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CHAIRMAN'S STATEMENT

Generol

Kipchobo Teo Foctory Limited is o wholly owned subsidiory of Nyoyo Teo Zones

Development Corporotion. The foctory hos contributed to the growth of the
Corporotion by enhoncing volue oddition ond hence ochievement of the mondote
of environmentol conservotion. I om delighted to present to you the onnuol report
ond finonciol stotements of Kipchobo Teo Foctory Ltd for the yeor ended 30 June
2012. The occounts were oudited by the Auditor Generol ond received on
unquolified opinion. The foctory storted operotions on o test bosis in July 2010 ond by
now its fully operotionol producing CTC block teos for locol ond export morkets. The

foctory is in the process of obtoining ISO 22000 which will go olong woy in improving
the processed teo morketshore.

Flnonciol Resulls

Being the second yeor in operotion, the foctory reported o profit of Ksh. 24 million

before finonce chorges ond o Net Profit of Ksh. 2 million ofter chorging finonce costs

ond recognizing interest income. However, the foctory is expected to report higher
profits os its teo continue registering good prices in the Momboso Teo Auction ond
olso being in o position to operote to full copocity. Totol turnover omounted to Ksh.

242.6 million, 98%of which wos troded of the Momboso Teo Auction.

Operolions

Totol green leof processed of the foctory wos 3,936,149 kgs which produced 934,38.|

kgs of mode teo, of o conversion foctor of 23.74%.The foctory sourced oll its green

leof from its porent corporotion (NTZDC), specificolly from four (4) teo zones nomely
North CentrolNondi, South CentrolNondi, Kokomego ond Koptorokwo.

lll



Fulureoutlook

The Compony hos greot plons for the foctory exponsion ond growth. lnstollotion of

the second line hos storted with the first phose berng the instollotion of weothering

troughs whose work is on-going. Once the second line is complete, it will enoble the

foctory to process ollits green leof without diverting to otherfoctories during the high

seoson. ln the next finonciol yeor the foctory is projected to receive ond process

more green leof once the young teo motures. The foctory olso hos plons to expond its

locol morket through volue oddition ond torgeted morketing strotegies to increose

the soles. The Momboso Teo Auction prices hove been good ond we hope this will

tronslote to betterresults in the coming yeors.

Appreciollon

I toke this opportunity to oppreciote the voluoble support given by our stoke holders

nomely the customers, suppliers, bonkers ond the locolcommunity. I olso oppreciote

the support by the Boord of Directors, monogement, stoff ond the Government for

being committed to the Compony's offoirs. We ossure you of our commitment to

growing ond enhoncing shoreholdervolue.

,a+/ry*
CHAIRMAN

lv



CORPORATE INFORMATION

Dlreclors:
Mr. KipkorirSong - Choirmon

DrAnne Kinyuo - Monoging Director (Left I B June 2012)

Ms. Angeline M. Sovolo - Member (Left I B June & re-oppointed I z Sep 2012)

Ms. Foith Jepkemboi Boinett - Member (Left I 8 June & re-oppointed I Z Sep 20121

Mr. John N. M. Nyogo - Member (Left I 8 June& re-oppointed I 7 Sep 2012)

Mr. Moses Kipkemboi Cheboi- Member (Left 1 B June 2012)

Mr. Solomon B. A. Muthomio - Member

Mr. Thomos E. Nyongeso - Member, MOA Representotive

Mr. Doniel Korobo - (oppointed 9 December 201 I )

Registered Office ond Principol ploce of Business:

Nyoyo House- I lth Floor

Kenyotto Avenue

P.O. Box48552-00100

NAIROBI

Audllors:

Auditor-Generol

AnniversoryTowers

P.O. Box30084-00.l00

NAIROBI

Bonkers:

Kenyo Commerciol Bonk Ltd

Kiponde House Bronch

P.O. Box300l2

NAIROBI
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REPORTOFIHE DIRECTORS

The directors submit their report together with the oudited finonciol stotements for
the yeor ended 30 June 2012, which disclose the stote of offoirs of the compony.

lncorporollon
The Compony is registered in Kenyo under the componies Act (Cop.486) registrotion
certificote number CPR/20,l0/33168. lt is o wholly owned subsidiory of Nyoyo Teo

Zones Development Corporotion which is registered in Kenyo through o Gozette
notice 1N265/1986 os o porostotolond is resident in Kenyo.

PrincipolActlvlty
The Compony's principol octivity is processing of CTC block Teos from green leof. The
green leof is produced from the teo buffers estoblished in the gozetted forests. This

enhonces conservotion through volue oddition.

Resulls

Profit (Loss) before tox

2O11/2012(Ksh)

2.075.611

Dividends
The directors do not recommend poyment of o dividend.

Direclors
The directors who held office during the yeor ond to dote of this report ore shown on
poge (v)

Auditors
The Auditor-Generol is responsible for the stotutory oudit of the compony's books of
occount.

Byorderof the Boord

201012011(ksh)

(6,s42741l,

\'trr
DIRECTOR

NAIROBI

[6 [r' .......2012
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SIATEMENT OF D! RECTO RS' RESPONSI BI LITI ES

The Stote Corporotions Act requires the directors to prepore finonciolstotements for
eoch yeor, which give o true ond foir view of the stote of offoirs of the compony ond
of its operoting results for thot yeor. lt olso requires the directors to ensure thot the
corporotion keeps o set of proper occounting records, which disclose with
reosonoble occurocy of ony time the finonciol position of the compony. They ore olso
responsible forsofeguording the ossets of the cornpony.

The directors occept responsibility for the onnuol finonciol stotements, which hove
been prepored using oppropriote occounting policies supported by reosonoble ond
prudent judgments ond estimotes, in conformity with lnternotionol Finonciol
Reporting Sto ndords o nd the legol requirements.

The directors ore of the opinion thot the finonciol stotements give o true ond foir view
of the finonciol offoirs of the compony ond of its operoting results. The directors further
occept responsibility for the mointenonce of occounting records, which moy be
relied upon in the preporotion of finonciolstotements, os wellos odequote systems of
internol finonciol control.

Nothing hos come to the ottention of the directors to indicote thot the compony will
not remoin o going concern for of leost the next twelve months from the dote of this

stotement.

Director
,A-{"/ry*

Director

Dote. .. i.A.:.,. 1..:..1L,. Dote. ..1.fr..:.1.1 -l
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Telephone : +25 4-20 -3 42330
Fax +254-20-311482
E-Mail : cag@kenao. go.ke

Website: www.kenao.go.ke

REPUBLIC OF KENYA P.O. Box 30084-00100
NAIROBI

KENYA NATIONAL AUDIT OFFICE
REPORT OF THE AUDITOR.GENERAT ON KIPCHABO TEA FACTORY IIMITED,
A SUBSIDIARY OF NYAYO TEA ZONES DEVETOPMENT CORPORATION FOR

THE YEAR ENDED 30 JUNE 2012

REPORT ON THE FINANCIAL STATEMENTS

I hove oudited the occomponying finonciol stotements of Kipchobo Teo Foctory
Limited set out on poges 3 to 9, which comprise the stotement of finonciol position os
of 30, June 2012, ond the stotement of comprehensive income, stotement of
chonges in equity ond the stotement of cosh flows for the yeor then ended, ond o
summory of significont occounting policies ond other explonotory informotion in
occordonce with the provisions of Article 229 of the Constitution of Kenyo ond
Section l4 of the Public Audit Act, 2003. I hove obtoined oll the informotion ond
explonotions which, to the best of my knowledge ond belief, were necessory for the
purpose of the oudit.

Monogements Responsibility for the Finonciol Stolements

Monogement is responsible for the preporotion ond foir presentotion of these
finonciolstotements in occordonce with lnternotionol Finonciol Reporting Stondords
ond for such internol control os monogement determines is necessory to enoble the
preporotion of finonciol stotements thot ore free from moteriol misstotement,
whetherdue to froud orerror.

The monogement is olso responsible for the submission of the finonciol stotements to
the Auditor-Generol in occordonce with the provisions of Section l3 of the Public
AuditAct,2003.

Auditor- Generol's Responsibility

My responsibility is to express on opinion on these finonciolstotements bosed on the
oudit ond report in occordonce with the provisions of Section l5 of the Public Audit
Act, 2003. The oudit wos conducted in occordonce with lnternotionolStondords on
Auditing. Those stondords require complionce with ethicol requirements ond thot the
oudit be plonned ond performed to obtoin reosonoble ossuronce obout whether
the finonciol stotements ore free from moteriol misstotement

An oudit involves performing procedures to obtoin oudit evidence obout the
omounts ond disclosures in the finonciol stotements. The procedures selected
depend on the

Promoting Accountobility in the Public Secfor

I



ouditor's judgement, including the ossessment of the risk of moteriol misstotement of
the finonciol stotements, whether due to froud or error. ln moking those risk

ossessments, the ouditor considers internol control relevont to the entity's preporotion
ond foir presentotion of the finonciolstotements in order to design oudit procedures
thot ore oppropriote in the circumstonces, but not for the purpose of expressing on
opinion on the effectiveness of the Compony's internolcontrol. An oudit olso includes
evoluoting the opproprioteness of occounting policies used ond the reosonobleness
of occounting estimotes mode bythe monogement, oswellos evoluoting the overoll
presentotion of the finonciol stotements.

I believe thot the oudit evidence obtoined is sufficient ond oppropriote to provide o
bosis for my oudit opinion.

Opinion
ln my opinion, the finonciol stotements present foirly, in oll moteriol respects, the
finonciol position of the Compony os of 30 June 2012, ond of its finonciol
performonce ond of its cosh flows for the yeor then ended, in occordonce with
lnternotionol Finonciol Reporting Stondords ond comply with the Componies Act,
Cop. 486of the Lowsof Kenyo.

REPORTON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyo Componies Act, I report bosed on my oudit, thot:
(i) I .hove obtoined oll the informotion ond explonotions which, to the best of my

knowledge ond belief, were necessory for the purpose of the oudit;
(ii) ln my opinion, proper books of occount hove been kept by the Compony, so

foros oppeors from my exominotion of those books; ond,
(iii) The Compony's stotement of finonciol position is in ogreement with the books of

occount.

Edword R. O. Ouko

AUIDITOR. GENERAT

Noirobi

2
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Kipchobo leo Foctory Ltd
Sfofemenf of Comprehensive lncome
For the veor ended 30 June 2012

2011/2012
Kshs

2010/2011
KshsNoles

Turnover 2 (ol 242,660,303 I 10,106,949

Cost of Production 2 (b) 104 309 r08 I3s,269,344

Gross Profit 138,351,1 95 74,837,604

Ad ministrotive Expenses 2 (c) (44,813,878) (13,730,396)

Other Operoting Expenses 2 (d) (69,474,333) (s9,196,74s1

Operoting Profit Before finonce
Costs 24,062,984 1,910,463

Finonce Costs 2 (e) Q4,106,588) (8,4s3,2041

Profit before Exceplionol llem (43,604) (6,542,741)

Other income 2(t) il9 21s

Net profit/(loss) for the yeor 2,075,611 (6,542,741)

3



KIPCHABO TEA FACTORY TIMITED

STATEMENT OF FINANCIAI POSITION

ASAT 30June 2012

FIXED ASSETS

Property, Plant & Equipment

CURRENT ASSETS

lnventories

Trade Receivables

Cash & Bank Balances

Notes
aOLL|2Ot2

Ksh.

701,822,779

42,246,744

7,204,732

aOLOlzOtL
Ksh.

679,252,296

34,582,645

L7,771,447

3

4

6

5 62,20L,27O 50,934,295

TOTAT CURRENT ASSETS L1L,652,745 LL3,299,377

CURRENT LIABITIT!ES

Trade & Other Payables 7 55,7L2,99L 86,550,422

TOTAL CURRENT L!AB!LITIES 55,7L2,99t 86,55O,422

NET CURRENT ASSETS 55,939,754 26,737,955

TOTAL NET ASSETS 757,762,533 705,99O,252

FINANCED BY

Ordinary Shares

Share Premium

Accumulated Loss

8

8

8

100,000

762,L29,663

100,000

7L2,432,993

(4,467,L301 (6,542,74Ll,

TOTAL CAPITAL 757,762,533 705,99O,252

The financial statements were approved by the Board of Directors
on....l.ft.Lt r...l....zotzand were signed on its behalf by:-

\,v

4
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KipchoboTea Foctory Ltd

Reports ond Accounts for the Year Ended 30 June 2072

STATEMENT OF CHANGES IN EQUITY

Note

Shareholders Funds

Net Profit/(Loss) for the year

As at 30 June 2011

Shareholders Capital injection

Net Profit/(Loss)for the year

As at 30 June 2012

Total

Kshs Kshs Kshs

7L2,432,993 7L2,432,993

(6,542,74L1, (6,542,74Ll,

7L2,432,993 74Ll 7O5,89O,252

49,696,670 49,696,670

2,O75,6tL 2,O75,6tL

762,L29,661 14,467,L291 757,662,533

Accumulated
Fund

Revenue
Reserves

5



Kpchobo Ieo Focfory Ltd
Reports ond Accounts for the Yeor Ended 30 June 2012

STATEMENT OF CASHFLOWS

Coshflow from Operoling Activities

Operoting Profit (Loss)

Depreciotion of Fixed Assets

Profit Before Working Copilol Chonges

(Decreose) / lncreose in Debtors &
Prepoyments lncreose / (Decreose) in
Creditors & Accruols

lncreose in Stock

Net Chonges in working Copitol
Net Cosh Generoled from Operoting
Activitles

Coshflows used in lnvesling Activities

Purchose of Fixed Assets

Net Cosh (Used) in lnvesling Activities

Coshflows (Used) in Finoncing Activilies

Equity Contribution

Net Cosh from/(Used) in Finoncing Activities

Net lncreose in Cosh ond Cosh Equivolents

Movement in Cosh ond Cosh Equivolenh

At I July 2011

lncreose/(Decreose) in the yeor

At 30 June 2012

2011/2012 2010/2011

Kshs Kshs

2,075,611 (6,542,741)

38,144,663 33,280,697

40,220,275 26,737,956

10,566,715 (17,771,447)

(30,837,431) 86,5s0,422

(7,664,0991 34,582,645

(27,934,814) 103,361 ,620

'12,285,460 130,099 ,576

(67,639,849) (r 47,928,61s1

(67,63?,849) (147,928,6151

56,621 ,373 78,763,324

56,621,373 78,763,324

1,266,985 60,934,285

60,934,285

Note

1,266,985

62,201,270

60,934,285

60,?34,285

6
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Kipchobo feo Focfory Ltd
Reporfs ond Accounts for the Yeor Ended 30 June 20l2
NOTES TO THE ACCOUNTS
l. Accountlng Pollcies
The finonciol stotements ore prepored in occordonce with lnternotionol Finon
Reporting Stondords (IFRS). The principol occounting policies odopted

ore set out below.
(o) Bosls of Accounllng
The finonciol stotements hove been prepored historicol cost bosis.
(b) Revenue Recognltlon
lncome is recognised os revenue when soles ore mode ond not when cosh
is received.
(c ) Property, Plont, Equlpmenl ond Depreclotlon
Property, Plont ond Equipment ore stoted of cost less occumuloted
depreciotion. Depreciotlon is colculoted on o stroight line bosis, of onnuol
rotes estimoted to write-off the ossets over their expected useful lives.
The onnuol depreciollon roles ln use ore:-
Buildings 2.O7"
Mochinery 6.657"
Furniture & Fixtures 12.57"
Office Equipment 2O7"
Computers & Electronic typeuzritters 33.757"
Motor Vehicles 2O7"

2011/2012
2 (o) Turnover Kshs
Sole of Finished Teo 242,660,3C.3 110,106948

242,660,3o,3 r 1o,106,948

2 (b) Cost of Producllon
Opening Stock
Green Leof lntoke

Other foctroy operoting expenses
Less Closing Stock

2 (c) Admlnlslrotlve Expenses
Solories ond woges
Advertising Morketing & Publicity
Bonk chorges
lnsuronce
Other odministrotive expenses

2 (d) Ofher Operollng expenses
Foctory running expenses
Light & Woter
Repoirs & Mointenonce
Security
Depreciotion
Exchonge Loss/Goin

34.582,645
94,472.576
r 7,500,631

(42,246.744)

69,851 .9A9

(34,s82,645)
104,309,r08 3s,269,344

23.664.O55
1,722A09

149,936
168,699

19,068,77A

12,535,212
I ,188,450

6,734
8r 3,28r

44,813,878 ',4,543,677

7,755.464
r 8.535.815

360,413
2.173,233

38.144,663
2,503,746

15.649,81 1

6,927,670
r . r 33.888
1,391 ,397

33.280.697

69.474.333 58,383,464
114,288,211 72,927,141

Exchonge loss relotes to Trode Receivobles (Bicorn Ltd) ond cosh bolonce
(CFC Stonbic Bonk) denominoted in USDollors which were tronsloted to KES
2 (e) Flnonce Cosls
lnterest on EADB Loon 24.106,588 8,453.2C,4

24,10,6,588
2 (f) Other lncome
lnterest lncome

Miscelloneous lncome
1 ,749,215

330,OOO

7

2,119.215
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Kpchobo Teo Foctory Ltd
Reporfs ond Accounls for fhe Yeor Ended 30 June 2012

Note 3

Cost

As at 30 June 2011
Transfer from Nyayo Tea

[and
Kshs

8,O44,682

Factoiy
Bulldlngs

Factory
Machlnery

Offt.
ElulFent
Kshs

Computcri
&

Assasgorhr
Kshs

m.br
lAlddo

Kshs

T.t.l
Kstrs

Furnlture
e Flxtures
Kshs

6924703.3

397,72L,943 278,926,585 3,749,997

49,696,670

5,056,4?6

1,2(X,795 11,064,E41 11,E20,150 712,tt2,?9?

Q,ffis79

5,9G2,m0 tL,O7t,175

9,044,692 397,721,93 3t3,679,731 ?,7ar,l,,7 1.20a.rrlt 11,05a,t't1 lr.ra-lle ,rl^laa.llt

Zone

Additions

Disposal

30 June 2012

Acum Depm 30th June
2011

Charge for the year

On Disposal

30 June 2012

Net Book Value

!10 June 2012

7,954,439

7,954,439

t8,5L7,758

22,t89,702

468,750

468,750

21p,959

2t10,959

3,?34,762

3,731,?U

2364,0D

3,556,.tr

??,2&,Ctl

il,!ta,s3

- L5,98,878 Q,7O7,4@ 937,499 8!,918 7,4f,9,115 Uin,n 
',.,,,ag,ifl

I,W,82 381,813,065 292,972,271 2,8t2,1ra 7t,2,07 35rt,5!3 ll,Iilll rr,l?t

30 June 2011 9,044,692 389,767,5(X 260,/p8,828 3,2t1,24' ta3,t3a 7,330.07t t ta,lL a'r'.,frJf,

8



KipchaboTea Factory Ltd

Reports and Accounts for the Yeor Ended 30 June 2072

NOTES TO THE ACCOUNTS -Contlnued z,fllz,Lz ZOtOl2Ott

3. Property Plant and Equipment Kshs Kshs

Transfer from Nyayo Tea Zones(NTZDC) of KES 49,595,570 relates to assets purchased directly by the parent

company(NTZDC) or financed through East African Development Bank(EADB). The Loan with EADB is in the

books of Nyayo Tea Zones Corporation

4. lnventories

Finished Tea at Mombasa Warehouse

Finished Tea at Kipchabo Factory

Fuelwood at Kipchabo factory

5. Cash & Cash Equivalents

KCB Current Account

CFC Stanbic Bank

KCB Fixed Deposit

5. Trade Receivables

Bicorn Limited

Other Debtors

7. Trade and other Payables

Nyayo Tea Zones Devt. Corporation - Green leaf

Nyayo Tea Zones Devt. Corporation - Advances

Accruals

8. Shareholders Funds

Authorised No. of Shares - 5,000 Shares

Type of Shares - Ordinary Shares

Par value per Share Ksh. 20 each

Total No. of Shares Subscribed - 5,000 Shares

Value of subscribed Shares - Ksh 100,000

Share Premium

Deficit brought forward

Profit for the year

29,00s,5m

5,140,540

7,LOO,6O4

29,529,553

5,053,092

42,246,7U 34,582,U5

24,270,L83

2,g3L,Og7

35,000,0m

57,O72,9t0

3,86L,375

62,201,27O 60,934,285

5,L97,925

2,OL6,807

16,972,3O7

799,140

7,2(4,732 17,771,U7

24,88L,820

27,776,671

3,054,500

39,645,957

46,904,465

55,712,991 86,55O,422

100,000

762,L29,663

.6,s42,74L)

2,O75,6tt

100,000

7L2,432,993

(6,542,747!'

757,762,533

The additional Share Premium of Ksh. 49,696,670 in the year relates to capital

injection by parent company (Nyayo Tea Zones) to finance factory machinery

9

705,99O,252






