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"itB it:t g$'anc wiili the Provisions of the
in f orri:at ion is iai,i be f ore
and ap,croval .

Guarantee (Loans) Rct
the iiational Assernbly

(Cap 45t )
f or'ng

c ons i:le rat icn

2- The Cov:rnnent p:'oposes to 5uarantee a loan of U.S. Dollars Twelve
million (U-;;12,Coo,oOO) equivalent to Kenya Shiliin5s One Hundred

. fifty l{ine nj-11ion Six Huncred Thousanci (l;",'t59,6co,ooo) to be made

avai-labre t,o li:e Kenya pouier cor:patrf Linired by the rrrternational
Bank fcr Reconstruciion and Develo-cment vrhich has its Head Office
i'n 

"'/asiiington 
f,. C . ' U.S.A. The Conmonrvealth Developnent Corpor.ation

and the .iluropean in, estment Bank are Co-financi.ers of tle project I
.1.

the loan u'iir be paic in 1j ;1ears cor^rriencing in Au6ust 1gg?, and ;vill
bear interest at tr:e rate of 11.+) per cent per annum on the principal
anount of tne loan i'rithdralvn and outstanding fron tirne to time. The
borroiver (lcpc) wiLl pa)' a bank fee of USj, 1??J4o arirJ a further connitnent
charoe t"^L the ra+-e of J/4 of 1% p.a. on the principal anount, oi the lcan
not witi:irawn fro,r tir:e to time.

This loan is requireci to finance the expi.nsion of the generatin6 stat:-cn
at crkr-i:'ia Gecthernal. Po,.,;er Statron rihich is being developed by the
Kenya Po'ver conrpany Lir:nited. The Kenya po.rer company is a i,rholIy
Sovernment oznei parastatal. the Project consist of the follorvi-ng parte:-

a) Installation of 'a third 1i li::i steam, turbine-driven generator at ihe
Olkaria geothe:rnaI p1ant, toEether i'r:-th all auxiliaries and ancillar.r
electrical and mechanical equipment, installation of an extension to
the cociling to'.ve:' and ancillary works, and expansion of the switching' station and the vrerl-head steam gatherin6 system.

b) Construction of additional housin5 and expansion of the water supply
to the generat j-ng station anC the drilling s j.tes.

c ) Const:"uction of a hard-surf:rced. road
the Eene;": t in5 o i at ion .

frcm the operatorsr lrouses'to
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coc'Iing torers of rechanically iniluc,:d rlraught lype
f raming ;.rrd. c ircu]irt inr; tratr,i. ;ystem ,rith J vert ical
bY), \

viLh tlnber
punps ( t stan

generator transforner rated at 18 LM to supli3-y to
etation transforner aud auxiliary transformer (4r5

the lf2k; ;yst!.r.,

switchgear for 132kv ' 11kv and 415kv and acces.sories rvith conp1ete
instaLlation of cables instrunentabion and, contror-s and other
connected rnstalations and eQuipmentt

I
I

b)r Sub station
to connect with the 13ZkV transmission 1ine

c ) Civil iTork

steam supply system j,ncluding. all
val,ves r^ instrunents, si.lencers, st

rvell-head equipr.rent, pipework,
eel- supports and anchors.

work and the substatioa
:r .!;ir r

e

relevant for the mechanical and electri-cal

$- *-
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d) Access RoaC

of about 9 km length fror:n the housing area at Lake Naivasha, capable
of carrying heavy Ioals to the site

e ) ',?ater S r' ho n

for the aCditional requiremrnts of Unit III

f ) Drillin: of i'teIls
suf f ic ir: nt
heads plus

to supply about 1\o t/h of stean of 6 bars at the ue11-
adequate reserves (estimated number 9 wells)

'5' The Government attaches great importance to 'the developr:rent of non-
conventional sources of ener5y and this project is au important ste_o.
towards tha.t-ob jecti-ve. The Government the:.efore requests the National
Assembly to approve tha,t the Government may guarantee Ehe repayme.-t of
the loan referred to above.
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6. 
. 
Thc current total contlngent Llabtllty of the Goveranent of Kenya

1n respect of'grarantees given under sectioa t (!) of ttre

Guarantee. (Loane) Act (other than those specified ln tbe schetlule

to the Act) amount of K8]8o',5ogoazt KilSz?rhe4,ooo ls tn reapect
of covenants expressed ln foreign curuency as per paragraph (b) and

Kglrro82r582 ls in respect of iove,ante expressed in Kenya cupency
aa per paiagraph (a) of sectlon - , 5 (]) of the Act,
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A. K. Ma6ugu l{ I
FllnLster for Finance
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