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Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

1. KAJIADO COUNTY EXECUTIVE STAFI; CAR LOAN AND MORTGACE
SCHEME FUND KEY INFORMATION AND IVIANAGEMENT

a) Background information

Kajiado county executive County Executive Committcc staff car loan and mortgage scireme fund
are established pursuant to Article 176(1) of the Constitution of Kenya. According to section 12

of the county government act establishes County Execr"rtive Committee. Among thc function
bestowed upon the county executive committee is prep;rration of annuai financiai estimate of
expenditure, exercising budgetary control and performrng other functions prescribed by national
legislation. Section 1 I 6( 1) of the Public Finance Manallcment Act 2012 empowers the county
Executive committee member for finance to Establisii ('ounty public funds with the approval ol'
the county executive committee and county assembly. lir"rb Section 7 requires the administrator
of county [public fund to prepare accounts fol each finrrncial year and submit them for to the
Auclitor General. The Fund is whoilrz owned by the Corrrrty Covernment of Kajiado and is
domiciled in Kenya.

Arising from the above provisions and as adviseC by Salaries and Remuneration Cornrnjssion
(SRC) the fund's principal activity is to enable car loirrrs ancl rnoftgage to be advanced to staff ol'
the County Executive in the manner under these Regulntions and prescribed by the saiaries and
remuneration commission Circular as may be issued arrcl applicable from time to time and by the
Kajiado County Executive Car Loans and Mortgagc Sclrcrne Fund Policy

b) PrincipalActivities

Thc Fund principal activity is to enable car loans anrl mortgage to be advanced to staff of the
County Executive in the mannel undcr these Regulr,tions and prescribed by the saia:'ies and
remuneration comrnission Circular as may be issued aird applicable from time to time and by the
Kajiado County Executive Car Loans and Mortgagc Scircme Fund Legislation.

c) Board of Trustees/Fund Administration Commirtee
The key lnanagement personnel who held off,rce cluring the financial year ended 30th .Iune 2021
and who had direct fiduiiary responsibility were;

l'licholas Manto Oturna

Ref Namc Position
Hon. SankaireTima CIrief Olficer - County'freasury
Hon. Joshua Cir icf Olficer - Public Service

I
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Kajiado County Exccutivc Staff Car Lcan and trr{orrgagc Scheme Fulrd
Reports and Financial Statcments
For thc 1,ear endcd Junc 30, 2021

Ref Po,;ition
Ch icf Officer - County TreasuryI Hon. SankaireTima
Ch icl'O1'ficer - Public Service2 FJon. Joshua Mepukori

J Nicholas Manto Otuma Funcl Adrninistrator

Name

3lFage
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Kajiado Countv Exccutive Staff Car Loan and Mortgagc Schcme Fund
Reports and Financial Statemcnts
For the year cnded Junc 30, 2021

2. FLIND MANAGEMENT COMMiTTEE

Names

Lenku ( tle Kanar
Seki

Sankair: Tirra

Joshua rlepukori

Purity S ein

Nichcle s il{anto
Otuma

PassoorlYear of
Birth

Details of qualifications and

experience

0U0t/1974 He is a member of staff, I(ajiado
County Executive as a county
Secretary ancl Chairperson to the
fund.

He holds Bachelor of Arts

With Over 20yrs Experience in
Public Management

He is a inember of staff, Kajiado
County Executive as a county
executive officer - Finance. I-Ie

holds Bachelor of Commerce,
Finance Options

With Over' 10ys Experience in
Public Ivlanagement

01t01i1982

01t07 
^962

He is a rnernber of staft, Kajiado
County Executive as a member
to the fund.

FIe Holds Bachelor of Education

With Over 30yrs Experience in
Teaching

0710111984 He is a member of staff, I(ajiado
County Public Service Board, a

member to thc board.

He Holds Bachelor of Arts r,vith

Over 10yrs Experience in Public
Management

2611211991 He is a member of staff, I(ajiado
County Executive as an

accountant, Fund Administrator.

He l{olds Bachelor of
Commerce. Financc Option

CPA Section III, With Syrs
cxperience.

4lFage
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Iftjiado County Exccutivc Staff Car Loan and Ivlor:gage Schemc Furrd
Rcports and Financial Statements
For thc yea r ended June 30, 2021

3. Rcgistered Officcs

a) Registered Office
P.O. Box 11-01100

I(ajiado County Headquarters

Kajiado, Kenya

b) Fund Contacts
Telephone: (254) 020204307 5

E-mai1: treasury.cq k@omail.com
Website: kajiado. go.ke

c) Fund Bankers
Farrily Bank of Kenya

P.O. Box 456-01100

Kajiado, Kenia

d) IndepcndcntAuditors
Office of thc Auditor Gencral

Anniversary Torvers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

c) Principal Lcgal Adviser
The Attorney General

State I-aw Office
I{ararnbee Avenue

P.O. Box 40112

City Squarc 00200

Nairobi, Kenya

5lPage
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Iiajiado County Executive Staff Car Loan and l\'lor"sa.qc Schcmc Funci

Rcports and Financial Statenrents
For the year endcd Junc 30,2021

4. STATEMENT OF PERFORIVIANCE AG.\INST FUND PREDBTERMINED
OBJECTIVES

The car & N,{ortgage Loan Scheme fund rvas cstablished pursuant to the saiary and

remuneration Commission Circular on SRC/TS/W8/3/14 of February 2014, Section 167 of
the public Finance Act2Ol2 manclates thc Adminrstrator of Public Fund with preparation of
Annual financial statement.

For proper Management of the fund and as adi,isecl by the salaries and Remuneration
commission in the circular under Leference, thc l(ajiado County Assembly passed and

adopted Ka.jiado County Executive Car & l4ot'tgage Ftmd Regulation 2016 to guide

operationalization of the fund. The fund was estal.tished at the beginning of the 201612017

financial year making it first disbursement on October 2016.

During this financialyeatr FY 202012021 the lunrl rcceived Ksh.10M being funds received

tiom the county treasury thus since inception u,e hirve revolving fund Balance of Kshs. 195M.

So far more than sixty officers have benefitted fi'orr: the scheme.

Thc fund is the first of its kind under the devolved sy'sten.r of govemrnent. Being managed by
quaiified and professional, tite committee endcavours to run the fund effectivcly. Together'

we remain corunitted to executc the resporls bilitics bestou'ed upon us by larv in
management of public fund.

The key dcvelopment objectives of the Ka-iiado Cotrrty Govetnmetlt Entity's 2018-2022 plan

a.re to

a) To have furrding to enabie ir:ore employees to bencrlt tiom the scheme

6lllage
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I(a.iiado County Executive Stafi Car Loan and N'lortgagc Scheme Fund
Reports and Financial Statemcnts
For thc year ended June 30, 2021

5. MANAGEMENT TEAM

Details of qualifications and experience

He is a member o I staff, Kajiado County Executive as an

accountant, Fund r\.dnrinistrator.

He Holds Bache lor ol'Finance, Finance Option

CPA Section III

Name

Sankaire Tima He is a membcr olstaff, Kajiado County Executive as a

county executive oitlcer - Finance

He holds Bachelor of Con-rmerce, Finance Options

Joshua Mepukori He is a membcr o ['staff, Kajiado County Executive as a

member to the fund.

He Holds Bachelr''r of Education

Nicholas Manto Oturna

7lP age



Kajiado County Bxecutive Staff Car Loan and Morlgtge Scheme Fund
Reports and Financial Statements
For thc year ended June 30. 2021

6. BOARD/FUND CHAIRT'ERSON'S RIIPOII]'

The car & Mortgage Loan Scheme fund rvas cstablished pursuant to the salary and

remuneration Commission Circular on SRC/TS/\ /Bi3li4 of February 2014. Section 167 of
the public Finance Act 2Ol2 mandates the Adn-rinistrator of Public Fund with preparation of
Annual financial statement.

For ploper Managernent of the fund and as arlvised by the salaries and Remunel'ation

commission in the circular under reference, thc Kajiado County Assembly passed atld

adopted Kajiado County ExectLtive Car & Allottgogc Fund Regulation 2016 to guidc

operationalization of the fund.

The fund was established at the beginning of thc 201612017 hnancial year rnaking it first
disburscment on October 2C15.

The lund is the first of its kind under thc devolved system of government. Beirrg ntanaged by
quralified and professional, the comrnittee cncleavr,urs to trtn the fund eff'ectively. Together

we remain comrnitted to execute the responsibilities bestowed upon Lls by lar.v in
management of public fund.

Signed:

Hcn. Lenku I(anar Ole Seki

(Chairperson)

SiPage
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Kajiado County Executive Staff Car Loan and Mor'gage Scheme Fund
Reports and Firrancial Statemcnts
For the ye ar ended June 30, 2021

7. REPORT OF THE FUND ADIVIINISTRATOR

Section 116 (7) of the Public Finance Managemcnt ,/rct 2012 requires that at the end of eacir

financial year, the administrator of the county public tund shall prepare financial statements in

rgport in respect of that fund.

The administrator in charge oi Kajiado County Execr.itive Staff Car Loan & Mortgage Fund is

responsible for the preparation and presentation of Iutrrl's finartcial statement, which gives a true

and fair view of the state of affairs of the fund for anrl as at the cnd of the financial ycar ended

June 30, 2021. 'this responsibility inciudes;

i) Maintaining adequate financial managernenl an'angements and ensuring that these

continue to be effective throughout the reportinrj period.

ii) Maintaining proper accounting recording rccords, which disclose with reasonable

accuracy at any time the financial position o1'tirt entity.

iii) Designing, implementing and maintaining intr:mal contt'ols relevattt to the preparation
and fair presentation of the financial statorncnts, and ensuring that key is free from
material misstatement, whether due to enor or lraud.

lSafcguarcling the Assets of the fund.

iv) Selccting and applying appropriate accourtting irolicics; and

v) Ivlaking accounting estimates that are reasouabl': in the circumstances

The Fund Administrators of Kajiado County Executivc Stafl'Car ioan & Mortgage Scheme fund

accepts responsibility for the fund's finarrcial statcnrent which ltave been prepared using

appropriate accounting policies in accordance r.vith Intcrnationai Pubiic Sector Accounting
Starrdards (IPSAS). The Administrator is of the opinion that the fund's financial statement gives
a true and fair view of the state of fund's transaction cluring tlre financial yeal ended .lune 30,

2021, and of fund's financial position as at the date. I'he Aclministrator of thc Kajiado County
Executive Car Loan & Mortgage Fund Furthel con['rrrns the completeness of the accounting
reoords Maintained [or the fuiids whicir havo beerr rclicd upon irr the preparatiorl of the fund's
financial statements as well as the adequacy of the syst,jrn of ilrternal controls.

In preparing the financial statements, the Administrator.rl'the County Public Fund has assessed the
Fund's ability to continue as a going concern and disclosed, as aoplicable, matlers rclating to the

use of going conceln basis of'preparation of the finarrcial statements. Nothing has come to the
attention of the Administrator to indicate that the Fund ',.'ill not remain a going concern for at least
the next twelve months fi'om the date of this statement

Approval of the financial Statement.

The Fund's financial statements \,vere approved ancl signcd by Accounting Officer on 20th

August,202I.

9lPage
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I(ajiado County Executive Staff Car Loan and 1\lortgagc Scheme Fund
Reports and Financial Statements
For thc ended Junc 30. 202I

Signed:

Nicholas Manto

(Fund Admini

l0 lFage
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I(ajiado County Exccutive Staff Car Loan and 1\'Ior',qage Scheme Fund
Reports and Financial Statements
For thc ycar ended Junc 30,2021

..,,-.] 8. CORPORATE GOVI,RNANCII STATEMENT

In tlre FY 202C12027, the management cornmittce ire ld thirteen meetings during the financial
year and the Allowances are paid based on the SR( Circuiar 2014.

11 lPa.ge
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I(aiiado County Executive Statf Car LoaIt and lVIorr.gztgc Schcmc Fund
Reports and Financial Statcments
For the ycar ended Junc 30, 2021

9. MT\NAGEMENT DISCUSSION AND ANALYI.IS

Duling tlre financial year 202012021, the Kajiado Cloulrty Executive Car Loan and lvlortgagc

Fund Management Committee approved and clisbL,r'sed Ten Moltgages totalling to Kshs.26,

752,380 and one Car Loan which was Insurarrce Settlenient for a claint amounts to

Kshs.1,413,000 to the county executive staff menrbers, all the members are servicing their
Ioans.

The Management Committee, as at the close ol'tire financial year, had some pcnding

applications from the county cxecutive members rr hich rvill be proceed in the ncxt financial
year', though not all will be proceed for lack of sul'l'icient funds compared to the total amount

oI applications.

"l,2lP a g e
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Kajiado County Bxecutive Staff Car Loan and Mor''gage Schcme Fund
Reports and Financial Statements
For thc year ended June 30, 2021

l0.CORPORATE SOCIAL [tESPONSIBILiT"t' STATEMENT/SUSTAINT\BILITY
REPORTING

We didn't have any CSR this fiscal year

13 lPagc
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I(ajiado County Executive Staff Car Loan and Mot'ltrtgc Schcmc Fund
Reports and Financial Statcments
For thc year endcd June 30, 2021

11. REPORT OF THE TRUSTEES

The Trustees submit their report together with thc audited financial statements fol the year

ended June 30, 2021 whrch show the state of the FLrnd aftails.

Principal activities

The principal activities of the Fund are Car Lo,rn and Mortgage facilitation to Kajiado
County Executive Staff.

Results

The results of the Fund for the year endeci.Iune 30'1'. 2O2l are set out on page 18

Trustces

The mernbers of the Board of Trustees who servccl rluring the year are shown on pagc 6 The

changes in the Board during the financial year are as shown below:

Auclitors

Tire Auditor Ceneral is responsible for the statutr.r'y auclit of the Fund in accordance with
Article 229 of the Constitution of Kenya and the P rirlio Audit Act2015 and Certificd Public
Accountants were nominated by the Auclitor Gcncral to carry out the audit of lhe cntiry for
the yearlperiod ended June 30, 2021 in accorclanc'c to section 23 of the Pubiic Audit Act,
20i5 which empowel's the Auditor General to appoint an auditor to audit on his behalf.

By Order of the Board

Mernber f the Board

Da

14 lPage
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Kajiado Counfy Executivc StafT Car Loatt and l'{or"gage Schcme Fund
Rcports and Financial Staterneuts
For thc ycar ended Junc 30, 2021

12. STATEMENT OF N{ANAGEMIINT'S RESPOr'ISIt ILITIES

Section ),67 of the Public Finance Managerncnt i\ct.2012 requires that, at the end of eacir

hnancial year, the Administrator of a Kajiado CoLrnty Exccutive Car loan & Morlgage fund

established by Kajiado County Assernbly shall plr:1rare financial statements tbr the Furrd in
accordance with the standards and fomlats pres(r'ibcd by the Public Sector Accounting
Standards Boald.

The Administlator of the County Public Fund is responsible for ti-re prellaration and

presentation o1'the Fund's financial statements, rvhiclr give a truc and fair vietv of the stats of
affairs of the Fund for and as at the end of tirc I'rnancial year ended on June 30,2021. This
responsibility includes: (i) rnaintaining adequate llnancial managemcnt arl'angenents and

ensuring that tirese continue to be effective througlrout the leporting period; (ii) rnaintaining
propei' accounting records, u,hich disclose with reirsouable accuracy at any tinte the financial
position of tire Fr,utd; (iii) designing, implernenting arrd nraintaining internal controls relcvant
to the preparation and fair presentation of the financial staternents, and ensudng that they are

fi'ee from materjal misstaterrrents, whether due to cnor or li'aud; (iv) safegrrarding the assets of
thc Fund; (v) selecting ancl applying approprial,: accounting policies; and (vi) rnaking

accounting estimates that are reasonabie in the circun"rstances.

Thc Administrator of the County Public lruncl acc,-'l-rts responsibility lor the Furrcl's financial
statelrrents, which irave been llrepared using allpr,rpriatc accounting irolicies strpported by
reasonable and prudent judgernents and estinrrters in ccnfotmity rvith Intetnatronal l')ublic
Scctor Accounting Standards (IPSAS), and in the rr:rrrncL required by the PFM Act, 20i2 and

Kajiado County Executive Adrninistrator of the lrunrl is of the opinion that tire Futrd's financial
statements give a true and fair vierv of the statc o1'Furrd's transactions dr-rring the llnancial ),car
ended June 30, 2027, and of tire Fund's flnancial l.ositiorr as at that date. I'he Adnrinistrator
further confirm the completeness of the accounting records maintained for the Fund, which
have been relieci upon in the preparation of tlic I Lrrrcl's f rnancial statements as well as the
adequacy of the systems of intemal financial control

In piei:aring thc financial statements, the Administr',rtor ol'the Kajiado County Executive Car
ioan & Mortgage fund has assessed the lrund's al:ility to continue as a going concern ancl

disclosei, as applicable, matters relating to the usc ol'-coing concelx basis of preparation of tl-re
financjal statelnents. Nothing has corne to fie attcniior-r of the Administrator to indicatc that the
Fund will not remain a going concem tbr at least tlr,: next tr,velve months frorn the date of this
statement.

Approval of thc financial statements

The Fund s financial statements \ /ere approved b_r, the Board on
and signed on its behalf by:

r\cir:rini

I 2021\

15 lPage
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a nc i n g Acc otrntab i I itv

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-o01oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON KAJIADO COUNTY EXECUTIVE STAFF
CAR LOAN AND MORTGAGE SGHEME FUND FOR THE YEAR ENDED
30 JUNE,2021

PREAMBLE

! draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kajiado County Executive Staff
Car Loan and Mortgage Scheme Fund set out on pages 17 to 44, which comprise of the

Report of the Auditor-General on Kajiado County Executive Staff Car Loan and Mortgqge Scheme Fundfor the y,ear
ended 30 June, 202 I



statement of financial position as at 30 June, 2021, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with provisions of Article 229 of the Constitution of Kenya and Section 35 of
the Public Audit Act, 2015. I have obtained all the information and explanations which, to
the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kajiado County Executive Staff Car Loan and
Mortgage Scheme Fund as at 30 June, 2021, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Kajiado County Public
Finance Management (Executive Staff Car Loan Mortgage Scheme Fund) Regulations,
2016 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Inaccuracies in the Financial Statements

1.1 Variance in Fund Administration Expenses

The statement of financial performance reflects fund administration expenses amounting
to Kshs.2,063,500. Review of the administrative expenses however indicates that
Kshs.3,728,900 was withdrawn from the fund bank account for operations in the year
under review resulting to unaccounted for Kshs.1,665,400. Management explained that
the variance was as a result of valuation fees which was added back to the respective
borrowers' loan amounts. However, the valuation fees was not disclosed in the financial
statements. The details of the loan applicants to whom the valuation expenses related to
and the respective valuation reports were not provided for audit review.

!n the circumstances, the accuracy and completeness of fund administration expenses of
Kshs.2,063,500 for the year ended 30 June,2021 could not be confirmed.

1.2 Variance in Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.21,490,070 which vary with the amount of Kshs.14,760,322 reflected in Note 6 to
the financial statements resulting to an unexplained variance of Kshs.6,729,748 .

ln the circumstances, the validity, accuracy and completeness of the cash and cash
equivalents balance of Kshs.21,490,070 as at 30 June, 2021 could not be confirmed.

1.3 Variance in Long Term Receivables from Loan Disbursement

The statement of financial position reflects long term loan disbursed balance of
Kshs.148,655,035 which vary with the balance of Kshs.176,292,551 supported by the
County Government of Kajiado payroll for the month of June, 2021 by Kshs.27,637,516.

Report of the Auditor-General on Kajiado County Execulive Staff Car Loqn and Mortgage Scheme Fundfor the year
ended 30 June, 202 I

2

o

l



Further, the receivables balance does not include mortgage of Kshs.4,000,000 granted
to a member of staff in the year 201912020 which was not recovered. ln a letter dated
1 December, 2020 the applicant requested to defer the mortgage for one year to
December,2021 which was one and a half years afterthe mortgage was issued. The
security for the mortgage was also not provided for audit review.

ln the circumstances, the validity, accuracy and completeness of long term loan disbursed
balance of Kshs.148,655,035 as at 30 June, 2021 could not be confirmed.

1.4 Variance in Revolving Fund

The statement of financial position reflects revolving fund balance of Kshs.193,950,000
which vary with the amount of Kshs.195,182,802 reflected in Note 8 to the financial
statements resulting to an unexplained variance of Kshs.1,232,802.

ln the circumstances, the validity, accuracy and completeness of the revolving fund
balance of Kshs.193,950,000 as at 30 June, 2021 could not be confirmed.

1.5 Misstatements in Accumulated Surplus

The statement of financial position reflects accumulated surplus comparative balance of
Kshs.1,141,724 which vary with the opening accumulated deficit balance of
Kshs.2,017,281 reflected in the statement of changes in net assets resulting to an
unexplained variance of Kshs.3,159,005 which has not been explained. Further, the
statement of changes in net assets reflects accumulated surplus of Kshs.1,232,848 which
vary with the computed accumulated deficit balance of Kshs.1,926,158 resulting to an
unexplained variance of Kshs.693,31 0.

Under the circumstances, the accuracy of the accumulated surplus balance of
Kshs.1,232,802 as at 30 June, 2021 could not be confirmed.

1.6 Misstatements in Statement of Cash Flows

The statement of cash flows reflects net decrease in cash and cash equivalents of
Kshs.2,591,044 which vary with the computed amount of Kshs.2,499,921 resulting to an
unexplained variance of Kshs.91,123. Further, the cash and cash equivalents balance at
the beginning of the year of Kshs.21 ,490,070 reflected in the statement of cash flows vary
with the comparative opening balance of Kshs.17,216,851 reflected in the statement of
financial position resulting to an unexplained variance of Kshs.4,273,219 .

ln the circumstances, the accuracy and completeness of the statements of cash flows
and the cash and cash equivalents balance of Kshs.21,490,070 for the year ended
30 June, 2021 could not be confirmed.

2. Other lncome

The statement of financial performance for the year ended 30 June, 2021 reflects other
income balance of Kshs.1 ,413,000 being receipt from CIC lnsurance Group in respect of
compensation for loss of vehicle registration KCL 681K. A review of the bank statement
revealed that the beneficiary of the car loan was paid the amount on 23 February,2021
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while the outstanding loans schedule reflects arrears of Kshs.898,768 as at 28 February,
2021 which is not secured in the absence of the car purchased on loan. lt was not clear
why the beneficiary was paid the whole of amount of compensation for the total loss yet
his loan was still outstanding and the vehicle under joint ownership between the borrower
and the Fund.

Under the circumstance, the validity, accuracy and completeness of the other income
amount of Kshs.1 ,41 3,000for the year ended 30 June , 2021 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kajiado County Executive Staff Car Loan
and Mortgage Scheme Fund [\Ianagement in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Gonclusion

1. lrregular Loan Disbursements

As reflected in Note 10 to the financial statements, the Fund disbursed loans totalling to
Kshs.28,165,400 which include a loan of Kshs.2,070,000 to a staff member who could
not be traced in the payroll under mortgage repayment. Management explained that the
employee was not in the payroll because she had not cleared with the former employer.
No explanation was provided for granting a loan to an employee who did not qualify for
the loan. Further, the loans granted during the year included an additional loan of
Kshs.3,000,000 granted to a staff member who had taken a loan of Kshs.3,000,000 in the
year 201912020 contrary to Section 23(5) of the Kajiado County Public Finance
Management (Executive Staff Car Loan and Mortgage Scheme Fund) Regulations, 2016,
which states that no borrower shall be eligible for more than one mortgage loan at a time
from the Fund.
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The Management was in breach of the law.

2. Failure to Develop and lmplement Loan Policy

Review of the financial statements and records provided for audit review revealed that
the Fund had no documented policies, procedures and guidelines on processing of loan
applications, loan approval and loan recovery, leaving the Fund to rely on undocumented
Regulations without specific procedures to be followed contrary to Regulation 16(b) of the
Kajiado County Public Finance Management (Executive Staff Car Loan and Mortgage
Scheme Fund) Regulations, 2016.

The Management was in breach of the law

3. Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the year under review
reflects actual receipts and actual expenses on comparable basis of Kshs.2,163,749 and
Kshs.2,072,671 against no budget . This is contrary to Regulation 41(2) of the Public
Finance ltlanagement (County Governments) Regulations, 2015 which states that an
Accounting Officer of a County Government entity shall execute their approved
budgets based on the annual appropriation legislation, and the approved annual cash
flow plan with the exception of unforeseen and unavoidable spending dealt with
through the County Emergency Fund, or supplementary estimates.

ln the circumstances, authority of the expenditure without a corresponding budget could
not be confirmed.

The Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
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operating effectively, in all material respects. I believe that the audit evidence
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsi bi ! ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.
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a

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUD!TOR-GENERAL

Nairobi

18 July, 2022
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I(ajiado Counfy Executive Staff Car Loan and N{orfg:rge Scltcme Fund
Reports and Financial Statements
For thc ycar cnded June 30, 2021

14. FINANCIAL STATEMENTS

14.1. STATEMENT OF FINANCIAL PERFORM,,\NCB FOR THE YEAR ENDED 3OtI,

JUNE 2021

lTlPage

Revcnuc from non-exchan ge transactions

Public contributions and donations

75C,000.00I 300,000.00Transfers from the County Government

Fines, penalties and other levies

300,000.00 750,000.00

Revcnue from exchangc transactions

3 C8,990.76450,794.072Interest income

J 1,413,000.00Other income

1,058,990.762,163,749.07Total rcvcnuc

E;ipenses

3,066,100.004 2,063,500.00Fund administration expenses

General expenses

9,170.97 10,172.005Finance costs

3,076,272.002,072,670.97Total expenses

Other gains/losses

Gain/loss on disposal of assets

91,123.70 (2,017,281.24)Surplus/( deficit) for the pcriod



I(ajiado County Executive Staff Car Loan and N'Ior.uagc Scheme Fund
Reports and Financial Statements
For tlre ycar ended June 30,2021

Assets
Currcnt asscts

21,490,069.67 1 7,21 6,850.83Cash and cash equivalents 6

26,019,766.00Cument Portion of Long-term Receivables
17,216,850.83

Non-current asscts
Property, plant and equipment 7

Intangible assets
183,585,744.66Long term receivables from Loan Disbursed 148,655,03.5.00

200,802,594.00Total assets 196,'1,64,870.67

Net assets 796,1,64,870.67 200,802,594.00
193,950.000.00 184,250,000.00Revolving Fund 8

Reserves
1,232,807.98 1,141,723.88Accumulated surplus

185,391.723.88Total net asscts and Iiabilities 195,182,801.98

14.2. STATEMENT OF FINANCIAL POSITION ,\S AT 30 JTINE 2021

The accounting policies and explanatory notes to thesc financial staternents form [}r frtegral part
of the financial statements. The entity financial statemonts were approved on A{" 

| - 
2.A2n-

and signed by:

4
Fund AccoLlntant
Name: el+ f'hbl
ICPAK Mernber Number:

A
N

,*\



Ifuiiado County Executivc Staff Car Loan and Mor''.sagc Scheme Futtd
Rcports and Financial Statemcnts
For thc year ended June 30, 2021

14.3. STATEMENT OF CHANGES IN NET ASShTS AS AT 30 JUNE 2021

163,1 59,005. l2Balance as at 1 July 2019 160,000,000.00 3 ,159 ,005 .12

(2,017,281.24)Surplus/(deficit) for the period

Funds received during the year 24,250,000.00

Revaluation gain

Balance as at 30 Junc 2020 184,250,000.00 (2,017 ,281.24) 192,,232,718.76

Balancc as at 1 July 2020 184,250,000.00 (2,017,281.24) 182,232,778.76

e 1.0 78.10Surplus/(deficit) for the period 91,,173.70

9,700.000.00Funds received during the year 9,700,000.00

Revaluation gain

1,232,847.98 t95,182,801.98IJalance as at 30 J,tne202l 193,950,000.00

T,
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I(ajiado County Executive Stafl'Car Loan and I\'Iorrgage Scheme Fund
Rcports and Financial Statemcnts
For thc year cnded June 30, 2021

I4.4. STATEMBNT OF CASH FLOWS FOR TI-II. YEAR BNDED 30 JUNE 2021

Cash flows from operating activities

Receipts

300,000.00 750,000.00Transfers from the County Government I

308,990.76) 450,794.07Interest received

1,413,000.00Insurance Recovery

2,163,749.07 1,058,990.76Total Reccipts

Payments

(2,063,500.00) (3,066,100.00)Fund administration expenses J

(10,172.00)1 (9,t70.97)Finance cost

(2,072,670.97) (3,076,272.00)Total Payment

91,078.10 (2,017,281.21)Net cash flows from operating activities

Cash flows from investing activitics

18.929,9rr.009 15,374,336.22Proceeds frorn loan principal rcpayments

l0 (28,1 65,3 80.00) (45,800,000.00)Loan disbursements paid out

(!2,291,A43.7t}) (26,ti70,089.00)Nct cash flows used in invcsting activities

Cash flows from financing activities

24,250,000.00Proceeds fiom revolving fund receipts 9,700,000.00

Additional bomowings

Repayment of bon orvings

24,250,000.00Net cash flows used in financing activities g,700,ooo

Net increase/(decrease) in cash and cash
equivalents

(2,597,043.78) (2,620,089.00)

Cash and cash equivalents at 1 JULY 27,490,069.67 2l ,795,533.41

Cash and cash equivalents at 30 .IUNE 1,4,760,321.67 17,276,850.17

L

I
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I(ajiado Courrty Execut.ivc Staff Car I-oan and l\,Iortgrrge Scheurc l.-und
Rcports and Financial Stafernents
For the 1,ear endcd .Iuue 30, 2021

14.5. STATEN{ENT OF COIT,IPAIIISCN Otr BUDG[J,T AND ACTUAL AI\{OIJNTS FOR TI{E PERTOD trNDED 30th JUNE
2021

Revcnue KShs KShs KShs I(Shs KShs

Public contributions and donations

Transfers from County Gor,.t. 300,000.00

Interest incorle 450,194.07

Other inconre I ,413,000.00
J'ottii !nconre ?,163.7,!9.$7

Expenses

Fund administration expenses (2,063,500.00)

General expenses

Finance cost (9,1'10.91)

Total e.rpenditure (2,072,,670.97)

Surplus for the period 91,078.10

'l:'
.- 

.1



I(a.iiado County Executivc Staff Car Loan and Nir rtgagc Schemc Funcl

Reports and Financial Statements
For the t,ea r cnded June30,202l

14.6. SUMMARY OF SIGNIFICANT ACCOUN T'ING POLICIES

1. Statcment of compliance end basis of preparar iotr

The F-und's financial statements have becn prepat'trll in accordance with and comply witli

Intemational public Sector Accounting Standards (TPSAS). The financiai statements are

presented in I(enya shillings, which is the functionai and reporting cuffency of the Fund. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on thc basis of iristorical cost, unless stated

otherwise. The cash flow statement is preparecl ,.rsing the direct rnethod. The financial

staternents are prepared on accrual basis.

2. Adoption of new and revised standards

a) Relevant new standards and amenclments to published standarcls effectivc for the

year ended 30 June 2020

Standard Impact

IPSAS 40:

Public Sector'

Combinations

Applicable: 1 JanuarY 2rl't9

The stanriard covers pll.riic sector combinations arising frotn

exchange transaction5 in i',itich case tirey are treatcd sirnilar'11' with

IFRS 3(appiicable to acqrrisitions only). Business combiuations aud

cOmbinations arising fi'otrt non-exchange transactions arr: coveLed

pureiy under Public Sector cornbinations as amalgamations.

(State the impact of the standard to the entity if relevent)

b) Ncrv ancl amencle<i standards ancl intcrprctatirrtt:i in issue but not yct effcctive in the

ycar ended 30 June 2021

Standard
IPSAS 4L: Financial

Instruments

Effective date and imprrct:

Applicable : 1" Janua r'' 2022:

Tlie objective of IPS1,S 4l ls to establish principles fol tire

financiai reporting of financial assets and liabilitics that rvill

present relevant ancl rrseful information to users of finarrcral

statements fbr their a:rscsstnent of the amounts. timing arld

uncertainty of an entity''; firture cash flows.

IPSAS 41 provides Lrso|s of financial statements with more useful

i,formation thal IPSAS; 29, b)':

. Applying a sirgle classifrcation and measurement model

tor' financial n55r:tS that consiclers the characteristics of the

asset's cash I''lo,^s and the objective for which the asset is

held;
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Kajiado County Ilxecutive Staff Car Loan and i{,'o-tgage Scheme Fund
Reports and Financial Statcments
For thc ycar cnded Junc 30, 2021

Standard ElTcctive date and imltirct
. Applying a si,rgle lbrward-looking expected credit loss

rlrodel that is apr',licablc to all financial instruments subiect

to irnpairrnent tc:riing; atrd

' Applying an irt-rpt'oved hedge accounting rlodel that

broadens the ircdging arrangements in scope of the

guidance. Tlte rrodel develops a stt'ong link betrveen an

cntity's risk nti itaqentent strategies and thc accounting

treatmcnt for' 'trstruments held as pait o1' the risk
mallagelnent strir t ogy.

(State the impact of the standard to the entity if relevant)

IPSAS 42: Social

Benefits

Applicable: L" Janua r,' 7072

The objectivc of this Stirndard is to improve the rclevauce, faitirful

representativcness anri comparability of tl-rc information that a

reporting er-rtity plovicll's in its financial staternents about sociai

benefits. The infonlalion provided should help users of the

tinancial statements anri ,1:enei'al purpose financial reports assess:

(a) The naturc of suclr s':>cial benefits provided by the entity; (b)

The ke1, features of thc oiteration of those social bcrrefit schemcs;

and

(c) 'ttre irnpact of sucl. social benelits provideci on the entity's

financial perfonnancc, i':rancial position and cash flows.

(State the impact of the standard to the entity tf relevant)

Ameudments to Other

IPSAS resulting from
IPSAS 41, Financiai

Instruments

Applicable: 1st Januarv 2072:
a) Arnendments to iPSAS 5, to update the guidance reiated to

the cornponcnls of borrowing costs which were

inadvertcntly onritted when IPSAS 41 was issued.

b) Arnendments to II)SAS 30, regarding iilustrative exaniples
on hedging and i;icdit risk which lvere inadveftentiy
ornitted rvhen IF;AS 41 was issued.

c) Amendments to lI)SAS 30, to update the g,uidance for
accounting for firiancial guarantee contracts which were
inadvertently onritted when IPSAS 41 was issued.

Amendments to IPSAS -:3, to update the guidance on classifying

financial instrurrents o;r initiai adoption of accrual basis IPSAS

which were inadvertcnt!y,omitted when IPSAS 41 was issued.

Other Improvements

to IPSAS

Applicable: 1't Janua r,'2027:
a) Arncnciments t(, IPSAS 13, to includc the appropriate

references to IPS;,,\S on impainnent, in place of the curlent

refcrences to otlri:r' international and/or national accounting

framelvorks

b) IPSAS 13, Lca,;cs and IPSAS 17, Property, Plant, and
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Standard Effectivc clate and imltact
Equipment.

Arrrendrnents ii rerrove transitional provisions rvhich

sirould have bc,:n clcleted when IPSAS 33, First Tirne

Adoption of' A.;crual Basis Internationai Public Sector

Acoounting Standards (lPSASs) was approved

c) iPSAS 21, Inrpa rtuent of Non-Cash-Generating Assets a:rd

iPSAS 26, Impairtnent of Cash Generating Assets.

Amendments to ,:ttsurs consistency of impainnent guidance

to accouut for r',:rralucd assets in the scope of IPSAS 17,

Properly, Plant, and Equipment and IPSAS 31, Intangible

Assets.

cl) IPSAS 33, F lst-tirne Adoption of Accrual Basis

lntemational l'ublic Sector Accountitlg Standards

(lPSASs).

Amendments to lhe imlrlerilentation guidancc otl

deemed cost iu I ']SAS 33 to make it consistent

with the corc prirtr.:iplcs in the Standard

IPSAS 40, Public Sci;to: (lornbinations.

Ainendnients to inciircic tire cj'fective datc

paragraph which rvere i i' aCverlently omitted',vhetl

IPSAS 40 u,as issuecl

c) E,arly adoption of standards

Tire cntity clid not early - adopt any new or arnendecl stzurdards in year' 2020.
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I(ajiado Countl, Exccutivc Staff Car Loan aad ['1,,r'tgagc Scheme FunC
Reports and Financial Statements
For the year ended Junc 30, 202I

SUMN{ARY OF SIGNIFICANT ACCOUNTING 1'CLICIE,S (CONTINUED)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues fiom non-exchange transactions with othcr government entities are measured at fair
vaiue and recognized on obtaining control of the assct (cash, goods, serices and property) if
the transfer is free from conditions and it is probalrlc tirat the economic benefits or service
potential related to the asset will flow to the entity arr,l can be measured reliably.

ii) Rcvenue from exchange transactions

Interest inconrc

Intcrest income is accrued using the effective yiel< rlethod. The effective yield discouuts
estimaLed futurc cash receipts tl'rrough the expectcd lit'e oIthe tinancial asset to t]rat asset's
net carrying amount. The method applies t)ris yield to the principal outstanding to detennilre
interest income each period.

1. Budgct information

Tire oliginal buciget for FY 2O2Ol2O2l was appror,,.'rl by the County Assernbl), ou 5'l' Junc
2020 Subsequent revisions or additional appropriatii,ns wcre.made to the approved budget in
accordance with specific approvals fronr the rr:rrrropriate authorities. fhe adrjitional
appropriations are adried to rhe originai budget b,r, lre cntity upon recciving tire lespectivc
approvals in order to conclude tire final budget. hc;ordingly, the Fund lecot'ded additional
appropriations of 5tr'June 2O2O on tlte 2O2O-2021 l',Lidgcts lbllowing the governing body's
aporoval.

The entity's budget is prepared on a different basii to the actual income and expenditure
disclosed in the financiai statements. The t'inancial :.t;rtements are prepared oir accrual basis
using a classification based on the nature of c,i1,.enses in the statement of financial
perfomrance, wltereas the budget is prepared on a r.lsl'r basis. The arnoturts in the tinancial
statcrnents were recast from the accrual basis l.r the cash basis and reclassified by
presentation to be on the same basis as the approvcrl buclget. A cornparison of budget arrd

actual arnounts, prepared on a comparable basis to tirc approved budget, is then presented in
the statement of comparison of budget ancl actual altlounts.

In addition to the Basis difference, adjustments to ar'lroLults in the financiai statements are also
made for differences in the fonnats ar-rd classification :,chemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a cc)n'rl)arable basis included in the statement
of comparison of budget and actual amounts and tlri actual as per the statement of finaircial
perfonnance has been presented under section 1 1.1 o 'lirese financial statements.
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Rcports :rnd Financial Statcn:cnts
For thc ycar cnded June 30, 202i

SUMMARY OF SIGNIFICANT ACCOUNTING I'CLICIES (CONTINUED)

5. Propcrty, plant and equipmeut

All propcrty, plant and equiprnent are stated at (()st lcss accutnulated depreciation aucl

itnpiinnent losses. Cost inciudes expendittire that is :lirectly attrjbutable to the acquisition of
thc items. When significant parts of property, plant antl eqr.riprnent are required to be replaced

at intervals, the entity recognizes such parts as indivi:lr.ral assets with specific useful lives aud

depreciates them accordingly. Likewise, when a tr;tjot inspection is perfon'ned, its cost is

recognized in the carrying an:ount of the plant arrcl equiprnent as a replacement if the

recognition criteria are satisfied. A11 other repair atrici maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acqr-rilr:d in a non-exchange transaction for r-ril

or nominal consideration the asset is initially mesSut't'(l at its fair value.

6. lntangible asscts

Intangible assets acquired separately are initially rc,jognized at cost. The cost tlf intangible

assets acquired in a non-exchange transaction is thoir fair value at the date of the excirange.

Following initial recognition, intangible assets arc carried at cost less an1' accutnulated

amortization and accumulated irnpainnent losscs. iutcrr-rally generated intangible asscts,

excluding capitalized development costs, are not crr ritalized and expenditr-rre is reflected in

surplus or deficit in the period in whicli the expenclitrrt'r-: is incrrrred'

The useful iife of the intangible assets is assesscd as crtl.ier flnite or indefinitc.

7. Financial instruments

Financtal assets

Initial recogrti.ti ott and measurenrcnt

Financial assets u,ithin the scope of II'}SAS 29 i'inancial Instruments: Recognition and

Measurement are classified as financial assets at fai'value through surplus or deficit, loarls

and receivables, held-to-rnaturity investments or availabie-fol-saie financial assets. as

appropriate. The Entity determines the classificllion of its financial assets at initial
rccognition.

Loans ancl receivables

Loans and receivables are non-derivative financral assets with fixed or detenninable
payments tirat are not quoted in an active rnarket. A.l'ter initial measurement, such finaucial
assets are subsequently measured at aniortrzed cost rrsing tlie effective interest uethod, less

inrpairment. Amortized cost is calculated by taking i r1o account any discount or premium on

acquisition and fees or costs that are an integral 1l;u't of the effective interest rate. Losses

arising fiorn impairment are recognized in the surplr,rr or deficit.
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fIeld-to+naturity

Non-clerivative financial assets with fixed or deten.rliirable payrnents and fixed rnatudties are

classified as held to rnatr-rrity when the Entity lias th; positivc intention arid ability to hold it
to maturity. After initiai measurement, held-to-r'raturity investments are tneasured at

arnortized cost using the effective interest tnetho,i. lcss impainnent. Amortized cost is
calculatecl by taking into account any discount or prctliutn on acquisition and fees or costs

that are an integrai part of the effective interest rate. l'he losses arising frorn irnpainnent are

recognized in surplus or deficit.

Intpairmcnt of Jinancial assets

The Entity assesses at each reporting date whether titct'c is objective evidence that a financial

asset or a entity of financial assets is impaired. A finlrtcial asset or a entity of financial assets

is deemed to be irnpaired if, and only i1, there is ob.ir:ctive e.zidence of impaimrent zis a result

of one or lnore events that l'ras occurred aftel the inrljal rccognition of the as-qet (an incurred

'ioss event') and that loss event has an impact on rhc cstiinated future cash florvs of the

financial asset or the entity of financial assets that can be reliably estimated. Evidonce of
impaimcnt may include the follo.'.rirtg indicators:

changes in arrears or economic conditions tltat ct-.:-r-clate with defaults)

F in a tt c i al li ct b i ltt i e 
"'

hiltial recogrtitio tt and measurcnten t

Financial liabilities within the scope of' IPSAS 29 arc classified as financial liabilities at fair
vaiue through surplus or deficit or loans and b'irlowings, as appropriate. The Entity
determir:.es the classification of its financial liabilities irt initial recognition.

All financial liabiiities are recognized initially at l;rir value and, in the case of loans arrd

bonowings, plus directly attributable transaction cosls.

Loans and barrowtrtg

After initial recognition, interest bearing loans and i on'owings are subsequently measttred at

amoftized cost using the effective interest methoC. Cains aud losses are recognized in surpius
or deficit when the liabilities are clerecognized as '.r,ell as tlrrough the effective interest
method arnortization pro cess.

Arnortized cost is calculated by taking into accour.rt rtry discount or prenrium ou acquisition
and fees or costs that are an integrai part of the eff'ect vc: interest rate.
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8. inventories

Inventory is measured at cost upon initial recoglr;lion. To the extent that inventory was

received througlr non-exchange transactions (fo:: uo r- rst or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its preserli Iocation and conditiotls are accounted

for, as foilows:

of rnanufacturing overireads based on the nortral opprating capacity, but excluding
borrou,ing costs

After iuitial recognition, inventoLy is mcasured at 1111; lsrveL of cost and net lealizable value.

However, to the extent that a class of inventoly is cli.:tributed or deployed at no chalge or for
a nominal charge, that class of inventory is rnear irrecl at the lowel of cost and cuneut
leplacement cost.

Net realizable value is the estimated selling price in lirr: ordinary course of operations, less the

estirnated costs of completion and the estimated co:irs rlecessaty to make the salc, exchange,

or distribution.

lnventories are recognized as an expeltse urhen depl,'r'ed for utilization or consulllption in the

ordinary course of operations of the Entity.

9. Provisions

Provisions are recognized when the Entity has a preri,:rrt obligation (legai or constructive) as a

result of a past event, it is probable that an outl-ovv of lesources embodying econornic
benefits or sen,ice potential will be required to settlr: the obligation and a reliable estimate
can be rnade of the arnount of the obligation.

Wbere the Entity expects sorne or ail of a irrovisiorr :r', be teimbursecl, for example, ttnder an

insurance contract, the reimbursernent is recogniz:cl as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented ir the statement of financial perfonnance
net of any leimbursement.

C o rttinge nt ltab i.litie s

The Entity does not recognize a contingent liability. I'ut discloses details of any contingencies
in the notes to the financial statements, unless thr t',ossibility of an outflow of resources
ernbodying economic benefits or service pctential is r:nrotc.
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Corttingent assets

The Entity does not recognize a contingent asset. l,trt discloses details of a possible asset

w,hose existence is contingent on the occuffence ol'r,p11-gs"urrence of one or lnore uncertain

future events 1ot whglly withil the control of tl,c Entity in the notes to the financial

statements. Contingent assets are assessed continnirlly to ensure that developments are

appropriately reflected in the financial statements. l'' it has become virtr:ally ceftaiu that an

inflow of economic benefits or service potential r,ill arise and the asset's value can be

measured reliably, tire asset and the related revenue arc recognized in the financial statemeuts

of the period in which the change occurs.

10. Nature and purpose of reserves

The Entity has no reserve funding or anticipates crealu',g and tnaintains reseles irr future.

1i. Changes in accounting policies and cstimates

The Eltity recognizes the eft'ects of changes in accorlttin-t policy retrospectively. Tlie cffects

of chalges in accounting policy are appliecl prosl.cctively if retlospective appiication is

impractical.

12. Ernployee benefits- Retirement benefit pians

'Ihe Er:tity does not provide retirement benefits for i r; clirectors and boa-rcl of ttustee. Itieither

does it have a defined contribution plans.

13. Foreign currency transactions

Transactions in foreign currencies are initially accourtted for at the ruling rate of excirange on

the date of the transaction. Trade creditors or debt,.t':; deuominatcd in foreign currency are

reported at the statement of financial position reportirrit date by applying the exchange rate on

that date. Exchange differences arising from the setll :ttrent of creditors, or frotn the reporting

of creditors at rates different from those at which :hey r.vere initially recolded during the

pedod, are recogrrized as income or expenses in the l-.criocl in u,hich they arise.
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1.a. 3o;.:..Crr,,i::; C:StS

Borrowing costs are capitalized against qualifl,ir ! tssets as pafi of propefti/. plant and

?quipnlcnt.. Such boro.xing costs ai'e (:apitalized t' ':' tirc period durtng 'q4riclt the asset is

being acqrriled or coltstfucted and boror.r,ings have i .'-:'. ittcurred. Ca'pitalizaticn ceases wlte:r

consirr"rction of the asset is conri:lete. Furtiter borro'' "r rlr:sts.ale chargeC to tire stat€'ment of
fi irancial perfonnairce.

..,5. Rela';eC pr"rtles

Tltc Entity regards a relatecl party as a person or r :rr'it1,' ',vith the abiiity to exert controi

ilriiviclr"rally or: jointly, or to exercise significant t' '''t.teitce over the Entity, or vice \/e;'sa.

Mcinbers of key ntanagetllent are regalded as relat, i;afties and comprise tire directors. the

CEC and senior managers.

'6, ?teh r':::'i cas.: ror-1i..'i.-t::tl;

Casir anc snsh g:quivaieilts corlpiise cash on iranci ','casl: at batrk, shot't-tei:ii ciei:,oslls oti

cail arri highiy liqr-rid irrvcstitents u,ith ar-.. original n' '.r;,it:', of tirree lnollths or lcss, $tich are

readily colrve::tibie to icr"lorvn atncunts of cash attd ir' : sr.titiect to iirsignificant dsk of ciranges

in valuc. 3ank account oalances inclucle arnourils l- ' at the Ceiltrai Bank of Keri;'a ano at
.iarior.rs corrlnoiciai bairl<s at the ei:cl of the finaticie leli. Fol the purposes of tirese l;:ancial
statc;ltents. cash ancl caslt equivalents al-so iticlr-:cle ' 'ri t,:;'in casit tlnpiesis aiiri advat:ces to

autirorisecl public officers aird/or irrstittitions rvl'ticir ':,'e tiot suiruettdered or accoutlt':d for at

the end of the financial year.

17. Compe.rative f: zures

Mrere necessary comparatirre figures ior tire piie'i'
ieconfigureci to confonn to the i'equired clianges irt 1:

i3. Svcnt: after '.1:e repcrting ::c:'icd

', financial year have ir"ar1 nn::r)flded or
rerrtation.

,: Sch;me Fund established b,r'

: S:aff Ca;' Loan and lviofigage

'ihere wcre 11o material adjusting anci non- iid.iustiu-g , ', ents after tire repoitiirg peiiod.

i9. Uitiniate anC Llolding Entitv

I(ajiadc County Execntive Staff Car Loail anci ivloit;
Ifuj iacl c County Pubi i c Fiual: ce ln'^aliagenie:tt (Ex r: :i
Sclieme Fund) Iiegulaticns 20i 5.

20. Curi'enc1,

The ,'jnancial statements ate prsse:rted in I(en1,a Sirii ' ::s (l(sirs)
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2 i. Srgnif:cr.:rt i::tl;nren.';s aii :a'i;.'cel o.l cs:i::: i t;''' :'c!l".iintt'

Tire prci;aratiol: of the Errtitr,'s fiuan:iai stater,re' in coirfomlty rvith IPSAS requires
rnanagsmer,rt to niake judgments. estirnates anci ass,.' '':tiorls tirat affect the repofied amoullts

of revenues, expenses. assets and iiabilities. ancl i.rr,l ;iclcs'.lre of contiugent liabilities. a.t the

errcl of the reporting period. Howevei. urrceftairrt' ':on'; these assumptioim aud estimates

could result in outcotnes that require a material acl.iur ''rsnt to tire carrying amount of the asset

or liabiiity affected irr future periods.

State all jurJgements. estiurates airri assunrptions t:,'ali : r:.L:

fsti::ates and ass.:.r.mpiicns - Tire key assurnftit' cortceming the future anci o::her key

liollrces of estimatiorr unceftainty at the reporling ciirl . ijiilt have a siglificar,t risl< of car.tsing a

rlaterial arliustrnent to the catr',,ing an"rounts of ass,: :,rrd liabilities u,ithin the ne;it 'irnancial

ycai. are clescribeC belou'. The Entity basecl iis a: 'ri.lptions and estimates on pa.r:ametet's

i:vailablc wircn the consoiiclateci fiirancial statr:r-':'i.":!i t',,p-. pi'epaled. Holve''rer. e;iistir:g
cii'cumstances and assurnptions abou'i futui'e de' '"itletrts may change rilie to markct
cfianges oi'ciicumsiances alising i:ei,oir6l tire corrtrcj ''ihe Entity. Sucir changes are::eflected

in tirc assr-rmDtions'a,l:.en thcy, osg1,t. iPSAS f .i40.

TJscf':l liyes alci :'c::rluai .'al',les

Thc uscfiri lives and resicjual vaiues of'asscts at'c ir ':ssecl :-rsii"rg the follorving itrd;':ators to
iriicrr:'r potential future use and vaiue fi'orn clisposai:

r1'experts ernployed b1r titc Entity

hilitl' to cha,ges in technologl' atld
processes

I'ravisions

Provisions were raiseci and nrairagetler'rt cje:eniitr:'' ;rn ':stituate l;ased on the intbnnaticu
available.

Pt'ovisioits are nicasureci at the tltaltagemen';'s br,'sl :,iiinaie of the expenditure recluired to
settle the obligation at the reporting date. a:rd are c.iis ' r.rrrted tc present value i,r,here tire effect
is rnatei:iai.
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'fire FunC's activities expose it to a i,arietl' of tlr:;r ;rl risks inclucling cleCit anc. liquiditl'
risks and effects of cirangcs in foreiE'i crrlTer.rc\ . ''lr,r Fullc's overail nsk :nanagement
piogralltne focuses on unpreciictabiiity of changes lire: business environiileut airrl seeks to
rninimise the polential adverse eft'ect of sucir risi<s ' its perfonnance by setting acceptable
levels of risk. The Fund does not hedge an',i risiis ,cl has in place policies to elsure that
credit is oniy extended to custornel5 u,ith an estairlis rl crcdit history.

The FunC's financial risk managemenl. obiectives z',;' "'olicies are detailei beior','

a) Crcdit risk

The Fund iras exposure to creclit risk. rr,,hicir is tire ' r'.1 that a countelparty r.'ili be ,:nable to
pay ai'nounts in fuii .,r41en dus. Creiit risk ai:ises 1':'cr' :asl: and cash equii,alents. art: ciei:osits

u,ith banks, as well as tracie ani other recr:i ,'.;lcs and ava:labie-fcr-saie financial
invcstrnents.

iviarragement assesses tire c;:edit quaiit', of eacll c,

pcsition, past expc;'icnce arid otircr factoi:s. inclii'ir'ir
e;rternal assessinent in acr:olda:rce u,ith lir:rits sel 1'-

the stateurcut of l'lnanciai irositiol"i arc iiot of al]or. .

by the colnpan1,'s rrranageillent based orr l;rjor r,.rn';'
cco nortr i c ertviron;:rent.

'rn-rei. taking into acconnt it-. financiai
lislt liniits are set basei on inter:rai oi

'it: r,i,ectols. Tire ai-rlounts i:l',rsentei iir
:cs hr cioubtrc.:i receivables. esiinraiecl
'rcc irncl their assessnreir: of t:e culreirt
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The customers undet the fuliy perfciinin-a catogc!''

tirJirg. T'ire creclit risk associated witii these recei'

',rrrccilectible amottirls tha" 
"he 

compatl)' has "et

ccnsiCc;'ed adeqtlate tc cover any potertiali-v iireco'

The board of tt'ustees sets the Fund's credit policit:s

u,ithin wirich the various aspects of credit t'isk matra:'

:) ,'.lqnlii[ iisi< ma:age:;?rt

Uitimatc responsibility for liquiclity risk ntanage;trct- 
.1:::t..t"iti.Ithe 

Fund Adn:irristi'aior' u'ito

has built a1 approptiate liquiclity risk mallagel]]Oi' iall1ewo1k fbr tire managetlrent of the

entirr,.s shorr, medium arrcl long-tery f;flr;.t,.f 
1',111y 

inanageirlent rcquiret:rents' The

entitlr manages liquidity risk tllrougil corititluolls "'"ritct'ing oflorecasts at'ld actual casir

,'','e l-,af ing tireir debts as t)rey cotltinue

,i.t it r:iinirnai anci the aliowance for

':rri,tec1 itl the financial stateme:rts ts

"l.rlr: atnounts.

' cl ol.r.!ectives and lays c'lou'n palameters

: nent are operated.

flows.
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c) Marlict ris,i

The board has ilut iu place au iutetlrai auciit furrctio''
the cntit;,, on ait orrgoing basis, evaluate ani :est tl'
acccunting and opeiational controis.

Market lisk is thc risk artsing fiot"u ct,anges in ilri
prices aud fbreign cxchan-te rates u'hir:i-, ri'ill al't'er'

irolding of fina:tciai instrutnerits. TJre cblective of r:'
colttroi tuatrlcet risl< expcsures tvithin acceptable ;'
Overali responsibiiil.), for tuanaging tnitrkst risk ''c:'
Cornmittee.

, itssist it in assessing tire lisk faccd by
.esign and er'fectiveliess of its inteirral

ci pricos. sucir as interest late , eqr-lity
'lir eirtitl""s income or tire vaitre of iis
";;et risk management is tc nianage aucl

''aineters. u,hile optirnising the; letltur.
,r'iti.. tire Audit and Risl< Mau;rgeme,tlt

Tlic entitl, has tt'ansactional currellc)/ exposures. S'

goods and senrices thai are dotre in curl'encie:;

deno:ninated in foreigri currettcies ale paici after' :
conversiol: at the time cf paytneitt is clo:re usi;lg tht'

The can'1,inq antouitt of tlie eniitl,'s fbre'ign cLii:'::i.' denot;rinated uroneta'r1'asseis and

lrolletary liabilities at the end oithe rci,ofiirtg perior "'r: as lillorvs:

Thc lund's ;rinance Departmetrt is resi-ron-si'Lrle

lranagerncnt policies (subject +.o revierv aird ailt:'

Coiirlrittee) and for the da,v to clal':implelrrentatic:l I
'l'irelc iriis L.eer, nc chau;:e to tlie cfltiii"5 e).llcstll'e I

fi'rana-lJes artcl nteasui'es the i'isk.

i. Soreign curi'e:rcy' ::;sLi

The Fuird manages foreign excira;rge risk fcrn't"i f"rir.';'

assei:s ancl liabilities by pro.yecting for e;ipecteci ;;a1

expectcd i:ayuents.

;'r' tlte ceveiopnient of cietai iecl risi<
..'a1 b,v Audit and R.isk ivian:lgement
".osc poiicies.

-rarl.et lisks or' lhe ;lamter :1 w,hicl-. it

ex;lostlre ar:ises tluough pur,;irases of
eli.irail the io:al cttl-:'etic)i. Itl'r'ojc0s

l2r,c fi's'1 the date of ti:e inr',rice ar,i
''ai i ing exciral',ge t'ate.

^ nr:ncrci al trausactic l-,.s aird reco gnised

lircr:eedi anci niatching the siiine u,ttir

1.* afi l:,-o i[\1 :

Fiirancial assets (iuvestmet:ts. casl:,clebtc::s )

Liabilities

Tradc anci other i;ayables

Bo'''cw'ings

ir.lct foreign cufi ency asseti(1iabiii;1,)

J:i '-;.
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l'he .l'ollou,ing table demonstrates tlie elfect on thc rj

on appllrirrg the settsitivitlr fsr a reasotlabie possil",l':

inain ti'ansactiol'r cunr:ncies. with all othe;' vat'ial:'Ji:

occur if the I(enya Shilling ai:preciatecl with all othc'

: d's slatement of financial pel'forirance
ralUle in the exchange iate of tl're three
reicl consta-nt. The rever:se would also
;rriabI es helci constar,t.

-i1^

Euro

USD

'r}c/o

160/i L/:/o

Eirro \a%
,,0%USD

i;. i::'::l'esi l'i:'.c :'ir^i

lnterest rate risk is the rish that tlie erltit'r"s f-uranciiil
result cf chan-tes in intelest late levels. T-re cc:rtr-'

deposits. This exposes tlic Fund. tc cash flou, iritelc:
alises ;lainir, fi'orn irrterest iate mcvemenis on tlre F'

'::clitioir nray be aclversei)' affe,:ted as et

''.'s iirterest rate risk arises frotr barik
''rie iisk. The interest rate ds( expos'-ri'e
' .l's clepbsits.

fulanogenrenl o.f interest rate ri:;!;

To manage the interest rate dsl<. managenrent itar- ,;:" r la\.,nllrecl to bank u,ith instiiutions tirat
offcr favourabic interest ra.tes.

So ts i I it'i t-7, ana ivs is

The Fund aualyses its interest rate expo-su1'e o1"r a c1 ,.an:ic basis by concluctiug a st:nsitivitv
analysis. This invoives cletenriii:ring tlie ir:rpact rr;'r '.'fit or loss cf C,efined rate shifts. i'he
sensiiivity analysis fbr jnterest rais risk issumes '.hi ]i cthcr ..'ariablr:s. in pa:-ticuia': foreig;r
cxc)rarrg:e rates. icmain constant. The anal;'sis ha:, ,' :'r: !crfonned on tire same basis as ti'Le

pricr ycar.

.hi',r..--uJ I I ,j .

r.tlt,
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ri) i'Ir":'l<et ;':sli

Thc boarci has put in place an internal t udit f,liictit-'t
the eiltity on ar1 ongoing basis, er/aluate and test tl'
acconnting and operational controls.

Market risk is the iisl< arising from ciranges in lrir
y:rices arrci forcigrr excirange rates 'a,hi:h rvill a1'%'

hoiclirrg of fiirancial instruments. The objective t:i'ir'
controi rna.rket risk exposures u,ithin acccptabie :'

Ovcrall rcsponsibility for managing uiitiket t'isk res

Coirmittee.

' asliist it in assessing tiie risk iaced ov
lr:si:Jn and effectiveness cf its iiltemal

: ot r:rices. such as interest iatt:, equit,r,
'\e cntitr,'s iricome or the value of tts
' ..et risk fi'Ianagement is to martage au."l

'a:'ncters, r,r,hile optirnisiiig ti:t: i eturti.
, ,r'itlr llre Auclit and ^ilsk Viana-een:c.:lt

Thc Funci's Finance Departrnent is responsiL-'le

rranagelrent iiolicies (subject to ieview aud alrr
Committcc) ancl fcr the clay to dal,imp1eine:',tatio;r ''

':' tlre cleveioptirent of cletaileci rislt
' al by Audit and Risl< ivlanagerncnt
'.csc policies.

'fhele i:as beeir no clrange to the entity's e)iposul'r-'' ':'iarl(et rislis or tiie urani',ci'ir: rr,';riclr it
rranages aird measures the risl<.

c) Fc;:eign cr:;'renc.:", :;isl<

Tl're entitlz has t::ansactional cuirenc)' cxposlrrc; 'ch exposure arises tlilougit pi.rrchases

of goods anci senices that are done in cuneu,:i' '..t1',er than tire iocal cui'rencir. in',,oices

denorninated in tbreign cunencies are paicl alier' ,da1,5 from the date o['the in'.,oice anci

conversion at the time of payrnent is dorre usin g tri'evailiug excirange raie.

The cariying altiount of tire entity'5 foreigt', cr: , '',cj, clencminated morietarl' assets anC

rnor:etary iiabiiities at thc errcl of the reu:rti:.rg ';': ii i:;'c as iollov,s:

At3i J,s:t.ei.i21

Fjiiancial asscts (il:vestrnents. casll .debtcrs)

Liabilities

T::ade aiicl otirc.i paya;les

Bcrrowings

Net foreign curTency asset/(iiability)



':r : I -q i.l: a::.? ..( :.:.:: a

S'il'{nfl.l.',a O: SLGI'I. f:C1,|t,T ,t,.C.:luil-:lr-_: ::.':.:fS (Cli'lT^iil3D)

3 c :cig::. e uri:c :: c'i, s e;.s.itif iti/ i :; 2..1.-.,: ::

The lbllowing table ciemonstiates the eflect or1 ii'rc i: r.d's statelrrent of financiai peri'ormance
on applying the sensitivity for a reasor:ahle possilr)r' :lallge in the excharge rate of the tluee
tnai;r transaction cumencies, with all other vaiialrl,' relci constant. lire l'e\/E[se rvculd also
occur if the i(cn1,a Shilling appi'eciateci',,r,it.r aii otl':,: ' ,rliai;les iiel<i constant.

'\ 
--r!.^,.^..,-.r.1^ ..,:-,i:,J ,, ^.L, ,!.'. ^ At.r . J,t\

Tu ttlanagc tilc inteiest rat,i r:isk. ilei:agel:icnt he:, r: ':a"{'urecl to i:ank u,itii, li:stitu'rlons tiiz;t
ofltr tavourabio interest rates.

Interesi rate risk is the iisk that lhe enli:)"s ijrrar:ci;rl
iesuit of cl:anges in interest ::ate ievels. The elt;
deirosits. This exposes the fund to c.ash fic.r'ilter.e:,
arises r:rainly fi'onr interest rate n1c\/eiile;1ts ct.i the J;,

it{cutcrgcntcnl of interest rate i.isk

Se tis i t i t, i t); u n alvs is

Tiic Fund analyses its interest rz:te exllosure on a ci

a:ta.lysis. Tiris involves ciete;':irinii-,g the ir-i:)act lrn
ser:sitivitl, auaiysis {br interel;t l'ate risli ass,l:-,es th,
excirange :ates. r'eniain constant. T1:e anali,sis llas I

prior ysai.

,ncliticri ruay be aciverseil,' aft'e,:tect as a
:r intei'cst rate iisk ar:ises t':ti bai;lt
,:lc :':sk. Tlie interest raie :'lsk expcsure
:':; rici;esits.

: -'i:-ric basis bv condiictlng a sens;.tiviiy
' ,it ri.' loss of cierl:recl rale shifts. Tiie
il ctire: r'a.iiao1es, in i:a.rticLiiar foieign

. :-'- i:crfou:red on tlre saine ba.sis as tiie

Eulo

UJL

E',rr:

USD

37i':;.i;".



i(a.:iacic Count3' Jxecuti.r,e Staff Ce:' l-oen r::.ci i' t::nge Seiren;.c lun:i
Reports anC Sinancial Stnierne:: is
?o;' tire year c::'J.ecl J:rne 3C, 202i.

Srii'Il,{,/,.i.-' ?f C:GNi-'^C.il'i:- AC:::ItJ: :-G : ' ,-.C:.a3 (C:i^lTl};r--;l})

g) Capiirl ;.'ish ;:anagc;ren;

h) The objective of the Funci's capital risk na.nagcr.. r.1,. is to safeguar.d the Fund's ability'to
continue as a going concefll. Tlie entity capital sl ',:trrre cornprises of the foliowiirg fuircis:

Revaluaticli ieser\/e
,.-. ,,,;iA n^l 14
'.J./!,rruvv.Vv

..:,. -<n n^^ nn
LU\.LJv' v\. -,.\rJRerroiving f:ii''cl

'...232,tt,7.93 f.i4i.723.88AccumuiateC sr-:qrlus

, ir: 1n 1 1-a j<\
i c--t J --. I Lr.UCll. . r -r.ir'l.YCTotai'lunris

'fotal i;oi:i'owir:gs

:.1,?i6.t5C.1iLess: cash and bani< balances t
,i 6'llrn L

i.Jet ciebt/(excess casir a:r<i cash equivalents)

Co: "i'r,-

33 l' : ;1".



I{a,r:::.rfo Ccr,'.irtv J;:ccu'ti:,e StaI.l Ia.::'-3i":. e::.l' ,'

f.cno;'is and Fi;ancial Sta'-::r.elts
Jo" tl:e '.'r.r.: e:,Jci Jt:^:e 31. ,',2i:',

';rgc 3e'reme funC

':.7. -. 'l-fJ -:* --:a l-.j.,l.i,i-,r--s-. -:, ::

' ,-r.arrt.farr6 -f".^ -.- 
^71.,-.17 C-na1n.-r-

;,- I;:tc;'cst i;:cor:r

jrTol-e: Tire interest is as a i'esult of iunci sa\/illgs. i

main accollnt.

'.trrittecl on quarteri)' lrasis to :ire fi-uicl

7 50,000.00300,00c.00Transfers fiom County Govt. - operations

Paurents b;",County on behalf of the entit"
- -t^ n:^.\ rrn ^ ^n. U J.L u -. J U

^9.7 
62.36 |,< 3Irrtcrcst Jart 2'J2C

091.97:i:ic:'csi lcb 2ClC 5 i ,0:-<.1,1

-t(:-i.3S51.8 82.5 7

- r 03.t565.7-ir.3 5

intc:'rrst i l, aich 2C2C

Ir"lteresi rrorii 2C?.0

rl i .082.61 r:)-1.OJ

48.:93. r7intcrcsi.iune 2C20

jntci'est july 202C .i3.305. r s
r\J_rj.-:5Intcrest AugLrst 2C20 3 1 .3 73 .9-i

t1.0Ei.l5 - l8:+.79Interest Sept 2020

1u.-1 :4. /"; .' l r:.11Intercst October 202C

Interest November
202C ]'l.2ri.05

.r. ii ir i. )-iInterest December 2020

/t:^ 1^,'l 
^'i'--),., I )''.: ITotel

3. Stilei :;;ccn;.t

39 |-- t s',

hrterr:st ivlay 2024



I(a.iiado Counf, Exeeutive Sta.fi" Cr;: Lea': rrrl l ' ' l:;a.l.e Sqller'e Fu.:"ci

R,cports and F i::,ancial Staten; lr.ts
Fo:' il',e 1'ei.:'enci.:1. "Tu.n: 33., 2{}i1

Insui'ance recoveries I .-r i3,c00.c0

Incomc fi'orn saie of tender <iocuilents

iVliscel lan.eous income

Tolai otlle:'inccn;c 1..1i3,c00.00

2.Ci5i.: '.00 3.066,100.C0Cornmittee Allowances

3.066,IC0.00l.' : lz'; i':.: -.. 1i ^/, ll :::. :. J:i: :rS : 2.06i... a)

zt. Iun<i ncLniinisl:'aiio:; ex:rc:ises

Tlic c;;l;ense is as a i'esult oir:rcetitigs heic dtiririi: L,' :'''- orf the r.,aluaiiot1s plocess.

4Cl.;.9".



a

-(r.iirr.i.: CCu.::'-;,'j;.er'."-'.rc 3'.a"^ lr1-,:r' '-.- ::,':.1 3c-:e:l-': Il'.I:'
f.c':::'ts r:'.:' Fi;r':::ini S',;-:e ::l: "-
lr " tl: : '':t :' c- 'lc'" ,- -.:.- e 3 ^ . ;.:;. .

lI:-fS'^ i T.:,a :-ii1,l 1 1..it.'- ::^ i.--Zi' fl'-:i

:;. f:r--'i:'',a 1s31t

Bank Charges at'e financial cost iticlut'e:i due to barrl

ip211sii:r to ioart beneficia.ries ;xioii:rg cf bai:k stai{.1:r1'

'j. ^:"i l':1' :2-S'- iCt.'t'';'. C'ril

::t'lr.rnt inaintei:ance ie;e. ChcrliLe

ii ilild printing o'f cheqrre i-'ook;

1 0, i 72.009,17 A.97Accouni Maintet"lance Fce

Transfer chalges aud Other tsank Charges

i {1, 1 72, 009.7 ,1C.97

Fi >r c(l ci cr;csits accc',urt

3u - cali ieposits

i 7.2 5. E50.li3' ' '|A  111 t'-1
| ':'-. I t-)V . -1 /- L .V ICtrr:'r:nL accl)uttt

'; i'6:cl :i?
.. '.F.-!)t.-r.".eT : tai c i.: li n r; :,.:isii t :'.:. :.',':: 

I t;r.is

'I )'
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iia.t :r.do I l :rn 11, -l: l ee;i',.i.'e Str'^ | 2 :: " 
- 9 2.i.'. : :' i .\

?cpa;;1:s a.;lcl Jina;lclal Statenenis

"e:.. 
tire .-,,:ar c::-l:-rJ. ,I :.:',.:38, ZiTi

]\iCT:,S TC Ti-IE F:}IA}IC:AI- STA.TEI,,:ENT3 ' . -I",-II{:J3})

7. ?:'epei':,, Pia;i r.L'.r.l ei':iF'n:3r"

Thc luncl L-,1, i1r na:ture carlnot maintain iixecl assets !: '; ns Ftcireftl', piant& Mac,ririery and

thercibre did not irave airy as at the time of repor-tiii;

3. L.'.s'c1.";.:rg I';:.rl l cr::lrnt.

TJris the accumulated an:o,-ri"rt having been releasc fi', tlte cor,litt3, treasurl.' tcr lhe fuil:"

acccuui at Farriil,v bank fo:: .-iisbursemeut o1'loan.

). l:'oecc:l; fi'c;: l:an '::':;,ci;:i :'epa;':';ents.

Tirc amou:rt being plincipal r:epailrent urarie ciulir-,g
year.

vear ne'r. of in'"erest pa;.ci dur:iilg the

10. -cr.n d:sbu:l'sl::-,ent:':a.;d o -1.

l?r'ol:":.:: Iu::I Aeccunt
194,25C.000.c0lqE -or. cn- ^o. > -)., .CA1C t --.) ARevclving Fr.rnd D'udng the Year
1^.. -.{r\ a^a nn
-.(,' ..t-,r.L - -.u J

.n.: <c- ^n< ^1-).i)- u./.ra--'-.ic?, :vo Ir' : :: 3 ii'.: :' :; ll',u'; - g t',:,2 
- 
-/ :a ::

,iC"'Cit'-:'.: -i'.:.;;'- 
r: :C3l'. '. .

" 

8.1)29,9i 1,.0015.874,336.2iPro ccccl s ti'o tr io an i:ii n c ip ai repa,v Lnents
. ; .r',' 2?'< ^-.-.'- l- )-;-, -.kt

o ^-^ .\... n n
C.\;;.- , -,- -1i "'

;i5,80c.030.0c2E, i 55,40C.00Loan ilisbursorxents paici cr"it

28,1 65,400.00 lA .t4r^ nn4 OnHJrC"'J.VU.r.vuLia.n tl.is'::-'.:'se;:.:cnts :i.iri e:.:.t ll.r.::ir.g ihe l:'erI

'T
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Detaiicd anal),sis of tire cas:1ancl cash eqtrir;alelits i::, , flljsrr'5

,1) J.-;:':.'e:'-t accc'.'::.:
: r.7 6C .321. .67 17,?16.[]50,83Fair,ily Baili< Account

a^4 a4Ltll .:.iL,.:.t '. i .71 1..::t5l .i.:

'-1 ar-r"^..c /clnci tl r\

r:.729.748.4C 3.5i4.t;?'/.i9Casl', not recordecl in Barik Statcineni

3":7/.4)7,3?,. a^^ .i,.6 4a,tt.i.t."..Jr,4:..'- J.n..^ I
u'aU- ,.. La tr

Thc Cash aild Cash Equivalent 'ralance is the casii l:,
As it is rloted, tire banl< statements dc uot incltrcle ltrr
cool( at the ericl of the veal.

rurlrlilrE baiance as at 30tl' .ir.rrte, 2021
::,al paylnents recordecl in the';asil

h: the iris',orv ciijre frrnci. tiris year has :ieeil to cr: ii:'
yeai: aioue ,fths. ?5"032,38C.00 1:eingl ncw disbLliii.jl'

",',,osi ioan i,c;ume taiten 'oi, sta.ff. flris
,: rraking.
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I

icf '.1'e ],c?:' e:.'cici ,luit: 3 2,,iC).'

l:. :f.c ?:llSs ?il :':-,-Jc'':,1 ".1:.' : -'r'-3.-:. YEII1 l,.-jllTC:.',S
-: --^i,- :,-TF,;^,( a'  a r-

Tiir: f'oilcr'.'iirg is t:',r: sunlr:.irtj:y oi'issues iirised b;'tl'":
cou'rironls f.irat rveie ;irovicicci to the auCiloi. We ,ra''c

various issues as silo\\f 11 beiorv r"'ith the assoclaterl I:1".

to bc resolrred.

: 111 a 1 a'.idi1:or. al]ci lnailagelrei]i
':',inateci focal persons io resolvc ihe

','ai'l'1,) r,,,itiriti u,iricii \^/e expect the isS-tres

Re ;o1r,edFcr this FY
in.n/i I -Lir'
LOL!/;L ,, J

have 1;l'epaieil
tire leri3rei

F'i;'
--', (, l

I'i i,:

i sira tor

a:!

Dratl
R.eport lbr
FY
?0i9i202c

R.esci..red

r1,,.

i.\114,:.il

For tl'iis F}'
2)2012'.'l.ie
Itave Leso lve d

tl'le issrie of
acau:'ac)'

LesolvedFor ii:is ijY
,r'2912i tNe

i;ave piepalri:'.i

the Loatr
R egister

.!tr', ":i'1!'r'rct'

l' ir: 
' 
l:,

al',"

Guic{qnce ilotes:

a) Use ihe san'le iet'erence nuillllei's ar colitainecl in t.::

)) Ol;tain tlrc "lssrreiObser','i::ion" ar,d "tnanagelllcrll

exteniai auc,it repofl that is signed [r''1'[2i'16.ss111'1rr'

c) Bcflore apprc\/it1g tire rei:o;:i, di:sctiss tlts timefia:i''
r',, ith in )/our olltity res'oonsib i c for i ri: 1: ; en'ieutati ol

d) lnciicate tltc siatus cl"Re-solve6[" r:' ")r;srt Resol"'c'

Courtl"i' Treasui'1''

''iter':r;i audit report;

,11i.,itei-itS". ieqlliieC: abO\,e. tl'ori- fit:al

iii: ihe appointeci Ijocai Fo:nt 1:elsons
:acit issue;

.r' r;r: ciate of subniittiilg tl:is rt:pcrt to

++lhs-

. il) i

'. l.rJt :. ''(iii.

. ,1 ,,' t

C
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,/,a.:ia',lc Corr:ii,, ,fxccutivc Sta.fl'Ca:"' .'-ell: il::.,'i i r^F-^ Jt!tt.
.'.i.r^7 r(Iir'.

a iie;::rts ant- Fi:;n'..tial S;i:ten:::":s
5cr il:t l,car c::dci ,. ttn.,:3f,.2?2'"
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