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THE TRA}i,SFER OF FUBLIC I.IATIR SUFPLIES TO
AUT}IORIT

rn september, L95tj, Government offered to transfer
!1ban water suppries to a number of rocal Authorities.
Discussions on the terms of il:c offcr contir:ucd during the
{"}.Iol1ry two years_and fina}ly in August, L960, the localAuthorities were informed. that the ofier r^puld orrly rem*,.inopen until 15th December, 1960.

2. Trro Authorities, the r'iunicipal Board. of Kitare andthe Aberdare county council, have acclpted the offer andit has been proposed that tire hand-over shaIl take plaee
as sooit as possibl_e after Ist Ju1y, 196!.

3. The offer was made to the Local Authorities onthe following terms:-

That (a) the original capitar cost of the assets to be
transferred should be reduced by thc valueof rencwals prrcvision macle in rLspect of
those a_ssets as at the date of handing over
and.the resultirg figure should be relarded
as the va}-ie of the assets to be transferred.

(O) this a:nount should then be regarded as a debt
due from the local_ authority to be repaid r^rithinterest eL /n/, per annum over the assessed.
remaining life of the assets.

/". It is estimated that the present value of the
y"t?I-luppty to be tatren over bX- I(ila,te tfunicipal Boar.d
1s-f,101r000. .Ihe assets will bL subject to a iina:-
veluation wi"ren thc transfer takes p1i.ce. The Kitale
i'ianicipal Board will purehase the water supply from
Government by means of e.nnuity payments ovei tiru lifuof the assets plus interest at /u/,, It is calculatedthat this will take place over 1? y.e.rs at the rate of
apprcxin:ate1y f8rl0O pcr annum. The Renewals Fund forthe water supply arnounting to approximately f5OrO0O will
be credited to the Dcvelopment Fund.

5. It is estimated that the present value of thefour watcr supplies to be taken orri b;' thc Aberdc.re county
Council (I'lany:ki, I{yeri, Kiganjo ad Tiromson's Fal1s) lsEL73t70o, The assets will be subject to a final valuation
when the transfer ta.lces place . The Aberdare county councilwill purchasc the water supplies fron Government by meansof annuity pay-rnents over the life of the assets plus interest
s.L /t%, It is calculated that this will take place over 21
years at the rate of epproxirnatell, Sl3r/p() per anrrum. The
Renewals Fund for these r^rater supplies'arnou-nting to
approximately f,)2r000 will be credited to the DEvelopment
Fund.

6. The direct financial consequences for Government
of handi.ng over these water supplies have been assessedin 1961/62 as a sa,ving of apprbxinately tl6rOOO in the
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Expenses of l,lalntenance and Operating Water $rpplJ.es
offset Q' a reductlon of approximately tJTr50O-fn tfre
rovenue fr"om fub1ic Water Suppl5.es. ttlet expendlture
ls ther"efore increased by some €{11500 as a rezult of
t'hese changes and thle has been allowed for 1n the
prblished estinates. However, there ls a balancing factor
over.the annuity payments. The Hsvenue EEtlnates for
196V62 include a flgure of f11rO00 ln Sectlon 98 Interest
*d g-figure 6f €91000 ln Section 108 fudemptlon. Account
should aleo be taken of the once on\r papent to the
Development tr\rnd anounting to some f82;0b0.

'1, Flnanclal Appreclatlons of the pr"oba le eeononlc
rosult of operatlng these suppUes under IoceL Authorlty
ovnerohip lndlcate that the consumers will not be adveroe\y
affected and that it should not be necessary to lncreaee
the present tarlffs.

Nalnobl.

6th JuIv. 1o61
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