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BAITK AG OF i,.TlTZEiTIAI.ID TO TI{E

]TFRICAN DEV;IOP]'['1.IT BAI{K:

TFIE GUARAI TEE ( ) ,tct cu,P"451

fn accord.ance with the provisions of tire Guarantee
(loans) Act Cap. 461 the folloi,ring infoi"mation is laid
before the National Assenibly, rela-bing to a guararltee
vrhich the Kenya Government proposes to give jointly
and severally with the Governments of the United Republic
of Tanzani.a and the Repubh-c of U5;and.r, in respect of a

J-oan amountlng to twenty million United States dollars
(uS flN rO00rO00) eo.uivalent to approximately KE7 11 42 1860

at the present rate of exchange of 9.257'" per annum,

simple and f ixed., and a commiss j-on of Qli at the time the
drawing of the l-ine of cred,it is effected. fhe loan j-s
repayable at the end of 10 years period in a single
sum and 'cl'le i-nterest wil-l- be payable annual-l.y during the
currency of credit.

The East African Development B.r.nk is established ltnd.er

the Tre"rty for East African Co-o;;er:l'cion, its charter being
set out in Annex fV of the Treaty. The Bankrs major
objective is to promote inc1ustrial- d,evelopment in the
East African Partner Sta-bes. So f ar , it has approved.
1 8 projects in Kenya for loans amounting to an impressive
figure of t5 mill-ion. This com;Eres favourably with the
loans advanced to each of the other Partner States.

The East African Development Bank asked the Habj-b

Bank AG to make the aforementi-oned lorin to assi-st it in
financing development through sub-Ioa:rs and investments j.n

productive industriaJ- enterpri-ses in 'r,he three Partner States.
Pa.rli-ament is now requested, to agree that the Kenya

Government extend to ',;he llabib Bank AG a joint ertd

several guarantee in the sum of US $eO nj.ffion.
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fhe. crrment total contlngent Iiabl11ty of the
Kenya Government in respect of guarastees glven und.er

Section J of the Guarantee (l,oans) nct (other than those
.specifletl. in the Sched.r-il-e to 'uhe Act) amor:nt to
K€,178r 8221614.

Wlth the guarantee of I(s? 11421850 now proposed, ln
this Sessional Paper the aggregate rril1 be inereased"

to Ke1 85 1955 1494, of i.rhich Iff105 J62r662 wil]. fall
wlthl-n paragraph (u) and ICf,,8O t6)2fi32 r'rithin paragraph

(b) of Section 7 of the Act.

Hon. Mrai Kiba"kl

MINIST3R FOR TINANCE

25th Jr,rne , L975
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