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,r.}{\1t
rla.nce with'Pl:ov:r's i.ons of the [,lua'';';"nt'ec (l'oa'ns) Act

uap. l+61, Laws of l{euYa, t;he fo11ov'ri-rrg infornia'L'i'on :i's laiC

before the I'latioual' Assembly for cotr:;j-,.lera|iorr allcl apprcval''

1: llre Governrnclnt proposes to guarantee a loarr of 8,000,000

)Iuropean curr.ency liriit,s ( equ:i-valeub to appr<>xi'rnatelY

&.,00o,000 Iierrya pounds) 1,o be nlad.e to -r,}rc ]-teve-l.opnrent }'inance

Cornpany ol-' Kc-;nya Limite'J by the Eu'r'opean lnl'estment Barrlt'

LuxemboDfgl of. the Bttropeatr Col:lmunir,y. Urrde:: che ACP,/nEC,

Lr-rne 1I C.onventj'on

2. The loan j-s to be Lls/:r'

proiects unclertaken bY the De

..
for finaucing ci the ltrciul='';r'ia'L

velopment -r'inanc: Company o'f l(en5'a

LimiteC to supplement the Governnten 'br s effort in ec'rnornic

6slrslopment.

3, The Development Conrpany of Kenya Limitecl (nfCf ) vras

incorporatec on 13th septemuer 1963". rhe "l:n":i::o 
shar"

capital j.s l(sh. 12..0 million, of wirich, sh" 90 rnillion his bee'n

subsc:-ibecianopaidupbythef:;d'ustrialandContrnercial-
Develoi-,nient corpor,at1on (lcpc), a sta''i'u"opy bo'J'y cont::'r;fleo

by tire Kc.nya Government' 33'3)/" the Cornittcltrveal'th Develcl'ile:rt

Cqr;ro:'at,i-orr (a Bribish statutory cod'y) ' 1l''LLf' The Dei'rtshe

Geseilschaftfurtr{irtschafilicheZusar'nliienar:lreit(Ent-wic]i]u:igsgc
sellscj:aft) mbH (Gerrnan Developruen*, Company Lbd) (22'22rt),

ihel.IeclerlandseFinancier].ngsllaatschappijvoorontwikii':}j-ngs
lanclen N"Vo (Neuherlands Filarce Compariy for Devel'oping

countries Ltd) 22.22?L and Internationai irj-nance corpo:'atio;r

(IFC) (rr .Ll"h In adiition tlrese sha;.el:olriers lrave prcvj.ded

Sh. liO rnil-lion by r;;ay o{ income notes-contribuiions and ece

subscribing approxi,:nateJ-y''d[;^.'Ar"*iificn under sepa::ate

loan a.gl:e(lmett'os '

arra/2



a

fn additi.on 'i;ile. Deh1,.lhe Ge.se-l ,l.s;cha1't fr-r:' I,'iirtschaf'{-"i iche

Zusarunenar.heit.( fnti.ricklungsge.sellschaf t) nnbH (German Development

Company l,td) is abor.rt to.increase ibs sharehofding by the

I,ienya equivalent of Di4 2 million. Td this and arrangerlents"

are uncler' vtay for the Governments of Kenya and tne Federal

Republic of Germany to enter into bil-ateral agreement, as

a p:'elequisite'to the saicl j-nvestment in DFCK"

4. The l-oan wil-I bear interest at tle rat,e of about I percent

per annun calculate.d. on the antount of the Loan dravrn and

outstanding from tinre to time. fnterest orr tlie loan principal-
wil} be paid half-1r66afy in arrears.

5. The loan principal will be repaid to the lender cver I
years by eclr:aI 5sffj-/early instalments starting'from a date

f,cur-and*half yea-rs from the date of the Finance Agreemeni-, betrveen

EIB and D!'CK.

6. TLre loan is cond.i-tional- upon guarantee being provided by tlte
Governmept of Keny.a for vrhj.cl: Tarliamentrs approval is sought.

7. A1.i pala'aents under the loan agreement. are to be made by the
borrower to European Investment Bank in the currency in vrhich

the loan has been d.isbursed.

8. The current total contingent l-fabil-ity of the Government

of Kenya j.n respect of all guarant"ul p"olrided to date under

Section 3 of the Guarantee (Lcans) Act, (other than those specJ-fied
1n the schedule to the Act) arnounts to Kg 34S, 57 )+r?8O vrith the
guarantee of 8,000,000 European Currency Units (equivalerlt Lc

KA L mi1rion) proposed in this Sessional Paper, - the aggrega+-e

vrilL be inereased to Kfl 35,"r57L.?BO of vrhich K€ 2Or5851582 falls
within paragraph (a) aud KE 334,OO9,198 r^rithin paragraph (b)

of Section 3 (l) of the Act.
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