
..'..''.

GOVEM{I'IdNT GUARANTEts i'O.tT A IO.q,N BY

BAI{K I'Oil IiJCONS?IiUC?ICN i.jiD D:lV.Di

I0 tlL, JISI AFI{CA}T DdVrtL

TIONAI- _ .
"(' idritrx

la

I lbrldio3 2

PAPER,S LAID

SESSIONAI }APBR. I{0. 1 1
r'rr 1.. A i I Cr.'k Asst. fV

NA I lJ -r1111'.,,.t

| .lc( h

ler i

Clert

tr

,- l ,,

;:', ,{ : ,.i ii i,

. ",(,

IHE GUrrRANTjTT) ( I0ANS) g0t CAP 46I

In accord.ance wj-th the provisious of the Guarantee
(Loans) ect CAP 461 the following infomoation is ]-aid before
the National Assenbly relating to a guarantee which the Kenya

Goqerurnent proposes to glve jointly and Eeverally with the
Governments of the United ltepubJ.i.c of lanzania anC the
Republic of Uganda, in respect of a l-oan il varj-ous currencies
equiTalent to eight milJ-ion d.oIlars (dt;rOOOr0O0) or
approxlnately W,21857r14, at the present rate of exchiinge,
by the Intenrational Bank for Recoustruction and Dsvelopment
(Wor1d Bank) to the Jast African Development Bank. The J.oan

rvill bear the going rate of interest at any given tj.:ne (at
present 7*/") on the principa]. atmourt of l-oan lrithdrawn an<l

outstand.ing from tirse to tirae. fn addltion, there rsill- be a
commi tment charge at the rate of three-fourtlr.s of one per
cent (t of 1:fu) per arulun on the principal ixnor.rnt of the J-oan

not trithdrtrirn from tirue to time. The loan is repayabie over
a perioci of ten years beginnlrrg January/Julyt ].-974 Ln

accordance with an €Lgteed amortj-zatiou schedule, tre jnte:'est
and other cherges are payable soml-aanu&lly.

Ihe Bi.,,st African Development Bank is established.
under the Treaty for rla.st Afrj.can Co-operation its charter
being set out in Annex IV of the Treaty.

fhe rlast Africein Development Bank hrs asked the
Interniltional Bank for Reconstruction anC Development ( i'to::Icl.

Bank) to n:rke the afcreuentioned lorin to assist i'b in
financing developmenD projects thrcu6h loans arnd investments
j-n productive enterprises j-n the three lartnerStates. The

terts and couditions of the loan oblige tire bomoi'rer to
carry out detaile<i fe"rsibility studies prior to J.nvestments;
to consu-Lt rr:gular1y tire Pirrtner $tatcs on a.n)r changes in
its policies errrd 1.rro;;rtrr,nes and alrr'ays to arct in ;rcco;'d.irr:ce

with the d.irective of its Board of lllrec bors on w.iich the

Corrtd. o."..../6-



j {--1

o

2

tbree Paituer Statee are repr€Eented; alo'il to obtain the

prj.or approval of the World Bank on |adivldual l-oans or
lnvestnents of more than Sloorooo (K81,0?I1429).

Parlla^loent 18 now requested' to agree that the

Keaya Government extend to the Iatemational Bank for
Reconstnrctlon aud DevelOpnent Joi-ut agd geveral

guarantees in the sum of I 8 ntlLl.on.

Ihe curretlt total contj-agent llabl}Lty of the Kenya

Govimnent in respect of guarantees glven und'er Section 5

of the Guarantee (Loans) lrct (other tbau those speaifled
l-n the.schedule to the Act) anoqnt to X5'76r249r547. With

the guarantee of EEz1857 t14' Proposed, ia thls sessioaal
Paper, the aggregate w111 be lncreased to l{i.79rL06r590 of
rhlch K8r5'105,590 wlII faLL wlthln paragrapb (a) and'

X.t45r7r8r541 withln paragraph (b) of Sectio\ , of the Aot.

lhe Treasury
trAIROBI

8th June, L972.
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