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THE GUARA}ITEE LOANS ACT n ll 461 )

l-. rn accordance rr,"ith the provisions of section 5(1) of
the Guarantee (I,oans) act, (cap.461) Laws of Kenya, the
follolring information is laid before the National Assembly

-For consideration and a.Dpr€val .

).. The Government proDoses to guarantee a loan in Pounds

sterling one million six hundred thousand €8.J-,600,OOO)

eoulvalent ai:proximately to Kenya pcrrrrds (fe f ,160,ooo)
(at cument exchange rates) to Ue made to the I'airobi Citv
Council by the Corunonlrealth Development Corporation"

3. The loan bears interest oE 8% per annum, which is a

rr€ry reasonable figure considering the cost of money in
international markets" The loan 1s repayable over a period
of 20 years including a period of OltlE year moratorium" As

security for the l-oan, the }lairobi City Council xrill issue
a serj-es of bonds or promisson/ notes covering each advance,

and maturing in accordance urith an amortization schedule
already agreed upon.

4. This loan i.s subject upon the prorrision of a guarantee
by the Government under the Guarantee Loans Act covering
the principal interest and other charges payable on the
enforcement of the guarantee agreement under the Bonds or
Promissoqr Notes to be prcvided by the Nairobi City Council.

5" The Goverrnment has agreed and decrded that the Nair"obr

Citrr Council shor:Id obtain the loan it requires for
financir:g ttre construction o-f 9I four*bedroomed houses,
112 three-bedroomed houses, 115 tvo-L.edroomed houses and
64 one-bedroomed houses :naking a total o-9 332 houses.
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The houses ar€ to be iocated in Burtr Buru in the Eastern
area of ltlairobi. The retrtal fcr these houses tri11 range

betveen Shs.1 ,lOA/- for the four*bedroomed houses to
Slts.5OO/- roor the one-bedroomed houses" This august
Assembly does not need to be told. of the acute shortage of
housing -for this type of houses and, indeed housing in
general in }-Iairobi, The }iairobi City Council expects to
accommodate 382 families, aptroximately 2-r3OO Persons, r'rithin
this scheme, thrts help in alleviating the shortage of houses.

6, ?he I'latj.onal Assembly is reguested under this Paper
tc approve a,r.d agree that the Kenya Government extend to
the Commonweafth Development Corporation a guarantee in
the sums cited in paragraph 2 o-f this Paper.

7" Tl're current total- contingent liability of the Kenya

Government in respect of guarantees given under section 3

o-f the Guarantee (Loans) act, (other than those specified
in the Schedule to the Act) amount to K€ 342,4161291-" hlith
the guara:rtee of K€ Irl60rOO0 proposed, the aggregate w'ii1
be increased to K€ 343,576129l- o-f vrh-ich KC 2541827,Oa9
vill -8a11 w'ithin paragraph (a) and Ke 88,7491272 .ur:-tlni-n

paragraph (b) o.f section (3) of the Act.
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