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GO\TERNUENT GUARANTEE FOR A LOAN BY I}TPERN/.

BANK FOR RECONSIRUCTION AND

TO TIM INDUSTRI/TI DEVELOPI{ENT BANK (K) LTD
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TI{E GUTiRANTBE LOi,NS ACT CAP 461

In rrccorda.nce with the provisions of the Guarantee
(Loans) Act Cap 461 the foflorrring inforte.tion is laid.

before the National Assembly relating to a guarantee

which the Kenya Government proposes to give in respect

of a loan in various cumencies equivalent to 5mi"U"S"

Dollars (U"S $ 5mi) or approximately IlgIrT2SrOOO at the

present rate of exchange, by the Internati-onal Bank for

Reconstruction and. Development (1,/orld- Bank) to the

Ind.ustrial Development Bank of Kenya" The loan will

bear interest at the World" Bi-rnk's going rate (at

present ?y-%) at the time the loan agreement is signed.,

calculated. on the principal amount of loan withd.rawn

end. outstand_ing from tim,. to time" In ad.d.ition, there

will be p semmitment charge at the rate of three-fourths

of l% (/+ of l% ) per annum on the principal amount of the

ioan not withd.rawn from tlme to time. The loan is re-
payable over a perj-od. not exceed.ing 1! years beginning

January/JuLy L9?6 in accord-ance with an agreed. amortj-

zation sched_u}e, the interest and- other charges are

; eyabl e fs emi-annua 1Y "

The Ind.ustrial Development Ba,:nk of Kenya is registerecl-

und.er the Compc,nies Act (Cap 486) and. is exempted. by the

Minister for Finance & Planning from being subject to

registration und.er the Banking Act" Its authorised- share

capital is Kfl2ni" arnd. the Promotion Agreement between the

two sharehol-d.ers, the Government and- the ICDC, provid.es

for ICDC's sharehold.ing to be 5L% and" tlne Government's 4V/o.
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The Industrial Development Bank has asked. the
rnternationar Bank for Reconstruction and Development

(hlorrd. Bank) to make the efore-mentioned loan to assist it
in financing d.evelopnent projeets through loans and. iavest-
ments in productive eaterprises in Kenya. The terms and.

cond,itions of the loan oblige the borrower to carry out
detailed feasibirity stud.ies prior to investments, always

to act in aceord.ance with the d.irecti-ve of its Board of
Directors, and. to obtain prior approval of the world. Bank

on ind.ivid.ual loans or investments of more than US $

2ooroo0 (rgegro00). The total amount which the bomowerrs

Board. of Directors can arpprove without prior eipprovar of
the World. Bank would not exceed. 1mi. d.oIlars (KA*}'OOO).

The bomower will not invest in any project whose total
capital cost incrud.ing permanent working capital is less
than grOrO0O and. will not invest in an amount of 1ess than
€2orooo in any project.

Parliament is now requested. to agree that the Kenya;

Governmeat extend.s to the International Bank for Re-
construction and. Developnent er gurrrantee in the sum of

5ni. d.ollars and. interest and. other charges thereon.

llhe current total contingent liability of the Kenya

Government in respect of guarantees given und.er Section ]
of the Guarantee (Iroans) Act (other than those specific
in the schedule to the Act amount to KS 10811561595"r).

With the guarantee of I(S1 ,725,OOO proposed. in this
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Sessionerl Paper, the aggregate will be increased to

-'gllo,clBI ,595"5 of which K916162116?-1"5 will faIl
within paragraph (a) ofi, Kf'711459,,972 within paragraph

(b) of Secti-on 1 of the Act"

MINISTER FOR COM}'IERCE AND INDUSTRY"
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