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1. rn accord.ance with provisions of the iuarantee (loans)
.ct Cap. (461), the following inforuatj-on is laid before the
'ationar Assembly for consid.eration and. airproval.

2, 'rhe Government proposes to guarantee a loan of 5rggorooo
.:ruropean units of Account (equivalent to approximately 5grgoorooo

' inenya Shillings) to be mad.e to the Kenya Furfural Conpany limited.
by the European Investment Bank rvithi-n the framework of the
-lllopos.n Econonic ;omnuni.tyrs Indicative Aid programne for the
:republlc of Kenya.

,. -Ihe l-oan is to be used. for financing the coastruction and.
operation costs of a furfural procluction plant to be bul1t at
;ld,oret with a forecast capacity of 5rooo toas per annun of
rurfural and., as by-prod.ucts, ,rooo toas per ar0am of acetlc
-cid. and. loo tons per aanum of formic acid.. fhe projeet wirl
utilize maize cobs which are in plentiful supply in the country
and' the prod-i-lcts isilL both be for locaL consumption and, e:rport,
uhus earning the co,rntry much need.ed. forelgn currency.
4- the Eeaya r.;rfural corapany ltd. was i-ncorporated. La l)??.
Jhe authorised. share capital is KShs. 50 milIion, which has been
fully subscrrbed. 'Ihe Government and quasi. Govegnment financlalr
lnstltutlons have ;controrri,ng interest in the Company to the
cxteat of 512/o of the share holdlngs with the balaace being held.
by f oreign aad. 1ocal share ho1d.ers.

5' rhe loaa will bear iatercst at tire rate of approxinately
six per eent Fer annum calculated. on .,he amount of the 1oan d.rawa
aad' outstand-lng from ui-me to time. interest i.n ,,he loan prlncipaL
will be pald half-yearly in amears.
6. rhe loan principal will be aoortised by ten hal.!:yearlf,
instaluents commencing 2Oth January, 1981.
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?. .lhe loan is conclitional upon a guaraatee belng
i:rovj.ded. by the Government tf Kenya for whj.ch Parlianentf s approval
is sou6ht,

4, Jhe current total contlngent liabil-ity of the
riovernnent in respect of all guaraatees provid.ed. to d.ate

. uader Secti-on 7 of the Guarantee (Loans) nct (other tban tbose
specif ied. in the Schedule to the Act) amounts 'Eo W,279r196r&+1 .

irLth tb.e guarantee of 5rE801000 .cJuropean Units of Aecounts
qveuivalent to ..o2r940rOOO) proposed. in tnis Sessional Paper,
uhe aggregate r,vil} be increased. to Kii2B2r1V6r&6 of vrhich

' i.e19rr38?1569 falls within l,ara (a) and. IG,88r?49G?2 wlthln
para (b) of Section 1(1) of the .A.ct.

-Ii{ISf&R irOR I'I-iANCE AIi'D II,Ai{NING

.r uly , L977 .
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