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(a) tsackground information

The Constituencies Developrnent Fund (CDF) was established under tl-re Constituencies Developmenl

Fund (CDF) Ac1, 2003, amended in 2007 and repealed by the CDF Act of' 201 3. ln 201 5. the CDF

Act of 2013 was declared unconstitutional and a new Ac1 was enacted in 201 5, being the National

Government Constituencies Development Fund Act, NG-CDF Act,2015. The National Govenrmenl

Constituencies Developmenr Fund QrIG-CDFA) is under the Ministry of Devolution and Planning.

The objective of the Fund is to provide mechanisms for supplementing implernentation of the

National Govemment development Agenda al the constituency level.

(b) Key Management

The MANDERA WEST NG-CDF Constituency's day-to-day management is under the

following key organs:

i. National Government Constituencies Development Fund Board (I{GCDFB)
ii. Mandera West National Government Constituency Development Fund Committee

(NG-CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June

2016 and who had direct fiduciary responsibility were:

No.
1.

2.

3.

Dcsignation,
Accounting Officer
A.I.E holder
Accountant

Yusuf Mbuno
Yussuf A. Ali
Abdi Galgalo A.

Name-

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of MANDERA WEST Constituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the National Govemment Constituency
Development Fund Committee (NGCDFC) for action. Any matters that require policy guidance are

forwarded by the Board to the Cabinet Secretary and the National Assembly Select Committee.

(e) MANDERA WEST NGCDFC Headquarters

NG-CDF Office
P"O Bo 37-70303
TAKABA
Mandera County

a
J
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(o MANDE RA WEST NGCDFC Contacts
ir

Telephone: 254) 728 205 570. (254) 720 756 788
E-mail : rnanderawest@n gcd l. eo. ke
Website: www. manderawest. go. ke

(g) MANDERA WEST NGCDFC Bankers

Equity Bank
P.O Box 536-70300
Mandera

(h) Independent Auditors

Auditor General
Office of Auditor General
Anniversary Towers, University Way
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DEVELOI}MENT FUND ( OMMIT.I-EE (i\G(-DF'C)

The NG-CDF board disbursed a sum of Ksl-rs 260,254,836.1 7 in 201 5- l6 to the conslituencl, of which
NGDCFCs Utitised an amount of Kshs 187 -522,71 3.30 which includes previous financial year
balances. Disbursernenl was made to the PMCs pron.)ptly and the projecls were implemented well.
Over the years the entity improved water, sanitation, education access road through construction and
desilting of dams in various villages, construction of various public dispensaries and toilets,
construction of primary and secondary schools, payment of fees to over 15,000 needy and vulnerable
students across the constituency.

EMERGING ISSUES RELATED TO MANDERA WEST NGCDFCC
Increasing population and settlements
Increasing schocl enrolmenl
Increasing vulnerability of communities and school lteniary institutions going students

IMPLEMENTATION CHALLENGES
Huge resources available Vs needs gap
Loillack of Capacity in some PMCs
Security threats/Clan confl icts
Low literate levels
Persistent droughts leading lack of water sources for construction and usage

Prevalent droughts, inter clan conflicts have been a deterrent factor and the situation exasperated by
the immense gap between the resources available and the needs of the community. The Mandera
West NG-CDF has ensured that the resources have been equally distributed to spread the gains from

basic social amenities, improved the general economic standards of the population and has thus has
been considered transformational by the community. By and large the impact of NG-CDF is felt and
appreciated in the constituency

NGCDFC

3
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Scction 81 (l).1 1he j)ublic Fi,ancc A4attagentc:nl Acr. 2012 recluircs rhar. a1 the erd ol.each finarrciai
't'ear' the accounting offrcer for a National coverrrrenl NGCDi, rh^iL pr;;;re financial sraremenrs i,respecl of that NGCDF' Section 8l (3) requires 1l.ie llnancial starerncrr',. * p..oared to be in a fbrmthat complies with relerzant accounting standards as prescribed the puttic Seclor AccountingStandards Board of Kenya fiorn time to time-

The Accournting officer in charge of rhe MANDERA WEST NGCDFC is responsible for rhepreparation and presentarion of the NGCDF's financial statements, which give a true and fair view ofthe state of affairs of the NGCDF for and as at the end of'the finarrciat v."r?p..i"d) ended on June 30,2016' This responsibility includes: (I) maintaining adequate financial managenlent arrangements andensuring that these continue to be effective tlu'otighoui the reporring perioi; (ii) mainraining properaccountingrecords, which disclose with reasonabli accuracy at any time the financial ,osition of theNGCDF; (iii) ciesigning, implementing and maintaining iriter*ai controls relevanl to the preparationand fair presentation of the financiai statements, and ensuring that they are free from materialmisstatements, whether due to error or fraud; (iv) safeguarding the as-sets of the NGCDF; (v)selecting and applying appropriate accounting policies; and (vi) making accounting estimates that arereasonable in the circumstances.

i/ifIC:irii_ i,,O','l.Xi\rl'jl_){'[ ( ()]\l:'l l'l I ir 'r- \ l;[_i i_L_t]1,.\,i! 1.I it,. \ir. \4/r\Dl ii?.q\\':,ST (:O\SI"i'l Lii!\('\.
Repor(s :rnd Finamci:r! S{:r{crne nt:

lrrg t_ht' 1g3r rntlgcl .tr unr -{(}" 2.(}1 6

III, STATEMEN'T OF N(,CI}F ]\,[ANA(;I1,J\48\ T' RI,]SI'()N*slBI n lTrui^s

The Accounting Officer in charge of the MANDERA WEST NGCDFC accepts responsibility for theNGCDF's financial statements which have been prepared on the Cash Basis Method of FinancialReporting, using appropnate accounting policies rn accordance with Intemational public SectorAccounting Standards (IPSAS). The Accounting Officer is of the opinion that the NGCDF,s financialstatements give a true and fair view of the state of NGCDF's transactions during the financial yearended June 30, 2015, and of the NGCDF's financial position as at that date. The Accounting Officercharge of the MANDERA WEST NGCDFC fiuther confirms the completeness of the accountingrecords maintained for the NGCDF, which have been relied upon in the preparation of the NGCDF,sfinarr_sial staternenls as \ryell.as the-adequacy of the system r ofl i ffi emal fi nancialcojrtro l.

rhe Accounting offrcer in charge of the MANDERA WEST NGCDFC confirms that the NGCDF hasoornplied fully with applicable Gor"*rn"nt Regulations and the terms of extemal financing covenantsiwhere applicable),'and that the NGCDF's fundi received during the year under audit were used for the:ligible purposes for which they were intended and were properly accounted for. Further theAccounting officer confirms that the NGCDF's financial statementJhave been prepared in a form that
,"";['ff,Ii:}J:'*ant 

accounting standard, pr..".iill;y the public Sector Accounting stanJards

\pproval of the financial statements

he NGCDF's financial statements were approved and signed by the Accounting officer on 30,r,\ugust 2016.

{

)
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E-mail : oag@oagkenya.go.ke
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P.O. Box 30084-00r00

NAIROBIo

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MANDERA WEST CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Mandera West Constituency set out on pages 7 to
42, which comprise the statement of financial assets as at 30 June 2016 and the
statement of receipt and payments, statement of cash flows for the year then ended, the
summary statement of appropriation: recurrent and development combined and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Auditor-General's Responsibi I ity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of

Report of the Auditor-General on the Financial Slatements of National Government Constituencies Development

Fund - Mandera West Constituency for the year ended 30 June 20 I 6
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the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal controls relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the NG-CDF Mandera West Constituency's internal control.
An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1.0 Cash and Cash Equivalents

The statement of financial assets reflects cash and cash equivalents balance of
Kshs.72,732,123 as at 30 June 2016. However, the bank reconciliation statement
prepared on 30 June, 2016 reflects payments in cash book not yet recorded in bank
statement (stale cheques) amounting to Kshs.214,517 with some dating back to
February, 2015. No reason has been given for failure to replace the stale cheques.
Consequently, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.72,732,123 cannot be confirmed.

2.0 Bank Accounts for Project Management Committee

Section 15(10Xa) and (10) (b) of the NG-CDF Regulations, 2016 requires the Fund to
maintain records of bank accounts opened by Project Management Committees and to
prepare and table quarterly reports on the same. However, records of the bank
accounts operated by the various project management committees for NG-CDF
Mandera West were not maintained as required. Further, PMC's bank statements and
cash books were not maintained and therefore no bank reconciliation statements for the
PMCs accounts were prepared.

ln view of the foregoing, it has not been possible to ascertain whether the funds or
grants disbursed to the PMCs were used for the intended purposes and accounted for
as at 30 June 2016.

3.0 Constituency Oversight Committee

Section 53(1) of the NG-CDF Act, 2015 requires a Constituency oversight committee to
be appointed for every NG-CDF. However, no oversight committee was appointed for
National Government Constituency Development Fund - Mandera West Constituency
and therefore the Fund operated without the mandatory Oversight Committee. No
explanation was given for failure to appoint the committee.

Report of the Auditor-General on the Financial Statements of National Governmenl Constituencies Development
Fund - Mandera lUest Constituency for the year ended 30 June 20 I 6
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Consequently, the Fund was in breach of the law

4.0 lrregular Award of Capital Projects

During the year under review, the NG-CDF Mandera West spent Kshs.152,083,638 on
capital projects. However, scrutiny of records for development projects costing
Kshs.18,500,000 spent on various development (projects) showed various anomalies.
The project had no evaluation reports, no letters of notification to both the successful
and unsuccessful bidders and there were no certificates of practical completion for
payments hence the payments were made without advice of the technical departments.
However physical verification carried on 23 March, 2017 on the same projects paid
revealed that the projects were complete and in use.

ln the circumstances, the propriety and value for money for the expenditure on these
projects costing Kshs.18,500,000 could not be confirmed.

5.0 Stores Expenses

During the yeat under review, the NG-CDF Mandera West Constituency used
Kshs.9,900,000 to procure desks and chairs.

However, an examination of the stores records revealed that the stores were not
received through counter receipt vouchers (S13) and were not taken on charge in the
stores ledgers. ln addition there was no documentary evidence availed to confirm that
they were subsequently issued to the users through 511 contrary to the Government
Financia! Regulations and Procedures.

Consequently, it has not been possible to ascertain whether the stores were delivered
and used for the intended purpose and expenditure of Kshs.9,900,000 accounted for as
at 30 June 2016.

6.0 Unaccounted for Bursaries Expenses

ln the Financial year 201512016, the NG-CDF Committee for Mandera West
Constituency disbursed bursaries amounting to Kshs.20,302,018 to various institutions
for the benefit of needy students.

However, an amount of Kshs.4,953,786 disbursed to various institutions has not been
acknowledged through official receipts or acknowledgement letters by the beneficiary
institutions. Further, the levels of studies for the beneficiaries were not indicated and
there were no committee sitting minutes on the distribution of the bursaries.

There was no proper explanation given for the lack of these documents that are
necessary to account for the moneys disbursed.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development

Fund - Mandera ll/est Constituency for the year ended 30 June 2016
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ln view of the foregoing, it has not been possible to confirm that money was used for the
intended purposes and accounted for as at 30 June 2016.

7.0 Unsupported Administration/ Monitoring and Evaluation Expenses

An amount of Kshs.3,570,000 was used for Administration and Monitoring by the NG-
CDF Mandera West during the financia! year under review. However, there was no
documentary evidence of projects visited and no progress reports were submitted for
audit review. Further, the amount paid as rent had no Lease Agreement.

ln the circumstances, it has not been possible to ascertain the propriety of the
expenditure of Kshs.3,570, 000.

8.0 Unaccounted for Sport Activities Expenses

During the year 201512016, NG- CDF Mandera west Committee procured sport
uniforms, balls, nets and Trophies for Takaba North Sport League, Takaba South Sport
League and Lagsure Sport league worth Kshs.1 ,435,298. However, there were no
records to confirm that the items were received through counter receipt vouchers (S13)
and were taken on charge in the stores ledgers as required.

ln view of the foregoing, the expenditure of Kshs.1,435,298 on these items could not be
confirmed.

9.0 Committee Expenses

During the financial year under review the NG-CDF Mandera West paid Kshs.1,035,000
in respect of sitting allowances for committee sittings. However, scrutiny of the records
revealed that the expenditure was not supported with daily attendance register to
confirm that the committee members were actually paid for the days they attended the
meetings.

Consequently, it has not been possible to ascertain whether the funds were utilized for
the intended purposes and properly accounted for.

Qualified Opinion

ln my opinion, except for the effect of the matters discussed in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Mandera
West Constituency as at 30 June 2016, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the National Government Constituencies
Development Fund Act, 2015.

Report of the Auditor-General on the Financial Statements of National Covernment Constituencies Development

Fund - Mandera W/est Constituency.for the year ended 30 June 2016
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Other Matter

1.0. Cash and Bank Balance

The statement of financial Assets for NG-CDF Mandera West Constituency reflects
bank balance of Kshs.72,732,123 as per cash book as at 30 June 2016 for account
no.1000296633736 held at Equity Bank Mandera. This differs by an amount of
Kshs.1 ,142,518 with the bank balance of Kshs.73,874,641 at the same date. No
reconciliation or explanation has been provided for the difference.
Consequently, the accuracy of the cash book balance of Kshs.72,732,123 could not be
confirmed as at 30 June 2016.

2.0. Budgetary Control and Performance

During the year under review, the National Government Constituency Development
Fund - Mandera West Constituency had a final budget of Kshs.260,754,836 with
Kshs.244,579,945 or 94o/o allocated to development projects and Kshs.16,174,892 or

6 %allocated to recurrent expenditure. ln order to finance the budget, the NG -CDF
Mandera West received Kshs.224,821,783 (86.2 per cent) as transfers from the NG-
CDF Board and had Kshs.35,433,054 (13.6 per cent) cash balance brought forward
from FY 201412015. ln addition the Fund was underfunded by Kshs.500,000 (0.2
percent).

The budget analysis on budgeted allocation and expenditure items are reflected in the
table below:-

2.1. Development Budget

2.2 Recurrent Budget

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development

Fund - Mandera llest Constituencyfor the year ended 30 June 201 6

ITEM BUDGET
ALLOCATION

ACTUAL
EXPENDITURE

UNDER/OVER
ABSORPTION

Transfer to
Government Units

other 149,090,691 98,590,690 50,500,001

Other qrants & Transfers 90,823,253 78,115,623 12,707,630
Acquisition of Assets 1,866,000.00 1,866,000
Other payments 2,900,000.00 1,800,000.00 1,000,000
TOTAL 24,579,945 178,506,313 66,073,631

ITEM BUDGET
ALLOCATION

ACTUAL
EXPENDITURE

UNDER/OVER
ABSORPTION

Use of Goods & Services 13,625,775 7,673,400 5,952,375

Compensation To Employees 2,549,116 1,343,000 1,206,116

5
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TOTAL 16,174,892 9,016,400 7,158,492

(i) From the above analysis, it is clear that the National Government Constituency
Fund for Mandera West under spent on Transfer to Other Government Units,
Other grants and Transfers, Other payments, Use of Goods and Services and
Compensation to Employees by Kshs.73,232,123 of the total budget of
Kshs. 260, 784,837 for recu rre nt and development.

(ii) The NG-CDF Mandera West had budgeted for Seventy two (72) projects for the
financial year 201512016. However, by the end of the financial year there were
only twenty Nine (29) projects which had been completed and therefore 43
projects were not implemented.

(iii) A review of the total budget for the Constituency revealed that the total budget
allocation for Development was Kshs.244,579,945 and the actual expenditure
was Kshs.178,506,313 resulting into an unspent balance of Kshs.66,073,631 as
at 30 June ,2016.

No explanation was given for not using the approved budget in full to benefit the
constituents.

3.0 Outstanding Prior Years Audit lssues 201412015

The management of NG-CDF Mandera West Constituency did not respond to issues
raised in the audit reporl lor 201412015 financial year and therefore the following issue
remained unresolved:-

3.1 Unaccounted for Bursary Expenses Fees payment receipts for Bursaries
amounting to Kshs.4,170,000 were not made available for audit verification to
confirm that the Kshs.4,170,000 reached the relevant institutions to benefit the
deserving cases as intended.

FCPA Edward R. O. Ouko, CBS
AUDI ENERAL

Nairobi

20 November 2017

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Mandera ll/est Constituency for the year ended 30 June 201 6
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IV STATTiN'TENT OF IIECE[['TS AN D PAYN,{E
R.eciassn

l\ote 2414 - 2'Ans

Kshs

l2l ,7'n,t88.oo

Compensation of er;'rpl

SURPLUS/DEFtCtT

The accounting policies and explanatory notes to these financial statements fonn an in tegral part of the
financial statements. The MANDERA WEST NGCDFC financial starements were approved on 3-01h August
20l6and iigntirby

Cha n- GCDFC Fund Manager

l-\''n'S

4

zol5 . zol6
Kshs

RECEIPTS

Transfers from CDF board-AlEs' Received 1 224,821,782.5o
Proceeds from Sale of Assets 2

Other Recei l

TOTAL RECEIPTS 2?41821,792.5O rzrr7tr,r88.oo

PAYMENTS

5

1,J4 j,ooo.oo
Use of oods and services

8ot,072.oo

7,244,847.23
Transfers to Other Government Units 6 98,59o,69o.oo 42,499,122.OO
Other grants and transfers 7 78,115.,62 3.lo j8,965,188.oo
Acquisition of Assets 8 1,5OO,OOO.OO

Other Payments 9 1,8oorooo.oo

TOTAL PAYMENTS 1871522,713.30 91rO1Or22 23

37,299,069.2o 30,7oo,958.77
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\i S'i.A'['EM EN'tr' OF ASSETs

r-
Note zor5 - zo16 2 - 2Ox5

Ks['rs

Cash Balances (cash at hand)

Outstanding lmprests
1'l

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Retention

Fund balance bffwd rst July...

Surplus/Defict for the year

-P-rior-y e ar adju stmentr

FINANCIAL POSTTION

he accounting policies and explanatory notes to these financial statements fol.m an integral part of thenancial statements. The MANDERA WEST NGCDFC financi al statements were approved on 30'h August6 sl by

)

i

-1

i

I

,ii

ril

irt
i

iii

I

hairm -N FC
un t Manager

ii

8

Kshs
plflANClAL ASSETS

Cash and Cash Equivatents
gznk Balances ( as per the cash

book 10A
t 2 122.8 35,433,o53.67

roB

122.872 35,433,o53.67

12

1 o 6,4 2ro4 o

o67'2 .20 30,7Oo,959.77

1

122.82, 35,433,o53.67
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R pts for operating inconne

Transfers from CDF Board

Other Receipts

2On5 - ?o16

zz4r8zr,78:.5o 12r,711,188.oo
Payments for operating expenses

Compensation of Employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Other Pavments

89,5torzz9.z3
Adjusted for:
Adiustments during the year

Net cash flow from operating activities 37,299,o69.2o 32,2oo,959.77

z>4,82t,78t".5o rzr,7rr,rB8 oo

1,343,OOO.OO

7,673,4oo-oo

98,59o,69o.oo

78,tt5,623.3o

1,Boo,ooo..Jo

1871522,713.3o

( [teclassilfl'icctr )

)-0n4 - 2{}n5

Bor,oTz.oo

7,244,847.23

42,499,122.OO

38,965,r88.oo

(r,5oo,ooo.oo)

(r,5oo,ooo,oo)

1.

3

4

5

6

7

9

14

CASHFLOW FROM INVESTTNG ACTIVITIES

Proceeds from Sale of Assets

Acquisition of Assets

Nqt cash flows from tnvesting Activities

2

9

NET TNCREASE tN CASH AND CASH EqUTVALENT

Cash and cash equivalent at BEGINNtNG of the
year

37,299,069.20' 3O,7OO,159.77

13 35,433,053.67 4,732,094.90

. Cash and cash equivalent at END of the year 7zr73z,tzz.87 35,433,053.67

ilre accounting policies and explanatory notes to these financial statements form an integral part of the
inancial statements. The MANDERA WEST NGCDFC financial statements were approved on 30thAugr-rst
t0 6 ed by

3
lh n GCDFC Fun anager
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!\.4v-tro.\tAl- Gol/ER,\tl.IE 'r ('oAl9TIT'1,trh,('lES DI:'t.tr:i opttf E:t'J:' 1,.'t, :,.. i) _ fi,t.4NlDEii*.o,,
14' E r' T C A hr S'f I T I / E ht C y
Re rts and FinanciaX S{aternents
F-o. .le vea!'encled June 30,2016

AcqLrisition of assets alnounting 1o Kshs 1,866,000 was nor urrilizecl during the !lpapcial year due r.
Jelay in the disbursenrL'nr o{-tlie funds [r'om lrre NG-CDI" Board.

fhe MANDERA WEST NCCDFC firrancial statenlents were approvecl on 30'r'Ar-rgusr 2016 and signed by:

an GCDF Fund Acc t nager
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r',..'[it;].'\l.- ("(]\'lr_lill\hl i.-r\,J (. (i\:i.f t.l i[,r, ll_( l)l.r r r,: j,,r-, .

\Ir'.it-\'[ ('(-tNs'x'I',tr'ilF]N('\, r"- ' i' r \;i tri: r'r I'l' ir - iVIi;'\,;\Li )lf-11il ,ri

Itcp,ol-ds :iil tl I.'inancia I S(a tcrmem fs
iic'r"rlle ],!ar rlggrtl.XIII( .jt|, Z(it6

IIi. SIGNITTtrCANT A( C]C}T,jN'N'IN(,, N'OLi( NF-S'l 
ire principle accouttti.ig p.liqi95 uJnpr.,r in the preparation .r'lrrese firrancial staiemerts ar-e set oLlrrclow:

In-kind contributions

Statenren( oI' cornpliance and basis ol. pneparation

The financial statements have been prepared in accordance with and comply with InternationalPublic Sector Accounting Standards'0rsas; *irh ;;;;rrar emprrasi. o,r"iu.}, Basis FinancialReporting under the caih Basis or a..ounting. T'he financiai .r;;;;r; compry with andconform to the form of presentat; prescribeJ by the pubric Sector Accounting StandardsBoard of Kenya.

The financiai stateme-nts arc presented in Kenya i: hillings, which is the lunctional and reponingculrency of the NGCDF and all values are rounded to the nearest ,hiiii;g. The accounringpolicies adopted have been 
"onri.t.rtry appried to ail the years presented.

The financial statements have been prepared on the cash basis folowing the Govemment,s
:fi ffi :ffi : I i"".".1X11' ;# ff;t ffiiL;'"ffi ,ilg reco gni se s tran sacr i on s an d "* ",.
classification of 

'h:,coT*ittee expenses of Kshs 2,7g0,000 in the Financial year 2014/15 hasbeen reclassified' The itern it i;';; presenred under use of goods and services and thecomparative amount in the Financial Year is .".ru..ln.a to compry with the requirement ofIPSAS.

Recognition of revenue and expenses

The NGGDF recosnises ail *r"nu., from the ,uiro* *r."". *rr., ,r,.;;, *"*, ,, ,h"related cash has aciually ut"" .."Llr"d by the Nccir.li aaaition, the NGCDF recognises a,expenses when the event occurs and the rilated cash has u.ruutty been paid odt by,the NGGDF.

In-kind contributions are donations that are made to the NGCDF in the form of actual goodsand/or services rather than in -;;; or cash terms. These donations may incrude vehicles.equipment or personnel services- *ri... the financial value received for in'-kind contributionscan be reliably determined, tt'" NccDF include, ,u.r, ,ulu. in the statement of receipts ancr
:;lffi1f.lr",t|;|l[J;]:...and as an expense in equal and opposite amounts; otherwise, rhe

Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, shon-term deposits on calland highly liquid investments with an^originat .utr.iiy of three months or less, which arereadily convertible to known u*ouni. or"ur"t, you..lri:.., to insignificant risk of changes invalue' Bank account balanc", in"tuJ. amounts held at the-central Bank of Kenya and at variouscommercial banks at the end of the financial year. For the plrposes of these financial

t2



tFE=--
NATIONAL GovEttNN4tr,NT c(l NSI-tr-tr't Elrc-trEs D,ts\,El-oFNtEN'l t [_rt\I] - MANDIT[.{.A

WEST COxsrtruEn*cY
Rep.orts a nd Financial Sta ternents

For the ar en
include sllofl tel'nl cash imprests' statements VANCC s tt)

authorised
u,hich were no1 sunendered or accounred lor at the

end ofthe hnancial Year
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I
ATI ONAL GOVETTNMENT CONSTIT{.rEhiC.XES [],8\,[:[,OpME]\:r.il.]i._!-tND _ N4IA.NDF-[RA"

CONSTI'I-I.]EN('}
rts and Financial Statements

-Jr the Yea r ended June 30,2016

SIGNI FICANT ACCOUNTING POLICIES (Continr-red )

5. Pending bills

pending bills consist of unpaid liabilities at the end of tlie financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payrnent

of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the NGCDF al the end of the year. When the

pending bills are finally settled, such payments are included in the statement of receipts and

payments in the year in which the payments are made.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the frnancial statements. The NGCDF's budget

was approved as required by Law and as detailed in the Government of Kenya Budget Printed

Estimates. A high-level assessment of the NGCDF's actual performance against the comparable

budget for the hnancial year under review has been included in an annex to these hnancial

statements.

7, Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8. Subsequent events

th a significant impact on the

c*
a:ZX4v

6

There have been no events subsequent to the financial year end wi
finan-c-tal statemgnts for tlrc year end-ed June 30tll 20]6--

t4



AL GO\/ERNMENT' {'()t.uS'tr'X'f,UE h\rC'nF,s DE\/ELC}Pn4Et\rT t-rirlql} - N4A,l\U EX?,\

CONSTITT' ENCY

Retorts and Financial Statements

Forthe el r encled June 30, 20t 6

JX- -, NOTES TO THE FINANCIA!- STATEMENTS

I TRANSFERS FROM OTHER GOVERNMENT EI\TITIES

Descri ton

Normal Allocation

Conditional nts

Recei from other Constituenc
TOTAL

2015 - 2016 2014 -2015

Kshs Kshs

AIE No.

A75g71o 72,t33,982.5o 49,577,205.50
A7g63zg 1O,OOO,OOO.OO 36,o66,99t-25
A796490 3O,OOO,OOO.OO zr,64o,r95.oo

ASzo6rr 2O,OOO,OOO.OO 14,426,796.25

A82o9o3

A8z566r

r6,ooo,ooo.oo

38,ooo,ooo.oo
ABz5763 38,687,8o0.oo

zz4r8:lr78z.5o tztrTrtrrSS.oo

15



$i;!'f,ldft-qilf$nTo{,tNr 
( or{'cr-ir Lrr'i-\r("rF.s DEv rrLC,x}r\4ENr F.*.ui) - MAT*DERA

Rcpon(s and F-inamcial St
Foi the year ended June

fiternemts

30,20tr6' OTES l'o T I{E FINANCIA r sr'Arr-rr,,I r.'rrs r c ".rr,*O

3" OTHER R.ECEPTS

Other Rece Not Classified Elsewhere s eci
Total

4. COMPENSATION OF EMPLOYEES
ron

Basic of contractual em 6oo.oo
Basic of casual labour
Personal allowances as of sal
House allowance
Tran allowance
Leave allowance

Other personnel ayments
Em r contribution to NSSF

Total _

1 oo

Descri lon
zor5 - zo16 2014 - 2015

Kshs Kshslnterest Received
Rents

lnterest Received

- 2015201 2014 - 2Ot5
Kshs Kshs

t8o,ooo.oo

28,ooo.oo

1O,4OO.OO

8oi 072.OO

16
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' NtTIONA[, covERFlN4ElN'r (-(1r\t''pr'lil ['-t']q',Es^ I]h.\/i.-1.otr]N,,!h.tsi'r F-tLilvlt] - MANr[]ir,t]tA
WEST CONSl'l I'L l'-N('\
Reporls and F-inanciatr SIilten"len ts

For the 1'ear ended .lume 30,20I(r
- NOTES 1'O ]'lJE IrlNAr\CIAL Sl A i l'.lVl[:.Nl'S ((ion1;,,,,.ll,,

J. USE OF GOODS AND SER.VICES Reclassilied0
Des n 2015 - 2O16 2014 - 2A15

Kshs Kshs
ies and servicesUtilities, su ooo.oo 1 4,OOO.OO

Office rent 4 o ooo.oo 20 ooo.oo
Communication, sup lies and services 180 ooo.oo r8r ooo.oo
Domestic travel and subsistence oo,ooo.oo 2,4OO,3OO.OO
Printing, advertising and information supplies &

Servtces 6o,ooo.oo

Rentals of roduced assets

Traini EX ses 1,2OO,OOO.OO

Hospital SU lies and services zt6,ooo.oo
Other commitee ex nses 1,270,OOO.OO
Commitee allowance 2 235,OOO.OO 1,52O,OOO.OO
lnsurance costs

ecialised materials and servicesS

Office and neral su es and services ooo.oo8 6z4,r8o.oo
oil & lubricantsFuel 18O,OOO.OO z64,3oo.oo

Other o nseserat ex
373,067.23

Routine maintenance - vehicles and other
trans entort u

Routine maintenance - other assets 58,ooo.oo

Total -

17



NAitonaL GO\/Ert
NSTITI-]EN (Y

WfjST CO
rts and Financial Statt:rnemts

ReP'r .Iune 30, 20]i6
For the EA r ended

STO THE ITINANCIAL STA TEI\4I".N-I S (Contin uc"d )

6. TRANSFER. TO OTHER. GOVERNMENT ENTXTtrES

7. OTHER GRANTS AND OTIIER PAYMENTS

NMEN'I eONSilIt ti.,l'rtIh.S ll'1,-i','.,L(t]lilVXl,-l\'l bl-iNli:l -l\r'l,Al!lJ[C]i<.,u

ffi

- 2OX5201zot5 - zot6
Descrt

KshsKshs

1 , 5o ooo.oo1.OO68,2schoolspnmaTransfers to
,422.OO14,9718 7o ooo.oooh o Sdn a sccse oef 5r to rynra 5T

institutionsTransfers to Terti
oo.oo6oo11 8>_,7Transfe rs to Health institutions

42,499,122.OO98,59o,69o.ooTOTAL

2014 - ZO1- zot6
Descri

KshsKshs

3 ,1O5,OOO.OO4,458,zto.ooBursary -Seconda
14,425,411.oor5,843,8o8.oo-TertiBursa

cial schoolsBu

Ivlocks & CAT
4,50O,OOO.OO33,3OO,OOO.OOwater

Iture food securitY

rojectsEle
112OO,OOO.OO

S
'to,7oo,ooo.oo14TOOO,OOO.OORoads

1,43 2gB .oo
S orts

2,885,359.3oEnvironmental Proiects
5'034,777'oo4,992,948'ooProEm

r88.oo11Total

18



'n-A't-trONAn- G()\ E_I{l\t\,1h_I\T- (.(}l\,\r'li'l-Jr i, li. r\1.
\4'ES I C ONSJI I'I T]I'h\,C'\
Reports,:rnd Financiai Statements

f [is D I_.i' i 
- !_q}p r\4 E]\ T. F[ r].ql] _ MANI DER.A,

Fdr fhe )/ea!'ended .trumc 3 (j" 20r6
- OTES TO T'I,IE I]I NAN(]IAI- Sl ATITMEI\rT- S (( orrtinuecl)

ACQIrISITtrON OF ASSETS

Purchase of compute rs ,printers and other lT

Purchase of hotoco er
Purchase of other office ents
Purchase of soft wa re

uisition of Land

Total

Other Pa

Year
s e

TOTAL

2014 - 2O1 5

Non Fina-nEial Ass_ets
2or5 - 2016

Kshs KshsPurchase of Buildin
Construction of Buildi
Refurbishment of Bui td
Purchase of Vehicles
Purchase of Bi esse & c
Overhaul of Vehicles
Purch sa ofe offiL fc U rn itu re and fitt

2O,OOO.OO

t8o,ooo.oo

IT5OOTOOO

7 o

19



$tfi+T3l,"??rY,?Jl)"Y,"r\r 
cc,Ns rrir'r IlLrrv(rrEsi Dk--vnr.oI,n{Ehrr F-rrNrD _ N{,,\NDE*A

f,te;,orls antl Financial Sta{ernemts
For the year endecl .Iune 3 $, ztJl6
N TS TO TI_IE FIN ANCIAT- STA'I-EN4 Elrll-S

I0A: Banh ,A,ccdunts (cash booh ban[< baXance)

Total

IOB: CASH IN HAND

Location r

Location z

Location

Other r.ecei pts s

Total

(Continued)

Name of Bank, Account No. &
currenc 2015 - 2016 2014 - 2015

(3olslzorc)

Kshs
Kshs (3o/61>orS)

Bank Mandera Branch
3z,tzz.877 a5).675,4

Account Number
,toooz966Bn6

72 122.87

zor5 - zo16 2014 - 2O1

Kshs $o/6lzor5) Kshs $o/6lzor5)

20



NAuoNtL c(}vERNMENT CONSI Ill',ttlILI\CEES DEVEiLCJ,PMTaNT Fr iND _ MAI\DER.,A
WEST CONSTTTUENCY
Repbrts and Financial Statennen{s

For fhe an ended June 30, 20I6
!O-rI,S TO THE FINANCIAI- STATEN4ENTS lContinued)

I I. BAT.ANCES BROUGIIT' FORWAR.-I)

Bank
accounts
Cash in

hand

lmprest

Total

zor5 - zo16 2014 - 2015

Kshs
(rllzlzots) Kshs (r/7/zot4)

35,433,o53.67 4,732,O94.90

35,413,O57.67 4,732,O94.9O

21



\\r[r{iT c (}'N S'r' I'r[ I [| N CY
Repor{s :ltld FinanciaI Statt'

F or.tnrc r ea r endecl .E yne_.-i().

memts
20tr (r

()l-r{ER. [Iwtr,oRTANl' D ISCI_OS[ ] [tF_s

12. I : IIENDING ACCOUN'IS P,AYABI-E

Construction of buildin
Construction of civil works
5u of s and Services

TOTAL

12.2: PENDING STAFF PAYABLES

Senior man ent
Middle mana

Unionisable em es

All Em loyees

TOTAL

12.3: OTIIER PENDING PAYABLES (See Annex l)

2014 - 20152015 - 2016

Kshs Kshs

5,952,375.1O

5,952,375.1o

(zor5 - zo16)
Kshs

(zor4 - zo15)
Kshs

1,206,116.48

1,206,116.48

(zor5 - 2016) Kshs 2014 - 2015 Kshs

5O,5OO,O01.44 8r 6

D,7a7,629.85 14,726,955.87

1O,O24,491.58 ^ 11,394,39o.)

7312321122.87 107 567,oj6.17

Amounts due to other Government entities

Amounts d ue to other grants and other transfers

Others

TOTAL

22
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