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COYIRl\iI:il,iI GU.L?$iTEE OF A I,CAN TO IiZOI.i, SUGA,R CCI,IP.U]!]r IrhiI[ED
.d'iD Dfitr,iBAi.M OF TJiiT[ED STiTES

rn accordance with the provisions of the Guarantee (loaas)
ict (cap 461) of laws of Kenya the following inforroation is
laid before the i'{ationar issembry for consideration and
approval.

The Nzoia Sugar 0onpany l,td has secured loans fron &im Bankr
IDB and EADB for US$ 6617191900 equivalent to Ir€ ?7 r1O? 168/+
for Rehabilitation and Expansion of i(zoia Sugar Company Ltd.

1. The Government proposed to guarant.ee roans of us$66 ,?g9r9oo
equivalent to K,9,77110?16&+. 85% of t]ne loan is to be made
availabre to l{zoia sugar conpany Ltd by the Export rnport
Bank of united states ("Eximbank'r), an agency of the united
States of enerica. 'Ihe other 15% wLl,L be provided by
Industrial Developnent Bank (IDB) and Sast African Development
Bank respectively.

Ib.e loan of US$56r74)1915 equivalent to ttEE)1541tj1O from
Exiubank has a naturity period of 11 years. [he loan has
the following terms and conditions upon a governuent
guaraatee.

(i) [he loan will camy aa iaterest rate of B.j%t payable
semi-annually,

(ii) Ehe loan will be payabre in 20 equal, successive,
seni-annual instalnents (ie 1O years) with a grace
period of ] years,

( iii ) tshe coutpany will pay a commitment fee of O. )% per
antlun on the uncencelled and uadisbursed balaace fron
tine to time.
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4. Ihe loan proceeds wj.II finance the purchase and export to
Kenya of equiprnent and rerated engineering services for
the expansJ.on of }Izoia Sugar iriills.

,. The Government therefore request the Nationar Assembry to
approve the government guarantee of a roan of us$ ,6r?451915
equivalent to l<F,651541 ,51o from the Eximbank to Nzoia sugar
Company Limited.

6. The current total contingent liability of the Government of
Kenya in respect of guarantees given under section ] of tbe
Guarantee (Loans) ,\ct (other than those specified in the
schedule of the Act) amount to i(gl ,2z11652119O and with this
guarantee of a sutr us$55 1745r91j equivalent to Kgf,,)r*1r5io
the aggregate will be increased to I(fl1 ,z9z1197r?4 of which
l{E8r'489 1499 faII within paragraph (a) and r<81 ,20g, ?&Ga6
within paragraph (b) of Section 1(1) of the Act.
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