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i.-Tn f""ordEnce ulith the prDVisions trf
EnB) Act (Cap" 461) tne fo11or.,.ling

the Guarantee
information
relating to

obligation of
of the J.oan

2 Henya Ports Authority is a Kenya Government sbatutory
trBrpuratlon establisherl by the i{enya Pnrts Authori ty
Act (Cap- 3-qL).

3. A loan has been secured f:'om J, Hcnry Schrcder UaEg

& Company Liinited throtrgh the Export f,redits' fiuarantee
Department of the Unitecl Hingdam (ECGD) for the
BUpply'of 3 harbour tugs and Bne salvage tug.
Schrsder Llagg is a merchant bank i.ncnrporated
in the United Hing6om,

4. This loan amounts to €9 , 584,805.00 pounds sterl ing
and ui11 trarry interest at the 1or,i i.CGD rate of 7rb%

p.ts. (seven and one ha1',' pEr cent : ,i' annum) and

is repayable in sevet'lteen semi-anrlr .11 instalmeltts
beginning on lBth December, 1984'

5, Under the Loan Agreement HPA sha1l ertter into a

supply contract t:ith the Croun Agents for 0verseas

Governments and Administrations uiru are the executing
agency of the British Government; The Croun Agents

urill in turn enter intn aub-contracts t'rith United
Hingdom tug builders and r,:i11 ovefsee the construction
thereof. This shal1 be in cunsideration for a fee

to be paid by HPA to the Sroun Agents-

is laid before the National Assembly

a guarantee by the Government of an

the Henya Ports Authority in respect
described hFreunder,

6 is a condition of the Loan that these tugs must

built in the United i{inqdom
It
be
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The National Assembly i s rPquired to apFrtrtre that
the Government may guarantee the loan o'l' Eg ,5A4 , E05.00

pnunds sterling from Schroder tLJa;g through ECGD'bn

Henya Forts AuthoritY "

The total purchase price of the tugs is flI4,234,8fr5.ilO
pounds sterling and the balanae of the price trver

the loan i.e. fl4,450,000.00 pounds sterling is being
provided, by an aid grant f rom the Government sf
the United Hingdom.

The current contigent liabilities of the Govelnment

in respect of guarantees issued under section 3

of the Euarantee (Loans) Act (excluding those

specified in the lichedule to the Act) amounbs to
Y\l 345 rgg5,g3O of r,:hich H€ 325 r4L0, -.'48 in
re.spect of the covenant expressed irr foreign
clrrrentry and Hfl 2n r5B5 ,582 in respect ofl the

covpnant expressed in l(enya currenDy.

lJith the guarantee of fl89 
' 
5Bh,805 equivalent

to H€ 9,0U4 ,862 nour proposed, the aggregate u:i1i
be increasecl to Hg 354 rggg,ggz of uhich
Hfl 2Dr5A5,582 r,li11 f all rrrithjn paragraph (a) of
r",rhich the ceiling j-s l\l' 100 rnillion and lr11334,414,'11t|

urithin paragraph (b) of r,rhich tlie ceiling is
Hfl358 million as laid doun under section l(3) of
the Act.
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