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The Kenya Government Guarantee of a Loan to tl:.e

Industriel Development }ar:lc trirnlted from the
Ind'ustrial Developnent ,Janl; of India.

Ti{E GIlARAlittrr: (roAirs ) ACT (C.rll, 461

1 In accordance with tire provisions of the Guarantee
([roans) act (']ap. 461), the fo]lowing informa'bion
is laid before tlie ilational assembly releting to a

guarantee by the Governnent of tire obligatj-ons of
the Industrlal Developmer:t Bank Lirnited (lrereinefter
referred to as 'rfD3'; ) in respect of a loan of
Rs. 100 million (One hundred inill-1on Inclian Ruirees)
equlvalent to approxina.bely ;€,5,5?-1 ,5OO to be grente<i
to IDi3 by the Industrial Development .,lank of India,
a Corporatlon constituted under the Incl.ustrial
Development tlank of Indio Act 1964 and liavlng its
Elecd Office at iilarimc.n ,Jirevan, 2?.7t Vincy l(. Shc:h

i'.'irergr ilcriman Point, 3onbay - 400 021 , Indln,

2 fD.il. was established at the inlti-ative of the Govern-
mer:.t in January, 1973 to promote and stinulate
industriai development of l(enya by providin5; medium

and long term loer:. finence and p:rticipating in
eq'uity of v,:rlous lndustrial projeets whicL are
economlccliy sound, technically feasible and

financiall;' viable. In approving projects for
financing, IDI gives considerable rveiglit to pr
thut Lire laltour intensive end na]<e mcrximum uge

l-ocal resources and rew materlals.

fDjl has since its incep'bion con.tinued to mobillse
foreign curr?ilcy resources necded to fj-ir.ance
importation of capital goods required for i(enyc'e
lndustri.al d,:veloprnent.
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IDB vrlLI ooatinue to fi-nance most of lts lnvestment
by ralslng long te:m loans frorn forelgn inetltutional
Lenders. Intt!.ls way fDB wtlL play a leadln6 role
ln findlng the forelgn exchange needed to finance the
importation of oapital goods required for. industrial
developmenti fhe loans ralsed by IDB are on-Ient on
commeicfal terms to various tndustrial enterpri.ses in
accordance wlth Governmentrs development strategy and
may be uged fcr both foreign exchange and 1occl costs.

Tlre eald loon w111 be used for proc'urement of copltal
goods and servlces frorn Indla.
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6. The loan wili bear interest at the rate ef B?i per c.n:1rl"lt

on the amorut of loan di.sbursed and outstanding fron tjrl€
to time. SuCh interest will be paid gend-amuelIy in
arrears.

fh6 loan w111 have a maturlty of 14 years i.:rcluding
4 yecrsr groce period on pri-nci.paI repa;rment.

'f.

B. A11 paymente by the borrower w111 be made to Industrial
Development Bcnk of India Ln Indien Rupees.

o lhe Loan is conditionol upon a guarantee being provided
by the Government of i(enya. The Natlonal Assembly ls
therefore requested to approve that tire Governroent
gucrantees repaSnment of the loan referred to iJr
paragraph 1 and other che.rges therein.

10. The current total contingent liability of the Government
ln respect of 6uarantees issued under Section 3 of the
Guarantee (loans) Act (excluding thosc specified 1n the
schedule to the Act) amount to I€31 7,73OrS94 with the
Gucrantee of Rs. 100 million eguivc:lent to I€5r521 ,5OO
now proposed in this Seesional Paper, the aggregate
will be increosed no .I{f,-32)1252t394 dt)which Y\frl2,585,583
wll-I fa11 wlthin paregraph (a) and Y€,31Or666,81 1

withln paragrcplr (b) of Section 3 3) of the Act.
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il01l. DR. Ir,'lUI'trYUl\ \i/AIYAKI
i\Ei{ISTER IOR II'IDUSTRY
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