-CDFC CHAIRMAN'S REPORT

The constituency has had key achievements. The constituency has successfully completed two

security projects, either build or renovated classrooms in 12 secondary schools and either build or

renovated classrooms in 15 primary schools. Some of the outstanding project photos axe as below:-

GITURU DAY SECONDARY SCHOOL
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Kaidara Constituency
l{ational Government constituencies Development Fund NGCDF)
Reports and Financial statements for The Year Ended June 30, 2021

RUKIRA PRIMARY SCHOOL

ool fees in the form of bursaries thus achieved
higher retention of students in learning institutions and enhancing performance.
Construction and renovation in education institutions leading to improved
learning environments and thus performance.
Construction of OCPD and DCIO offices thus leading to enhanced secwity and
better living conditions.

EMERGING ISSUES

Covid l9 pandemic which led to a lot of Kandara NG-CDF activities coming to
a halt to stop the spread of the deadly virus.

Insuffi cient firnding to constituency as compared to the requirements
Local politics surrounding project 1mplementation
Inflation leading to increase in project cost.
Poor record keeping by pMC,S
Lack of co-operation by pMC,S
Covid-19 pandemic

Peter K. Njoroge
CHAIRMAN NGCDF COMMITTEE

A

Signature
>;t
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Kandara Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

III. STATEMENT OF PERJ'ORMANCE AGAINST CONSTITUENCY'S
PREDETRMINED OB JECTIVES

Introduction

Section 81 (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each Nationai
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's performance
against predetermined obj ectives.

Progress on attainment of Strategic development objectives

For pulposes of implementing and cascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and converled into development outcomes. Attendant indicators were identified for reasons
of tracking progress and performance measurement: Below we provide the progress on attaining the
stated objectives:

Constituency
Sector

Objective Outcome Indicator Performance

Education Provision of
physical facilities
for leaming
institutions

Increased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

number of usable
physical
infrastructure built
in primary and
secondary schools

In FY 20121
we increased
number of
classrooms through
renovations,
dormitories,
laboratories in 18

primary, 12

secondary schools.
Improve leaming,
retention and
transition of
learners

Increased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

number of bursary
beneficiaries at all
levels

We funded bursary
with Ksh.
52,050,176 with a
total of 9,508
beneficiaries

Security Provision of
physical
infrastructure in
security
installations

Develop and
improve
physical
facilities for
National
Administration
and Installing
electricity to
various places

Number of
security and
National
Administration
offices constructed

In F/Y 20121we
have funded OCPD
and DCIO Offices

Improve security Enhance Train bodaboda In2020 we trained

8
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hYational Government constituenctes Deveropment Fund NGCDF)' Reporls and Ftnanciar statementsfor The fear zndei june 30,2021

and safety compliance and
safety

riders on
acquisition of

skills 900 000

over 100 bodaboda
riders worth Ksh.

Environment
envrronmental
conservation

Enhance

environmentally
degraded areas

Protect Plant trees and
organize tree
planting activities.

funded construction
of tanks and gutters
to i0 instituti

Ln2020/2 1 we have

onsSports upporting and
coordinating
sporting and
health activities

S Upgrade
sporting
facilities,
Ensure
tournaments are
organized,
Promote
participative

and volleyball
tournaments,
purchase and
supply of sports
uniform
&equipment,grade
and level sports

Plan for football
funded sports
activities for
Kshi,500,000.00

Ln2020/2 1 we have

Disaster
Management

Create more
awareness on
disaster

Enhance
stakeholder
awareness

management
sensitization forum

Hold disaster to Covid-19
pandemic we did
not hold a
sensitization

Due

forum

9



Kandara Constituency
National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended June 30,2021

IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

KANDARA NG-CDF exists to transform lives. This is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strategy, which is founded on social sector,

namely, Education & Training, Security Sector Support, Environment, and Sports. This pillar also

makes special provisions for Kenyans with various disabilities and previously marginalized

communities.

1. Sustainability strategy and profile -
To ensure sustainability of Kandara NG- CDF, the committee funds the following key sectors with the

following sustainable priorities.
a. Education and Training: Kandara NG-CDF focus on human capital for constituency

development is entrenched in its strategy to support needy and bright students from each

ward of the constituency. The intention is to empower the constituents such that in years to

come, the beneficiaries at secondary school levels would have transitioned to Tertiary

institutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the

constituency. This shategy takes care of both marginalised groups including girls and people

living with disabilities.

b. Security Sector Support: Among its key pillars; NG-CDF has security as a priority area

with intention to provide better working environment for the security providers within the

constituency as well a secure constituency. The strategy is to have a long-term collaborative

working approach that enhances community engagement in security activities. This is aimed

at eliminaiing crime and vices in the long run by providing a better working environment for

the law enforcement agencies while collaborating with community in trust on mafiers of
security.

c. Environment: The Constituency acknowledges that all its operation has an impact on

environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated

part of its budget on environment conservation through activities such as tree planting, water

conservation, sensitization forums for agro-forestry as well as best practices to reduce soil

erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustatn

this pillar, the strategy taken is that of developing skills through sports with intention of
identifying, nurturing talent and encouraging physical fitness among the constituents.

To attain this levei of sustainabilify, we acknowledge challenges currently arising from the effects of
Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency. On macro levels

FY 2}l2l has been a challenging year with limited funding towards these activities which may hamper

the success of priority strategies undertaken.

2. Environmental performance
Kandara environment poiicy is aimed at reducing wastage and conserving the environment.

Through implementation of this policy Kandara Constituency has embarked on construction of
tanks and gutters in all public primary and secondary schools. This helps in conservation of water

10



Kandara Constituency
Nattonal Government constituencies Deveropment Fund (NGCDF)
Reioits and Financtal statemenrs for The year Ended June 30, 2021

once the rains come. The Kandara Commi ttee after implementing the projects hands over theproject to the respective schools for sustaina

3. Bmployee welfare

bility

we invest in providing the best working environment for our employees. Kandara constituencyrecruitment is guided by Employrnent Act, NGCDF Act and other regulations as issued from time totime' In line with the law and regulations, the constituency offers equal opporttrnity to all whileadhering to the one third gender rule and special groups. we also Recognize and appreciate of ouremployees for exemplary performance. The reward and sanctions system is based on performance
appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance coverthrough a reliable insurance scheme. Employees are encouaged and supported to continually buiid ontheir skills and knowledge. Kandara constituency invests in capacity building programs foremployees' These include courses on technical competencies relevant to each employee andcontinuous sensitization on cross cutting issues. Kandara constituency also has bursary programsaligned to the NG-CDF Act for employees seeking to further their education or advance themselvesthrough formal programs relating to their cwrent orprospective jobs.
The committee has a policy on safety in compliance with occupational Safety and Health Act of2007 ' (osHA) and has ensured the work environment is conducive for everybody in termsofmovement and accessibility within the office. The constituency has also put in place disastermitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-
Kandara NGCDF c-onstituency is committed to fair and ethical market practises.
The Procurement of goods and services.is done tl""G; u-irunrp*.nt ana competitive bidding processthat allows equal opportunities to all- pu.ti.ipuntsl *; r6*n- r"*il"nao* drawn from theconstituency for purposes of uplifting them economically. our ethical market practises ensure thef,nd get value for money on alr gooasLo r.r"i..r fr""ila.
we are also committed to healthy relations with our suppliers which is enhanced through organizedsensitization forums that relate to the procurement legi hamework and ethical subject matters. weare dedicated to honouring all contracts and settling puln *,, promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance tocorruption
b) Good business practice including cordial Supply chain and supplier relations byhonouring contracts and respecting payment practices.c) Responsible marketing and advertisement
d) Product stewardship by safeguarding consumer rights and interests

5. Community Engagements-

1i
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Kandara Constituency
National G overnment Constituenctes D ev elopment F und NGCDE)
Reports and Ftnancial Statementsfor The Year Ended June 30,2021

Kandara NG-CDF has endeavoured to sustain community engagement through CSR as well as

appreciating our existence t}rough engaging locai contractors and suppliers when necessary. We have
.also engaged the community through sports and community projects.

Public Participation in Project Identification and Implementation and Monitoring
The NG-CDFC deliberated on project proposals from all the wards in the constituency and considered
the most beneficiai to the constituency, considering the national development plans and policies and

the constituency strategic development plan. The identified list of priority projects, both immediate
and long term, was submitted to the NG-CDF Board in accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-
making and gives fi.rll consideration to public input in making that decision.
The NG-CDFC during bursary programme, engaged the community through the community leaders to
identify the needy students to be awarded with the bursary.

Public Awareness
This includes mechanisms for participation and cooperation with local, regional and national agencies,
and for conducting community-based needs assessments and public awaxeness campaigns and holding
community meetings.
Kandara NG-CDF have continually practiced public participation and public awareness dwing project
identification and proposal collections in all the wards in the constituency.

I

I

I
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Ktndara Constituency
Nntiongl Government constituencies Deveropment Fund (NGCDT)
Reports and Financiar statements lir rnu fro, Ended June 30, 202r

Section 8i (1) of the Public Finance Management Act, 2ol2 r.eqtires that, at the end of each financialyear' the accou,ting officer for a Natiorrul oo,r"rr*.rr1.Enti,y shall prepare financial statements inrespect of that entity' section s1 (3) requires,n. nn*.ial statements so prepaxed to be in a form that
;'#Jff,IJ$J*:ffilJ:::1*:- standards * p'."l,iued the pubric fecior Accounting Standards

The Accounting officer. in charge 9f Jhe NGCDF-Kandara constituency is responsible for thepreparation and presentation of thaentity's financirr rrrt"*"*r, ;ilh il;"u,*. and fair view of thestate of affairs of the entity for ad as at the end of the financial year (period) ended on June 30,2021.This responsibiliry includes: (i) maintairid il;;uo. nr*.ial management a*angements andensuring that these continue to be effecti"" tfrrorghl;ihe reportirtp;;i;;, (ii) maintaining properaccounting records, which disclose with reasonuutl u""*rucy at any iime the financial position of theentity; (iii) designing, implementing and maintairid;;;;*il controls relera,t ro the preparation andfair presentation of the financiJ statements, *a ensuring that they are free from materialmisstatements' whether due to error or fral$;. ri"1;;;;tardin[ the assets of the entity; (v) selecting
*1"i:iil,il-,ryff:Xlf;fulf:,nting poricies;'*o ?il *ia,e-,..",.i,ti.,g estimates ,r,u, *.
The Accou,ting offrcer in charge of the NGcDF-Kandara constituency accepts responsibility for theentity's financial statements, which 

lave b:i; o.**o on irr. crr'r, g"ri, Method of FinancialReporting' using appropriate accounting policiei ii *.ora*ce with International public SectorAccounting Standards (IPSAS)' The Accounting of'ficer is of th. opil;; that the constiruency,sfinancial statements give a true and fair view or iiro.iri. 
"r 

entity,s ,.irruJons during the financialyear ended June 30, 2021, and of the entity's financial position as at thai date. The Accountingofficer charge of the NccDF-K*autuCorrriir"",,.i^ rrrther confi;;;. compreteness of theaccounting records maintained for the constituency, *t i.r, nur. been reii"a upon l, the preparation ofthe entity's financial statements as well as the 
"u"n;";;;the system, oiirr.tur financial control.

The Accounting officer in charge of the NG-cDFKandara constituency confirms that theconstituency has complied fully with applicable Government Regulation, urra the terms of extemalfinancing covenants (where appticauie;, ana tnut trr. 
"rrity,s funis ,;;;;; during the year ,nderaudit were used for the eligible purposes for which flr.y^i".. intended and w"r. properry accountedfor' Further the Accountin! officei"onn*, ilr", irr.lonsrituency,, nnrr"i"r statements have been

fl'Xffiffi 3,ffi"H1:ffi',]i?#l.relevant """"*,i"e standaris pr.."iil.a by the pruii" i".,o,

Approval of the financial statements

The NGCDF-Kandara constituency financial statements were approved and signed by theAccounting Officer on .q/uP.flr 2021.

Chairman NGCDF Committee

PONSIBILITIES

nd Ac t Manager

V. STATEMBNT OF MANAGE MENT RES

c_

Name:Peter K. Njoroge Name:

13
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

Enh onc in g Ac c ountability

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND. KANDARA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieveS value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant Iaws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund Kandara Constituency set out on pages 15 to 44,

Reporl of the Auditor-General on National Government Constituencies Developmenl Fund - Kandara Constituency

for the year ended 30 June, 202 I



which comprise the statement of assets and liabilities as at 30 June, 2021, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, the financial statements present fairly, in all material respects, the financial
position of National Government Constituencies Development Fund Kandara
Constituency as at 30 June, 2021, and of its financial performance and its cash flows for
the yearthen ended, in accordance with lnternational Public SectorAccounting Standards
(Cash Basis) and comply with the National Government-Constituency Development Act,
2015 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSAls).| am independent of the National Government Constituencies
Development Fund - Kandara Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Mafter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis totalling to Kshs.218,683,498 and Kshs.161,556,619 respectively,
resulting to an underfunding amounting to Kshs.S7,126,879 or 260/o of the budget.
Similarly, the statement reflects final expenditure budget and actual on comparable basis
totalling to Kshs.218,683,498 and Kshs.147,832,004 respectively, resulting to an
underperformance amounting to Kshs.70,851,494 or 32 % of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Kandara Constituency
for the year ended 30 June, 202 I
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Report of the Auditor-General on National Government Constituencies Development Fund- Kandara Constituency

for the year ended 30 June, 202 I
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

Report of the Auditor-General on National Government Constituencies Development Fund - Kandara Constituency
for lhe year ended 30 June, 202 I
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amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf ! conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on National Government Constituencies Development Fund - Kandara Constituency

for the year ended 30 June, 2021
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

29 July, 2022

Report of the Audilor-General on National Government Constituencies Development Fund - Kandara Constituency
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Kandara Constituency
' National Government constituencies Development Fund NGCDF)

Reports and Financial statementsfor The year Entted rune 30,2021

Note 2020 -2021 2019 - 2020
Kshs Kshs

RECEIPTS
Transfers from NGCDF Board I 149,367 724 123,040 876
Proceeds from Sale of Assets )
Other Recei 3

TOTAL RECEIPTS

PAYMENTS

of 4 2,508,469 2,249,912.00
Use of and services 5 7,904,316 5,71 8,691 .00
Transfers to Other Government Units 6 69,643,824 63,762,426.00
Other grants and transfers 7 66 294,356 46,394,554.00

sition of Assets 8 2,581,540 439,500,00
Other P 9

TOTAL PAYMENTS 147,832,004 r18 83
SURPL EFI

vII. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial sratemenrs. The NGCDF -KANDARA Constituency financial statements were approved on 3#_S.E;?: " 2021 and signed by:
----:_-

-'- :'i:r-,-)-*i\
\:LN/ s

*./'/A

-----1-,. \\
---l-_<..1t-:r ",V"

\/
Fund Account Manager
Name:Susan Nthiri

National Sub-Counfy
Accountant
Name:Mary N. Kamau
ICPAK M/l.{o: 20897

Chairman NG-CDF Committee

Name:Peter K. Njoroge
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Kandara Constituency
N atio nal G ov e rnment Co n s tit uen cie s D ev e lo p ment F un d (N G CD F )
Reports and Ftnancial Statementsfor The Year Ended June 30,2021

yIII. STATEMENT OF ASSETS AI\ID LIABILITIES

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-KANDARA Constituency financial statements were approved on

-W 2021 and signed by:
.t

7,019 -2020

Krs

12,188,895

12,188,8v5

7,711,002

4,477 93

3dt

't

Fund Account Manager
Name:Susan Nthiri

National Sub-County
Accountant t

Name:Mary N. Kamau
ICPAK M/Irlo: 20897

Chairman NG-CDF Committee

Note 2020 -202t
Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A 13,724,615

Cash Baiances (cash at hand) 10B

Total Cash and Cash Equivalents 13,724,615

Accounts Receivable

Outstanding Imprests 1i

TOTAL FINANCIAL ASSETS 13,f24,6't5

FINANCIAL LIABILITIES
Accounts Payable @eposits)
Retention 12A
Gratuity t2B
TOTAL FINANCIAL LIABILITES
NET FINANCIAL ASSETS tsa24,61l.

REPRESENTED BY
Fund balance b/fwd i3 12,188,895

Prior year adjustments
14

Surplus/Deficit for the year 1,535,720

NET FINANCIAL POSITION 13J24&15

16
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National Government constituencies Deveropment Fund NGCD\)' I?epirts and Financiar statei";;;i, The year Endei June 30,202r

Kgndara Constituency

STATEMENT OF CASHFLO\A/

The accounting policies and explanatory notes to these financial statementsfinancial statements. The NG.CDF KANDARA Constttuency financial

t

2021 and srgned by:

Fund Acc t Manager

form an integral part of the
statements were apploggd on

ajrr.r_-,^{,*1, , u i _. .- ". r:..+ .

/<

,----:H\ i,,i\ .q\"\ dt'tL+ 
-National Su

Accountant
b-Counfy Chairman NG-CDF Committee

Name:Mary N. Kamau
ICPAK M/I.{o: 20gg:.

2020 - 2021 2A19 - 2020
Kshs Kshsfrom operatinRecei activities

Transfers from FNGCD Board
1 149,367,724 123 040,976Other Rec
J

Total
149,367 ,724 Ients for o activitiesP

ofEmC
4 2,509,469 8,912se ofgoods and servicesU
5 167 804 5 718 691Transfers to Other Government Units 6 68,643,324 63 762 426and transfersOther

66 3s6 46,394,554Other
9

Total ts
,4651 118, 124,493Total Recei Less Total ts

Adjusted for:
(Increase)Decrease/ 1n Accounts receivable:

15

(Decrease)e/Increas 1n Accounts Pa leyab
Si ts/ and reten l6

Prior year ustments
14

Net Cash Flow from Activities
4,1771260 4,97

CASHFLOW FROM II.,IIaESTING ACTIWTIES
Proceeds from Sale of Assets

2uisition of Assets
8 ,591, 43 9,5 00Net cash flows from Activities

(2,581 ,540) (439,5 00)

NET INCREASE
EQUTVALENT

IN CASH AND CASH
7,5351720 4,477,993

Cash and cash equivalen
year

t at BEGINNING of the
10 12,199,995 7,711)002

Cash and cash equivalent at END of the year &,l2l"sls 12J&9.895

Name:Susan Nthiiri
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dKandara Constituency
N atio n al G ov e rnment C o nstit ue n cies D ev elo p ment F un d (NG C D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

Ix. SUMMARY STATEMENT OF APPROPRTATION

Budget utilization; Compensation of Employees 45.8o/o, use of goods and setwices
52.0o/o Transfers to Other Government Units 66.7o/o, other grants and transfers
72.4o/o. This is because, the constituency is yet to receive part of the other
disbursement of the year's allocation.

I

Receipts/Paynneuts Original
B,udget

Adjustnoents

Fiual
Budget

Actual on
cornparabl
e basis

Budget
uti,lizatio
n
differenc
e

nh of
Utili
zatio

n

a b c=4*b d e=c-d f=d/c
%

RECEIPTS 2020t2021 Opening
Balance
(crBk)
and AIA

Previous
Years'
Outstandi
ng
Disburse
ments

2020t202t
30t06t2021

Kshs Kshs Kshs Kshs Kshs

Transfers from NGCDF
Board

l3'7,126,879 I 2, i 88,895 69,367,124 218,683,498 161,556,619 57,126,879 73.90,',o

Proceeds from Sale of
Assets
Other Receipts

TOTALS 137,126,879 l 2, 1 88,895 69,367,724 218,683,498 161,556,619 57,t26,8',79 73.9o,'o

PAYMENTS
Compensation of
Employees

3,13 6,500 340,900 2,000,000 5,477,400 2,508,468 2,968,932 45.80,'o

Use of goods and services 9,201,499 1,4r8,2r7 4,400,000 15,019,716 7,804,3 16 7,2t5,400 52.09',o

Transfers to Other
Government Units

61,676,193 697,935 40.568,731 102,942,859 68,643,324 ?4 ?oq 5?5 66.7o,'o

Other grants and transfers 62,812,687 6,4t7,356 22,398,993 9r,629,03s 66,294,356 25,334,680 72.4%

Acquisition of Assets 3,30't,63s 3,307.635 2,58 1,540 726,09s 78.0o,'o

Other Pa5rrnents 6,8s2 6,8s2 6,852 0or'o

Funds pending approval 300,000 300,000 300,000

TOTALS 137,126,879 12,1 88,895 69,367,124 218,683,498 147,832,004 70,8sr,494 61.6%

I

-1
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Amount

70,857,494

57,1.26,979

73,724,675

1.3,724,615

' ttandaraConstituency
National Goventment constituencies Deveropment Fund (NGCDF)

ieports and Financial statementsfor The year Ended June j0,2021

Reconciriation of summary Statement of Appropriation to statement of
Assets andLiab:trtttes

Description

utilisation difference totals

Less: undisbursed funds receivable from the Board as
SOthJune 2A21

T"'

I Add: Accounts payable

Accounts Receivable

Addlless: Prior Year Adjustments

I
Cash and Cash Equivalents atthe end of the Fy
2020/2021

--'he NGCDF-KANDARA Constituency financial statements were approveo oCel-,_ 2021 and,signedby: v-

---<7;': ,rr;'.ii,\Its

'und Acc6'unt Manager
-iame:Susan Nthiri

National
Accountant
Name:
ICPAK M/|.{o: 20897

Chairman NG-CDF Comminee

Name:Peter K. Njoroge
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Kandara Constituency
N atio n al G ov ernment C o ns tit ue n cie s D ev e lopme nt F un d N G C D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

X. BUDGET EXECUTION BY SECTORS AND PROJECTS

Programm.e/Sub-
programme

Original
Bu,dget

Adjustments

Final
Budget

Actual on
comparable
basis

Budget
utilization
difference

2020t2021 Opening
Balance
(crBk)
and AIA

Previous
Years'
Outstanding
Disbursem'ent
s

2020/202t 30t06t202t

Kshs Kshs Kshs Kshs Kshs

1.0 Administration and
Recurrent
1.1 Compensation of
employees 3.136.500 340,900 2.000.000 5.477.400 2.s08.468 2.968.932
1 .2 Committee allowances

3,088,833 323,935 1,000,000 4,412,768 5.osg.qts , ?{? r0?

1.3 Use of goods and
servlces 2.000.000 92,883 600,000 2,692,883 2,524.278 68,605
TOTALS

8.22s.333 757.718 3.600.000 12.583.05r 7.192.221, 5.390.83r
2.0 Monitoring and
evaluation
2.l Capacity building

t.662.861 414.566 2.000.000 4.077.42',7 543,100 3.533.727

2.2 Committee allowances
1.449.805 369.805 800.000 2.6r9.610 1.548.280 1.071.33 I

2.3 Use of goods and
servlces 1,000,000 217,028 1.217,028 I .028,5 84 188,444

TOTALS
4,112,666 1,001.399 2.800.000 7.9r4,06s 3.120,564 4,193,502

3.0 Emergency
7.192.207 (343.730.00) 6.848.47't 4.644.180 2.204.29'.7

3.1 Primary Schools

3.2 Secondary schools

3.3 Tertiary institutions

3.4 Security projects

TOTALS
7.192.207 (343.730.00) 6.848.4',7',7 4.644. r 80 2.204.29'1

4.0 Bursary and Social
Security
4.1 Secondary Schools

18.260.288 2.659.225 7.995.368 28.914.881 24520.176 4.394.705
4.2 T ertiary Institutions

16.01 I ,932 2.220.86s 12.000.000 30,232,791 27,530,000 2,702,797
4.3 Universities
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fundara Constituency
Nationil Government Constituencies Development Fund (NGCDF)

eporfi and Financial Statementsfor The Year Ended June 30,2021

J
TOTALS

34.272,220 4,880,090 r 9,995,368 59,t47,678 52.050.176 7,097,502

5.0 Sports
2,741.778 2,747,355 5.489,133 r,500,000 3,989, r33

5.1

5.2

2.7 4t.778 2.747.355 5.489. r33 r.500.000 3.989. r 33

TOTALS

6.0 Environment

6.1

2.741.778 2.74t.778 2.74t.778
6.2

TOTALS 2,7 41.778 2.74t.718 2.74l..778

7.0 Primary Schools
Projects
(List all the Proiects)

7. I Gaichanjiru Primary
School 3.5 16.786.00 3.5 r 6.786 3.5 r6.786
7.2 GATHUGU PRIMARY
SCHOOL 3,207,015 3,207.0t5 3.207.0 l5
7.3 CITHIGIA PRIMARY
SCHOOL 3.659.397 3,659.397 1,500,000 2,159,397
7.4 GITURU PRIMARY
SCHOOL 4.s90.936 4,590,936 4.590.936
7.5 KAGIRA PRIMARY
SCHOOL 3,422,949 3,422,949 3,422.949
7.6 KAGUTH PRIMARY
SCHOOL 2.702.290 2.702.290 r.s00.000 1.202.290
7.7 KANYERI-INI
PRIMARY SCHOOL 2.687.864 2.68't,864 2.687.864
7.8 KARIKO PRIMARY
SCHOOL 2,853,218 2,8s3,2 r 8 2.853.218
7.8 KAWANJERU
PRIMARY SCHOOL 3.305,505 3.305,50s r.s00.000 t.805.505
7.9 NAARO PRIMARY
SCHOOL 1.628.046 t,628.046 t.628.046
7.IO NGAAINI PRIMARY
SCHOOL 3,487.9t1 3,487,91 I 2.300.000 I,187,91 I

7.II RIANDEGWA
PRIMARY SCHOOL 1.088.793 r.088.793 I,088,793
7.12 Kagongo Primary
School 3,500,000.00 3,500,000 3,500,000

r.92 r.689
7.13 Kagundu Primary
School 1,921,689.00 1,921,689

7.14 Kahisa Primary School 3,789,009.00 3,789,009 3,789,009

7. l5 Karieu-ini Primary

2t
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Kandara Constituency
Nationol Government Constituencies Development Fund (NGCDF)
Reports and Finuncial Statements for The Year Ended June 30' 2021

r.92 r,689 1.92t,689School l,92 r,689.00

r. r 55.000.00 1.155,000 r,155,000
7.16 Karumu Primary
School

7.17 Kirirwa Primarv School 3,320,783.00 3,320,783 3.320,783

3.562.508.00 3.562.508 3,s62,5087.18 Mahutia Primary School

3,1s0,294.00 3,150.294 3,ts0.294
7. l9 Matira-ini Primary
School

I, t 55,000
7.20 Kosiamu Primary
School

r.800.0007.21 Cachaniiru Primarv Schurl

697.93s.007.22 Muhuria l'rimarv School

1,716,7867.23 Gaichaniiru Primary School

38.740.396 25.r 0r.00732.633.924 25.837,758 58,471,682TOTALS
8.0 Secondary Schools
Projects (List all
the Proiects)

4.205.000 2.200.000 2.005,000
8.I CAKUI SECONDARY
SCHOOL 4.205,000

3. r 50.000 3, r 50,000 3,150,000
8.2 GITHUMU DAY
SECONDARY SCHOOL

3.859.79 r 2.171.953 l,687,838
8.3 KARICU-INI
SECONDARY SCHOOL 3.859,791

3. I 50,0003, r 50,000 3,150,000
8.4 MUCECHA
SECONDARY SCHOOL

3,150,000 l,500,000 1,650,000
8.5 MURUKA
SECONDARY SCHOOL 3. r 50,000

6.300.000 6.300.000
8.6 NGURWE-INI
SECONDARY SCHOOL 6.300.000

2.227.4785,227,478 3,000,000
8.7 WAITUA SECONDARY
SCHOOL 5.227.478

2. r 00.000 2.100,0008.2 Gatitu Secondary School 2,100,000

0 t.649.5431,649,543 1,649,543
8.3 CITHIGIA
SECONDARY

3, r 56,430 3.156.430 3,156,430
8.4 Githumu Boys High
School

r.050.000 r.050.000
8.6 Kaguthi Secondary
School 1,050,000.00

2,100,000.00 2,100,000 2,100,000
8.8 Kiranga Secondary
School

3.675.000.00 3.67s,000 3.67s,000
8.13 Ngararia Girls High
School

r.000.000 r.000.000r,000,000
8.I5 ST CHARLES
LWANGA

3,156,431
8.16 Githumu Boys
Secondary School

t.649,543
8.17 Garagia Secondary
School

r 8.676.28929.042.269 14,730,973 43,773,242 29,902,927TOTALS
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Kandara Constituency
' National Government Constituencies Development Fund (NGCDF)

and Financial Stotementsfor The Year Ended June 30,2021

I
9.0 Tertiary institutions
Proiects (List)
9.1 Kandara Technical
Training Institute 697,935 697.935 697.935

TOTALS 697.93s 697.935697,935
10.0 Security Projects

l0.l Electricity 2.000.000 2.000.000 e50.000 r.050.000

10.2 Gathumu Police Station 3, r 00,000 3. r00,000 2.600.000 s00.000

10.3 Makenii Police Post 2.295.563 2.29s.563 2.295.563

10.4 Matira Police Post 1.050.000 r,0s0,000 I,050,000

10.5 OCPD Office 7,419,141 7.419,14t 4,500,000 1.9 I 9. l4l
l0.6Kiawambutu
Junction/Ngamba/ Mutundu-
ini villaees l "000.000 l,000,000 r,000,000
10.7 Electricity project -

Mathiuthi,
Kagogo/Mukereniu vil lage s37.266 537.266 537.266

TOTALS 1s.864.704 1,537,266 17,401,970 8,050,000 9,351,970

I 1.0 Acquisition of assets

I l.l Motor Vehicles
(includine motorbikes)
I 1.2 Construction of CDF
office 70.00 70.00 70.00
12.4 Construction of gate and
cabro at CDF office 3.306.065 3.306.065 2,58 I,539 724.526
I1.3 Purchase of furniture
and ecuioment 1.500 1.500 r.500

I 1.4 Purchase of computers

I 1.5 Purchase of land

TOTALS 3.307.63s 3.307.635 2.581.539 726,096
12.0 Others

l2.l Strategic plan 5,000 5.000 5,000

12.2 lnnovation hub 1.852 t.852 1.852

TOTALS 6"852 6.852 6.8s2
13.0 Unallocated fund

Unapproved proiects 300,000 :t00.ooo t100,000

AIA

PMC savincs
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National Government Constituencies Development F und (NGC D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

il

,

300.000 300,000 300,000TOTALS

147.832.004 70.851.494Total 137.088.879 12.r88.89s 69367.724 218,646,498

i

I

,]

I

,]

i
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Kandaru Constituency
N atio n al G ov e rn me nt C o n stit ue n c ie s D ev e I o p me nt F un d ( N G C D F)
Reponb and Financial Statementsfor The Year Ended June 30,2021

,-. ,'ATEMENT OF APPROPRIATION EXTRACT (FOR COMPARTSON OF APPROPRTATTON STATEMENT PAYMENTS TOTATS
.AND BUDGET EXECUTION

Recei se ltem

TOTAL

PAYMENTS

%ot
Utilisati

on
Origlnal

Budoet
Adjustmen
ts

Final
Budqet

Actual on
Comparable
Basis

Budget
Utilisation
Ditference

a b c=a+b d e=c-d
Fd/c

o/o

Opening
Balance

(C/Bk) and
AIA

Previous
years

Outstanding
Disburseme

nts

L37,088,87
9 12,188,895

69,367,72
4

2L8,646,49
8 147,832,004 70,85L,494 680/o
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Kandara Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

XI. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting
has been supplemented with accounting for; a) receivables that include imprests and salary
advances and b) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years
presented.

2. Reporting Entity

The financial statements are fbr the NGCDF-KANDARA Constituency. The financial statements
encompass the reporting entity as specified under section 8l of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Govemmentand all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all
the years presented.

a) Recognition of Receipts
The entity recognises all receipts from the various sources when the event occurs. and the
related cash has actually been received by the Entity.

Transfers from the National Government Constituency Development Fund (NG-
cDF)

Transfers from the NG-CDF to the constituency are recognized when cash is received in
the Constituency account.

Proceeds from Sale of Assets
Proceeds fiom disposal of assets are recognized as and when cash is received in the

constituency account.

I

I
I
I
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Other receipts
These include Appropriation-in-Aid and.relates to receipts such as proceeds from sale oftender documents, 

..1.1t receipts, interest earned on bank baiances, hpire ofPiant4Equipment/Facilities, unutirzla firnds fi"* ril;, I*ong others.

Un utilized Funds from pMCs,
All unutilized funds of the Projegl Management committee (pMC) are returned tothe constituency accotxrt. unutiliz.a niar-ion prrac, are recognised as otherreceipts upon return to the constituency ,...*,. ^^ ^

External Assistance
External assistance refers to grants and loans received from local, multilaterai and" 
:Jl:',;t$.ot"elopment 

purtr.rr.1,, the year uoa.. review tt.r. *u, no extemal assistance

- 
!) Recognition of payments
The Entity r"cogt'ist' all payments when the event occurs and the rerated cash hasactually been paid out by the entity.

Compensation of Employees

Goods and services are recognized as payments in the period when the goods/services arepaid for. Such expe*.r, lf ,ot piii. d;ng tir. period ;;; goods/services areconsumed, shall be disclosed u, p.ndirg bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. Thecost of acquisition and proceedt no* arlp*"rlitrrir. ii.*, *. ir."r.a as payments andreceipts ite.ms respectively. where * 

"#;;;^rqrlr.o i";;;:;}r*e. transaction fornil or nominal consideration and tne ai, vai;.;i the usret .* u"..riably established, acontra transaction is recorded as receipt *A u, u fuyment.
A fixed asset register is maintained by each constituency and a sunmary provided fori,ffiXr:f 

consoridation. This ,r***y L iir.tor.a ; ;-r*;ure to the financiar

5. In-kind contributions
r-kind contributions are donations that are made to the constituency in the form of actuar goods" nd/or services rather than in il;y or cash terms. These a"roi"rr^ rray include vehicles.equipment or personnel services' wrr.r. the financiut uutu. ..;til;;'ii-tina contributions- 
an be reliably determined' the consti,r.n"y includes such value in the .iu,.*"n, of receipts and
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payments both as receipts and as pal.rnents in equal and opposite amounts; otherwise, the

contribution is not recorded.

6. Cash and Cash Equivalents.
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly tiquid investments with an original matuity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at the end of the
financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of the government practice where

the imprest payments are recognized as payments when fully accounted for by the imprest or

AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables
are disclosed in the financial statements.

8. Accounts Payable
For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf
of third parties have been recognized on an accrual basis (as accounts payables). This is in
recognition of the government practice of retaining a portion of contracted services and works
pending fuIfilment of obligations by the contractor and to hold deposits on behalf of third parties.

Gratuity earned on monthly is held on behalf of the employee and later paid at the end of the

contract period. This is an enhancement to the cash accounting policy adopted by National
Government Constituencies Development Fund as prescribed by PSASB. Other liabilities
including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the entity at the end of the financial year.

When the pending bitls are finally settled, such payments are included in the Statement of
Receipts and Payments in the year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet

disbursed by the Board to the constituency at the end of the financial year. These balances are

available for use in the subsequent financial year to fund projects approved in the respective
prior financial years consistent with sec 6(2) and sec 7(2) of NGCDF Act, 2015

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest which
is accounted for on an accrual basis), the same accounts classification basis, and for the same

28



" X d:*'a o r o C o n s t it u e n cy
' National Government constituencies Deveropment Fund NGCDF)ports and Financial statementsfor The y)ar Endei June 30,202r

period as the financial statements. The original budget was approved by parliament on 30th June2020 for the period I't July zozo to-:-ofr.hri;;;i';r required by law. Included in theadjustments are cash book opening balance, ara gen.rated during trrl v.* and constituencyailocations not yet disbursed.ith" b-eginning of the frr*.iur v.*.
ff:#flffi,",'J*',i;:1*i;1fffi*:xixii[J*jirparabre budget ror the nnanciar vear

12. Comparative Figures
where necessary, c3mparative figures for the previous financial year have been amended orreconfigured to conform to the req-uired changes in p*r.n"ti*.

Ilf:#:ti""##:;l"f,:;:f:ffi::'j;,*i1y;fi;iar vear end with a signincant impact on the

13. Subsequent Events

74. Errors

15. Related party Transactions

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Material prior period errors are corected retrospectively in the first set of financial statementsauthorized for issue after their discovery by: i. restating. the comp;uri"r" *o*ts for prior'' period(s) presented in which the error occurred; or ii. If th. .rr"o, J**..0 u.rore the earliestprior period presented, restating the opening uuirrr."s of assets, ri"uiiiii", *d net assets/equitythe earliest prior period preslnted.

During the year' effors that have been corrected are disclosed under note 14 explaining the naturernd amounts.

The Entity regards a related party as a person or an entity with the ability to exert contror.-*o,#*U,f}1?,ffiiislfi"J,'i;;tr*3d;iffiiini,...,,..;,.;;h.^ii.i.,,o,viceversa.

8126129

202a-2021 2A19^2020

)escrip,tion

Kshs Kshs
40,000,000

29,367 ,724

8104764

8124535
8104544

g,o0o,00o

8,500,000
12,000,000

8124965

B128i 10

B119820

6,900,000

7,000,000
8128422

8i38834
12,000,000

7,000,000

I i,600,000
8126419
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2. PROCEEDS FROM SALE OF ASSETS

3. OTIMR RECEPTS

4. COMPENSATION OF EMPLOYEES

8132166 6,000,000

80471,72 5 1,040,876

8047422 4,000,000

8041285 18,000,000

8047706 5,000,000

8047908 6,000,000

8049294 14,000,000

81,0431.4 21,000,000

TOTALS 149,367,,724 123,040,816

2420-2A2t 2019-2020

Kshs Kshs

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Total

2020-202r zA19-2020

Kshs Kshs

Interest Received

Rents

Receipts from sale of tender documents

Hire of planVequipmenVfacilities

Unutilized funds from PMCs
Other Receipts Not Classified Elsewhere

202A-2021 2019-2420

Kshs Kshs

NG-CDFC Basic staff salaries 2,039,804 7,687,344

Personal allowances paid as part of salary
House Allowance

Transport Allowance
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otalT

Employer Contri
schemes

I uti s and services

Leave allovyance

Gratuity to contractual employees

butions Compulsory national social security

5. USE OF GOODS AND SER\TCES

S

I

Nater & S

iommittee

and services
ad and information ies & services

CS

lies and services
Other commitee

lommitee allowance

^nsurance costs

ised materials and services
)ffice and es and services

Fuel oil & lubricants

)ther ENSES

dalk service commlsslon and

)ther ses

Routine maintenance - vehic ies and other
outlne maintenance- other assets

6. TRANSFER TO OTHER GOYERNMENT ENTITIES

435 064 s27 868

JJ J5

2r24g,gl2

20a0-2021 20L9-2020
IG,hS Kshs

431,020

95,205

7,905

786,279 86,756
1 0,1 00 69,720

442,000

1,019 700

100,000
0002 8 000

r,959 75 1,962,970
167 726 145 803

366,060 7lg,3g2
200,000 800,000

968,000 265,000
87,559

66,360

35,927

875,000 707,050

767
15

Description
2020-2021 2A,9-2A2A

Kshs IGhsTransfers to Schools
9638 74 5JJ 875Transfers to Schools )o 927 i1125 769InstitutionstoTransfers Tertiary

11 060TOTAL
24 663 7
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7. OTHER GRANTS AND OTIMR PAYIVIENTS

8 UISITION OF ASSETS

2A2o-2A21 zA,9-2020

Kshs Kshs
pursary - Secondary ( see attached list) 24,520,t76 1s.306.000
Bursary -Tertiary ( see attached list) 27,580,000 6,877,000
Bursary- Special Schools

Mocks & CAT ( see attached list)

Social Security programmes OII{IF)
Security Projects ( see attached list) 8,050,000 \ t7? oa)
Sports Projects ( see attached list) 1,s00,000
Environment Projects ( see attached list) 4928.r72
Emergency Projects ( see attached list) 4,644,780 1 1,186,895
Other Capital grants and transfers 2.622"545
TOTAL 66,294,356 46,394,554

z02a-2021 20t9-2020
Ksh's Kshs

Purchase of Buildings

Construction of Buildings
Construction of Gate &Cabrone Road 7,581,540

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment
Purchase of office furniture and and General Equipment
Purchase of computers ,printers and other IT equipments
Purchase of ICT Equipment, Softrvare and Other ICT Assets 43 8,500
Purchase of Specializ ed Plant, Equipment and Machinery
Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

tion of Assets

TOTAL 2,581,540 438,500
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9, OTHER PAYMENTS

10: CASH BOOK BANK BALANCB

10A: BANK ACCOLTNTS SH BOOK BANK BALANCE

11: OUTSTANDING IMPRESTS

I

2020-202r 20,9-2A20
Kshs Kshs

Strategic plan

ICT Hub

Name of Bank, Account No. & currencv 2020-2021 2019-202A

_ Kshs (30/6/2021) Kshs
Name of Bank, Cooperative L3,724,615
Account No.

Total
L3,724,615 1 88

1OB: CASH IN HAND
Location 1

Location 2

Location 3

Other Locat ions (s p e c ify)

Total

eachJIv Lde countash[Pro catEScertifi for

Name of Of/icer or Instilurton
Dale ltmprest

Taken Amount
Taken

Amo,unt
Surrendered Balance

Kshs Rshs Kshs
Name dd/mm/1y
Total

-1.5
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12A. RETENTION

128. GRATUITY

13. BALANCBS BROUGHT FORWARD

14. PRIOR YEAR ADJUSTMENTS

z02a-2a21 z0t9-2020

KShs KShs
Retention as at lst J A
Retention held the
Retention during the Year C

Retention as at 3 June D= A+B-C

202A-2021 2A19-2A20

KShs KShs
asati Jul
held d the

aid d the Year
CI asat3 June D= A+B-C

2020-2021
(l't July 20201

2419-2020
(l" July 2019)

Kshs Kshs
ank accounts 12,188,995 7,'/11,002

in hand

prest

otal 12,199,995 7,717,002

Balance b/f
FY 2019/2020 as
per Audited
Financial
statenoents

Adjustments Adjusted
Balance** b/f
FY 2019/2020

Descrip.tion of the error Kshs Kshs Kshs

Bank account Balances
Cash in hand
Accounts les

Receivables

Others

TOTAL
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15. CHANGES IN ACCOUNTS RECEIVABLE _ OUTSTADING IMPREST.

I6. CHANGES IN ACCO LTNTS P

2A;2A-ZA2 I 2019-202a
KShs KShsas at lttJ

issued the
st surrendered the Year C

clos accoun 1nts account recelvables D_ +A B-C

AYABLE - DEPOS ITS AND RETENTIoNS

17. OTITER IMPORTANT DISCLOSIIRES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

17.2: PENDING STAFF PAYABLES (See Annex 2)

202a-2CI21
2A19-202A

KShs KShsD 5tand Reten ashons at
osit and Retentions the year )

held
t and Retentions the Year C

CLUcount receivab les [= A+B -C

2A2A-2021 20 19-2:020
IGhs KshsConstruction of

Constru ctlon fo vilcl works
of

Iy of servicesSu

za20-202I 2019-2020
trGhs KshsNGCDFC Staff

609,1 0gOthers

609,109
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11.3 fNYUTILIZED FIIND See Annex 3

17.4: PMC account balances (See Annex 5)

2At9-2A2'02020-2421

KshsKshs
2,3402,968,932of employees

5,818,217,2r5,400Use of goods and services
32,991,34834,299,535ttacheda lis0titiesen (seeGovernmentothertodueAmounts
40,404,65225,334,680and other transfersAmounts due to other grants

atlached
1 s00026uisition of assets

52Others
30 000Funds

8 9

2019-20202A20-242r

IGhsItuhs
11,410,4658,954,336PMC account balances see attached
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ANNEX r - ANALYSIS OF PENDIN

Original
Amount

Date
Contracted

Amount
Paid To-

Outstandi
ng Balance

a

Comments

b c d=a-c

12

Sub-Total
Total

I

I Supplier of Goods or Services

of build

Su Total
of civil worlis

Sub-Total

Sub-Total
s of services

G ACCOUNTS PAYABLB

2

3

4

t

7

8

0

1.
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National Gov ernment Co nstituencies D evelop ment Fund (NGCD F)
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ANNEX 2 - ANALYSIS OF PENDNG STAFF PAYABLES

CommentsName of Staff Designation
Date

employed

Outstanding
Balance
30th June

2021

NG-CDFC Staff

79,980,00 ftatuity Unpaid
l Jacqueline
NiokiWanvoike
2.D antel NdekeiKinc'ori 65 00

6 .00 U
137 32.00 U

3,Toseph KuriaKimani
4. Amos KahareKinuthta
5. Stephen MurigiNyoike 172 32.00 U

79 .00 U
67 .00

6. .lames GicheruWaniiku
7. Nancy NiambiNcanca

Sub-Total
Grand Total 608. I 08
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ANNEX 3 _ UNUTILIZED FUND

Purchase of furniture and

Name
Brief

Transaction
Description

Outstanding
Balance
2020t27

Outstanding
Balance
2019t20

Comments

Compensation of employees 2,969,932 2,340,900
Use of goods & services 7,215,400 5,818,279
Amounts due to other
Government entities
Transfers to Primary Schools i 5,087, 1 06 14,'/30,974
Transfers to Secondary Schools 13,870,3 1 5 697,935
Transfers to Tertiary lnstitutions 697,935 25,837,758

Sub-Total 39,839.688 41,266.666
Amounts due to other grants
and other transfers
Bursary - Secondary 4,394,704
Bursary -Tertiary 2,702,797
Security Prolects 9,35t,970
Spofis Projects 3,989,1 33 2,747,355
Environment Proiects 2;141,7',78
Emergency Pro.jects 6,848,477
Other Capital grants and
transfers 0.00

Sub-Total 30,028.860 28,8t6.349
Acquisition of assets 70 70
Construction of CDF office 724.526 3,306,065
Construction of gate and cabro
at CDF office 1,500 1.500.00

Sub-Total 126,096 3,3O7,635

Others
Strateg.c plan 5.000 5,O00
Innovation hub 1,852 7,952

Sub-Total 6,8s2 6,852
Funds 300,000 0.00

Grand Total 70.8s1.494 81,900,3s 1
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ANNEX 4 - SUMMARY OF FIXED ASSET REGISTER

2,581.,540 --l

7,999,000

495,984

706,650.00

.j

173$82,11

Asset class Histo,rical Cost
blf

(Kshs)
20t9t20

Additions
during the

year (IGhs)

Disposa
ls

during
the

year
fltuhs)

Land

Bui ldings and structures
2,591.,540

Transport equipment 7,BgB,ooo

Office equipmen t, furniture and fittings 495,994
ICT Equipment, Software and Other ICT
Assets 706,650

Machinery and EquipmentOther

tage and cultural assetsHeri

Intangible assets

Total
9,100,634 2,591",539
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ANNEX 5 -PMC BANK BALANCES AS AT 3OTH JUNE 2O2I

PMC B,anl( Account
nurnber

Bank
Balance
2A2At21

Bank
Balance
2419t20

GAIC}IANJIRU HIGH SCHO OL EQUiTY 0890278882s00 1,200 176,150

GAI(OIGO PRIN4ARY SCHOOL EQUITY 089027ts09277 +-7 281,367

GICI{AGI-INI PRIMARY SCH EQUITY 08902786s30t3 705 61,219

GITHUYA PRIMARY SCHOOL EQUITY 0890264t5322s 149,097 r4g,0g7

GITURU DAY SEC SCH EQUITY 0890265477 s1',7 259,445 259,445

KANDARA DCIO OFFICE EQUITY 0890278986686 7,199 7,189
KANDARA TECIINICAL AND
TRAiNING COLLEGE EQUITY 08942787s7284 746,477 2,730,060

MLIKERENru SEC SCH EQUITY 0890265677096 20,0'70 27,920

RUKIRA PRIMARY SCHOOL EQUITY 0890272203702 1,03 6

ST C}IARLES LWANGA SEC SCH EQUITY 0890278987281 19,309

WAITUA SECONDARY SCHOOL EQUITY 0890277'.714745 172,420 216,540

GiTHIGIA PzuMARY SCH EQUITY 0890279651018 988 , 35,640

GITHIGIA SECONDARY SCH EQUITY 0890279867571 181,963 1,500,000
KANDARA MDGD SECONDARY
SCHOOL EQUITY 089026804s302 214 2,792

KANDARA OCPD OFFICE EQUITY 0890279865293 4,500,102 122,254

KANDARA PRMARY EQUITY 089027986758s 30,279 57,489
KANIDARA TECHNICAL AND
VOCATIONAL COLLEGE 0890279814418 )< 554,099

KAzuGU-N{I PRIMARY SCHOOL EQUITY 0890263705464 I,435 74,17 4

I(ARIKO PRMARY EQUITY 0890279866472 29,919 57,129

I(ARUGIA PRMARY UITY 089026677t223 542,599 1,599,7 53
Ki.AWAMBUTU PRIMARY
SCHOOL EQUITY 08902796510s4 221,045 1,155,520

Ifl}IARO PRIMARY SCHOOL EQUITY 089027898730s 9,825 292,049
KM.UNGURU SECONDARY
SCHOOL EQUITY 0890279393651 181,925 1,016,927

MAHURTA PRIMARY SCHOOL EQUITY 08902793s8767 43,709 t95,620
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' -'." I-

580MAIRUNGI PRY SCHOOL EQUITY 089026449998s s80

MANIW SEC SCH EOUITY 0890279651p47 2,208 2,720

MUIRI-INI SECONDARY SCHOOL EQUITY 089027913382s 2,816 2,8t6

NAARO PRIMARY SCHOOL EOUITY 0890279645028 1,655,692 229,203

NGUTHURU SECONDARY EQUITY 08902793s8788 173,731 339,099

RUONA PRIMARY SCHOOL EQUITY 08902793s8672 10 202,677

THAGAN PRIMARY SCHOOL EOUITY 089027940s46s 440 125,273

TOTAL 8,954,336 1 1,410,465
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PROGRESS ON FOLLOW UP OF AUDITOR RECOMMBNDATIONSThe foilowing is the summary of issues raised by the 
"*t"*ur auditor, and management

trflffi:::that 
were provided ro the auditor *d;;;;,r.n, prog.ess made on the resolution of

Constituency

Issue / Observations from Auditor Management comments

During the period urder review , the
NGCDF implemented about forty
(40) projects during rhe year under

I

l
I

i

i

Refer
ence

No.
on
the
exter
nal
audit

Status:
(Resolved / Not
Resolved)

Repo
rt

4.0

- 4.1

review. However, in almost all the
Bills of Quantities (BO0 for these
projects included provisional sums
torcontingencies averagingKshs.
51,.009 The contingencleiatered for
wtth these monies were usually not
detailed when palrnents were teing
made..

I

I

Timefra
me:
(Put a
date
when

lou
expect
the issue
to be

Accuracy of the financial statement
ca-nnot be confirmed.

true as observed by the
tor the total of Kshs

2,847,495 was omitted from the
financial statements. The error
has since been rectified and
financial statements amended.
As observed by the auditor
there were undisclosed receipts
of Kshs. 29,00A resulting froln
the sale of tenders. The lceipis
has however been disclosed and
financial statements amended

It is
audi

Resolved Resolved

It is true as observed by the
auditor that some of the
payments did not detail the
contingencies. However, these
sums were not paid and were
still in the pMC Accounts. The
contingencies monies are paid
after authorization of works
done by the works officer

Resolved Resolved

review, NGCDF Kandara disbursed

ffths. 22,183,000 to various learnins
institutions as bursarie.. rfo*.*.-ii
was noted that most of the bursarv

ts were not acknow

During the Frnancial Year under

acknowledged. The NG CDFC
Kandaraconstituency has taken

tI S true as observed theby
auditor that some of the bursary
morues had notrecerpts been

includemeasures that

Resolved Resolved
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Resolved

a

-i I

I

Resolvec

Resolve<

-l
I

-l I

)

J

--)

I

-I

I

the recipients partnering with Posta to ensure

that bursary receipts are

returned to the office for
accountability. This will ensure

more bursary receipts are

returned to the office for
accountability

The balance vouchers
amounting to Kshs t,962,970
may have been an omission
during the audit. The Vouchers
are herein attached for audit

Resolved4.4

The Financial Statements under
review shows Use of Goods and
Services expenditure balance of
Kshs. 5,718,691. This balance
includes committee allowances
expenses amounting to Kshs.
1,962,97 0. However, these
allo.wances were not supported by
transactional records including
monitoring and evaluation reports,
tender opening registers, and journey
evidence for official travels.

Resolved4.5

The Financial Statements under
review reflects Other Grants and
Transfersexpenditure of Kshs.
46,394,554. This balance includes an

emergency fund spending of Kshs.
1 1, 1 86,896 for emergency projects.
Audit review shows that these
projects were awarded to six(6)
schools at a total contract sum of
Kshs. 5,679,445. However, upon
inspection, the projeets audit team
were shown were not labelled with a

plague, signage or any form of
labelling indicating they were
implemented by the CDF and which

d relate to

It is true as observed by the
auditor that some of the
projects had not been labelled,
however the projects have since
been labelled

4.6

Kandara NGCDF did not provide
evidence of public participation
during the Financial Year under
review. Consequently,it was not
possible confirm whether the projects
carried out were based on the opinion
of the members of public for Kandara
Constituency as required by law.

Kandara NG CDFC carried out
public participation for the
financial year under review, the
ward report attached in Annex
8 may have been omitted at the
time of audit

Resolved
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