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MINIST'RY OF FINANCF:

' ,, : 
j /'R''5 NAL PAPER NO. 3 oF 1997

I(E'{.(.A GOVERNMENT GUARANTEE OF A LOAN OF JAPANESE YEN

,3, u.13,000.000 EQUIvALENT TO KSHS.3,466,500,000 FtiOM THE OVERSE,,S

l:CONOfu4tC CO-OPERATION FUND OF JAPAN TO THE KHhIYA POV/ER

COMPANY LIMITED FOR THE IMPLEMENTAT.,JN OF THE SONDU MIRIU

HYDTTO-POWER PROJECT

!n accordance with the provisions of the Cuarantee (Loarrs) Act (Capr 461i

of the Laws of Kenya, the followinq information is laid before the l'lational

/rssemllly for consideration and approval.

Tlie Kenya Power Cornpany Limited is a ivholly Covernment-owned company

c:stablisirt:d uncier the Companies Act (Cap 185 rJ the L;r'vs of lienya).

Tce ;rrima:'y flrnction of the Kenya Porve, Ccn,p'lrr!' i:: io ,-:enerate

eiectricity for sale to the Kera Power and Lrghrirrtt {,usvrF:any which i:i
r.:r{,;1 'ilstributor o; corrmercial electricity. :-r i("-ri.,;,

tr'ith the frrll :uppcrt ui the Covei"rtnie r;r. I,'r'-: :. .::),j: !'.;',.=r' (ior,:1;;,iy'

l-tn!tecl has s,-;ccessfuiiy itegotiatetl f,ir a ,.ar, ,. j:: 1-'l;trt,se Yer, o ; J:,r')il:. 'iir

equivalent to Kshs.3,466,500,000 iro'n thr-. Co','crnrlirir:n r-'f -l apan. ft'r:
loen bears an interest rate of 2.3? per annurn and car;'ies a 1C-yea"

grace pericd. The loan repa./mer)t pe: icd riil! .:: ';;r;rtv' i iC) yea:-3.

The prroceECS oi ilr.l loan ''vill be "isecl f:;l' ii: , ,':,;i:: i,,t:',.'.',!crt ;,- ?iir:: '

of thc Sondu ry iriu Hydro-Power Pr,;jecl wii,)se ic()c.r L)f .^io:'<. wiii r:,r,i , :

civii ivorl<s ailrj ccrrrsultinJ services. Ft:nr::: ;, :' I'r::. .: ,';ril r-..r) '.r/-'ilr):ii.,i]l

..:-, l"ii-.:,' '-. n,jxt f;;:11r-'ial Vr::,' f:p ,1,.,r1,. .', ,,...-: I '.'.,'r. :,, :,,i.,.
an additional 60 MW to the national grid. -Iire project is situated on

Sondu-Miriu River in Kisumu District ci Nvanza P:-rr',,inre. lr is .:xpe':tetl

:,..' te comDie::g :',, l0'.-.
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6 The Nationat Assembly,is requested to aPProve the Kenya Covernment

Cuarantee of the- loan of Japanese Yen 6,933,000,000 equivalent to Kenya

Shiltings- Three ,billion , four hundred sixty-six million and five hundred

thousand (Kshs.3,466,500,000) from the Overseas Economic Co-operation

Fund of Japan to the Kenya Power Company.

The current total contingent liabitities of the Government of Kenya in

respect of the Cuarantee given under section (3) of the Guarantee

(Loans) Act other than those specified in the schedule to the Act amount

to KEI ,707,010,367 and with the guarantee of a sum equivalent to

KE173,325,000, the aggregate amount will be increased toK[1,880,335,367

of which K[46,510,367 wi]l fall within sub-section (a) and K[1,833,825,000

within sub-section (b) of section (3) of the Act.
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