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Th,z Guaran tee Loan s Act (Eap. 4f:1)

nce uith the plovisions of the Guarantee (l_oans)
51) the follouing informatinn is laid before
aI Assembly relating to a guar.antee by the Gr:var-
n ob.ilgation oI tl-re Herrya Pcrts Authority in
the loan described hereui;rdar.
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2 't{enya Ports AuthoritV is a Kenya Government statutory
Corporation established by the t(enya Pcrts Authority

3. A loan has been secured f rom J. Flenry Schroder LJagg &

Cempany t-imited througir the Export f,redits Guarantee
Department of the'Urrited Hingciom fol the supply ofl plant
and equipment irr connec'Lion uith the expansion,
containerisation, rp-devel-opment and modern j. sation
prciqralnme for tlte Fort of'f,lombasa and inJ.and depots in
Kenya, Alre'ady one inland container depot is under
ctrnstruction at Embakasi, Na j.rob j-. This is a joint
prr-r ject oF the Henya P ortg Authority and the t{enya
Ra:iluays Cerpuratio r. Schroder tJagg is a mertrhant bank
ineorporated in the United Hingdom.

4. This loan amounts to t15.0U miI:1ion pounds sterling and
rrri11 oarrV interest at the lor,l ECGD rate ol' 7X% (severr
and three qrrarters per cent per annum) end is repaVable
in sevpnteen semi annual instal.ments beginning 36
mo,,ths af ter the el'f ecti ve date of this Agreement.
The effective date of this Agreement is the date u:hen
Schroders in uriting confirm to liPA that the latter
has performed aIl conditions precedent to the effectiveness

of the Lnan A:r'eement betueen liPA and' !chrodr:::s'

5. Under the Lsan Agreement l'1PA shal1 j.n consultatiari u.rithj-ts parEnt Ministry iderrtify the plant and equipment
and/or sErvices it deBires and placE ordern urith the' Croun Agents for 0verseae Governments and Administrators;' HPA uJi11, theref ore, entei' into supply uontracts tr.rith
tl-re Crnun Agents ulio uiIl prtrcure the t!quipment from
manufactures or arrangE for services on behalf of HPA.
This shaIl be in consideration frrr a fee to be paici by
ideritifylng eligible projects.

5. 0nIy Unitgd Hingdom goods and/or United l{inqdom services
ui11 be eligible 'l'or f inancing underthis Loan.

?. The National Assembly 1s required to approve that the
Government rnay guarantee 'i;he loan of 915.00 million
pounds st;erl ing f rom Schrodel Liagg thrcugh ECGD to Herrya
Ports Authcrity.
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The current total contigent liabitity of the
Government in respect of guarantees issued under
section 3 of the Guarantee (Loans) Act (excluding
those specified in the schedule to the Act) amounts
to l(f, 33L,9O4 r7BO of r,rhich l{€ 3LL,319,198 is in
respect of covenant expressed in foreign currencV
and Ki 20,585 r582 itr respect of covenant expressed
in Henya currencY.

trJith the guarantee of gB.I5.0 million equivalent to
Ht 14,091,I50 nouJ ploposed, the aggregate uiIl be
increased to flf- 345,995,93O of r,-rhich Hfl 2R,5A5,582
urill fall urithin ParagraPh
ie Kg I00 million and HC 32
(b) of r,:hich the treiling is
doun under 3(3) of the Act.

of r,rhich the ceiling
0,348 t:ithin paragraph
350 nillion as laid
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