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fn accord.ance with provislon of SGuaranf,""-(i;ilir:+"!; 
-[r5, i. 4.I, ];"::i:i3t i, 

(ti""f"Ils,**
infomatloi is ri:.a u6rJie- trre m6trJ".r Assenbly forconsideration and app"orai,

.[he Government of Kenya proposes to guarantee a roan inu's . g 5, nillion equivalelt" i9-ap;;;;ir"I"1r_ (Kg. rg ,B?5.ooo)at cu*ent ra-tes or J""["rrg" to 66-naae to the East AfricanPowe:r and' Lis!!l"s ggmpaovlrlu; pt t[d rnno (rnternatlonalBank for Reconstriciioi-ana Development).
rrhe 10an bears interest-of 

- ?.7v/o per annum and w111 berepaid' tn 10 years-period- incruainl-'r'"p"rlod. of ] yearsmoratorium. tn add.iti.on, trre uor"BrrJ" sharl pay to the BaDka commitnent eharge of triree rourtrrs-ot oo" p6"6""i (# ot L%)Ber annum on tle prlncipal 
"nourri oi irr"-ili"i"i6iAituar"rofron tlne to tfuel rhe'int-e"""i-""a Jtn", charges shau bepayable semi annually on pebru""y fi I"a a"S,r;t-i5 in eachyear.

|lhe Governnent has agreed that the company should. obtalaa loan us$ 9 nirrion it re{uires i;; ii"gtcrng d.rilring ofgeothermal which includes,furchasi"s o{ tnree"a"ilii"g equtpneatwith a vlew t9-promgti"g_*everopmilE ;f thernal power.Foll.wins succeSsful a"iuinA;-ih;l"i; ;iii*Ei"flIi ad.ditionalloan to the company amountinE_l_" nq$-++ nilii;; io, constructionof a ,o MW. power itation-ad"oir.a;I;, Naivasha.
3y this, papgr, the National Assembly is requested. toapBrove that the Go,iernment of renya-*"y guarantee the roanreferred. to ln paragraph two above-.

The current total contingent liability of the Governmentof Kenya in respect or guarantees given under sectlon three(r) of the Guarintee ioins ^+"t a;"fi1udlng tiability undercollateral and those speciflc ii ttre ""n"arr" to t[.e act)amount to Kt .?4? i?a r)4e, . witrr-trr"-piJposed guarantee ofus$ 57 nirlion equrviient ri:r€.lgip:riiooo the assresate w1lrbe increased !l rs.2GBr?? Jle _9i-t!i6f, xe.o-lig6:eri wilrfalr within oarasraph (a)' ina-ri.eerleEo, :er,;i;ii;-paragraph(b) of secti6n Z"(i)--oi--irr" Act.
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