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N&IROBI IIAXER SUPPLY PROJECT

K zz1
l-. rn accord"ance with the provision of the Guarantee

s6s
(r.Oans) rut, t956, CAP.451, the follovring infozrnation is

lai-d. before the Natior:al- Assenbly relating to a Guarantee

which the G)veniment proposes to give to the rnter::ationar.l

Bank for Rec?nstruction and. Development (r"n.R.D.) in respect
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to the Nairobi City Councj.l not exceed.ing U. S.

,JOO,OOO (XS Zr98O,OOO) for the construction of

l?ater Project. The giring of this Guarantee will
bring the Gover-nmentts contingent liability und.er Guaran

given under this Act to a total of It€19 ,5G2r255.

Zc ltre Project consists of erpansion and imp

of the water supply and d.i-strib,utio:i sv-stern of triairobi,
project includes:

(u) fhe constzuction of a river intake , ':avr

pumping station, and anclllary works to
pumping up to 10 m-illion imperial gallons
day from the Ohania River;

(t) flee provj-sj-on and installation of rarr lyater
pumps, polver facilities and. pumping rnain,

construction of treatment ivorks and anci11ary
build.i.ngs at Ngethu and the provision and

installation of treatment plant equipment and.

instrunentatlon to provid.e a plant capacity
ad.equate for aver.age flows of at least g million
imperial. gallons per dayi

(") lhe provision an. instarlation of a transmission
main from the treatment lrorks to a terminal
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a -2-
, reseryoir in Nai-robi- and. the const*itio, of the

term.inal reseryoir; and

(a) The provision and installation of new distri-
bution rnains and. the purchase of lrater meters.

f,he Project is expected. to be completed by July l, 1g74.

3. fhe total value of the project rritl be I(€5,OOOrOOO.

It is to be noted that it is only the Foreign Exchange

Oontent of the project vrhich is to be financed. from the city
councilts ovrn resources. lhe proposed basls of financi.ng

is therefore aB foll-ovrs:-

I.B.RnD. Loan - Dollars BTJOOTOOO i(€2rggorooo

Nairobi City Councilts contribution I<EzTOZOTOOO

K€5r 000, cocf,OTAI

Ihe general d.esigns, pIans, specifications and. the

lay-out have been prepared and have been approved. by the

rnternational Bank for Reconstmction and. Development.

4. fhis loan v'rill be securetl by a charge on the rates

and revenues of the city council, and., in vidvr of the con-

sid.erable d.emand. for the expansion of r,vater in Nairobi city,
the Goverrrment consid.ers the risk of default on the part of

Nairobi city council in meeting its loan obligations to be

sma11.

5. rhis loan will bear an interest rate of Ttl or such

other n:Iing rate l,;hioh r,vitl bo applicable at the ti_me of

signing the A6reement. Ihe loan *i11 be raised. by a series

of Drarrings to be rad-e betmeen 1st January, 1!/O and. the

last d.rar;ring ui11 be nad.e on Jlst January, \975. The

rnter:rational Barrl< for Reconstruction and. Developrnent has

agreed- to give a moratorium of five years on repaSnment of
principal. The first repayment will be d.ue on 1st August,

1975 and" the last repaSrment will be on 1st August, 1990.
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Slre reSeSrnent vrllI ther^efore be roade over & 2O-year perlod''

6, She House le aocord'ing3-y aoked' to approve the

proposal that the Govermnent shouLd guar^antea to thB

I.B.R.D' the repalrnent of the loan for Na'irobi tlfater

SuPPlY as detal1ed above'
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