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GOVERNMENT GUARANTEE OF A LOAN OF SDR 577,503 EQUIVALEIIT T0 KSHS 17,556,091
FROI,I EAST AFRICAN DEVEIOPI"IENT BANK TO NZOIA SUGAR COMPANY LIMITED

In accordance wlth the provlsions of the Guarantee (Loans) Act (Cap 46f) of

the Laws of Kenya the following information is laid before the National Asseubly

for consideration and approval.

2. The Nzoia Sugar Company Llmited has secured a supplementary loan of SDR 577r503

equivalent to Ksh.L7,556,091 frou the East Afrlcan Development Bank in respect

of proj ect variation costs occasioned by the delay in the implementation of the

Rehabilitatlon and Expansion of the progra"-e by 16 mont,hs

3. Pursuant to an agreement dated slxth day of June 1988, entered into between

Nzoia Sugar Company Liulted and the East African Developnent Bank, the Bank

advanced to the company a loan denomlnated in varlous curreneies equivalent to
SDR 2,500,000. The guarantee of thl's loan was approved by parliament vlde I
Sesslonal Paper No. 3 of 1988. The Nzoia Sugar Company Lirnited has interalla
encounEered a short fall ln the funds for the executlon of the project foi which

the loan was advanced. The company has requested the East African Development

Bank for additional assistance ln terus of a further loan to finance the deficlt.
The East Afrlcan Development Bank has acceded to the request of Ehe company and

ln pursuance thereof has agreed t,o advance to the conpany a further sum of
SDR 577,503 equlvalent to Kshs17,556,091 on the following te:ms and condltlons
uPon a government guarantee.

(1) The loan wlll carry an {nterest rate of L47" per annum, payable seml annuall;

(11) The loan w111 be repayable ln slxteen (f6) equal half yearly instahoents
(i.e 8 years) with a grace period of one year.

(111) The eompany will pay a manageuent fee of 17. on the tot,aL suplemental loan.
)

The loan proceeds will be used Eo cover costs varlatlons and escalations ln
inpleroentaEion of the project

The Government therefore requesEs the NatlonaL Assembly to approve that the

goverilnent guarantee a loan of SOR 5771503 equlvalent to Kshst7r556r091 fron

4

5

.....12



{



-*.- -
)

f
i

a

-2-

rhe EaBt Afrleaa Developuent Bank to Nzota sugar coupauy Llmlted.

5. The curreut total contlngetrt llabl1lty of the Goverrmeut of Keaya in
resPect of guaraatees glveu under sectlou (3) of the guarantee (Loaus)
Act (other thaa thoee apeclfled ln the schedule to the Act) amount to
KEl,196 ,437 ,886 aud wlth thls guaraEtee of a euE equlva1eat to KEST 7 ,gO4
the aggregare wtll be increaeed ro KiI,1971315,590 of whlch K8g3,4g9,499
wtll falI rrlrhltr paragraph (a) aud KEl,113,g46,19l wlrhitr paragraph (b)
of seetloa 3(3) of the Act.
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