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I. KEY INFORMATION AND MANAGEMENT OF CHEPALUNGU NG -CDF

(a) Background information

The Constituency Development Fund was set up under the NG - CDF Act,2OO3 now repealed by the
CDF Act, 2013. The NG - CDF Act 2013 aligns the fund with the Kenyan constitution of 2010 and
The Public Finance Management Act 20L2 that lay emphasis on citizen participation in public
finance management and decision making, transparency and accountability together with .qrity i1
public resoluce utilisation. The overall management of the fund is the responsibility of the
Constituencies Development Fund Board.
Key Management
Thi managJment of CHEPALLINGU NG - CDF's day to day management is under the following key
organs:

i) National Government Constituencies Development Fund BoardQ.JG - CDFB)
ii) National Government Constituencies Development Fund CommitteeG{G - CDFC)
(b) Fiduciary Management

The key fiduciary management personnel who held office during the financi al year ended 30th June
2015 are as follows:

Ficiuciary Overs i ght Arrangements

List of NG - CDFC as gazetted

i
I

I

i

I

I

I

I

l

I

-
I

I

I

Desienation Name
1 Chief Executive Officer Mr. Yusuf Mbuno
2 Fund Account M Felix Ntutu
a
J District Accountant Paul Rono

NO. NAME MEMBERSHIP
POSITION IN THE
COMMITTEE

KIPCHIRCHIR CHELULE Man Nominee Chairman

) FELIX NTUTU CDF Board Member

3 SAMMY RONO Man Nominee Member

4. JANE RONO Wornan Nominee Member

5. JOEL RUTO Man Nominee Member

6. KIPRONO LABOSO Person with Disability Member

7 JOYCE CHEPKOECH Woman Nominee Member

8. SUSAN LANGAT Co-opted Member Member

CHRISTINE I(OSKEI Woman Nominee Member

2
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II. STATEMENT OF CHEPALUNGU NG - CDF MANAGEMENT RESPONSIBILITIES

Section g1 (1) of the public Finance Management Act, 2012 requires that, at the end of each financial

year, the accounting officer for a Natiorrul Gor.rrr*ent Entity shall prepare financial statements in

respect of that entity. section g1 (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting stanJa.ds as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Fund Account Manager in charge of GFIEPALLTNGU NG - CDF is responsible for the preparation

and presentation of the constituency's financial statements, which give a true and fair view of the state

of affairs of the corrstito"rcy as atthe end of the financial year201412015 ended on June 30,2014'

This responsibility includes:
(i) maintairiog ua"-qrate financial management arrangements and ensuring that these continue to be

effective throughout the reporting perioi; (ii) maintaining proper accounting records, which disclose

with reasonable accruacy at any timl' tire financiaf position of the entity; (iiD designing,

implementing and maintaining intemal controls relevant to the preparation and fair presentation of

the financial statements, and Jrsuring that they are free frorn material misstatements, whether due to

elror or fraud.; ti"i r"f"g"arding th"e assets of the entity; (v) selecting Td appiying appropriate

accounting policies; ana i"viy *ut irrg accounting estimates that are reasonable in the circumstances'

The Fuhd Account Manager in charge of GHEpALLTNGU NG - cDF accepts responllilrty for

constituency, s financial statements, wf,ich have been prepared on the cash Basis Method of Financiai

Reporting, using appropriate accounting policies in accordance with lntemationatr Public Sector

Accounting standar-d! Opsesl. The Frmri Account Manager is ofthe opinion that the constituency's

financial statements gi"" 
" 

true and fair view of the state oitransactions during the financial year ended

June 30, zol4,and olthe constituency's financial position as at that date. The Fund Account Manager

in charge of cHBPALLINGU NC - iOr fufiher 
"tdir.rrr 

the completeness of the accounting records

maintained for the constituency which have been relied upon in the preparation of the financial

statements as well as the adequacy of the systems of internal financial control'

The F,nd Accou.nt Manager in charge of GHEPALLTNGU NG - CDF confirms that the entity has

complied fully with apptclble Goveriment Regulations and the tenns of extemal financing covenants

(where applicable;;a that the 
".rtity's 

funds ieceived during the year under audit were used for the

eligible purp oses for which they weie intended and were properly accounted for. Further the Fund

Account Manager in charge of GHEpALLTNGU NG - CDF confirms that the financial statements have

been prepared in a form that complies with relevant accounting standards prescribed by the Public

Sector Accounting Standards Board of I(enya'

Approval ol financial statements

The GFIEFALUNGIJ NG - CDF linancial staternents were approved and signed on .....""

Chairrnan NG - CDFC
tr(ipchinchin Chclule

Fund account manager
Feiix Ntutu

-L



REPUBLIC OF KENYA
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P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDTTOR-GBNBRAL

REPORT OF THE AUDITOR.GENERAL ON CONSTITUENCIES DEVELOPMENT
FUND - CHEPALUNGU CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Chepalungu Constituency set out on pages 6 to 17,
which comprise the statement of assets as at 30 June 2016, and the statement of receipts
and payments, statement of cash flows, summary statement of appropriation for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya,
Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief were necessary for the
purpose of this audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Auditor-General's Responsi bi I ity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229 (7) of the constitution. The
audit was conducted in accordance with lnternational Standards on Auditing. Those
Standards require compliance with ethical requirements and that the audit be planned
and performed to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. ln making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the

( hc pa l tr n.qrt (' o tt.s t i t utr ttc't .f ot' t ha l c t tt' a r rle tl j ( l .l r r nc 2 0 1 (t



circumstances, but not for the purpose of expressing an opinion on the effectiveness ofthe entity's internal control. An audit also includeJ evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates'made by the
management, as well as evaluating the overall presentation of the financial statemen[s.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my audit opinion.

Opinion

ln my opinion, the financiat statements present fairly, in all material respects, the financialposition of National Government Constituencies Development funO - Chepalungu
Constituency as at 30 June 2016, and its financial performance and its cash flows for theyear then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with National Government Constituencies Development Fund
Act, 2013.

Other Matter

1.0 Cash and Cash Equivalents

The statement of assets reflected outstanding temporary imprest of Kshs.11,gg3,g00 as
at 30 June 2016. However, imprest register ind the list of defaulters were not presentedfor audit examination. This was contrary to section 3 (a) of the public Finance
Management (PFM) Act, 2012 which requiies management of finances to be conducted
in an open and accountable manner. The Fund Acco-unt Manager did not appear to have
taken any action to recover the huge outstanding imprests balance. ln the circumstance,
the accuracy and completeness and recoverability oi the outstanding imprest balance as
at 30 June 2016 cannot be confirmed.

2.0 Acquisition of Assets

The financial statements reported expenditure for acquisition of assets of
Kshs.21,800,000. The expenditure was incurred in the completion of the CDF office at a
cost of Kshs.15,600,000 and purchase of motor vehicle registration No. GK g34G at a
cost of Kshs.6,200,000. However, no logbook was provided to confirm ownership of thesame. ln the circumstance, the balance of Kshs.21,800,000 reflected in the financial
statements in respect of acquisition of assets cannot be confirmed.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

20 November 2017

(' l ta lru l t r t t.qr r (.' o tt.t t i l r tc ttc,t. fi t r t h t, .t,, tr t. a tttlc t{ j ( ),/ tt ne l () l 6
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NATIONAL GOVERNMENT CONSTITIIE,NCIES DEVELOPMENT FUND-CHEPALUNGU

and Financial StatementsReports
For the ear ended June 30,2016 (Kshs'

IV. STATEMENT OF RECEIPTS AND PAYMENTS

Note 2014-20Ls
Kshs

Cash balance B/F as at l't JulY 2014

Transfers from CDF Board

TOTAL RECEIPTS

PA)'MENTS

Compensation of EmPloYees

Use of goods and services

Committee Expenses

Transfer to other Government Units'

Other Grants and Transfers

Acquisition of Assets

TOTAL PAYMENTS

SURPLIUSIDEFICIT

Chairman NG - CDFC
Kipchirrchir Chelule

12

2015-2016
Kshs

45,356,000

134,025,000

1,824,000

4,336,000

3,211,000

41,100,000

36,627,100

2i,800,000

Fund Accounts Manager
Felix Ntutu

179.381.000 160.595.000

43,801,000
116,794,000

1,463,000

6,811,000

3,547,000

79,687,000

55, 181,000

18,450,000

2

5

4

5

6

7

108.898,100 165"129.000

70.482.900 (4.534.000)

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The entiryfinancial statements were approved on 18th August 2016 and signed by:
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NATIONAI, GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND-CHEPALUNGU
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,,2016 '000)

V. STATEMENT OF ASSETS

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances: EquitY bank

Outstanding Imprests - EquitY

Outstanding Imprests - Co-oP

TOTAL FINANCIAL ASSETS

REPRESENTED BY
Fund balance b,/fwd l"t July...
Surplus/Deficit for the year

NET FINANCIAL POSTTION

Chairnran NG - CDFC
Kipchirchir Chelule

Note 2015-2016

Kshs

2074-2015

Kshs

35,064,000
6,3 17,000

3,975,000
45.356.000

49,890,000

(4,534,000)

45.3s6"000

7 58,599,000
1 I,883,900

0

70.482.900

45,356,000
25,126,900

70.482.900

The accounting p olicies and explanatory notes to these financial statements form an integral part of the

financial statements. The entity financial statements were approved on I 8'h August 2016 and signed by:

Fund Account Manager
Felix Ntutu

7



NATIONAL GOVERNME,NT CONSTITUENCIES DEVELOPMENT FUND-CHEPALIJNGU

Reports and Financial Statements

For the vear ended June 30, 2016 (Kshs'000)
2015-2016 20L4-20t5

VI. STA

Receipts for oPerating income

Cash balances b/fiPd

Transfer from CDF Board

Payments for oPerating expenses

Compensation of EmPloYees

Use of goods and services

Committee ExPenses

Transfers to Other Government Units

Other grants and transfers

Net cash flow from operating activities

Cashflo'w From Investing Activities
Acquisition of Assets

Net Caslr flows from Investing Activities

NET II\TCREASE IN CASII AND CASH EQUTVALENT

Cash ar-rd cash equivalent at BEGINNING of the year

Cash and cash equivalent at END of the year

Chairr:ran NG - CDFC
Kipchlrchir Chelule

TEMENT OF CASHFLOW

,
3

4

5

6

45,356,000

134,025,000

1,824,000

4,336,000

3,211,000

41,100,000

36,627,100

43,801,000

776,794,000

1,463,000

6,8i 1,000

3,547,000

63,378,000

38,181,000

92 00 47 000

10 21,800,000 18.450.O00

21

25,L26,900

45,356,000

49,890,O00

(4,534,0o0)

70,482,900 45,356,o00

The accounting poricies and expranatory notes to these financial statements form an integral part of the

financial statements. The entity financial statements were approved on 18e August 2016 and signed by:

Fund Account Manager
Felix Ntutu

8



NATI0NALGOYERNMEI{TCONSTITUENCIESDBVELOPMENTFI]ND-CHEPALUNGU
CONSTITUENCY
Reports and Financial
For the ended Jrtn e 30, 2016 (Kshs'000)

Statements

ON: RECLIRRTI,N,I. AND

DEVELOPMENT COMBINED

nse Item

Budget
Utilisation
Difference

Actual on
Comparable

Basis-t'inal Budget
Original
Budget

e:c-dd6:3*b

Adjustment
s

ba
52,628,765134,025,000186.653,76552,128,448134.525,3t7

t/" oI
IJtilisation

Pd/co/o

72%

ents

lom nof

Use of Goods and Services

lommittee enses

Iransfers from Other
Government Entities

Other Grants and Transfers

isition of Assets

Other ents

TOTALS

95.00t

66.8ot

21.1or

53.90t

56.3ot

100.09

0.09

393.20,

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial state ments. ihe entiry financial statements were approved on 1 8th August 201 6 and signed by:

Kipchirchir Chelule
Chairman CDFC

Felix Ntutu
Fund Account Manager

9

44896,1,824,0001,920,44896,4481,824,000

2,154,3174,336,0006,490,3172,000,0004,490,317

12,000,0003,211,00015.21i,00010,000,0005.211,000

35,100,00041,100,00 076,200,0006.200,00070,000,000

28.404.90036,627,10065.032,00022.032,00043,000,000

21,800,00021.800,000I 1,800,00010,000,000

77,7 55,665108,898,100186,653,76552.128,448.t2.A <1< all
LJ1,J'J,J I 
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NATIONAI, ( iovERNMENTCONSTITUENCIESDEVELOPMENTFUND-CHEPALUI.{GU
CONSTITU ENCY

and Financi al StatementsReports
For the Yea

1

below:

2.

J

r ended June 30, 2016 (Kshs'000)

VIII. SIGNIFICANT ACCOIINTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out

Statement of compliance and basis of preparation

Thefinanciaistatementshavebeenpreplrr.g.in.T"oll?T"withandcompiywithlnternational
public Sector Accounting Standards Gfses) *rtr, purti"rriur'"*pi,urir o, iattt Basis Financial

Reporring under the cash Basis 
_of 

i;;;hil;. irrg n"*ciai statements comply with and

conform to the form of presentatio" Gffi"E uv ,rr"^prlri" sector Accounting standards

Board of KenYa'

by the ConstituencY'

The frnancial statements are presented in Kenya Shilrings, which ir ,1" functional and reporting

currency of the entityand- all uuru"''u'" ',"""a"a 
to-the nearest thousand (Kshs'000)' The

accountingpoliciesadoptedhavebe"n"*'i'..".ryappri"dtoalltheyealspresented.

Thefinalcialstatementshavebeen.prepled^onthellhbasisfollowingtheGovernment,s
standard chart of accounts. The cash basis of ac"ounting recognises transactions and events

orriy-*t 
"n 

cash is received or paid by the entiry'

Recognition of revenue and expenses

The constituency recognises a* revenues from the various sources when the event occurs and

the related cash has actually b""n ,...ir.J uv the-constituency. rn addition, the constituency

recognises all expenr., *nL, tt e eveni o""o" and the 
'"lut"d 

tu'h has actually been paid out

4. Cash and cash equivalcnts

10



NATIONAL GOVERNMENT CONSTITUENCIES DE\IELOPMENT FUND-CHEPAI,UNGU
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2O16 (Kshs'000)

and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financiai
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the
end of the financial year.

5. Pending bills

6

Pending bilis consist of unpaid Iiabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as 'memorandum' or 'off-balance, items to
provide a sense of the overall net cash position of the Constituency at the end of the year. When
the pending bills are finaily settled, such payments are included in the statement of rlceipts and
payments in the year in which the payments are made.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The Constituency,s
lu.aBet was approved as required by Law and as detailed in the Government of Kenya Budler
Printed Estimates. A high-level assessment of the Constituency's actual performante agaiist
the comparable budget for the financial year under review has been included in an annlex to
these finarecial statements.

7. Comparative figures

8

Where nec,essary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequerrt events

There have been no events subsequent to the financial year end with a significant impact on the
financial saatements for the year ended June 30, 2016.

11



NATIONAI ,(;UVERNMENTCONSTITUENCIESDE,VELOPMENTFUND-CI{EPALITNGU
CONSTI
Reports and Financial Statements

For the Year ended June 30, 2016 (Kshs'000)

IX. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM CDF BOARD

2. COIYI.PENSATION OF EMPLOYEES

Basic rvages of temporary employees

2015-20L6
Kshs

2ot4 -)L 5
Ksh

t,754to o

1

20L4-20Ll,20ls-2016CzuPTiON
.DES

KshsKshs

43,801,0 0045,356,000
BALANCE 0110712015B/FWDCATIONNORMAL ALLO

7,300,00020,000,000
AIE NO. A.

RECEIPT
24,39l,C-0010,000,000

RECEIPT
14,011,o0027,000,0 00

RECEIPT
17,671,0 0010,000,00 0

AIE NO. ARECEIPT
3i,69,O0067,025,000AIENO. A...RECET}T
21,69,o 00

160,5$,o00179,381,000
TOTAL

Total
12

i,824,000
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND-CHEPALUNGU
CONSTITUENCY
Reports and Financial Statements
For the year ended June 3A, 2016 (Kshs'000)

I nllz4,0{r0

2, USE OFGOODSAND SERVICES

Utilities, supplies and services

Communication, supplies and services

Domestic travel and subsistence

Printing, advertising and information supplies & services

Training expenses

Hospitality supplies and services

Office and general supplies and services

Routine maintenance - vehicles and other transport equipment

Total

2015-2016

Kshs

915,000

624,000

230,000

. 256,000

510,000

277,000

1,032,000

492,000

4.336.000

20L4-20Ls

Kshs

1,01 5,000

969,000

937,000

395,000

978,000

579,000

657,000

756,000

6.811.000

13



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND-CHEPALUNGU

Reports and
For the year

Financial Statements
ended June 30, 2016 (Kshs'000)

NOTES TO TIIE F'INANCIAL STATEMENTS (Continued)

3. COMMITTEE EXPENSES

Other cornmittee ExPenses

Committee Allowances

Total

5. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

Transfers to National Government entities

Seconda-ry Schools

Primary Schools

Health Centers

TOTAI-

6. OTIIER GRANTS AND OTIIER PAYMENTS

Scholarships and bursaries

Emergency (Construction of a classroom)

Water

Roads

Sports

Strategic Planning

Total

41.100.000 79.687.000

20Ls-2016
Kshs

2,2L1,,000

1,000,000

3.211.000

20Ls-2016
Kshs

17,500,000

14,000,000

9,6oo,ooo

20ts-z016
Kshs
16,600,000

3,768,000

3,000,000

11,995,000

I,264:,0'00
.,rtr 

0

20L4-2015
Kshs

2,547,000
1,ooo,ooo

3.s47.000

2014-2015
Kshs

30,475,000

40,820,000

8,083,000

2014-2015
Kshs
23,665,000

17,756,000

1,300,000

9,553,000

715,000

2,792,000

36.627.100 55"181.000

t4



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND-CHEPALUNGU
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30. 2016 (Kshs'000)

NOTNS TO THE FINANCIAL STATEMENTS (Continued)

7. BANK ACCoUNTS

Name of Account No. & currency 201s-201 6 2014-2015
Kshs Kshs

EQUITY BANK, BOMET BRANCH
ACCOLTNT NUMBER : 12202609 09 5 62
& CURRENCY IS KSH. 58.s99.000 3 8,719,000
Total 58,599,000 38,719,000

i
i

I
i

i
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i
I
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I
I
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i
I
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i
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i
I

I

i
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NATIONAL GOVERNMENT CONSTITUENCTES DEVELOPMENT FUND-CHEPALUNGUCONSTITIiE CY
Reports and Financial Statements
For the ear ended June 30,2016 '00
ANNEX I.SUMMARY OF F'IXED ASSET REGISTER

Buildings and structures 15,600,000 17,100,000
Transport equrpment

6,200,000 1,350,000
Office furniture and fi

Total
21,900,000 18,450,000
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND-CHEPALUNGU
CONSTITUENCY
Reports and Financial Statemcnts
For the year ended June 30,20L6 ,000)

CRIIDI'I'DEBIT

45,356,000Balance b/f as at I July 2015

Transfer From CDF Board

10,000,000

20,000,000

Transl'er From CDF Board

27,000,000Transfer From CDF Board

I0,000,000Transfer From CDF Board

67,025,000Transfer From CDF Board

1,824,000Compensation of employees

4,336,000

3,211,000Committee Expenses

41,100,000Transfer to Other Government Entities

36,62'.7,700Other Grants and Other Payments

21,800,000Acquisition of Assets

70,482,900Balance c/d

179,381,000179,381,000

lUse of Goods and Services

NG - CDF financia.l statement were approved on 18th August20l6
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