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REPUB!.IC CIF KEN)I Cl.*e* u ll i.-**.

N!$TRY OF FINIANCE

SESSTCNAL PrtPilR No. 3 0I I

KENYA GOVERIiI,:]INT SUARiJ'i?;iE OF A. tOA}i TO KT}IYA AIRVIAYS L:T}IITED

f'ROi.: ](5NYA C0l,;i.d]'l3TAT, :ilj'ii( IfI{ITID, }lATIO}l.q.L BANK Of KIIiYA LI}4LT!D'

Bi\RCLAyS EAl.tX ct- f.iliI.( L:rl,iITEDr Cci.:i,BRCiAL lli'.Ilf. oF A;'RISA LII'IITED.

A}ID STT,NDAND CI{ARTIRI.D J}ANK AfRICA ?LC '

THE GUARANTEI' ( I,OAN,S) ii,l;T. CAP 461

1. In acccrdance with t'he provisions of the Cuaranleo (I.oaas) Act
(cap. 451. ) the f o11,.:v;1ng Inf ornation is Lai d bef ore the

Natlonal .{sse;pb1y for conslderation and appro'ral

2. The Gover"urnerrt propuscs io gutr: a1i fi,g*r i -
t \ r^,..- f a:a nn^ nnn !^ r.-rri.,.. ,!:,- - - i:,.t+--' ,'.-r.-.lr-fi.--
\(a./ aUUrr v! a,4./l\JUv.vVU 9V.rvl^y.g.L-.1 A4r.e r' '.rsl9vb t..s!siJ-1r4.!u.

refr::':"cri Lo i^s tlA) by Kerly,r Cc,iirr.err:lii'"+ank Lii::ii,:Cr
Naticnal Bank of Keuya f.ir.riceCr. Ilarcl-ays 3ank of Kenyd

Llmitc.l, Coromerc 1aI lJanl,. of {Iri.ca Lt,i. Stancierct Cliartere,d.

tsank.ilfrica PLC (nereinafter referred uo as ttthe Banks")'

(b) an issue of Lc;n liotes not exce^,iin6 f)S'COO,QOO of which

$taneard Chart-.:'ed Acceptances Limited (herej:iafter .refe.rred

to as ttstancard.tr ) o.re the }lanagers.

3. Itrl le a boriy corporata duJ-y o:5ir.niseC a,.nl exi;ting under compani.es

Acr- (Cap. 1.36) of '.he Laws of iien;ra.

Kil has a c;hare capital of lishs' LOO mil.ii.crr ana is wholiy
Gcvernnicn L c'{ned .

KA; as ihe Natj.rr^:lri Airline etr,,i f'l.ag c;rrrler pi.ry; an import'a.nt

and crltical rolt-, j.n th.e pl:oirioLi.on e.nd i,;€,tenance of our

Nati..onhood I the to';::j.st in,irrstr.r' enC thr: e::port trade; especi a1.iy

fo.r per:l.sl:abI':s

KA has c.;r:cr)d rvith .1,-lFl'rlJ$ .l:IlyJ.'if i?Iir 4.5-:oupm;tnt il t interet
cconoiiiiq :e I oi irra:tle f c.,r t1:e :;rr'.rpiy ci h'.;o .{71.0-)CO a.i::c:'if ';

knol'itI a..l -iirL,:rs 1o;t'ii;..-r ';:j th :'i;1at j.v.l :.r,;o€ssol'ir's 'i.n order' to
iarprol";,, i.';s scivicc irnl ccmp':1;c l'iith ctner carric:'c n
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REFUBLIC OF l(Er{Yrl

MINIS RY OF FINANCE

Arrangemants were maCe for part financing the purch-se cf .the

sald Aircrafts ln the sum of US $ 1(,tt urilliou fros a consortiun
of 'Iuronean Banks. The ParLiarnent paosel a resoLution to
guarantee the sa.id Loa.n.

' The.AIRBUS INDUS,IRIilt iras dellvered the two Ar10-rOO aircrafts
1:ogether ';:i.ili their accessories, The said aircraf ts have

been cornmJ.ssi.oned arrd are now operated by the KA.

4. Krl reqr:esterl the Banks an,.l Sta:rdard etther to finance or arrange
the fitiance for part of the prrrchase pricc of the satd al-rcrafts
together ',vith accessories in the prcportionq hereinafter set out:

1s) The Danks are to pro'rid.e finance .as foll-ovrs:-
KenTa .jeiimercial- .llank Ltd.r Kshs. lg0r0OOrCCO

Statit.a,rd, (1 na.rterr:.'! ilarrk /.fricapI.C ii sii s . 100 , Ot)O , OOO

Barci;rys iSank of irer-r.ya LimJ-tt:d Kshs. 1COrO00rO00

Natio:.a1 Llank of Kcnya Ltmited Kshs. ZOTOOOTOCO

Commc'.cial Bank of Africa l,jrlted Ksh. IOTOCO'OCC

5. The ioan 'tiII bear interest af; the Co.nrnerciaL rate currentl;u 1l:l
per annun. Such ratr: shal1 not cxceed the rate of j-nterest
speci,.f Led b-; the Central Bank of Kenya.
The p:'incipaL rimoun; of loan r'.,i11. be repaiC over a period of
five (5) years from thu rlate of drau;cio,ln irr ten appr.oximately
equal anii consecuttve semi-annual- instalr;e:itso

Stanciarc rvi.l1 arrange f inance f or shs . ICC r OOO r COay:. by the j-ssues

of l$otes guare.nteed by the Cove:nnc:it cf r..enyal

The Loan Iiotes wilL be.ar i-ni;erest at'the Cio,nmercial- rate curr.entl.y
\lt% per aiinuin pay:rble grrarLerlr. i n arreai.s I
'flr.e Drlttcip,r1 arnourt.of the Loa:.i llotes ivj.l1 be repaid at the e*d
of a peri.r,C, of ten (.LO) year.;; fron the dete of the clr.awdosn

6 " tsy virtrr* of K.r.. bei iTg a whol3y c:rrr;:d G?.rernnr.:nt entity and fcr
the rear:o:rs stated cirrovc, t,hr, Gcvernment j.; i.rite reii,ed in the
operatior:"r1- viabj.lit;,' i;i."id vreil beiag of iii..
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REFUBL;C OF KET{YA

MIN1STRY OF FINANCE

7, Tha effectLveness of the Loan ls condit'ronaI-upon a guarantee
being provlded b;r the Government, The National Assenobly ts
therefore requested bo appr:ove that the Goverument may

. guarantee repaynent of the lcan referred to above and other
charges ther:ein.

B. The current total :untingent IlablIity of the Government of
Keaya in respect of guarantees given under eection 3$) .ot
the Guarantee (Loans) lct (othe: than those specifled io the
schedule to the Act) amount to KS 4?8rO?ar497 ot whtcb
Kt 4rlrl58ro00 is in respect of copvenants expressed ir- forelgn
currencjr aa per paragraph (t) aud Kt 46r9l4r497 is in respect
of cove[ani;s expressed in Kenya currei.cy as per paragi.aph (a)
af aaa.F{ nn z t/Z\ a! #ha ia}
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