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GOVEIii{.riEI,J'l' GUAI,.riliTEE irOR A LOAN BY TtlE SOCIETA
IIRLIr\N-A pER CONDO',t',fE DTACQUA TO Ti.tE EAS?
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JqE-iJiASN', r]U--JLAAJj$J-A _cJL-gAlt"s-t9!

I. In accordaiice rrltlr tlre provisions of tlre
Cuarantee (toans) Act s Cap.461, the f'ollorving inf ormati.on
ls l.rrid irefore t,he I\jat,.Gnal Assclnbly relating to a

Guarantee rvhich Che l(enya Goverrrinent is asi(ed to give
witlr the Governlnents of tlre UlrJ.ted Republic of ?anzarriae
alld the BepublLc of Uganda in respect of a credit of
Italian Lire ? 1824'OOOrOOO rvhl.ch is anproximaLely equivalent
to KS4rSOO,OOO at t,he Irresent t'ate of exchange, to the
East At'fican Cornraun.lty. This represents BO]; of f,he

Conttact Price due tc the Societa Italiana per Condotte
DrAcqua (CcrnOotte) for the con.gtr"uction of't;he Coniurunity
Iieaclquarters a c Arrr.slra.

Z. ?'lre Crcdtt lvitl beiir int,eresL at six anrl on€-
half pcr cent (f,|i:,X) per annuil, f,he intercst conrmencing
on vat'lous dates lre{"tzeen FebrrlarS' 1974- and Octolrer' L97$,
arrd being coruportnded for ttre pei"lods of tlrc respective
promissor-v rr.rtes meniioned hr,rreundeFc caiculated on reducirrg
balances. Before t.lre corillieilea.j,irenb of tl'.e repa.ylnent of
th+ Credi t , there wi II Lre one 1'eart s grace period af ter
the crropletion of tlre constr.uc'1.!.on.

3. Tile Credit is rellayattrle over a pcriod of I0
),ear's, this btring done through the issuance of trn. agreed
2i|) Irfomis:r,)r]i Notes whose amcunts in eaeh cirse sirall forrn
4:;l of the totaJ. cost of the Project. Ttre amount for
each lrromisGory Note shall 3o tnvrards ttre repayment of
interest rrrrd tl're princl.pa-1. 'l'h.e repay;;lent lvi l-.t sLart
on lst iebrual"y, I97? -i.n aecordance \vith the agreed
sche<lrr1c of 2A Pronrissiory Notec, tlre IIotes belng patd
s emi - an ntr fi .!. .1..y.

4. fire Comrnlinrty has aske(l Condotce io rnake the
Crer!.lt av*ilable tu assj.sL in tlie finsncing (rf'.tLs Aruslra
lieadrluart'.ers Capil:at i'forks Pr"'ojecL, ivhiclr shai.l provide
f'or Lilc erij)iLrrsJ.on ariC :ii(rderni,;irt.ion of lu<:iLitics ernd .Ls

intendcd tr-r lrotrse {,lrt, I{e;rrlo.rrar'ter.s Comi:6n911, contprising
of of'I'iceFj lirel all .1.$:r,Jlrrbly Iirrl l- fol' alI t.iru General Fu;rd

$r:l'v:ccs D(:i)ai'f,ncni:io. LIrc'ijros:1, ?rea nf t,lte floot.s
jrrilrrUjll;.[ttg tU ;_j5rOO,) trf-'tr rrrr:Cfr)lj,
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Ttrere rvi 1I be a lioilsing Component, composed of 602 residential
houses of variotts categories, f or tlte Community members Of

staff. FinaIly, tltere will be an. Industrial Area Compcnent.

It is expecLed that once this ProiecL ls completedr the

facl.tlties offered wtll allevlat.e tlre present congestion in
off ices and in h,.rusing ancl rviII Icad to an improvement In the

efficlency of tlre Ceneral Fund Services by a re-organ.tsatlon
of mosl,.)f the Departments wit,hin the Headquarters.

5. ltre F.inance councl l of t,he East Af ri can community
has Blready given it,s approrral for this Project, and has

advlsecl Condotte accordln8lY.

6. The total co$L of this ProJect ls estimated at
K. Shs. i20 rOoorOCf O. Twenty per cent {ZO/,) of this amount,

1.O. SI'rs.24rOOOrCr00, shalI be pr'ovidetl by tlre three Partner
States ancl the East Afrlcan Comrrunity, in four instalments of

5$ eaclr in Tanzanj,:an Currcncy, each of thenr contributlng a

quarter of t,hc aniounts involved. Tire flrst 5$ instalment

bccomec pa.yable upon the executiotr by lioth East Af rican
Qommunity arrd Condotte of a Deed of iLatlfleat.ton. The

seconcl, third, anrl fourth lnst.alments will be pa-Ld three,
slx ancl fif teeir months af ter the conmencement of the

construction of t.l'le t'roiect, scheciuled for Febr"uary, I974.
Condotte as t,he Contractor has arranged for the remaining

806 of the total cost to be flnance<l by the issue of the
above rc€ntioned pt'onrissory notes f or Shs. 90 rOOOrOO0 r the

notes to be neijotiaLed to various I talian f .tnaneial

instttut.ioltso The Credit has heetr approved t'ormaII3' by the

Itallan Governtnent. FurChermore Condotters obliSations
uncler thc Agreerncnt anrl Buiicling Conl.ract vrith the Connmunity

havc been guaranteed by I talstatr oD. I talian Company t'rhich

is rvho!.ly or..ncd by the I talian Go'rernrnent and rvhlclr in turn

holcis 5fi( of tne 1;otaI slrares in Cott'iottc.

7. Parl j.atnent is llow l'eqrler:tcd to agree that Kenya

Governircltt exi:errd to Socicta f Lr-r IJ.attapet' Corrdoi:te DrAcqua

joJ.nt iirr<r sc\rci';1 I guarani,ccs iir I*-iii"ian Lifr"' for a

pt 11C-t1"1 arnourlf. :rpprOxj.t:ratel)' erl't j "'ia-ient (aL currell L !'aLeg

of exclran[:re) t<, Y..L4 r8OO3OOO, p].us i nrenest at 6!i Fer eerlr:

pef Anntlmr o.e .o..ocr."rr/3
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8. The current total contingent llablltty
of the Kenya Governrient ln respect of guarantees glven
under Section S of the Guarantee (toans) Act (other
than those specified ln the schedule to the Act) amount
to K8,lOg,556,595.5. Wtth the Guarantee of K[4.8OO .ooo p ropos e

ln thts Sessional Paper, the aggregate will be increased
to Ks,1O8r356r59q.5 of which_tu!34r896.623_.5 will falt
wlthin paragraph (a) and KC73,459,972 wlthln paragraph
(b) of Section 5(3) of the Act.

lllnister for Financc and EcorrermLc PIanning,
1he Treasury,
.urIgul.
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