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GOVERNME NT GUARANTEE OF LO AN TO MUMIAS

SUGAR COMPANY LIMITED BY THE NATI BNAL]
t"

f'l
UEsTM INISTER B ANH OF THE UNITED HI NGbOM

OF GRE AT BRITAIN

InaccordanceuriththeprovlsionsoftheGuarantee(Loans)
ActEap46I,thefollouringinformationielaldbeforetheNational
Aesembly for conslderatlon and approval'

l.TheHenyaGovermentproposestoguaranteealoanofBritish
sterllng[]9r?20,000(equivalenttoHilf'900'000atthepresent
rate of exchange) to be made available to Mumias sugar Eompany Ltd'

by the Natlonal lJestmlnister Bank of Great Brltaln"

2. Tbe loan is to be used for financlng the expansion pltogramme

of the Mumlaa Sugar Eompany Ltd, uhereby the out.grouJels Sugal-trane

plantatlons are to be expanded to 16,000 hectares and the existlng

Bugar factory is to be modernleed and expanded to a capacity of 300

tons of suQar-cane Pex hour'

3. The Mumtas sugar Eompany Limlted tlas incorporated in Henya ln

IgTl.ThelsauedequltycapitaloftheEompany!s9,2.9miIIionand
ltlsproposedtolncreasethistoflI0milllgn.t(enyaGovernment
isthemajorityshareholderandrrril}remainsoaftertheshare
capltal increase.

4. The Loan rrrill bear interest at the rate of viflo per annum

calculated on the amount of the 10an draun and outstanding from

tlme to tlme and payable half-yearly. In addition the borrouer

pays a management fee of sterllng fl'3080 per annum urhlle any

part of the loan ls out-standing, and ihitial single-eum commitment

and negotlation commlsslons of 82L6,920 sterlinq'

5.The}oanprincipalt,:illberepaidtothelenderbyequa}
half-yearly lnstalments over a period of eight (8) yEars commenclng

lnlg?grnorepavmentsbeingmadeintheflrstthreeyearsfrom
draudouln.
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a 6.TheLoaniscondltlonaruptrnBguaranteeoftheborrou:errs

payment obllgatlons belng provided by the Eovernment of Henya

for urhlch Parllamentrs approval 1s nou sought'

7. AII 'payments under the loan agreement are to be made

bytheborrouertoNatlonaltrJestministerBankinthecurrency
rn rrrhich the Loan is dlsburaed, namely Brltish sterring'

g. The current total contlngent rlabirlty of the Eovernment

ln respect of aII guarantees provided to date under sectton

f of the Euarantee (Loans) Act Eap'461 (other than those

apeclfled ln the schedule to the Act) amuunts to 111'252'5L6'479'

9. bJlth the guarantee of flstg'19'?2U'000 (equlvalent to

Hg13r900'000) proposed ln thle Sesslonal PaPer (and rrrith the

guarantees of Hfl4, I44r 362 proposed tn Sesslonal Paper

No.12 of 19?5), the aggregate rrrill be lncreased to

l\9,l2'7g,560r84IrofuhlchHg18It81I'569ulllfallunderparagraph
(a), and HBB6;l4gt2?2 under paragraph (b)' of section 5 (3)

of the Act.

d,4*

NYAEAH, EEH' MP

MINISTER AERIEUL TUREFOR

Dated thls 24th day of November' L976'
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