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Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

1. KAJIADO COUNTY EXECUTIVE STAFI CAR LOAN AND MORTGAGE
SCHEME FUND KEY INFORMATION AND MANAGEMENT

a) Background information

Kajiado county executive County Executive Committec staff car loan and mortgage scheme fund
are established pursuant to Article 176(1) of the Constitution of Kenya. According to section 12
of the county government act establishes County Executive Committee. Among the function
bestowed upon the county executive committee is preparation of annual financial estimate of
expenditure, exercising budgetary control and performing other functions prescribed by national
legislation. Section 116(1) of the Public Finance Management Act 2012 empowers the county
Executive committee member for finance to Establish County public funds with the approval of
the county executive committee and county assembly. Sub Section 7 requires the administrator
of county [public fund to prepare accounts for each financial year and submit them for to the
Auditor General. The Fund is wholly owned by the County Government of Kajiado and is
domiciled in Kenya.

Arising from the above provisions and as advised by Salaries and Remuneration Commission
(SRC) the fund’s principal activity is to enable car loans and mortgage to be advanced to staff of
the County Executive in the manner under these Regulations and prescribed by the salaries and
remuneration commission Circular as may be issued and applicable from time to time and by the
Kajiado County Executive Car Loans and Mortgage Scheme Fund Policy

b) Principal Activities

The Fund principal activity is to enable car loans and mortgage to be advanced to staff of the
County Executive in the manner under these Regulations and prescribed by the salaries and
remuneration commission Circular as may be issued and applicable from time to time and by the
Kajiado County Executive Car Loans and Mortgage Scheme Fund Legislation.

¢) Board of Trustees/Fund Administration Commiftee
The key management personnel who held office during the financial year ended 30" June 2021
and who had direct fiduciary responsibility were;

Ref | Name Position

1 Hon. SankaireTima Chief Officer — County Treasury
Z Hon. Joshua Mepukori Chief Officer — Public Service

3 Nicholas Manto Otuma Fund Administrator
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Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

d) Key Management

Ref | Name Position
1 Hon. SankaireTima Chicf Officer — County Treasury
2 Hon. Joshua Mepukori Chicf Officer — Public Service
3 Nicholas Manto Otuma Fund Administrator
; .
1
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Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

2. FUND MANAGEMENT COMMITTEE

Names Year of Details of qualifications and Passport
Birth experience ‘

Lenku e Kanar | 01/01/1974 | He is a member of staff, Kajiado
Seki County Executive as a county
Secretary and Chairperson to the
fund.

He holds Bachelor of Arts
With Over 20yrs Experience in
Public Management

Sankair : Tima 01/01/1982 | He is a member of staff, Kajiado
County Executive as a county
executive officer — Finance. He
holds Bachelor of Commerce,
Finance Options

With Over 10yrs Experience in
Public Management

Joshua vepukori | 01/07/1962 | He is a member of staff, Kajiado
County Executive as a member
to the fund.

He Holds Bachelor of Education
With Over 30yrs Experience in
Teaching

Purity € ein 07/01/1984 | He is a member of staff, Kajiado
County Public Service Board, a
member to the board.

He Holds Bachelor of Arts with
Over 10yrs Experience in Public
Management

Nicholes Manto | 26/12/1991 | He is a member of staff, Kajiado
Otuma County Executive as an
accountant, Fund Administrator.
He Holds Bachelor of
Commerce, Finance Option
CPA Section III, With 8yrs
experience.
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Kajiado County Executive Staff Car Loan and Mor‘gage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

3. Registered Offices

a) Registered Office
P.O. Box 11-01100
Kajiado County Headquarters
Kajiado, Kenya

b) Fund Contacts
Telephone: (254) 0202043075
E-mail: treasury.cgk@gmail.com
Website: kajiado.go.ke

¢) Fund Bankers
Family Bank of Kenya
P.O. Box 456-01100
Kajiado, Kenya

d) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 20084
GPO 00100
Nairobi, Kenya

¢) Principal Legal Adviser
The Attorney General
State LLaw Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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Kajiado County Executive Staff Car Loan and Mor:gage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

4. STATEMENT OF PERFORMANCE AGAINST FUND PREDETERMINED
OBJECTIVES

The car & Mortgage Loan Scheme fund was established pursuant to the salary and
remuneration Commission Circular on SRC/TS/WB/3/14 of February 2014, Section 167 of
the public Finance Act 2012 mandates the Administrator of Public Fund with preparation of
Annual financial statement.

For proper Management of the fund and as advised by the salaries and Remuneration
commission in the circular under reference, thc Kajiado County Assembly passed and
adopted Kajiado County Executive Car & Mortgage Fund Regulation 2016 to guide
operationalization of the fund. The fund was established at the beginning of the 2016/2017
financial year making it first ~ disbursement on October 2016.

During this financial year FY 2020/2021 the fund received Ksh.10M being funds received
from the county treasury thus since inception we have revolving fund Balance of Kshs.195M.
So far more than sixty officers have benefitted fron: the scheme.

The fund is the first of its kind under the devolved system of government. Being managed by
qualified and professional, the committee endcavours to run the fund effectively. Together
we remain committed to execute the respons:bilitics bestowed upon us by law in
management of public fund.

The key development objectives of the Kajiado County Government Entity’s 2018-2022 plan
are to:

a) To have funding to enable imore employees to bene /it trom the scheme.

6|Page



Kajiado County Executive Staff Car Loan and Mor*gage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

5. MANAGEMENT TEAM

Name Details of qualifications and experience

Sankaire Tima He is a member of staff, Kajiado County Executive as a
county executive officer — Finance

He holds Bacheler of Commerce, Finance Options

Joshua Mepukori He is a member o staff, Kajiado County Executive as a
member to the fund.

He Holds Bachelor of Education

Nicholas Manto Otuma He is a member of staff, Kajiado County Executive as an
accountant, Fund Administrator.

He Holds Bachelor of Finance, Finance Option
CPA Section III

7|Page



Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

6. BOARD/FUND CHAIRPERSON’S REPORT

The car & Mortgage Loan Scheme fund was cstablished pursuant to the salary and
remuneration Commission Circular on SRC/TS/WB/3/14 of February 2014, Section 167 of
the public Finance Act 2012 mandates the Administrator of Public Fund with preparation of
Annual financial statement.

For proper Management of the fund and as advised by the salaries and Remuneration
commission in the circular under reference, the Kajiado County Assembly passed and
adopted Kajiado County Executive Car & Mortgage Fund Regulation 2016 to guide
operationalization of the fund.

The fund was established at the beginning of thc 2016/2017 financial year making it first
disbursement on October 2016.

The fund is the first of its kind under the devolved system of government. Being managed by
qualified and professional, the committee endeavours to run the fund effectively. Together
we remain committed to execute the responsibilities bestowed upon us by law in
management of public fund.

Signed: /
Hon. Lenku Kanar Ole Seki

{Chairperson)

§iPage



Kajiado County Executive Staff Car Loan and Mor‘gage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

7. REPORT OF THE FUND ADMINISTRATOR

Section 116 (7) of the Public Finance Management /Act 2012 requires that at the end of each
financial year, the administrator of the county public fund shall prepare financial statements in
report in respect of that fund.

The administrator in charge of Kajiado County Executive Staff Car Loan & Mortgage Fund is
responsible for the preparation and presentation of fund’s financial statement, which gives a true
and fair view of the state of affairs of the fund for and as at the end of the financial year ended
June 30, 2021. This responsibility includes;

i) Maintaining adequate financial management arrangements and ensuring that thesc
continue to be effective throughout the reporting period.

ii) Maintaining proper accounting recording rccords, which disclose with reasonable
accuracy at any time the financial position of the entity.

iii) Designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statemcnts, and ensuring that key is free from
material misstatement, whether due to error or [raud.

1Safeguarding the Assets of the fund.
iv) Selecting and applying appropriate accounting policies; and
v) Making accounting estimates that are reasonable in the circumstances

The Fund Administrators of Kajiado County Executive Staff Car loan & Mortgage Scheme fund
accepts responsibility for the fund’s financial statement which have been prepared using
appropriate accounting policies in accordance with International Public Sector Accounting
Standards (IPSAS). The Administrator is of the opinion that the fund’s financial statement gives
a true and fair view of the state of fund’s transaction during the financial year ended June 30,
2021, and of fund’s financial position as at the date. The Administrator of the Kajiado County
Executive Car Loan & Mortgage Fund Further conlirms the completeness of the accounting
records Maintained for the funds which have been rclied upon in the preparation of the fund’s
financial statements as well as the adequacy of the syst:m of internal controls.

[n preparing the financial statements, the Administrator of the County Public Fund has assessed the
Fund’s ability to continue as a going concern and disclosed, as applicable, matters rclating to the
use of going concern basis of preparation of the financial statements. Nothing has come to the
attention of the Administrator to indicate that the Fund 'vill not remain a going concern for at least
the next twelve months from the date of this statement

Approval of the financial Statement.

The Fund’s financial statements were approved and signed by Accounting Officer on 20™
August, 2021.



Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 390, 2021

Signed: /‘P -

Nicholas Manto Qfuma

(Fund Administrato
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Kajiado County Exccutive Staff Car Loan and Moy gage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

8. CORPORATE GOVERNANCE STATEMENT

In the FY 2020/2021, the management committce held thirteen meetings during the financial
year and the Allowances are paid based on the SRC Circular 2014.

11|Page



Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

9. MANAGEMENT DISCUSSION AND ANALYIS

During the financial year 2020/2021, the Kajiado County Executive Car Loan and Mortgage
Fund Management Committee approved and disbursed Ten Mortgages totalling to Kshs.26,
752,380 and one Car Loan which was Insurance Settlement for a claim amounts to
Kshs.1,413,000 to the county executive staff members, all the members are servicing their
loans.

The Management Committee, as at the close of the financial year, had some pending
applications from the county executive members which will be proceed in the next financial
year, though not all will be proceed for lack of sufficient funds compared to the total amount
of applications.



Kajiado County Executive Staff Car Loan and Mor'gage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

10. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

We didn’t have any CSR this fiscal year.

13|Page



Kajiado County Executive Staff Car Loan and Mor:gage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

11. REPORT OF THE TRUSTEES

The Trustees submit their report together with the audited financial statements for the year
ended June 30, 2021 which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund are Car Loan and Mortgage facilitation to Kajiado
County Executive Staff.

Results

th

The results of the Fund for the year ended June 30", 2021 are set out on page 18

Trustees

The members of the Board of Trustees who served during the year are shown on page 6 The
changes in the Board during the financial year are as shown below:

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with
Article 229 of the Constitution of Kenya and the Public Audit Act 2015 and Certified Public
Accountants were nominated by the Auditor General to carry out the audit of the entity for
the year/period ended June 30, 2021 in accordancc to section 23 of the Public Audit Act,
2015 which empowers the Auditor General to appoint an auditor to audit on his behalf.

By Order of the Board
Member of the Board

Dat&:

14| Page



Kajiado County Executive Staff Car Loan and Mor'gage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

12. STATEMENT OF MANAGEMENT’S RESPOMSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a Kajiado County Executive Car loan & Mortgage fund
established by Kajiado County Assembly shall prepare financial statements for the Fund in
accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and
presentation of the Fund’s financial statements, which give a true and fair view of the state of
affairs of the Fund for and as at the end of the financial year ended on June 30, 2021. This
responsibility includes: (i) maintaining adequate f{inancial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the [inancial
position of the Fund; (iii) designing, implementing and maintaining internal controls relevant
to the preparation and fair presentation of the financial statements, and ensuring that they are
free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of
the Fund; (v) selecting and applying appropriai: accounting policies; and (vi) making
accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund’s financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates in conformity with International Public
Scctor Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and
Kajiado County Executive Administrator of the Fund is of the opinion that the Fund’s financial
statements give a true and fair view of the state of Fund’s transactions during the financial ycar
ended June 30, 2021, and of the Fund’s financial josition as at that date. The Administrator
further confirm the completeness of the accounting records maintained for the Fund, which
have been relied upon in the preparation of the l'und’s financial statements as well as the
adequacy of the systems of internal financial control. :

In preparing the financial statements, the Administrator ot the Kajiado County Executive Car
loan & Mortgage fund has assessed the Fund’s ability to continue as a going concern and
disclosed, as applicable, matters relating to the use cf going concern basis of preparation of the
financial statements. Nothing has come to the attention of the Administrator to indicate that the
Fund will not remain a going concern for at least the next twelve months from the date of this
statement.

Approval of the financial statements
9'4 \\ 202

The Fund’s financial statements were approved by the Board on
and signed on its behalf by:

M

Administralor of the County Public Fund

\
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REPUBLIC OF KENYA

'ephone: +254-(20) 3214000 HFADQUARTERS
Pnail: info@oagkenya.go.ke Anmversar){ Towers
Website: www.oagkenya.go.ke Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.0. Box 30084-00100

w : ~ NAIROBI
Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON KAJIADO COUNTY EXECUTIVE STAFF
CAR LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2021

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Kajiado County Executive Staff
Car Loan and Mortgage Scheme Fund set out on pages 17 to 44, which comprise of the

Report of the Auditor-General on Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 2021



statement of financial position as at 30 June, 2021, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with provisions of Article 229 of the Constitution of Kenya and Section 35 of
the Public Audit Act, 2015. | have obtained all the information and explanations which, to
the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kajiado County Executive Staff Car Loan and
Mortgage Scheme Fund as at 30 June, 2021, and of its financial performance and its
cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Accrual Basis) and comply with the Kajiado County Public
Finance Management (Executive Staff Car Loan Mortgage Scheme Fund) Regulations,
2016 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion
1. Inaccuracies in the Financial Statements
1.1 Variance in Fund Administration Expenses

The statement of financial performance reflects fund administration expenses amounting
to Kshs.2,063,500. Review of the administrative expenses however indicates that
Kshs.3,728,900 was withdrawn from the fund bank account for operations in the year
under review resulting to unaccounted for Kshs.1,665,400. Management explained that
the variance was as a result of valuation fees which was added back to the respective
borrowers’ loan amounts. However, the valuation fees was not disclosed in the financial
statements. The details of the loan applicants to whom the valuation expenses related to
and the respective valuation reports were not provided for audit review.

In the circumstances, the accuracy and completeness of fund administration expenses of
Kshs.2,063,500 for the year ended 30 June, 2021 could not be confirmed.

1.2 Variance in Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.21,490,070 which vary with the amount of Kshs.14,760,322 reflected in Note 6 to
the financial statements resulting to an unexplained variance of Kshs.6,729,748 .

In the circumstances, the validity, accuracy and completeness of the cash and cash
equivalents balance of Kshs.21,490,070 as at 30 June, 2021 could not be confirmed.

1.3 Variance in Long Term Receivables from Loan Disbursement

The statement of financial position reflects long term loan disbursed balance of
Kshs.148,655,035 which vary with the balance of Kshs.176,292,551 supported by the
County Government of Kajiado payroll for the month of June, 2021 by Kshs.27,637,516.

Report of the Auditor-General on Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 2021
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Further, the receivables balance does not include mortgage of Kshs.4,000,000 granted
to a member of staff in the year 2019/2020 which was not recovered. In a letter dated
1 December, 2020 the applicant requested to defer the mortgage for one year to
December, 2021 which was one and a half years after the mortgage was issued. The
security for the mortgage was also not provided for audit review.

In the circumstances, the validity, accuracy and completeness of long term loan disbursed
balance of Kshs.148,655,035 as at 30 June, 2021 could not be confirmed.

1.4 Variance in Revolving Fund

The statement of financial position reflects revolving fund balance of Kshs.193,950,000
which vary with the amount of Kshs.195,182,802 reflected in Note 8 to the financial
statements resulting to an unexplained variance of Kshs.1,232,802.

In the circumstances, the validity, accuracy and completeness of the revolving fund
balance of Kshs.193,950,000 as at 30 June, 2021 could not be confirmed.

1.5 Misstatements in Accumulated Surplus

The statement of financial position reflects accumulated surplus comparative balance of
Kshs.1,141,724 which vary with the opening accumulated deficit balance of
Kshs.2,017,281 reflected in the statement of changes in net assets resulting to an
unexplained variance of Kshs.3,159,005 which has not been explained. Further, the
statement of changes in net assets reflects accumulated surplus of Kshs.1,232,848 which
vary with the computed accumulated deficit balance of Kshs.1,926,158 resulting to an
unexplained variance of Kshs.693,310.

Under the circumstances, the accuracy of the accumulated surplus balance of
Kshs.1,232,802 as at 30 June, 2021 could not be confirmed.

1.6 Misstatements in Statement of Cash Flows

The statement of cash flows reflects net decrease in cash and cash equivalents of
Kshs.2,591,044 which vary with the computed amount of Kshs.2,499,921 resulting to an
unexplained variance of Kshs.91,123. Further, the cash and cash equivalents balance at
the beginning of the year of Kshs.21,490,070 reflected in the statement of cash flows vary
with the comparative opening balance of Kshs.17,216,851 reflected in the statement of
financial position resulting to an unexplained variance of Kshs.4,273,219 .

In the circumstances, the accuracy and completeness of the statements of cash flows
and the cash and cash equivalents balance of Kshs.21,490,070 for the year ended
30 June, 2021 could not be confirmed.

2. Other Income

The statement of financial performance for the year ended 30 June, 2021 reflects other
income balance of Kshs.1,413,000 being receipt from CIC Insurance Group in respect of
compensation for loss of vehicle registration KCL 681K. A review of the bank statement
revealed that the beneficiary of the car loan was paid the amount on 23 February, 2021

Report of the Auditor-General on Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 2021
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while the outstanding loans schedule reflects arrears of Kshs.898,768 as at 28 February,
2021 which is not secured in the absence of the car purchased on loan. It was not clear
why the beneficiary was paid the whole of amount of compensation for the total loss yet
his loan was still outstanding and the vehicle under joint ownership between the borrower
and the Fund.

Under the circumstance, the validity, accuracy and completeness of the other income
amount of Kshs.1,413,000for the year ended 30 June, 2021 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the Kajiado County Executive Staff Car Loan
and Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
1. Irregular Loan Disbursements

As reflected in Note 10 to the financial statements, the Fund disbursed loans totalling to
Kshs.28,165,400 which include a loan of Kshs.2,070,000 to a staff member who could
not be traced in the payroll under mortgage repayment. Management explained that the
employee was not in the payroll because she had not cleared with the former employer.
No explanation was provided for granting a loan to an employee who did not qualify for
the loan. Further, the loans granted during the year included an additional loan of
Kshs.3,000,000 granted to a staff member who had taken a loan of Kshs.3,000,000 in the
year 2019/2020 contrary to Section 23(5) of the Kajiado County Public Finance
Management (Executive Staff Car Loan and Mortgage Scheme Fund) Regulations, 2016,
which states that no borrower shall be eligible for more than one mortgage loan at a time
from the Fund.

Report of the Auditor-General on Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 2021
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The Management was in breach of the law.
2. Failure to Develop and Implement Loan Policy

Review of the financial statements and records provided for audit review revealed that
the Fund had no documented policies, procedures and guidelines on processing of loan
applications, loan approval and loan recovery, leaving the Fund to rely on undocumented
Regulations without specific procedures to be followed contrary to Regulation 16(b) of the
Kajiado County Public Finance Management (Executive Staff Car Loan and Mortgage
Scheme Fund) Regulations, 2016.

The Management was in breach of the law.

3. Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the year under review
reflects actual receipts and actual expenses on comparable basis of Kshs.2,163,749 and
Kshs.2,072,671 against no budget . This is contrary to Regulation 41(2) of the Public
Finance Management (County Governments) Regulations, 2015 which states that an
Accounting Officer of a County Government entity shall execute their approved
budgets based on the annual appropriation legislation, and the approved annual cash
flow plan with the exception of unforeseen and unavoidable spending dealt with
through the County Emergency Fund, or supplementary estimates.

In the circumstances, authority of the expenditure without a corresponding budget could
not be confirmed.

The Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were

Report of the Auditor-General on Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 2021
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operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2016,

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 2021
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In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Report of the Auditor-General on Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 2021
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e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA Na , CBS
AUDITOR-GENERAL

Nairobi

18 July, 2022

Report of the Auditor-General on Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund for the year
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Kajiado County Executive Staff Car Loan and Morfgage Scheme Fund

Reports and Financial Statements
For the year ended June 30, 2021

14. FINANCIAL STATEMENTS

14.1. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30"
JUNE 2021

Revenue from non-exchange transactions

Public contributions and donations

Transfers from the County Government 300,000.00 750,000.00

Fines, penalties and other levies - -
300,000.00 750,000.00

Revenue from exchange transactions

Interest income 450,794.07 308,990.76

Other income 1,413,000.00 -

Total revenue

2,163,749.07

1,058,990.76

Expenses

Fund administration expenses

2,063,500.00

3,066,100.00

General expenses

Finance costs

9,170.97

10,172.00

Total expenses

2,072,670.97

3,076,272.00

Other gains/losses

Gain/loss on disposal of assets

Surplus/( deficit) for the period

91,123.10

(2,017,281.24)

17|Page



Kajiado County Executive Staff Car Loan and Mor‘gage Scheme Fund

Reports and Financial Statements
For the year ended June 30, 2021

14.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2021

Assets

A

Current assets

Cash and cash equivalents

21,490,069.67

17,216,850.83

Current Portion of Long-term Receivables

26,019,766.00

17,216,850.83

Non-current assets

Property, plant and equipment

Intangible assets

Long term receivables from Loan Disbursed

148,655,035.00

183,585,744.66

Total assets

196,164,870.67

200,802,594.00

Net assets

196,164,870.67

200,802,594.00

Revolving Fund

193,950,000.00

184,250,000.00

Reserves

Accumulated surplus

1,232,801.98

1,141,723.88

Total net assets and liabilities

195,182,801.98

185,391,723.88

The accounting policies and explanatory notes to thesc
of the financial statements. The entity financial statements were approvcd on

and signed by:

Adm ator of the Fund
Nam

financial statements f

orm E}; Itegrul part

2022

—

Fund Accountant

Name: A Ko @t\(?—.\

[CPAK Member Number: !W‘P‘e




Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund

Reports and Financial Statements
For the year ended June 30, 2021

14.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2021

Balance as at 1 July 2019

160,000,000.00

3,159,005.12

163,159,005.12

Surplus/(deficit) for the period

(2,017,281.24)

Funds received during the year

24,250,000.00

Revaluation gain

Balance as at 30 June 2020

184,250,000.00

(2,017,281.24)

182,232,718.76

Balance as at 1 July 2020

184,250,000.00

(2,017,281.24)

182,232,718.76

Surplus/(deficit) for the period 91,123.10 91,078.10
Funds received during the year 9,700,000.00 - 9,700,000.00
Revaluation gain - - -
Balance as at 20 June 2021 193,950,000.00 1,232,847.98 | 195,182,801.98




Kajiado County Executive Staff Car Loan and Mor!gage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

14.4. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2021

ash flows from operating activities

C

Receipts
Transfers from the County Government | 300,000.00 750,000.00
Interest received 2 450,794.07 308,990.76

Insurance Recovery

1,413,000.00

Total Receipts

2,163,749.07

1,058,990.76

Payments

Fund administration expenses

(O8]

(2,063,500.00)

(3,066,100.00)

Finance cost 4 (9,170.97) (10,172.00)
Total Payment (2,072,670.97) (3,076,272.00)
Net cash flows from operating activities 91,078.10 (2,017,281.24)
Cash flows from investing activities

Proceeds from loan principal repayments 9 15,874,336.22 18,929.911.00
Loan disbursements paid out 10 (28,165,380.00) | (45,800,000.00)

Net cash flows used in investing activities

(12,291,043.78)

(26,870,089.00)

Cash flows from financing activities

Proceeds from revolving fund receipts 9,700,000.00 24,250,000.00
Additional borrowings - -
Repayment of borrowings - -
Net cash flows used in financing activities 9,700,000 24.250,000.00

Net increase/(decrease) in cash and cash
equivalents

(2,591,043.78)

(2,620,089.00)

Cash and cash equivalents at 1 JULY

21,490,069.67

21,795,533.41

Cash and cash equivalents at 30 JUNE

14,760,321.67

17,216,850.17




Kajiado County Executive Staff Car LLoan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 20, 2021

14.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERICD ENDED 30" JUNE
2021

Revenue KShs KShs KShs KShs KShs
Public contributions and donations - - - - -
Transfers from County Govt. - 300,000.00

Interest income - - - 450,794.07 -
Other income - - - 1,413,000.00 -
Totaj income - - = 2,363.749.G7 -
Expenses

Fund administration expenses - - - (2,063,500.00) -
General expenses - - - - -
Finance cost - - - (9,170.97) -
Total expenditure - - - (2,072,670.97) -

Surplus for the period - - - 91,078.10




Kajiado County Executive Staff Car Loan and M rtgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

14.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Statement of compliance and basis of preparation

The Fund’s financial statements have been preparcd in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements

have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the
year ended 30 June 2020

Standard Impact

IPSAS 40: Applicable: 1 January 2019

Public Sector The standard covers public sector combinations arising from
Combinations exchange transactions in which case they are treated similarly with

IFRS 3(applicable to acquisitions only). Business combinations and
combinations arising from non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

(State the impact of the standard to the entity if relevant)

b) New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2021

Standard Effective date and impact:
IPSAS 41: Financial | Applicable: 1*' Januar;” 2022:
Instruments The objective of IPSAS 41 is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial
statements for their assessment of the amounts, timing and
uncertainty of an entity s future cash flows.

IPSAS 41 provides users of financial statements with more useful
information than IPSAS 29, by:

« Applying a single classification and measurement model
for financial asscts that considers the characteristics of the
asset’s cash flovs and the objective for which the asset is
held;
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Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund
Reports and Financial Statements

For the year ended June 30, 2021

(%)

Standard

Effective date and impact:

+ Applying a single forward-looking expected credit loss
model that is applicable to all financial instruments subject

to impairment tcsting; and

+ Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an
entity’s risk minagement strategies and the accounting
treatment for 'nstruments held as part of the risk
management strotegy.

(State the impact of the standard to the entity if relevant)

IPSAS 42: Social
Benefits

Applicable: 1* Januar 2022

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a
reporting entity provides in its financial statements about social
benefits. The information provided should help users of the
financial statements and general purpose financial reports assess:
(a) The nature of such social benefits provided by the entity; (b)
The key features of the operation of those social benefit schemes;

and
(c) The impact of such social benefits provided on the entity’s
financial performance, "nancial position and cash flows.

(State the impact of the standard to the entity if relevant)

Amendments to Other
IPSAS resulting from
IPSAS 41, Financial
Instruments '

Applicable: 1st January 2022:
a) Amendments to [PSAS 5, to update the guidance related to
the components of borrowing costs which were
inadvertently omitted when IPSAS 41 was issued.

b) Amendments to {PSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 41 was 1ssued.

¢) Amendments to [I’SAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 41 was issued.

Amendments to IPSAS 23, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS

which were inadvertent!y omitted when IPSAS 41 was issued.

Other Improvements
to IPSAS

Applicable: 1% Januar: 2021:

a) Amendments ¢ [PSAS 13, to include the appropriate
references to [PSAS on impairment, in place of the current
references to other international and/or national accounting
frameworks

b) IPSAS 13, Leascs and IPSAS 17, Property, Plant, and

)
&

02
AN ..)




Kajiado County Exccutive Staff Car Loan and Mertgage Scheme Fund

Reports and Financial Statements
For the year ended June 30, 2021

Standard

Effective date and impact:

Equipment.

Amendments { remove transitional provisions which
should have becn deleted when IPSAS 33, First Time
Adoption of Accrual Basis International Public Sector
Accounting Standards (IPSASs) was approved

IPSAS 21, Impa rment of Non-Cash-Generating Assets and
IPSAS 26, Impairment of Cash Generating Assets.
Amendments to cnsure consistency of impairment guidance
to account for rcvalued assets in the scope of IPSAS 17,
Property, Plant, and Equipment and IPSAS 31, Intangible
Assets.

IPSAS 33, Frst-time Adoption of Accrual Basis
International ~ Public ~ Sector ~ Accounting  Standards
(IPSAS:s).

Amendments to ‘he implementation guidance on

deemed cost in 1’SAS 33 to make it consistent

with the core principles in the Standard

[PSAS 40, Public Sector Combinations.
Amendments to includc the cffective date
paragraph which were iradvertently omitted when
IPSAS 40 was issued

¢) Early adoption of standards

The entity did not early — adopt any new or amended standards in year 2020,

[
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Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended Junec 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING "OLICIES (CONTINUED)
3. Revenue recognition

i) Revenue from non-exchange transactions

Transfcrs'from other government entities

Revenues from non-exchange transactions with other tovernment entities are measured at fair
value and recognized on obtaining control of the assct (cash, goods, services and property) if
the transfer is free from conditions and it is probablc that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Interest income

Intcrest income is accrued using the effective yiel¢ method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s
net carrying amount. The method applies this yield (o the principal outstanding to determine
interest income each period.

4. Budget information

The original budget for FY 2020/2021 was approved by the County Assembly on 5" June
2020 Subsequent revisions or additional appropriaticns were,made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by ‘he entity upon recciving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of 5™ June 2020 on the 2020-2021 budgets following the governing body’s
approval.

The entity’s budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial «tatements are prepared on accrual basis
using a classification based on the nature of cxipenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actual as per the statement of financial
performance has been presented under section 11.1 o “these financial statements.

D -
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Kajiado County Executive Staff Car Loan and Moertgage Scheme Fund
Reports and Financial Staten:ents
For the year ended June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING PCLICIES (CONTINUED)
5. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost 1s
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measurcd at its fair value.

6. Intangible asscts

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is theiv fair value at the date of the exchange.
Following initial recognition, intangible assets arc carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible asscts,

cxcluding capitalized development costs, are not canitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as cither finite or indefinite.
7. Financial instruments
Financial assets

[nitial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fai- value through surplus or deficit, loans
and receivables, held-to-maturity investments or available-for-sale financial assets. as
appropriate. The Entity determines the classification of its financial assets at initial
recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less
impairment. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate. Losses
arising from impairment are recognized in the surplus or deficit.




Kajiado County Executive Staff Car Loan and M rtgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING »OLICIES (CONTINUED)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has th: positive intention and ability to hold it
to maturity. After initial measurement, held-to-maturity investments are measured at
amortized cost using the effective interest method. less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The losses arising from impairment are
recognized in surplus or deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets
is deemed to be impaired if, and only if, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incurred
‘loss event’) and that loss event has an impact on the cstimated future cash flows of the
financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

The debtors or a entity of debtors are experiencin significant financial difficulty

Y/

> Default or delinquency in interest or principal pa:ments
> The probability that debtors will enter bankruptc: or other financial reorganization

» Observable data indicates a measurable decreasc in estimated future cash flows (e.g.
changes in arrears or economic conditions that correlate with defaults)

Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 arc classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowing
After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest
method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effect ve interest rate.

27|Page
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Kajiado County Executive Staff Car Loan and M rtgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
8. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no ¢ost or for a nominal cost), the cost of the
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

» Raw materials: purchase cost using the weighted .verage cost method

> Finished goods and work in progress: cost of dircct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is mecasured at th: lower of cost and net realizable value.
However, to the extent that a class of inventory is di:iributed or deployed at no charge or for
a nominal charge, that class of inventory is mea:ured at the lower of cost and current
replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated cos's necessary to make the sale, exchange,

or distribution.

Inventories are recognized as an expense when depleved for utilization or consumption in the
ordinary course of operations of the Entity.

9. Provisions

Provisions are recognized when the Entity has a prescnt obligation (legal or constructive) as a
result of a past event, it is probable that an outf ow of resources embodying economic
benefits or service potential will be required to sett'c the obligation and a reliable estimate
can be made of the amount of the obligation.

Where the Entity expects some or all of a provision ro be reimbursed, for example, under an
insurance contract, the reimbursement is recognizx! as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented i1 the statement of financial performance
net of any reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability, ut discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is rcmote.

P o oge
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Kajiado County Executive Staff Car Loan and M«rtgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES (CONTINUED)

Contingent assets

The Entity does not recognize a contingent asset, hut discloses details of a possible assct
whose existence is contingent on the occurrence or ron-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continnally to ensure that developments are
appropriately reflected in the financial statements. |~ it has become virtually certain that an
inflow of economic benefits or service potential il arise and the asset’s value can be
measured reliably, the asset and the related revenue are recognized in the financial statements

of the period in which the change occurs.

10. Nature and purpose of reserves

The Entity has no reserve funding or anticipates creating and maintains reserves in future.
11. Changes in accounting policies and cstimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The eftects
of changes in accounting policy are applied prospcctively if retrospective application is
impractical.

12. Employee benefits— Retirement benefit pians

The Entity does not provide retirement benefits for i s directors and board of trustee. Neither
does it have a defined contribution plans.

13. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debt.rs denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settl2ment of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.
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Borrowing costs are capitalized agairst qualifyvin:
=quipment.. Such borrowing costs are capitalized ¢
being acquired or constructed and borrowings have
construction of the asset is complete. Further borro
{inancial performance.

= Ta+t ody
15. Related parties

The Entity regards a related party as 2 pc1son or e

mo‘wdudlly or jointly, or to exercise significant i~
’ nat‘ueb and comprise the directors, the

Members of key management are regarded as relate
CEOQO and senior managers.
16. Tash and cash equivalsnts
Cash and cash equivalents comprise cash on hand .
call anc highly 11qu1d investments with an origina!
1cgd11v convertible to known amounts of cash and e
in value. Bank account valances include amounts -
various commercial banks at the end of the financia’
statements, cash and cash equivalents also include
authorised public officers and/or institutions which
the end of the financial year.
17. Compa

X

rative 1 IZUres

Where necessary comparative figures for the previr

reconfigured to conform to the required changes in 1

1% tor “he ronorine novied
S L XYepPOoring Derice

w o b £
10. Lvenis ai

There we

T

o ¢ Y1143 4 Y
19. Ultimate and Zo

Iding Tatity

vollg)

Kajiade County Executive Staff Car Loan and Morty
Kajiado County Public Finance mu..uzexm..u (Execu
Scheme Fund) Regulatiens 201 8.

The financial statements are presented in Kenya Shil

30 |7z2xs

' cash at bank,

ot term
~re not surrendered or accountzd for at

re no material adjusting and non- adjusting

~NT TR ('\\va‘-"r"ﬂ“\

_/,4./._4&\\/., PRV SRS oy

assets as part of property, plant and
- the period during which the asset

- :on incurred. Capitalization ceases whc
~g costs, are charged t

to the statement of

sntity with the ability to exert control
ence over the Entity, or vice versa.

short-term deposits on
" three months or less, which are
to insignificant risk of changes
= Central Bank of Xenva and at
the purposes of these dnancial
cash imprests and advances to

L

« financial year have been amended or

w2ntation.

ents after the reporting period.

= Scheme Fund established by
3 Staff Car Loan and Mortgage

-irs (Kshs).
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The preparation of the Entity's financial stateme:
management to make judgments, estimates and assv

GQooL
. e

end of the reporting period. However. uncertaint:

could result in outcomes that require a material acju: -

or liability affected in future periods.
State 2ll judgements. estimates and assumptions mac

Estimates and
sources of estimation uncertainty at the reporting caf
material adjustment to the carrying amounts of assc
ycar, are described below. The Entity based its a:
available when the consolidated financia! statem:
circumstances and assumptions about future de
changes or circumstances arising beyond the contro]
in the assumptions when they cccur. TPSAS 1.140.

v R Bl v
arel A ieiyre ] Nralyiog
ana resiuuai 21Ues

T
Useltl lives

assumptions — The key assumptic.

S (COIMTINTED)

cmnegrtointy
3

;41

in copformity with IPSAS requires

~=tions that affect the reported amounts

“yout these assumptions and estimates
“yent to the carrying amount of the asset

Ler
- B

concerning the future and other key
that have a significant risk of causing a
and liebilities within the next financial

“mptions and estimates on parameters
=g were prepared. However, existing
“»nments may change due to market
-~ the Entity. Such changes are reflected

The useful lives and residual values of asscts arc a -»ssed using the following indicators to

inform potential future use and value from cisposai:

» The condition of the asset based on the assessme:

> The nature of the asset, its susceptibility and ada: -
processes

» The nature of the processes in which the asset is  «

7

Availability of funding to replace the asset
» Changes in the market in relation to the asset

Provisions

Provisions were raised and
available.

management determine:

'

Provisions are measured at the maragement's bes!

scttle the obligation at the reporting date. and are dis -

1s material.

~f experts employed by the Entity

‘hility to changes in technology and

sloyed

estimate based on the information

an

»timate of the expenditure required to

unted to present value where the effect
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inancial risk management

The Fund’s activities expose it to a variety of fina - ial risks mclumng c1cd“ anc liquidity
risks and effects of changes in foreign currency. "he Fund's overall risk management
programme focuses on unpredictabilify of changes © ‘he business environment and seeks to
minimise the potential adverse effect of such risks - its performance by setting acceptable
levels of risk. The Fund does not hedge any risks - ‘d has in place policies to ensure that
credit is only extended to customers with an establis' ¢! credit history.

The Fund’s financial risk managemenr objectives ar- ~olicies are detailed below:
a) Credit risk

The Fund has exposure to. credit risk, which is the = < that a counterparty will be unable to
pay amounts in full when due. Credit risk arises fror cash anc’. cash equivalents, and deposit
with banks, as well as trade and other recei »=les and available-for-sale financial

mvestments.

w

:as

et

Management assesses the credit quality f each ¢ 'nmer. taking into account its financiai
position, past experience and other factors. Individy ::':\: limifc are set based on internal or
external assessment in accordance with limits set I+ *1e directors. The amounts presented in
the statement of {inancial position are nct of ailow. es f‘ r doubtful receivables, sstimatzd
by the company’s management based on prior exp= 1¢e and their assessment of tie current

cconomic environment.

-
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The customers under the fuliy perfo rming categer”
trading. The credit risk associated with these recei
ancolicctible amounts that the company has ret

considered adequate to cover any poteitl ially irrecov

The board of trustees sets the Fund's credit policies

within which the various aspects of cr edit risk mana; -

| 20 T ¢ - ey
3 Liguidity risk ma

pmaoar:
(o) P WITARS S0 nage’

ont
nt

Ultimatc responsibility for liquidity risk managemer

has built an appropriate liquidity risk managemen
entity’s short, medium and long-term funding and
entity manages liquidity risk through continuous

£

flows.

~ALICIES (ﬁ/‘\,mvl\:"vv\

v paying their debts as
"‘"s is minimal and the allo vance for
nised in the financial
‘hle amounts.

i

1ey continue

statements 1S

d objectives and lays down parameters
nent are operated.

scts with the Fund Administrator. who

"'amf‘wmk for the management of the
-uidity management ©
"‘-ﬂ.xtmm

cquirements. The
of forecasts and actual cash
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The board has put in place an internal audit functior

the entity on an ongoing basis, evaluate and test th

accounting and operational controis.
Market risk is the risk arising from changes in m:
prices and foreign exchange rates which

l

control market risk exposures within acceptable

Overall responsibility for managing market risk res

Committee.

The Fund’s Finance Department is responsibie
management policies (subject to review and a‘;
Cominittee) and for the day to day implementaticn ¢

There has been no change to t.m entity’s ex
manages and measures the risk

< 5
Aorelgn currency | risk

The entity has
goods and services that are done in currencies
denominated in foreign currencies are paid after =

conversion at the time of payment is done using the -

The carrying amount of the entity’s foreign cuir
monetary liabilities at the end of the reporting perioc

will at c"
holding of financial instruments. The chjective o i

transactional currency exposures. Su

nov denominated monet

~Y T N
(R

—75 ((vr\\Trv-r-r v 77
-

i i

\ assist it in assessing the risk faced by
‘esign and effectiveness of its internal

et prices, such as interest rate, qx ity
‘e entity’s income or the value of ils
‘et risk management is tc manage and
-ameters, while optimising the return.
with the Audlt and Risk Management

~r the development of detailed risk
al by Audit and Risk Menagement
“aose policies.

J

s
-+

narket risks or the manner in which

osure arises through purchases of
n the lozal currency. Invoices
from the date of invoice anc
ing exchange rate.

"”o

the
IS

ary assets and

¢ as follows:

Liabilities

Trade and other payables

Borowings

Net foreign currency asset/(liability)

The Fund manages foreign exchange

o

assets and liabilities by pxmectw; for expected zal

expected payments.

risk form futur

ognised
ame with

~mimercial trensactions and re
and matching the s

AN eS
WO \4CVC¢
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The following table demonstrates the effect on the
on applying the sensitivity for a reasonable possibic
main transaction currencies, with all other variable
occur if the Kenya Shilling appreciated with all othe:

seld constant. The reverse

~ariables held constant.

-d’s statement of financial performance
“iange in the exchange rate of the three

would also

Euro 10%

USD 10% - -
1
A VE YV
Euro 0% - -

Interest rate ris<

Interest rate risk is the risk that the entity’s financia!
result of changes in interest rate levels. The comn
deposits. This exposes the Fund to cash flow interes
arises mainiy from interest rate mcvements on the

/;/[(rnf/crenmnl ofzme/ est rate risk

To manage the interest rate risk. management
offcr favourable interest rates

Sensitivity analysis

4

The Fund analyses its interest rate exposure on a d-

analysis. This involves determining the impact on
sensitivity analysis for interest rate risk assumes ¢l
exchange rates, remain constant. The anaivsis h;r: i
prior year.

ndition may be adversely affected as a

“s interest rate risk arises

s deposits.

from bank

“nte risk. The interest rate risk exposure

1,“....1 <

savoured to bank with institutions that

1o

~fit ot 1 £ defined rate s

ramic basis b v conducting a sensitivity

shifts. The

'l other ‘~fa1'1ab’ies, in particular foreign

- performed on the sams

hasis as tnc
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d) Market risk

The board has put in place an internal audit functicor

the entity on an ongoing basis, evaluate and test th
accounting and operational controls.

Market risk is the risk arising from changes in ms

prices and foreign exchange rates which w111 affec

holding of financial instruments. The objective of i

control market risk exposures within acceptabic
Overall responsibility for managing market risk res
Committee.

The Fund's Finance Department is responsible
management policies (subject to review and apr
Committee) and for the day to day impiementation

There has been no change to the entity’s exposure
manages and measures the risk

A TToroion currency
e) Foreign currency risk

The JL“V has transactional CUITENCY CXPOosures

of goods and services that are done in currencic

denominated in foreign currencies are paid after
conversion at the time of payment is done using

The carrying amount of the entity’s foreign cu
monetary liabilities at the end of the reporting ¢

“r the development of

» assist it in assessing the risk faced by

‘esign and effectiveness of its internal

et prices, such as interest rate, equity

‘he cntity’s income or the value of its

“cet risk management is to manage and
-ameters, while optimising the return.
< with the Audit and Risk Management

detailed risk

al by Audit and Risk Management

“hose policies.

market risks or the manner in which 1t

ch exposure arises through purchases

l er than the local cuirency. Iinvoices
i days from the date of the invoice and
prevailing exchange rate.

otn

¢y dencminated mounetary
«d are as follows:

assets and

At 30 Junc 2021

Financial assets (investments, cash ,debtors)

Liabilities

[rade and other payaoles

Borrowings

Net foreign currency asset/(liability)
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Foreign currency sensitivity anelveis

The following table demonstrates the effect on the ' rd’s statement of financial performance
on applying the sensitivity for a reasorable possible “hange in the exchange rate of the three
main transaction currencies, with all other variablc eld constant. The reverse would aiso
occur if the Kenya Shilling appreciated with all other - arjables held constant.

t -,4 ennd wenytny il
] ~ntersst rave YisK

Interest rate risk is the risk that the emi:\"s fnancial onditicn may be adversely affected as a
resuit of cha ges in interest rate levels. The enti s imercst rate risk arises from bank
deposits. This oses the Fund to c:sh flow interes -ate risk. The interest rate risk exposure
arises mainly interest rate movements on the I+ +1's degposits.

Management of interest rate risk
To manage the interest rate risk. management has e =2avoured to bank with institutions that
offer favourabie interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a d r.amic basis by conducting a seasitivity
analysis. This involvz d termining ‘np impact on fit or loss of defined ate shifts. The
sensitivity analysis for interest rate risk asswmes the il other variables, in particuiar foreign
excnzmge rates, remain constant. The analysis has ™ .o performed on the same basis as the

prior year.
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h) The objective of the Fund’s
continu

s capital risk menager
¢ as a going concern. The entity capital st
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1t is to safeguard the Fund’s ability to
sture comprises of the following funds:

Revaluation reserve

Revolving fund 3.252,000.00 13¢,250,0020.00
Accumulated surplus 1,232,347.98 1,141.723.8

Totai Tunds

19z 201 772 8

103,57, 1al.0

Total Gorrowings

Less: cash and bank balances

A oran Ane
g/ A..,-,.zh,.»{)/

Net debt/(excess cash and cash equivalents)

Logu®
F netuy v
xCA’ING

&

(@9
<o
1

)

i

n
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Transfers from County Govt. — operations

/50 OOO 00

Pavments by County on behalf of the entity

P
cia

AN A TAYAREATA)
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Z. interestincome

[l

Ierest Jan 2020 49.762.36
Interest Feb 2020 51,025.14 694.57
Interest March 2020 32.882.57 165.88

Interest Aprii 2020

Interest May 2020 61.082.62

Interest June 2020

Interest July 2020 4

.H63.48

3
Interest August 2020 21 373
1

Interest Sept 2020 11,081.25 © 7R4.79
Intercst October 2020 14.334.79 116.21
Interest November
2020 12,215.05
Interest December 2020 7,882.53
Totzl 450,704.07 £,.290.76
Note: The interest is as a result of fund savings. it emitted on quarterly basis to the fund

main account.

-

4 . Ty
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Insurance recoveries

Income from sale of tender documents

Miscellaneous income

Total other income

lowances

@)
2
=
5 M
@]
o)
>

. Tund administration expenses

(S}

.00

3.066,100.00

™M anta] vl A Teaas T =
i otal fund Admin Expense

00

3.066,100.00

The expense is as a result of meetings held during L

—

on the valuations process.
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Account Maintenance Fee 9,170.97 10,172.00

Transfer charges and Other Bank Charges -

Total 9,176.97 10,172.00

Bank Charges are financial cost incuired due to banl :count maintenance tee, Cheque

LGy

transfer to loan beneficiaries rinting of bank statem: ~'s and printing of cheque books
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The fund by its nature cannot ma
therciore did not have any

ing Fund Aceo

intain fixec
as at the time o7 reporting
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assets ¢

unt.

A
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1 as Froperty, planté Machinery and

AN "YOI"'“" Fund Account

Revolving Fund During the Year

n Tyyre ! (luyyed £lap T .
ACYVOLYING AUl {el ’r‘d)"": tnge Xear

o

This the accumulated amount having bee
account at Family bank for disbursement

-
™ N
Ad L

an princlpe.

ibd

e T Cya
STOCELS 1

repay
R N .

n 13193"\ fir
of loan.

- 4
menss.

the county treasury to

Al
the fund

Proceeds “wm loan principal repayment

15,874,336.22

18,929,911.00

Teunnapncs feams ] vieeing] ramaviients Crrine 2 Vape o nma AL A cqnamn Nt
Proceeds from loan principal yments during e 15,274,335.22 | 78,929,911.00
The amount being principal repayment made during - vear net of interest paid during the

year.

Loan dis :"""er*""ts paid out
Loan disbursements paid out 28,165,400.00 | 45,800.020.0C
Loan disbursements paid ont ¢ Year 28,165,400.00 | 45,500,000.00
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Detailed analysis of the casi and cash equivalents ori = fo
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a) Currentacccunt

M

Family Bank Account 14.760,321.67 17,216,550.83

Qyy} 4 1 P e L et o, OmN O
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S0~ LCL2A Gyl 50334531 17,256.050.83
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not recorded in Bank Statement 6.729.748.00 3.574,697.39
Sub- total ~,729,742.00 3,574,397.39
Grand total 23.420.069.67 ~0.791,748.22

" Anth ¢

The Cash and Cash Equivalent balance is the cash b : running balance as at 30" June, 2021.
As it is noted, the bank statements do not include pri- - “=al payments recorded in the cash
book at the end of the year.

1 4

In the history of the fund, this year has seen to be the ~west loan veiume taken by steff. This
year alone Kshs. 26.032,380.00 being new disburser 1 making.
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Tie follewing is the summary of i
nents that were provided to t

ues as shown below with the
Ived.

ssues raised b" the mnal auditor, and manageme

he auditor. We have

conmil
various iss
to be reso

~1inated focal persons to 16501\'() the

ant +

TSSOC]&TLCd tinte frame within which we exXpecit

he issues

Draft | 1om For this FY | Fur Resolved
Report for | Preparation |2020/21 We | Adr “istrator
FY of the have prepar e:i Nie - 'as
2019/2020 | Leciger the ledger Om
| Acaurasy of | For this FY Fun Resolved
the 2020/21 Ve Adli wistrator
Finansial have resolved Mg ©as
| Gtererasnts | the issue of Oy
| accuracy
Sfone Forthis FY Fun Resolved
g nence | 2020/21 We Ady -istraior
| of Laans have prepared | Nigl -~ as
Register the Loan Ctore
Register

Guidance [Votes:

a) Use the same reference numbers as contained in t@ sterna) audit report;

mments”. requirec above,

SN 1 CHILD
i

and “meanagemen:
S

) Obtain the ~Issue/Observation”
external audit report that is signed by ;\'lanagamz'ﬁ'

¢) Before approving the report, discuss the timefram:  ith the appointed Focal Poin
within your entity l'esponsf‘cn for impiementation - | 2ach issue;
d) Indicate the status of “Resoived” or *Not Resolver v the date of submitting th

fron final

s report to
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