
I

PAPEITS LAll)
Sprcater l.'

hN

, I C'erk Asst. [Y

i fri

t

Sir,SSIt.ldAl r'APl,r-l ll0. 5 0F 1
G0v.iR1{i',:.di'if GUARAI'I'I-- 0I' A l,0ii'i [C
SUGalt L,Cl),i.r-ANY LIirrIIiD $f fErt -d {UA"

!rtfV*f- -jkCtiI .u'tII[DIi;iG CU'trCiiA'II0i\i

'6r-:
oi' IrL r..IIIIiD S -la'Ii,S OF Arilrtttl

Iiiij ;Gli}lANfiJ,i-lCiI'lS ACT (CA?.461 )

t 1_ o n 5 ( 1 of the Guarant cg Loan )
,J

1. c or anc 6 wl- th Sr- ) ( s

I
)i:
I'

I
r
Ii

t
It
I

,

!

t

I

.A.ct , (Cap. the fotlovring information is laid before the

ffational Assenb]y for consid.eration and. approval.

?. Ehe Government pro'poses to guarantee a loan of U.S' ir'4
ulI1ion e=uivalent to approximately i\$1 ,41Or000 (at ourrent
tsxchange lates) to be mad.e to the South i[yanza Sugar Conpany

!init.;d. (hereinaf ter call-ed Itthe Conpany" ) by a consortium of

U.;i,A. bariks; the Export-Import Banlr of t,he .i.S. (.,xlnbank)

;.s. fil ,6oorooo rh.e (uximbaak cred.it), E',uator Bank lrimlted.

(Bank) u.S. EtTOOOTOOO (the Bank Cred.it), and' Frivate oxport

trl,adlng Corporation (i,lJI'CC) U.S. 6AOOTOOO (Ufre jii!'C0 Credlt)'

,. Ihe trximbank and. I',II'CC Cr..d.j-ts will bear interest at the

rate of BTL/, and. &ft|!, ;er &[uum respeetively calc'rlated, on the basi-s

bf actual aunber of d.ays using a 165 di.:,y factor. [he tsaak Cred'it

;ilL bear interest at the rate of 2/4i, above the cost of funds on

&he offered riuotations to first class banks in the lnt.,rbank
grlro-d.ollar r.arket. this meaos approxinatel.y a goln6 ratv of

interest of 8w, to 1A% p* annum. Both the .:Ximbank .Jri,dit r the

Baak Crud.it, and. the P--u'CO Cred.it ,,iLl each carry a conrnitment

fee or chargc of !ili, (one half ) per c,:ilt per auaum on the prirrcipal
amount of the Cred.its not wi'bhd.rawn or uncancelted. or uovxplred

ealculated. in rusp€ct of the Bank Creclit on the basis of the

actual number of <lays elapsed. osin.- a 760 d'at year, and' in rospect

of the r,ximbank and. P-1'CO Cr,rdj-ts, uslng a V65 d'ay year. In
ad..Lit1-on, tlre Corupany will also pay a coumiturent fee of 1A% tone

eighth) per cent per arr:iIII to Eximbank in respect of the guarantee

by lixinbank to the P-.e'CC Credit'

+. fhe Cr..d.its plus interest are repayable over a period' of 8

years including a period. of i yeats noratorium for the Bank Cred'itt
4 years f or the PEFCC Cred.it, and. ! years f or the -,lxIi[3.u'iii credit,
beginning respectively f'ron March, 1!80 to Septenber, 1984 in
.accord.anoe with an a63eed anortization sclred.ule.
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,. the cuapao;r was incorporated' in nr:nya it rgze for the

. p'urpose of camying out the Sugar proiect' The Government

includ.ing the Government -A'gencies (tne In<1ustria1 Developnent Bank

aud ICDC) is to hold apprcxim'ately 9U/o of the total ebare capltal"

pri-vate investors will subscribe the other 1Ai of the share capltal

. e,f the ConPanY.

6.fheCr..jd'itsarecond'itionalui,ontneprovJ.sloaofaguarantee
bytheGovernmentund.ertheGuaranteeloans.A'ctcoveringthe:
Prlncipal, interest and. commitment fees &ue fron the corapany und'er

Lhe Cred.it Agreement '

?..'heGovernmenthasagreed'arrddecid.ed.thattheCompany
sbourd. obtain the cred.it it reqrr.ires for the purchase of

.A'gricu}tura}equipmentfor*Seintlr'ecultivationofcaneinthe
voopaoy.Isownnucleusestateaad'tireo.ltgror,tersintbeproject
area. It is anti-cipatecl .Ehat wnen the irroiect beccnes operatlonal

in about tluo (2) years time, the total anount of sugar currently

inported. -i;o supplement local prod.uction will be red'uced substantia

and' hence he}p i;l sevipg valuable foreign exchange which caa be

d.iverted. to other nee,Jy areas of d"evelopment. ?arliament 1s now'

"",.o"" 
b"a to agree tnat the Keiiya Govern':rent extend' to each of

the &ead.ers a guarantee an the suus cited ln paragraph 2 of tttis

.s&P€f .

I

S.Tbecurrr,ottotalcontinSentliabilityoftheKenya
Goveraoentinrespectofguaranteesgi-venund.erSection}ofthe
Guaraatee (I,oans) l,ct, (othe:i. than those sl)ecif,ied' in the Sched.u}e

to the Act) amount to Y;j???r?86'*1' 'rlth the guarantee of

KE, 1r41OrOOO proposed', the aggregate will be increased to

wJ 2?g 1196 tw1 of which x'g lgo r*? '569 
will f all withia paragraph

(a) and. Ki 8f,r?49r2?2 witbia paragraph (b) of Section 
'O) 

of

the Act.
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