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CONSTITUENCY DEVELOPMENT FUND- MACHAKOS TOWN CONSTITUENCY

llcports and Financial St:rtemcnts
For the vear ended June 30, 2016

t" KEY CONSTITUENCY INFOITMATION AND MANAGBMENT

(a) Background information

The Constituencies Development Fund (CDF) was established under the Constituencies Development

Fund (CDF) Act, Z113.amencled in ZObT and repealed by the CDF Act of 2013' In 2015, the CDF

Act of 2013 was declared unconstitutional and a new Act was enacted in 2015, being the National

Government Constituencies Developrnent Funcl Act, NG-CDF Act,2075' The National Government

constituencies Development Funcl (NG-CDF) is uncler the Ministry of Devolution and Planning' The

objective of the Fund is to provide mechar-risrns for supplementing implernentation of the National

Government <levelopment Agenda at the constituency level.

(b) Kcy Management

The Machakos Town Colstituency's day-to-day management is under the following key

organs:

i. National Government Constituencies Developrnent Fund Board (NGCDFB)

ii. Natiolal Government Constituency Development Fund Committee G\IGCDFC)

(c) Fiduciary Management

The key rnanagement personnel who helcl office during the financial year ended 30tl'June

2016 ancl who had direct fiduciary responsibility were:

oN
1.

2,

J.

4

Dcsignation
Accounting Officer
A.l.E holder
Accountant

Name
Yusuf Mbuno
Kenneth AmanYa
Elias Kirnani

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the aotivities of Machakos Town Constituency' The reports and recommendation of

ARMC when adopted by the NGCDF lloard are forwarded to tlie National Government constituency

Developrnent Fund committee (NGCDFC) for action. Any matters that require policy guidance are

lbrwarded by the Board to the Cabinet Secretary and National Assen'rbly Select Cornmittee'

(e) Machal<os Town NGCDF [Iendquartcrs
Elice Centre.
P.O Bo 2521-90100
Machakos.
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(0 MACI{AKOS TOWN NG-CDF Contacts

Telephone: (254)0721 389 947

E-mail : machakostown@NccDF. go. ke

Website : www.machakostown. go'ke

(g) MACIIAKOS TOWN NG-CDF Bankers

Equity Bank
P.O Box 2453-90100
Machakos

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Hararnbee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

I
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. NATIONAL GOVBRNMEN'I' CONSTITUBNCY DEVBLOPMENT FUND-MACHAKOS

TOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

II FORWARD BY THE CI{AIRMAN NATIONAL GOVERNMENT CONSTITUENCY

DEVELOPMENT FUND COMMITTEE (NGCDFC)

The NGNGCDFCs wish to have in summary the budget performance against actual amounts for

current year based on economic classification and programmes' The NGCDF have improved the

Education and Security infrastructures of Machakos Town

However there have been emerging issues like political, econotnic, social, legal and global challenges

influencing the implementation of NGCDF Project. other issues affecting the project implementation

process is the late disbursement of funds, late approved of proposals and reallocations

The NG-CDFCs wish that the issues of having the project on going for more than2years be stopped

and the NGCDF board to reduce the rate of staff turnovers in Constituencies i'e. FAM transfers and

pay special attention to civic education'

ffiSign.
CHAIRMAN NGCDFC

J



NATIONAI, GOVERNMENT CONS'TITUENCY DtrVELOI'MBNT FUND-MACHAKOS

TOWN CONSI'ITUENCY
Reports and Financial St:rtements

r cndcd June 30, 2016For the yca

III. STA'I'BMENT OF- NGCDF MANAGEMEN'I' RESPONSIBILITIES

Section g1 (1) of the public Finance Management Act,2012 requires that, at the end o1'each financial

year, the accounting officer for a Nationalbovernrnent NGCDF shall prepare financial statements in

respect of tl-rat Nc6or. Section gl (3) requires the financial statements so prepared to be in a fbrm

thai complies with relevant accounting standards as prescribed the Public Sector Accounting

Standards Board of Kenya from time to time.

The Accou,ti.g officer in charge o1 the Machakos Town Constituency NGCDF is responsible for the

preparation urrJpr"r.r,tation of the NGCDF's financial statements, which give a true and fair view of

the state of altairs of the NGCDI,- for and as atthe end of the financial year (period) ended on June 30,

20l6"This responsibility inclr.rdes: (l) maintaining adeqr-rate financial rnanagement arrangements and

ensuring thar these .oniinu. to be effective throughout the reporting period; (ii) maintaining proper

accountlng rccords, which disclose with reasonable accuracy at any time the financial position of the

NGCDF; liii; aesigning, implemeriting and n'raintaining internal controls relevant to the preparation

and fair presentation of tn. financial staternents, and ensuring that they are free from material

misstatements. whether due to error or fraud; (iv) safeguarding the assets of the NGCDF; (v)

selecting apci applying appropriate accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.

The Accounti'g officer in charge of the Machakos Town constituency NGCDF accepts responsibility

for the NGCDF's fir-rancial statements, which have been prepared on the Cash Basis Method of

Financial Reporting, using appropriate accounting policies in trccordance with International Pr'rblic

Sector Accounting Stunda]ds-(lpSAS). The Accounting olficer is of the opinion that the NGCDF's

financial statements give a true and fair view of the state of NGCDF's transactions during the financial

ycar ended June 30,"2015, and of the NGCDF's financial position as at that date' The Accounting

bfii.., charge of the Machakos Town Constituency NGCDF further confirms the completeness of the

accounting,e"o.ds maintained for the NGCDF, which have been relied upon in the preparation of the

NGCDF,s fi,ancial statements as well as the adequacy of the systems of internal financial control.

The Accou.ti.g offrcer in charge of the Machakos Town constituency NGCDIT coufirms that the

NGCDF has cornplied fully witli applicable Government Regulations and the terms of external

{.rnancing covenants (wl-rere applicablej, and that the NGCDF's funds received dr-rring the year under

audit were used lbr tire eligible pupor., for wliich they were intended and were properly accounted

for. Fr.,ther the Accountiig Oiticer confinns that the NGCDF's financial statements have been

preparcd in a fbrm that coniplies with relevant accounting standards prescribed by the Public Sector

Accounting Standards Board of Kenya.

Approval of the financial statcmcnts

The NGCDI.-'s fir-rancial statements were approved and signed by the Accounting Officer on

laloql zoto.
i 'i

4

Fund Accotttrt Chairurau
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT

CONSTTTUENCIES DEVELOPMENT FUND - MACHAKOS TOWN CONSTITUENCY

FOR THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS
I have audited the accompanying financial statements of National Government

Constituencies Development Fund - Machakos Town Constituency set out on pages

5 to 29, which comprise the statement of assets as at 30 June 2016, and the statement

of receipts and payments, statement of cash flows and summary statement of

appropriation for the year then ended, and a summary of significant accounting policies

and oiher explanatory inforrnrtion in accordance with the provisions of Article 229 of the

Constitution of Kenyi anO Section 35 of the Public Audit Act, 2015. I have obtained all

the information and explanations which, to the best of my knowledge and belief, were

necessary for the purpose of the audit.

Management,s Responsibility for the Financial statements

Management is responsible for the preparation Tq fair presentation of these financial

statements in accordance with lnternational Public Sector Accounting Standards

(Cash Basis) and for such internal control as management determines is necessary to

enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

The management is also responsible for the submission of the financial statements to

the Auditor-General in accordance with the provisions of Section 47 of the Public Audit

Act,2015.

Auditor-General's Responsibi lity

My responsibility is to express an opinion on these financial statements based on the

auoit and repori in accoidance with the provisions of Section 48 of the Public Audit

Act, 2O1S and submit the audit report in compliance with Article 229(7) of the

Constitution. The audit was conducted in accordance with the lnternational Standards of

Supreme Audit lnstitutions. Those standards require compliance wlth ethical

requirements and that the audit be planned and performed to obtain reasonable

assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts

and disclosures in the financial statements. The procedures selected depend on the

auditor,s judgement, including the assessment of the risks of material misstatement of

llap6r.t 6l the.ltrtlitgr-(iclt,r.trl 6rr tltc [:ittutrt'iul .stutanrertl.s tsl .Nuti
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the financial statements, whether due to fraud or error. ln making those riskassessments, the auditor considers internal control relevant to the 
"niity,, 

preparationand fair presentation of the financial statements in order to design audit procedures thatare appropriate in the circumstances, but not for the purpose of expressing an opinionon the effectiveness of the Fund's internal control. An audit also inciudes evaluating theappropriateness of accounting policies used and the reasonableness of accountingestimates made by the management, as well as evaluating the overall presentation ofthe financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basisfor my adverse audit opinion.

Basis for Adverse Opinion

1. Presentation and Accuracy of the Financiat statements

1.1 Comparative Balances

The following differen-ces in respect of various account items have been noted betweencomparative figures (201412015) reflected in the financial statements for the year ended30 June 2016 and the balances shown in the audited financial statements for2014t2015

ITEM 2014t2015
Comparative
Figures
Kshs

2014t2015
Audited
Balance
Kshs

Variance

Kshs
a Com pensation of 1,495,151 1,451,551 33,600

a Soc ta security benefits 33,600 (33,600)

However, contrary 1o the requirements of paragraph 1.5 of the lpsAs cash Basisfinancial reporting framework, no disclosures nlve been made in the notes to thefinancial statements to the effect that comparative information is restaieo. ln addition,

il:"liffiJrt"T" 
errors and the respective amounts of the corrections have simitarty not

1.3 Unexplained Adjustment

The statement of assets as at 30 June 2016 reflects unexplained prior year adjustmentof Kshs'1,822,321.,Fu.rther, contrary.to paragraph 1.5 of IpSAS cash Basis financialreporting framework, the nature and amoun"t or ftlu error corrected have not beendisclosed.
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1.4 Other lnaccuracies

(i) The statement of receipts and payments for the year ended 30 June 2016 reflects

use of goods and services comparative figure of Kshs.3,090,969 for 201412015'

However, the corresponding Note b to the financial statements reflects a comparative

fijure of kshs.4,53O,b6g reJulting in an unexplained difference of Kshs.1,440,000'

(ii) The statement of receipts and payments reflects other grants and transfers

iomparative balance of Kshs .41,74o,g8o for 201 4t2015. However, the corresponding

Note 7 to the financial statements reflects a comparative figure of Kshs.39,01 1,580

resulting in unexplained difference of Kshs'2,729,400'

(iii) The statement of assets reflects bank balance comparative figure of

ks'ns.+,222,g2s for 2014t201s. However, the corresponding Note 10A reflects a

comparative balance of Kshs.6,095,146 resulting in an unexplained and unreconciled

difference of Kshs.1 ,822,321.

(v) The statement of assets reflects nil cash balance comparative figure. However, the

iespective Note 108 reflects a comparative batance of Kshs.6,095,146 resulting in

unexplained difference of Kshs.6,095,146'

(vi) The statement of assets reflects fund balance brought fonruard of Kshs.4,272,825'

However, the respective Note 13 reflects Kshs.6,095,146 resulting in unexplained

difference of Kshs.1 ,822,321.

2. Cash and Cash Equivalents

The statement of assets reflects cash and cash equivalents balance of Kshs'54,951,544

as at 30 June 2oi6. However, the bank reconciliation statement for June 2016 reflects

unpresented cheques totalling Kshs.2,108,669 out of which cheques amounting to

Kshs. 1,542,641were stale and had not been reversed in the cash book as at 30 June

2016. ln addition, the balance of Kshs.54,951,544 differs with the cash book balance of

Kshs.55,541,558 as at 30 June 2016 resulting in unexplained and unreconciled

difference of Kshs. 590,014. Under the circumstances, validity and accuracy of the

cash and cash equivalents balance of Kshs.54,951,544 as at 30 June 2016 cannot be

confirmed.

3. Transfers from the constituency Development Fund Board

The Fund,s statement of receipts and payments reflects transfers from CDF Board

amount of Kshs. 121, 697,775 for the year ended 30 June 2016. However, returns from

the CDF Board shows disbursements totalling Kshs.111,697,775 resulting in

unexplained and unreconciled difference of Kshs.10,000,000. Under the circumstances,
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accuracy of the transfers from cDF Board amount of Kshs. 121, 69r,7T5 for the yearended 30 June 2016 cannot be confirmed.

4. Un-approved Expenditure

Adverse Opinion

ln my opinion, because of the significance of matters discussed in the Basis forAdv.e.rse opinion paragraph, the financial statements do not present fairly, the financialposition of National Government constituencies Development Fund - Machakos TownConstituency as at 30 June 2016, and of its financial performance and its cash flows forthe year then ended, and do not comply with lnternational public sector Accountingstandards (cash Basis) and the National Government constituencies DevelopmentFund Act, 2015.

Other Matter

1. Budget and Budgetary Control

1.1. Budget Performance

The statement of appropriation for the year ended 30 June 2016 reflects actualexpenditure of Kshs.6,087,760 on use oi goods and services against an approvedbudget of Kshs.1,500,000 for the. item iesultlng in un-approved expenditure ofKshs.4,587,760. No explanation has been provided fir this irregularity.

During the year under review, Machakos Town constituency Fund Managementincurred expenditure totalling Kshs.72,841,371 against an approved budget ofKshs'186,185,687 resulting in under expenditure of Kihs. 113,344,310 as shown below:

Compensation of
Employees

Raltort ol' thc ,1trtlitrtr-( icnat.ul ttrr tht, l:inttrtt,iul
l:trtttl Iltttltttlitt.:-l'rtttrt ('rtrt.s/iIIrtttc.-t.fitt.tIta t.t,ttt.

6,866,846 1 ,479,617 5,387,229 21 5%

ttrcnr's.r .Yuri,nur (i.varntrtt:rtt ('.tt.srittrartc.ia.t r)ar.cr.1t,tt,ttt
tl i0 .lunc 2l)l(t

\tLttc

e t ttlc

ITEM Final Budget Actual on
Comparable

Basis

Budget
Utilisation
Difference

%ot
Utilisation

RECEIPTS

fromTransfers
CDF Board 186,195,697 121,697,775 64,487,912 65.36%
TOTAL

186,195 687 125,970,600
PAYMENTS

60,215,097

-l



Use of goods
and services 1 500 000t

6,087,760 (4,587,760) 4O5.9o/o

Transfers
Other
Government
Units

to
106,637,931 36,886,647 69,751,284 34.60/o

Other grants and
transfers 59,028,085 19,800,000 39,228,085 33.5%

Acquisition
Assets

of
8 (8) 0

Other Pa ents 12,152,825 8,587,353 3,565,472 70.60/o

TOTAL 196,185,687 72,841,377 113,344,310 39j%

The under expenditure is an indication of funds not utilized and approved programs not

implemented. The budget did not, therefore, fully meet the intended objectives of

improving delivery of seirices to the residents of Machakos Town Constituency'

1 .2 Proiect Verification

The following observations have been made regarding seven projects listed below:

No lnstitution Project Budgeted
Amount

Kshs.

Amount
Disbursed

Kshs

Status

1 Ir/lutituni SA
Sec. School

Building of a
class room

500,000 500,000 100% ComPlete-
IN USE

2 Mumbuni Sec
School

Purchase of a
school bus

2,000,000 2,000,000 70% Body built
WORK IN
PROGRESS

3 Makyau Sec
School

Building of
Kitchen

700,000 700,000 100% Complete-
IN USE

4 Kyasila Pri.
School

Renovation of
3 class rooms

600,000 600,000 100% ComPlete-
IN USE

5 Mutituni Pri
School

Renovation of
3 class rooms

600,000 600,000 1O0% Complete-
IN USE

6 Kyamunyuu
Pri. School

Renovating 5

class rooms
600,000 600,000 100o/o ComPlete-

IN USE

7 Kyanguli Pri
Sch

Renovating 5

class rooms
500,000 500,000 100% ComPlete-

IN USE

[lcptlrltlf.thcAutlittlr-(icncrttltlnthaFitlttttciLll'StuIcnlenls
Funl -,\,lttc.hctktts'[ott,n (-onstitug111'1: fitr lhc vccrt'entlctl 30 'lt
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out of the seven projects verified, six projects..costing Kshs.3,500,o0o were completeand in use while the remaining one pioject with a buoget of Kshs.2,000,000 had notbeen completed despjte full bulgetary allocation. consequenly, the constituents did notget value for money for the project not completed duiing the year with an allocation ofKshs.2,000,000.

Report of' the Auclitot.-Generctl on rhe l:

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

13 November 2017

inqncicrl Stotcnlcnts o.f- Nurional Governmenl
the -veur eruletl J0 .lune 20 t6
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. NATIONAL GOVIIRNMEN'I CONSI'ITUENCY DE,VELOPMENT I"UND-MACHAKOS

TOWN CONS'I'ITUENCY
Reports and F-inancial Statements
For thc year ended June 30, 2016

IV. STATEMBNT OF RECEII'TS AND PAYMBN TS

Note 2015 - 2016 2O1+ - 2015

Kshs Kshs

RECEIPTS

Transfers from CDF board-AlEs' Received
1 t2t,697,775 90,522,225

Proceeds from Sale of Assets
2

Other Receipts
3

TOTAL RECEIPTS t2t,697,775 9015221225

PAYMENTS

Compensation of employees
4 t,479,6t7 1,485,151

Use of goods and services
5 6,o87,76o 3,o9o,969

Committee expenses 1,44O,OOO

Transfers to Other Government Units
6 )6,886,647 43,t7O168

Other grants and transfers
7 19,8oo,ooo 4t,74o,98o

Acquisition of Assets
8

Other Payments
9 8,587 353

TOTAL PAYMENTS
72,84t,377 9O,927,268

SURPLUS/DEFICIT 48,856398 (qoi,o$)

l'he accourtting poli
{'rnancial statentcltts
20l&nd signed by:

cies ald explanatory uotes to these financial statenrents form an itrtegral parl_of thet

. The Machal<os'l'own NGCDIT financial statetnetrts were approvecl on 13lbq 
I

5

Chzr NGCDFC Funcl Account Man:rger



. NATIONAL GOVERNMBNT CONSTITUENCY DBVELOI'MENT FUND-MACHAKOS
TOWN CONSTITUENCY
lleports and Financial Statemcnts
For the year cndcd June 30, 2016

V" STA'I'EMENT OF ASSEI'S

Note 2J.15 - 2c16 2014 - 2015

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash

book)
roA

54,951,544 4,272,825

Cash Balances (cash at hand) 108

Outstanding lmprests
11

TOTAL FINANCIAL ASSETS
54,95r,544 4,272,825

REPRESENTED BY

Retention 12

Fund balance b/fwd tst July...
13 4,272,825 4,677,867

Surplus/Defict for the year
48,856;398 (qos,oqr)

Prior year adjustment
1,822,321

NET LIABILITIES
54,951,544 4,272,824

The accor.rnting policies and explanatory notes to these financial statements

financiaI staten]euts. The GatundLr NoTIh NGCDF financial statetnents were
and sigrred by

Chairma CDFC

forrn an integral pa(of thp
approvcd o, t3\Sal I

2016

nd ccount Manager
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. NATIONAL GOVIIII.NMENT CONSTITUENCY DEVELOPMENT FUND-MACI{AKOS

TOWN CONSTITUBNCY
Reports and l-inancial Statemcnts

r cnded June 30,2016For the yea

vI. STATEMENT OF CASHFLOW

Re for erati e 20L5 - 20t6 20L4-2015

Transfers CDF Board t 121,697,775 90,522,225.00

Other 3

L2L,697,775 90,522,225

ents for o rati enSes

Co nofEm 4 7.479.617 1.451.551.00

Use of od nd services 5 6,087,760 3,090,968.70

Transfers to Ot Government 6 36,886.647 43,170,168.00

ot nts and t 7 19.800.000 41.740.980.00

ents 9 8.587.353

72,84t,377 89,453,668

Ad f or:

ustmen n the 74 t,822,32t

Net cash flow from activities so,678,7L9 1,068,557

HFLOW FRO INVESTING ES

from Sale of A 2

uisition Assets 9

N cash flows from sti

NET INCREASE IN CASH AND CASH
ALENT 50,678,7L9 405,042.701

Cash and cash equivalent at BEGINNING of
the ar 13 4,272,825 4,677,867.70

Cash nd cash uival END of the f s4.951,544 4.272.825.00

The accor.rntiug 1:o licies ancl explanatory notes to these financial

Machakos Town N DI" llnancial statements wcrc approved on

Chairnran NG

integral part of the financial statcments. 'l'he

6 and signed by:

F'und A gcr

statcnlerus tbrrn an

l3loqlzot

1
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ MACHAI{OS

TOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

(a) lForthe revenue items, indicate whether they form part of the AIA by inserting the "AIA"
alongside the revenue categorY.]

(b) [provide below a commentary on significant underutilization (below 50o/o of utilization) and

any overutilization]

i.
ii.

i ii.
iv.

Xxxx
Xxxx
Xxxx
Xxxx
Xxxx

The MACHAKOS TOWN NGCDF financial statements were approved on

signed by:

2016 and

Chairman N F Fund Account Manager

9



NATIONAL GOVBITNMENT CONSTITUENCIES DBVITLOPMENT FUND _ MACI{AKOS

TOWN CONSTITUENCY
Rcports antl Financial Statemcnts
For the yea r ended June 30, 2016

VIII. SIGNIFICANTACCOUNTINGPOLICIBS

The principle accounting policies adoptecl in the preparation of these financial statements are set ottt

below:

Statement of cornpliance and basis of preparation

The financial statements have been prepared in accordance with and con-rply with International

public Sector Accounting Standards(rpsns) with parlicular emphasis on Cash Basis Financial

Reporting under the Caih Basis of Accounting. The financial statements comply with and

conform to the form of presentation prescribed by the Public Sector Accounting Standards

Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of the NGCDI.- and all values are rounded to the nearest shilling. The accounting

policies adopted have been consistently applied to all the years presented'

The financial staternents have been prepared on the casl-r basis following the Government's

standard cl-rart of accounts. The cash basis of accounting recognises transactions and events

only when casl-r is received or paid by the NGCDF'

1

)

3.

Rccognition of revenue and expenses

The NGCDF recognises all revenlres from the various soLlrces when the event occurs and the

related cash has actually been receivecl by the NGCDF. In addition, the NGCDF recognises all

expenses when the event occurs and the related cash has actually been paid out by the NGCDF'

In-l<incl contributions
In-kind cor-rtributions are donations that are made to the NGCDF in the fbrm of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equiprrent or personnel services. Where the llnancial value received for in-kind contributions

.un t. reliably cleteuninecl, the NGCDF includes such value in the statement of receipts and

paymelts both as revenlle and as an expense i11 equal and opposite amounts; otherwise, the

contribr.rtion is not recorded.

Cash and cash equivalents
Cash apd cash eqgivalents comprise cash on hand ancl cash at bank, short-term deposits on call

a.cl Sighly liquid investments with ar-r original rnaturity of three rnonths or less, which are

reaciily-conr..iibl" to known arnounts of cash and are subject to insignilicant risk of changes in

value. IJa,k account balances include amollnts held at tl-re Cer-rtral Barrk of Kenya and at various

com.rercial banks at the end o1' the financial year. For the purposes of these financial

stateprents, cash ald cash ecluivalents also inclucle short term cash imprests and advances to

ar-rtSorisccl pr-rblic olllcers u,l,i/o. institutions which wcle not surreudered or accottnted for at the

end of the fl-rancial year.

4
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NATIONAL GOVERNMBNI' CONSTITUENCIES DEVELOPMENT FUND _ MACI{AKOS

TOWN CONSI'ITUBNCY
Rcports ancl Financial Statements
For the year ended Junc 30,2016

5"

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Pending bills

pendi.g bills consist of unpaid liabilities at tl-re end of the financial year arising from contracted

goods o-r services clurilg the year or in past years. As pending bills do not involve the payment

if cash in the reportirig p.iiod, they recorded as 'memorandLlm' or 'off-balance' items to

provicle a serlse of th. oieiall net cash position of the NGCDF at the end of the year. When the

pending bills are finally settled, such payments are included in the statement of receipts and

payments ir-r the year in which the payments are made'

Budgct

The br,rdget is developed on the same accounting basis (cash basis), the same accounts

classificatiop basis. und fo, the same period as the financial statements. The NGCDF's budget

was approvecl as required by Law anci as detailed in the Government of Kenya Budget Printed

Estimaies" A high-level assessment of the NGCDF's actual performance against the comparable

b,dgct for the 
-financial 

year under review has been included in an annex to these financial

stateurents.

6.

7

8

Comparative figures

Wltere necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

Subscquent cvents

Thcrc have been no events subsequent to the financial year end with a significant impact on the

financial statements for tl-re year ended June 30, 2016'



NATIONALGOVBIINMENTCONSTITUENCIESDEVELOI,MENTTUND_MACHAKOS
TOWN CONSTI'I'UENCY
Reports and

For the year
Financial Statcments
endcd June 30, 2016

Ix" NOTES TO TI-IB FINANCIAL STATIIMENTS

I TRANSFER.S T-ROM OTHER GOVERNMENT BNTITIBS

2. PROCEEDS FITOM SALE OF ASSETS

2014 -2015- 2016201
onD KshsKshs

8oo.oo10 ooo6 1
Normal Allocation

751 110 oo,ooo.ooBA
10 oo0 ooo20 ooo ooo.ooABz B

oo,ooo,oo2ABz
B oo12, 11oBA7

IB Bo 1

oo.oo1O,OOA7 6

rantsConditional
AIE NO.

AIE NO
Recei from other Constituenc

or5zz 5121,697 775
TOTAL

2014 -20152015 -2016
KshsKshs

from sale of Buildi

frorn the Sale of Vehicles and Tran ul

sale of office and ntfi'otu

e Sale Plant Machin andfi'om th

Total

I/-



INATIONI\L GOVERNMENT CONSTITUENCIES DEVELOPMBNT FUND _ MACHAI(OS
.TOWN CONS'TITUENCY
Reports itntl Financial State

2016
ments

For thc Ycar endcd June 30,

NOTI]S TO'I'HE, FINANCIAL S'I'ATEMENTS (Continued)

3. OTI.IER RECBPTS

Descri tion
2O1+ - 2O12015 - 2016

KshsKshs

lnterest tleceived

Rents

s

Other ReceiPts Not Class ified Elsewhere

Total

lnterest Received

4. COil,iPIINSATION OF EMPLOYEES

Descri ron

Basic wa es of c:ontractual em ees

Basic s of i.-asual Iabour

Personal allow ances aid as rtofs
House allowancc

TransPort allo"v ance

Leave allowarlce

Other P ersonrrcl yments

Empl r contribution to NSSF

eratuity
Total

2014 - 2O1201 - 2016

KshsKshs
1,451,5511,449,617

13,6oo3O,OOO

1,485,1511,479,617

, .->



I NATION.\I, GOVERNMENT CONSTITUENCIES DEVELOPMI'NT FUND - MACI{AKOS

TOWN C.)NSTII'UI'NCY
Iteports :rrrtl Financial Staternents

cncled Junc 30, 2016For the Ye :rr

NOTES TO'I'IIt iFINANC IAL STATEMENTS (Continrred)

5. USE OF GOODS AND SBRVICBS

Descri ion

Utilities, su lir,s and servicesp

Office rent

Communication, supplies and services

Domestic travel and subsistence

Printi advertisin and information s lies & services

Rentals of produced assets

Traini expr{-lse5

Hospitality suP;;lies and services

Other commitee e nses

Commitee allowance

lnsurance cosfs

Specialised ntatcrials and services

Office and erreral su lies and services

Fuel ,oil & lubr-icants

Other rating ex enSes

Routine mairrlenance - vehicles a nd other transPort

UI ent

Routine maini.cnance - other assets

Total

2014 - 20152015 - 2016

KshsKshs

74,400

55,ooo
1,623,440

18o,ooo

23O,OOO

151,569

orooo

goo,ooo
4,46432o

o,ooo7

5OO,OOO

25O,O0O

4,53o,969
6,o87,76o



' NATIONI\I, GOVtrRNMENT CONSTITUENCIES DEVELOPMENT FUND _ MACI{AI(OS

TOWN CONSTI'I'UENCY
lleports auil Financial Statements

ear cnded June 30, 2016For the
JTES TO TI_IIi IIINANCIAL STATEMENTS (Continued)

6.'l'rtANSFIlIl TO OTIIBIT GOVERNMENT ENTITIES

TOTAL

on

Transfers to nma schools

Transfers to secondarY schools

Transfers to -l-ertiary institutions

Transfers to llealth institutions

7. O I'IIEII GII.ANTS AND OTHBI]' PAYMENTS

Descri 10n

Bursa -Seconda

Other capital rants and transfer

Eme ency Pro ects spe

Total

2014 - 20152015 - 2|J.16

KshsKshs

11 o ooo1 o ooo
27,28O,OOO3115

16816 7162 8

43,17o r6836,886,647

2015 - 2016 2014 - 2015

Kshs Kshs

lO,OOO,OOO

Burs -Tertia 15,12O,455

cial schoolsBursa

Mocks & CAT

water
riculture food securi

Electrici rO ects

Securit

Roads

Sports

986 5

19,5OO,OOO 11,604,74C

3OO,OOO oo,ooo

I,OOOrOOO

1g,8oo oo 39,O11,58O
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NATION,,\I, GOVERNMENT CONSTITUBNCIBS DEVELOI'MBNT FUND _ MACHAKOS

TOWN CONSTITUENCY
Reports arrtl Financial Statcments
For thc yrirr ended June 30,2016

OTES I'O-fHE FINANCIAL STATEMENTS (Continued)

8. AC ON OF ASSETS

DloaFinancial Assets

Purchase of Buildin

Construction of Buildi

Refurbishmerrt of Build

Purchase of Vehicles

Purchase of t3icycles & M les

Overhaul of Vehicles

Purchase of office furniture and fittin
Purchase of computers,printers and other lT

e ut ments
Purchase of P! er

Purchase of other office equi ents

Purchase of soft ware

uisition of Land

Total

S

2014 - 20152015 - 2c16
KshsKshs



. 
NATIONAI, GOVERNMENT CONSTITUENCItrS DBVELOPMENT FUND _ MACHAKOS

TOWN CONSTITUENCY
lleports antl Financial Statements

ar cnded June 30, 2016For thc 1'c

NOTES TO ]'I{E FINANCIAL STATEMENTS (Continued)

9. OTI'IER I'AYMENTS

l0A: Ilnnl< Accounts (cash book bank balance)

2015 - 2016 20t4 - 2015

Market shade

Kshs Kshs

8,581,353

TOTAL 8,587,35)

2015 - 2016Name of Bank, Account No. &

currency

Kshs (lo/6lzot6)
Account Number

54'951,544726oozBank Machakos BranchE u

54'951r544Total

toB: CASH lN HAND

2015 - 2016

Kshs (lo/6lzot5)

Location r( Bank Blance at
KCB

2014 - 2015

Kshs (tol6lzotS)

6,o

2014 - 2015

Kshs $o/6lzorS)

6,o95,t46

,146

6

Location z

Location ;
Other receiPts

Total

S ecif y

6, 5,146



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ MACHAKOS

TOWN CONSTITUENCY
Reports ancl Financial Statements

ar ended June 30, 2016For the ye

NOTES TO'I'HE FINANCIAL STATEMENTS (Continued)

11: OIJTS IANDING IMPRESTS

[Inclutlc flIl anncx of the list is longer than I page.l

TOTAL

Namc of Officer or Institution

Date Imprest
Taken Amount

Taken
Amount

Surrendered
Balance

Kshs Kshs Kshs

tz Retention

Iier tor PV no
2015 - 2016 2014 - 2015

Kshs Kshs

tb



NATIONAI. GOVERNMENT CONSTITUENCIES DEVELOPMBNT FUND _ MACHAKOS

TOWN CONSTITUENCY
Reports ancl Financial Statements

ar ended June 30,2016For thc yc

NOTES TO THE FINANCIA L STATEMENTS (Continued)

13. BAI,ANCES BROUGHT FORWARD

14. PRIOR YEAR ADJUSTMENTS

'l'his rvas clue to an under cast of cashbook balance as at year ended 2014/15

zo15 - 2016 zo14 - 2015

Kshs (r//z/zotS) Kshs rltlzor

Bank accounts 6,o95,'t46 4 677,867

Cash in hand

lm rest

Total 6,o95,t46 866 t

2014 - ZO15zol5 - zot6
KshsKshs

3211Bank accounts

Cash in hand

restlm
211Total

r1



NATIONAI, GOVERNMENT CONSTITUENCIES DBVELOPMENT FUND _ MACHAKOS

TOWN CONSTITUENCY
Reports ancl Financial Statements

ear ended June 30,2016For the y

15. OI'IIITR IMPORTANT DISCLOSURES

15.1: PBNDING ACCOUNTS PAYABLE (See Annex 1)

Construction of bu ildirrgs

Coustruction of civil works

SLrpply of goods

Supply of services

15.2: PENDING STAFF PAYABLES (See Annex 2)

Scuior management

IVIiddle uranagemeut

U rrionisable emploYees

Othcrs (specify)

15.3: O'I'IIER PENDING PAYABLES (See Annex 3)

Amounts due to other Government entities (see attached list)

Anrour]ts due to other grants and other transfers (see attached

list)

Othcls (specify)

2015- 2016

Kshs

2014 - 2015

Kshs
xxx
xxx
xxx
xxx

xxx
xxx
xxx
xxx

xxx xxx

Kshs Kshs
xxx
xxx
xxx
xxx

xxx
xxx
xxx
xxx

xxx xxx

Kshs Kshs

xxx

xxx

xxx

xxx

xxx

xxx

xxx xxx
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