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In accord.ance r,vith the provisi-ons of
Sectlon 5() of the Guarantee (Loans) Act,
(Cap 461) laws of i(enya, the following
information is laid. before the }Iational
nssembly for consid.eration and. approval.
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2 a The Government propo
a loan in US dollars thirt

ses to guarantee
y million (US$rO
roxlmately Kenya
current rates of

mi-11i-on
pound.s

equiv'a1ent to a
Kf, l2,OOO,OO0) a

)
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exchange to be mad.e to the Nalrobi City
Council by the Wor1d. Barrk ( fnternatlonal
Bank :or Reconstruction and. Development.)

7). lhe loan bears interest of 2.9 per pent
per anturn. Tr ad-d.ition, the borrower shall
pay to :he Bank a commitment charge of three-
fourths of one per cent (/+ of 1?i) per annum
on ttie principal amount of the Loan not
i,vithd-raurn from time to time. The i-nterest
and. otrer charges shal-l be payable seml-
annuai-y on February 15th and. August lrtinin eaci- year. The princi-pa} amount of
the Lo€: is repayable over a period. of 2O
years i:-:}ud-ing a perlod of I years
moratorlll. As security for the Loan,
the liairo';i City Council vrllI lssue a
series oi iond.s or promissory notes
covering a,r:h advance and. maturing in
aceord.ance rith an amorti_zation schedule
already Bgr'.qd. upon.

This Loan ls subjeet upor- the
provislon of e. S.arantee by the Go-rernment
und.er the Gua:antce Loans Act co-r--ring theprincipal interesl and. ottrex ^.har6elpayable on th: enfor^.ement of the
guarantee agr:ement urrd.er the Bond.s or
Promissory No:es to be pr'ovi-rIerl by btre
Nairobi City Cruncil.
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llhe Government has agreed. and d.eci_d.ed
that the Nairobi City Council shouLd_ obtain
the loan it requlres for flnanclng the
second. phase of Nairobi Water Supply
Project which embraces erpansj-on of theexisting Ngethu ll/ater Treatment plant to
capacity of about l6OrOOO mJ/ per day:
constructlon of a transmission main
about I metre in diameter and. about j5
km. 1ong, construction of about three
d.istribution reservoirs, about two
d.lstribution pumping stations, about Zrlm,.of various trunk-mains, about'2Okn. of
secondary d.istribution mains, about 20olm.of tertlary distri-bution mains and_ other
related. strrrctures in ord.er to increase
the trater prod.uctioa aad. transmisslon
Capacity of Nairobi t s \ltlater Supply system
and. to extend. the d.istribution system tocater for the growing population and.
ind.ustries.

- By this paper, the Nati-onal Assembly
i-s requested to approve and. agree that the
Kenya Government may guarantee the l_,oan
intimated. i-n paragraph two of the paper.

NfffAI KTBAKI

The cument total contingent Liabilityof the Kenya Government 1n respect of
guarantees given und.er secti_on three (1)
of the Guarantee (Loans) Act (other than
those specified in the sched.uie to the
Act ) amount to Ks.7o7 t165 1291 . with the
proposed. guarantee of KS.12rO00r0O0 the
aggregate will be increased. to Kg. j1j116rrZ91
of which IG,.226'BB6'O19 will fal1 within
paragraph (a) and Kg.BB,-T+91272 within
paragraph (b) of Clause 1(7) of the Act.
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