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C
L i Li [{. ,': 1n accordance bjith t,he provisions of the Guarantee

(Ioans)ActCaP.u6Lthefollotlinginfgrmationislaid
before the National Assembly relating to a gu.arantee by

flre Government af an cbligation of the Henya Railu:ays

Corporation in respect of the loan described hereunde1'.

2. Henya Railrrrays Csrporation is a Henya Govelnment

statutory trCI1'poratiun established by the l{enya Railuays

Corporatisn Act (CaP.397)

3. A loan has been secured frsm Lloyds Bank through

the Export Credit Guarantee Department sf the U't{' for the

purchase of 74 passenger troaches and restaurant cars,

more particularlY:
25 First CIass Coaches

40 Seconri Class Coaches

9 Restauran b Ears
l+. This loan amounts to fl18.79 mllIion po:tnds sterling
rrrhich has a turo and ane half yEars graEe period and u:i11

trarry interest at the lour ECGD rate af 71try" (seven and three

quarters peI cent per annum) and is IsFa\iable in tt:enty

semi annual instalments beginning after the qI.ace period.

5.Thetotalpurchasepriceofi;hecoachesis
E23.BL rnillion pounds sterling and tl-re balance of 85.O2

million pounds sterling is a di1tect gif,t from the

British Government.

6. The loan portion is Iequired to be r,lLtaranteed

untronditi.onally and irrevocably by the Government.

7. The manuf acturer of the coar.lhtee is BRE-METRil

of the United Hingdonr a subsidiary ef the natisnalised
British-Rai1, Uith Uhom Henya Railr.'rays ha.ve dealt
satisfactorilY bei'ore.
B. - These cnaches aIe necessaIly I':ecause the existing
rollinq stuck, inhs:rited f rorn t(enya Rai.lujayts predeceEisnrs

in the defunct comrnunity has nsur deteriorated.eo that
by the vear 1984 only 2 first class anc 15 second cias:s

coaches r.rj-11. be in nperation, the balr:i-:ce of existlng

s'bsck liau.i.Lig beetl ulitteir nl'i''.
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9. The manufacture of neur ro1I1ng stock takes at

leasttuoyearshencetheneCessityofthepresentcontract
to enable the s'bock to be available by 1984 '
10 Fol,lot:ing the collaPse of tl-re East African

Communityrollingstockandequipmentforthener'rKenya
RailujaysLJaspultrhasedbytheGovelnmEntina'IelraL:ilitation
exercise.
11. It is nou expected that a self financing policy

r,:iltbeadoptedandthustheplesEntcontractrepresettts
a direct purchase by t{enya Railurays tlith the soft

financirrE beirrg guaranteed by the shareholder' the

Government.
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L2. HEN YA RAILIdAY.S LOAN LIABILITIES AS AT 31 .12 .I9BT

Loan Title

E.A.H.C. Qe73/76)
E.A.H.C.(1e80l84)

Amount

to'date
Paid

H Shs.

18, 160,35

43 r498 r789
9 r 118 r656

360,7?O

4'34,947

78, 012 r?6L
93 ,44i1,668

NIL

39 r6O9 rO93
25,592,535

9 rO92,235
3 ,95O, BB5

for Henya RailuayS is
doun as above.

0utstand-
ing Bala-
nce as at
3L.L2.81
l1 Shs.

3,282,O'lg
3 1525 rO35

10,4\5,396
3B , BB1 ,344
g,23g r23D

I? ,94L,3'1=
82 ,95n ,439

Ll7 ,194,532
4I 1967 ,O72

L954

L956

L95? E.A.H.E.
L975 E. A. R. C.

L9?B E. A. R. E.

7L E.A.R.G.
L965 I . B. R. D.

I J I.E.R.D.
L97D C. I . D. A.

Lg?O British
( ree5 )

1.961 British
( IgBB )

L965 E.E.G.D.

o9?7 /83)
Qe17)
(1e70)
(1e85)
(1e95)
( 1ee5)
(2020)

Government

Exchequer

3,2A2 rO79
2L,685 r392

53 1944,r?5
48, 000 , 000

9,600,0CI0

1B,3 ?6 r32O

150,963 rZAi
ZLO r643 r2OB

4L 1967 ,A72

9'1384, ooo

52 r550, 4oo

29 r559,600

4 ,527: 578 4,956 ,322

L2 rg4r ,3Oi
3 ,96'7,065(r984)

L97B Commercial Credits
( 1983 )

L1TL hJest GermanY (1996)
1 o78 Kenya Government

,.-)
TotaI

9 ,3B4, ooo

lB r782,400

533 |OOO, o0o

Total Current Loan liabilitY
l{ Shs. B95r23t+r454.00 broken

NIL 533, D0o, oot
H SHS 895 ,234 , \64

29L,'16=',

14,831,515

Loan Re-

p ayment

Period
Years

Interest
Rate

Tot al
L oan

H.Shsi.

25

15

30

25

40

25

19

t3
25

57'%

e%

6ilr%

614%

5Y2%

7%

Int. Fre

Int. Fre

Lr%

Gyz%

7%

\%

5h%

5Tz%

ao/)to
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The proposed additional loan of Hshs.36'l,344,500-0u

(g 5tg. L8.7g miltion) tri1l raise the Loan Liability

froml(Shs.895,234r464.OOtoHShs'L1262'5?B'954'08
L3.TheNatignalAssemblyislequiredtoapproVethat
the Government may guarantee the loan of f'18"79

miltionpoundssterlingfromLloydsBankthoughECGDto
Kenya RaiIulaYs.
}4.ThetrullentcontingentliabilitiesoftheGovernment
inrespectofguaranteesundersectionSoftheGuarantee
(loans) Act (other than those specil'ied in the Schedule

to the Act ) amounts to l<E 3Og ,537 ,555

and r,rith 6ris guaran'i,ee of a sum equivarent to llg 1B'367,225

theaggregater,:i11beincreasedtollL327'gO4ofuhich
KE 20r5B5r5BZ uri1l falt r.,rithin paragraph (a) and

K9, 30? r3Lg' I98 r,:ithin FaI'aqraph (n) of 'Section 3G) of

the Act.

a,

ARTHUR HINYANJUI
MINISTER

MAGUGU E. G

OF FINANCE
H.,M.P


