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.'* f,he I(enya Govcrnmeu-b G'ucrantec of u 1o AB, to,, She. Industr*df-
rt"i
ll

t Bank limited fron thc Swlss Confederatlon.

,rHE GUAIJ,I[.I..I.U ( lOatrs ) I Cr ( C/r P. 451 )

In accordancc vrith tlc provisions of the Guarantec
(Loans) Act (Cap. 461) ttrc followlng lnformet:Lon is
lald bcforc 1;he llational- Assembly ::eIati.lf; 'bo n guarantec
by the Governmcnt of thc obligations of 'bl.re Induetrial
Developmen'b Sank L,imitcd (hcrcinafter refcrred to as
i'IDBi?) in rcspcct of a loan of Svtiss Francs 10

million equlvalcn'i; to I(cnya shill1ngs 4Lr3O4rAOO/
c.t current rntes of cxchange to bc granted to IDB

by the Swj-ss Conf cderatlo:r, Bcrne, Switzerland.

2. IDIS was established at thc iniciltlve of the Govcrnment

in Janu,rrryr 197j to p::omo'i;e ano stimulate ti:c
lndustriol development of Kenya by providing medj.rria and

1on6-term Loans anci cquity finance for i.ndus,uria1
projects uiirich are exonomically souad, financially vj.able
end tcch.nically fcasible. fn approvillS projects
for financing ID-J givr,s considsrablc wel.,ht to
projcets that 3ie labour in''uensive end make

mcximum use of locr-rl resoqrccg ancl raw matcrlals.

2 [he author'ir:cd sharc ce;:i'bal of ]Dil is i(sh, 240 million
comprising of i(sh. 200 million Cless A ordinary
shares and lish. 40 million Class .i ordlnc.r'y strareg.
TLrc Governmcnt holds 49i/o of thc Class A ordlnary
shares, the ::cst bcing hclci in equal proportions of
lzt/\% e r:ch by vrholly owncd Govcrnmcnt lns bitutlons
namely: 'the Indus'i;rlal end Cor,rmcrcinl Development

Corporction, the ,'cnye lfatloi:41 Assut'ance Company

Limj-t'dr the jiational- .lanlr of iienya llrnited and l(cnya

Reinsurance Corporation. Al1 subscrlbcd-C1ass B
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sharee crc hcld by thc Goveriunent.
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4. The Swiss Confederation irc.s assisl;ed meny developlng
countrieri towerds thej.r ind'u,g'i;ria1 development through
similar loans. This loan forms ptrt of a lfixed Crcdlt
pflrt of wiij-ch is bcing granted to ID.3 by r: Consortlun
of Swi-sr: Bealis. Ihe Consortlum of Swiss Sank w111
grent fl)l n Loar:. of Svriss Irancs 10 mil1lon,

tr
)t The Government experts ID.C to financc most of its

i-nv'stmc:rts by raisiag long-term locns from foreign
institu't:',-ons. fn ti:is viay ID.,i plays a lcading
rolc in :ilnding thc forcign exchange ncudcd to financc
'bhe impo:'tation of capital goods required for 1nd'ustrial
developn(:rlt. 'Ihe locns raiscd by ID"i r-'rc on-lcnt on
commcrcj:rI terms to vlrious industric.L cnturprises
in accor.rlr.nce wlth Govcrnilcnt Dcvelopmcnt strategy.

5. the saful loai:. will be utilj-scd for proc'urcrnent of
Swiss goods aad serviccg.

7. ftre loar will bcar no interi,s'b.

Thc principal amount of 'bhc loan will bc repr.id ovcr
c period of 10 yeclrs incl-udlng c. grcrce period of
10 year s.

Th- cf: -ctiveness of tirc loatr i.s condl'tionnl- upon a

g,uarcn;e c buin1.1 provided by the Ciovernment. Thc
Itlction:.I r\l.sembly is thercfore rcqucstud to approvcd
thet tn' Govcrnment may guauentue repaymcnt of the
Loan rcferred to in paragrnph I cnd othcr chargcs
therein.

'r'itc currcnt totel conti-ngcr:t liability of the
Govcrr;ae,lt in respect of guareflt.-;s given undcr Scction
of tht, Gueran-bue (L,ocns) Act (other then those spccified
in tir,. Sch*du1* to 'i;hc Act) amoun'bs to .1if312r555r6)4 .,;.,
with ;hc guercn'bc: of a sum Lqulvalcnt to ii3210651200
nov, p'roposcd, tirc L'.ggr,-g;..-bc will bc incre3sud to
1iia314,730,894 of vrhich IH,l2r 585t 583 vrill I'cll withln
parolrc,ph (c) crnd Ii3302r145r311 wlthi-n prilc.grcph (b)
of St,ctiofl 3 3) of tl:.,.: Act.
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