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TO THTI iI^S? AFiIIOAI,i D]IV]ILOPMjJIIT
B*lilK FROI,, THU riFltfCAN I)rtV,:jiL0plr,rENT
BAI{K UND]JIi TiIi GUArL{NT.t'-ili ( l,O.r,ws )

CT 5t

1. rn acccrcL*rcc with the ,>rovi;ion,; of section
5(1) of the G\rar"rntee (Loans) Act ch.^,rter 461 of the L.rws
of Kenya, the follorrrl,g inform,,rtlon is I:tiil before the
Itl.,r.tiona1 issembly for consicLer.ition incl a,:>rov.il_.

?. The Government ,)ro.)ose, to guarantee sever:.lly
uith the Governments of the unltecL He.rublic of r.rnz,:nia
an,J the ile,:ublic of U5und.,r, a 1o,_.n in v:*i.ou;
cumenci-es ecluiv.tlent to five mill-ion units of
iccou,ts (U.^. I, OOO, O0O) lthich is ..rpproxim.rtely
six mllIion unltecl st.ites riollars; (us$oro00r0oo) or
tr"'o million ti:ree hunclrecl .incl seventy thous"rnd Keny:
pounois (tZr)7OrOO0) ,:.t curyent exc[,:n6,.e rates, to be..

advanced by the Africrn llevcl-o:ment Bank, (.\DB) to tl:e
E"rst African Development B,,nke (f;rtrB).

3. The loan will bear lnterest at the r.rte of seven
and ha.If per cent (Tz"u) :>er annum on the ::rinci;ral amount
of tlre loan disbursed and. outst,rndin5:. f:"om time to tirne.
rn additlon, the lo..ln ls .:rso subjcct to st.rtutory
commission of one r)ercent ( 1; ) per annum ;ini e commitment
charge of three qu-:rter (a) of one percent (Lrt ,)er annum.
on the irrincipal amount disbursed and outstancling from time
to time" Thc loan is re.o,)y;ibIe over a perlod of
ten (ro1 years, afte' cr grace ,reriod of three (3) years
commenclng from the d.,:te the a€reement was signecl, in
twenty (20) er1ua1 "l.nci consecutive serni-annu:,.1 inst.rlments,
in accordance lvith an -rgreeci .:mortization schedule.

)



\



r
-?-

Interest, statgtory coilmissj.on, anci commitment ch;rges
are ,:ay.rb1e semi-itnnu"rlly on J;,rnuary 1r c,I1d JuIy 1, of
each ye.ir.

l+. UILDB was establlshecl under Article 21 of the
Treaty for iJast rifrican Co-orre.ratj-on, atld its ch':rter
is set out in ,'rnnex fV of the s"r.id Treaty.

5. 'Ihe EiIDB has thcrefore re,lu(-rsted for' ;rnd the ADB

h;lLs .rgreecL to "idv,lnce the aforernentloned loan to assist
UADB in flnancing develo,'ment 2rojccts thrrcugh loans .tnd

investments j-n -roductive enterprises in the tirree state-s.

The: Loan ,lgreement reciuires ttrADB to a:portion .lnd the irroceed.s

of the loun in such a rr-i.y th,rt one thircl e.lch of the said
l-o.;n 1s investe,l in i(enya, Ug-uda. ancl Tanzanlil, an<1 is
subject to the ;rrovlsion severr.lly by the governments

of thc ilei:ublic of Kenyir-, U1;ancia i-rnd T.rnzania of gUr,,.ntees

of the oblig.rtionr; of EADB under tlie loan Agreement ln
r€s;f€ct ol' that itortion of tlre ;:roceeds of tl:e loan h
that is invested in each of the res.:ective countries.

6. It is st;ted in ;)ctrogrcllth ?. above, 3t ctrrrent
exchange.: r'u'besr fj-vo nrillion Units of .Account (U.A.

5rOO0rO0O) is equivalent to US',6,000r000 or
K{2e37Ot000. Par}i;mcnt is therefore requested to
agree that the i(enya Government extend to ADB a

guc:roflt€€ in r€s.,tect of onc thlrci of thc ;rroceeds of the

loan that are invested ln l(enya, tha't i-s, US(izr000r000

equivalcnt to Kt'79O,000.

7. The current total contlgcnt ili",billty of the
Kenya Government in res,:cct of p:uar.rntees given under

Sectlon 3 of thc Gu.irantee (Loans) lict (other than tirose

s;:ecifi-cd in thc scireclule to thc Act) amount to
KE341r 6Z6r29l. ltith the -rrro1)orJed guar"rntee of-'
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KE|W.OOO, the aggregate wtII be increased to
KtSl&tbl6r291 of which Kt?i31667rol9 $rill fall rrrthln
paragrar)h (a) and KC88 Jt+9rZ?Z wtt:nin paragrapfr (h)
of Cl.ause 3(3) of the Act.
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HON. IfftiAI KTBAKI, IVI.P.
IVITNTSflSR T'OIT FTilANC]T AND PIAISTING

5th !iay' L978
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