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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . WAJIR NORTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Nationa! Government
Constituencies Development Fund - Wajir North Constituency set out on pages 1 to 25,
which comprise the statement of financial assets as at 30 June 2016 and the statement of
receipts and payments, the statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management's Responsi bi I ity for the Fi nancial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standard (Cash
Basis) and for such Internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the audit
and report in accordance with the provisions of Section 48 of the Public Audit Act, 2015
and submit the audit report in compliance with Article 229(7) of the constitution. The audit
was conducted in accordance with lnternational Standards of Supreme Audit lnstitutions.
Those standards require compliance with ethical requirements and that the audit be
planned and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
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o
statements, whether due to fraud or error. ln making those risk assessments, the auditor
considers internal controls relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the management,
as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my adverse audit opinion.

Basis for Adverse opinion

1.0. Accuracy and Completeness of the Financial Statements

The opening balances for the financial statements for 201512016 are supported by the
balances from the audited accounts for 201412015. However, the account balances which
are reflected as comparative figures under the financial year 201412015 differ with the
opening balances reflected in the financial statements of 201512016 as reflected below:-

Account

Comparative Balance
Shown Under

2014t2015
(For 2015/2016)

(Kshs.)

Audited
Balances

(Kshs.)

Difference
(Kshs.)

Compensation of
Employees

1,471,024 1,447,024 -24,O00

Use of Goods &
Services

6,968,149 3,375,297 -3,592,852

Committee
Expenses

3,859,000 3,859,000

Social Security
Benefits

24 000 24,O00

Surplus/Deficit 42.059.150 41.793.002 -266,148
Prior Year
Adiustments

266,148 266 1 48

Further, the notes to the financial statements which are reflected as comparative
information under the financial year 201412015 in the same financial statements also
differed with the notes reflected in the audited financia! statements as shown in the
subsequent table.

Note 5: Other Grants and Other Payments
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Description

Comparative Balance
Shown Under 201412015

(Kshs.)

Audited
Balances

(Kshs.)
Difference

(Kshs.)

Bursary - Secondary Schools 3.337.500 3.117.000 -220,500
Bursary - Tertiary 6,227,500 6,448,000 220,500



The correct balances were not carried to the financial statements for 201512016 and
therefore this distorts the accuracy of the revenue and expenditure for the year under
review. Further, there was no trial balance to support the balances in the financial
statements under review.

ln view of the foregoing, the accuracy, completeness and validity of the financial
statements for 201512016 could not be ascertained as at 30 June 2016.

2.0 Outstanding lmprest

The statement of financial assets and Note 7 to the financial statements reflects
outstanding imprest totaling Kshs.115,000 which ought to have been surrendered on or
before 30 June, 2016. However, contrary to Public Finance Management Act, 2012, the
amount was outstanding as at 30 June 2016. No reason was given for the failure to
surrender the imprest on time.

Under the circumstances, the recoverability of the outstanding imprest cannot be
confirmed.

3.0. lrregular Award of Capital Contracts

National CDF Board approved a total project allocation for 201512016 of Kshs.188,620,010
for NG-CDF Wajir North out of which Kshs.177,509,050 was allocated to various projects
ranging from security, roads, water, education and emergency.

However, examination of payment vouchers and other records such as project files, Bills
of Quantities and request for quotations revealed the projects worth Kshs.20,889,465.36
had the following anomalies: -

(i) Tender notice did not have a provision for the criteria to be used when evaluating
tenders for the projects advertised

(ii) No evidence was availed to show the contracts were properly evaluated since there
were no evaluation reports attached to the payment vouchers or availed to support
the projects

(iii) Bills of the quantities for some of the projects were not properly filled since they
were not signed on one or two pages by members of tender committee as required
by section 60(1) of Public Procurement and Disposal Regulations 2006.

(iv) Contract agreements were not signed between the procuring entity (Fund) and the
contractors as required by Section 68 of the Public Procurement and Disposal
Act, 2005.

(v) Quotations for some of the projects were neither availed for audit review nor
attached to the payment vouchers hence the method of procurement used was not
clear

Report of the Auditor-General on Financial Statements of National Government Constituencies Development Fund -
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(vi) Physical verifications of the projects visited revealed that the projects were not
labeled. ln the absence of proper labelling of projects duplication of projects may be
possible.

ln the circumstances, it has not been possible to ascertain the propriety and value for
money of the expenditure amounting to Kshs.20,889,465 as at 30 June 2016.

4.0 Monitoring and Evaluation Expenditure

The National Government Constituency Development Fund Board approved
Ksh.1,810,280 for monitoring and evaluation for the financial year 201412016 for Wajir
North National Government Constituency Development Fund. However, out of this
Kshs.673,000 was not properly supported. Temporary work tickets and copies of logbook
were not maintained for the hired vehicles, list of the projects visited were neither attached
to the payment voucher nor availed for audit and monitoring and evaluation reports for the
projects visited were not attached to payment voucher or availed for audit review. Further,
payment schedules supporting the payment vouchers were not signed by some of the
recipients to acknowledge money received.

Consequently, the propriety of the expenditure of Kshs.673,000 could not be ascertained
as at 30 June 2016.

5.0 Non- Maintenance of Bank Accounts for Project Management Committee

Section 15(10)(a) and 10(b) of National Government Constituency Development Fund
Regulations, 2016 requires Project Management Committees to open and maintain
records of Bank accounts as well as to prepare and table quarterly reports. Contrary to
the regulations, it was noted that records of bank accounts held by the various project
management committees such as bank statements and cashbooks were not maintained
by the National Government Constituency Development Fund Wajir North office. There
was also no bank reconciliation statement for the Project Management Committee
accounts.

Under the circumstances, it has not been possible to ascertain whether the funds
disbursed to the Project Management Committee accounts were utilized for the intended
purposes and accounted for as at 30 June 2016.

6.0 Constituency Oversight Committee

During the year under review, a Constituency Oversight Committee was not appointed as
required by Section 53(1) of the National Government Constituency Development Fund
Act, 2015. No explanation was given for not having the committee in place.

Consequently, it was not clear how the Fund operated without an oversight committee

Adverse opinion

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion paragraph, the financial statements do not present fairly, the financial
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position of National Government Constituencies Development Fund - Wajir North as at 30
June 2016 and of its financial performance and it cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and do
not comply with National Government Constituencies Development Fund Act, 2015.

Other Matter

1.0 Budget and Budgetary Control

1.1 Budget Performance Analysis

During the year under review, National Government Constituency Development Fund -
Wajir North had a budget of Kshs.188,620,010 consisting Kshs.142,709,892 for the
Financial year 201512016 and unspent balance of Kshs.21,358,996 from the financial year
2014t2015.

The analysis of budget against actual expenditure for the year under review is given as
follows:-

1.2 Under/Over Expenditure

Item
Budgeted

(Kshs)
Actual
(Kshs)

Under
(Kshs.)

3,482,200 2,827,800 654,400

Use of goods and
services

7,628,760 4,809,952 2,818,908

Transfers to Other
Government Units

46,050,000 27,024,200 19,025,800

Other grants and
transfers

131,459,050.00 69,264,066 62,194,984

TOTAL 188,620,010 103,926,018 84,693,992

The National Government Constituency Development Fund-Wajir North Constituency
spent an amount of Kshs.103,926,018 or 55.1% of the total budgeted allocation for the
period under review. This means that the National Government Constituency Development
Fund management under spent Ksh.84,693,992.

No explanation was given for not using in full the funds allocated to benefit the
constituents.

1.3 Projects Budgeted and lmplemented but not paid for

A total of Kshs 177,509,050 was allocated during the financial year for twenty seven (27)
development projects as detailed below:-

Report ol'the Auditor-General on Financial Statements of Nationul Government Constituencies Development Fund -
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ITEM

No. Of
Projects
Budgeted

Budgeted
Allocation

( Kshs)

Actual
Expenditure

(Kshs)

No. Of
Projects
!mplemented

No. Of Projects
Not lmplemented

Transfers to Other
Government Units

12 46,050,000 27,024,200 12 Nir

Other grants and
transfers

15 131,459,050 69,264,066 15 Nir

TOTAL 27 177,509,050 96,288,266 27

The Constituency implemented and completed all the projects during the financial year.
However, the projects were not fully paid for hence the under absorption of the funds and
this led to pending bills of Kshs.81 ,220,784.

No reason has been given for not paying for all the projects that were implemented

2.0. Outstanding Prior Year Audit lssues - 201412015

(i) Accuracy, Presentation and Completeness of the Financial Statements. The
financial statement were not prepared in accordance with the IPSAS requirements.

( ii) lrregular Award of Capital Project - Projects worth Kshs.27,387,00 were not
properly procured.

(iii) Unsupported Administration, Monitoring & evaluation Expenses - an amount of
Kshs.2,223,000 in respect of Administration, Monitoring and Evaluation was not
supported by temporary work tickets for hired vehicles, a list of projects visited and
minutes of CDFC meetings were not provided for audit scrutiny. These issues were
still outstanding as at 30 June 2016.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

23 October 2017

Report of the Auditor-General on Financial Statements of National Government Con.stituencies Development Fund -
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CONSTITUENCY DEVELOPMENT FUND- WAJIR NORTH CoNSTTTUENCY: Reports and Financial Statements
For the vear ended June 30,2016

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT
(a) Background information

The Constituencies Development Fund OGCDF) was set up under the NGCDF Act, 2003 now
repealed by the NGCDF Act, 2013. The Constituencies Development Fund is represented by the
Cabinet Secretary for Devolution and Planning, who is responsible for the general policy and
strategic direction of the Constituencies Development Fund. The objective of the fund is to ensure
that specific portion of the national annual budget is devoted to the constituency for the purposes of
infrastructural development, wealth creation and in the fight against poverry at the constituency level.

(b) Key Management

The Wajir North Constituency's day-to-day management is under the following key organs:

i. Constituencies Development Fund Board OIGCDFB)ii. NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FLTND
Committee OIGCDFC)

(c) Fiduciary Management

The key management personnel who held offrce during the financial year ended 30s June
2015 and who had direct fiduciary responsibility were:

No.
l.
2.

3.

4.

Designation
Accounting Offlrcer
A.I.E holder
Accountant

Name
YUSTIF MBT]NO
IBRAHIM ABASS
RASHID AHMED

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) ofNGCDF Board provide overall fiduciary
oversight on the activities of Wajir North Constituency. The reports and recommendation of ARMC
when adopted by the NGCDF Board are forwarded to the NATIONAL GOVERNMENT
CONSTITUENCY DEVELOPMENT FLrND Cornmittee (I\iGCDFC) for action. Any matters that
require policy guidance are forwarded by the Board to the Cabinet Secretary and National Assembly
Select Committee.

(e) WAJIR NORTH NGCDF Headquarters

NGCDF OFFICE BUILDING
P.O BO 149-60700
MOYALE
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(0 WAJIR NORTH NGCDF Contacts

Telephone: Q5a) C72i )89 947
E-mail : Iabdullahi@NGCDF go.ke

(g) WAJIR NORTH NGCDF Bankers

Kenya Commercial Bank
P.O Box'i49
MOYALE

(h) Independent Auditors

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

the auomey General
State Law OfFrce
Hara:nbee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

1I
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II FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEE (NGCDFC)

The NGNGCDFCs wish to have in summary the budget performance against actual amounts for

current year based on economic classification and programmes. The NGCDF have improved the

Education and Security infrastructures of wajir North'

However there have been emerging issues like political, economic, social, legal and global challenges

influencing the implementation of NGCDF Project. Other issues affecting the project implementation

process is the late disbursement of funds, late approved of proposals and reallocations

The NGNGCDFCs wish ttrat the issues of having the project on going for more than 2years be

stopped and the NGCDF board to reduce the rate of staffturnovers in Constituencies i.e. FAM

transfers.

sw...M....
CfiAIRMAN NG6;;
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III. STATEMENT OF NGCI)F MANAGEI\{ENT I{ESI}On'SIBILITIES

Section 8l (1) of tlie Pubhc I'tnance Managemenl Aci.2()12 rcquires that. al the end of each financial
year. the accounting officer lbr a National Coverrurent NGCDF shall prepare finarr:ial statements in
respecl of thal l.\GCDF. Section 81 (3) requires the finaricial stalements so prepared to be in a forrn
that complies with relevanl accounting standards as prescribed the Public Sector Accounting
Standards Boalci of Kenya fi'om time to time.

The Accounting Officer in charge of the Wajir North NGCDFis responsible for the preparation and

presentation of the NGCDF's financial statements, which give a true and fair view of the state olaflairs
of the NGCDF for and as al the end of the financial year (period) ended on June 30, 2016. This
responsibility includes: (I) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the NGCDF;
(iii) designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free ftorn material misstatements,
whether due to error or fraud; (iv) safeguarding the assets of the NGCDF; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Accounting Officer in charge of the Wajir North NGCDF accepts responsibility for the NGCDF's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standardqn GPSAS). The Accounting Officer is of the opinion that the NGCDF's financial statements

give a true and fair view of the state of NGCDF's transactions during the financial year ended June 30,

20t5, and of the NGCDF's financial position as at that date. The Accounting Officer charge of the

Wajir NoTthNGCDF further confirms the completeness of the accounting records maintained for the
NGCDF, which have been relied upon in the preparation of the NGCDF's financial statements as well
as the adequacy of the systems of intemal financial control.

The Accounting OfEcer in charge of the Wajir North NGCDF confirms that the NGCDF has complied
fully with applicable Government Regulations and the terms of external financing covenants (where

applicable), and that the NGCDF's funds received during the year under audit were used for the

eligible purposes for which they were intended and were properly accounted for. Furttrer the

Accounting Officer confirms that the NGCDF's financial statements have been prepared in a form that

complies with relevant accounting standards prescribed by the Public Sector Accounting Standards

Board of Kenya.

Approval of the financial statements

The NGCDF's financial statements were approved and signed by the Accounting Officer on 1"

September 2016.

' '' t i'-ir],,.,:,.: , W
ii'i litl'ir
i.i Bo;, l'19,i'
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For the year ended June 30, 2016
.TIV. STATEMENT OF RECEIPTS AND PAYMENTS

Note zo15 - 2c-16

Kshs

RECEIPTS

Transfers from CDF board-AlEs' Received 1 71,ooo,ooo 192,550,063

TOTAL RECEIPTS TITOOOrOOO 1g2r55010,6)

PAYMENTS

Compensation of employees
Use of goods and services

Transfers to Other Covernment Units

Other grants and tran#ers
Acquisition of Assets

Other Payments

TOTAL PAYMENTS

2

3

4

5

28278oo

48o9952
27,O24,2OO

69,264,o66

ro3rg26018

( 32,926,ot8)

2014 - 2015

Kshs

1471,O24.1O

6968t49

3o,886r288
ttl,t65,45z

15Or+9Or9t3

42rO59r15O

Account Manager

SURPLUS/DEFTCIT

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The Wajir Norttr NGCDF financial statements were approved on ls September 20l6and
signed by:

l,;"i'1':.i i ' ,,:'l'iiiiiliCt FUNI
'1 h{ANAGER

Chairman - NGCD Il0 ilox 149,

il4(.)Y-AI.8

5



\A'l l{,N4.L r.(.1\ i.R\\4}:N'T L(-iN:lTl'[L,l_N(-\, L)].\,]_l r ]rri,lI-N'r- Fl,\,D. \l,4.llR F,ORT]I
LUNSTiTLIEI.,\I r

Reports and Financial Statements
For the year ended June 30 ,2416
V. STATE]\{ENT OF ASSETS

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash

book)
Cash Balances (cash at hand)

Outstanding lmprests

TOTAL FINANCIALASSETS

REPRESENTED BY

Retention
Fund balance bffwd 1st July...

Surplus/Defict for the year

Prior year adjustments

. 
NET ASSETS

t-

Note

6A

6B

7

zot5-zo16

Kshs

12,869,1oo

o

115OOO

12rg84r1OO

o

45,91O,118
(32,926,ot8)

o

2014 - 2015

Kshs

45,651,118

259ooO

qsrgto1118

o

3,85o,968
42,059,149.85

o

45,91O,118

o

8

12,984,1OO

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The Wajir NoTth NGCDF financial statements were approved on I't September 20l6and
signed by:

Chaiman - NGCDFC Account Manager
;ri I r 1F;'ii1' $tll'i'u

'..- 
r'1,-r, il*l: Ir,t,,..t"r a(tElt
""- if' tsox i49'

l':$IALE
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Reports and Financial Statements
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f ""i. I I',i: l,4I-rr1- i-i'r\\ll. .ii a ir ii ]'(-, 1-. , l-:

. \/I. STATEMENT OF CASHFLO\\]
Receipts for operating income
Transfers from CDF Board

Other Receipts

2014 - 2015

71,OOO,OOO 192,55C.,063

TIrOOO,OOO 192,550,063
Payments for operating expenses
Compensation of Employees

Use of goods and services
Transfers to Other 6overnment Units
Other grants and transfers

2

3

4

5

28278oo

4809952
27,O24,2OO

69,264,o66

1447O24.1o

6992t49
jo,886,288

111,165,452.00
o

Other Payments

1031926018 150r4g0.rg13
Adiusted for:
Adjustnrents during the year

Net cash flow from operating activities (32,926,o18) 4zro59,t5o

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds?rom Sale of Assets

Acquisition of Assets

Net cash flows from lnvesting Activities

NET TNCREASE tN CASH AND CASH EqUTVALENT (32,926,o18) 42,059,150

Cash and cash equivalent at BEGINNING of the year 8 45r9tortt8 3185or968

Cash and cash equivalent at END of the year 12r984r1OO 4519101118

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The Wajir North NGCDF financial statements were approved on l$ September 20l6and
signed by

Manager

o

o

r., rr. c$(i
' 'll.l.l;i {"iit't-.'. \''.' ". ',r,-r,- -t"'' 

rili'l'I lr'':Als-r '-'i'

l'.il l-Jrr; ! /i"

ttl \- ;:
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EONSTITL\EAICY.
Rep'orts and Financial Statements
For the year ended June 30, 20I6

(a) lFor the revenue items, indicate whether they form part of the AIA by inserting the "AlA"
alongside the revenue category.]

(b) fProvide below a commentary on significant underutilization (below 50o/o of utilization) and
any overutilization]

i. Frequent delays in firnds disbursement making projects implementations very slow
ii. Frequent court battles challenging the legality of cdf in the new constitution
iii. Political interferences in the managements of projects implementation

The WAJIR NORTH NGCDF financial statements were approved on l$ September 2016 and signed
by:

W
Chairman NGCDF Fund Manager

i,.'r'ji lilj:lll ir.;r,i.rr-, .

.--t-J,-,t r ,,,,,offi
I,i) Bott t49_

h1i r t'^'t-' '
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Ii.c-ports anci Finarrcial Statemcnts-
For the vcar ended Junc 30 ,2016

\/III. SIGNIFICANTACCOT]NTINGPOLICTES,

The principie accounling policies adopled in the preparatjon of these finanoial stalements are se1 out
below:

1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with Intemational
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply Utfr *a
conform to the form of presentation prescribed by the Public Sector accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
culrency of the NGCDF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government,s
standard chart of accounts. The cash basis of accounting recognises transactions and events
only when cash is received or paid by the NGCDF.

2. Reqognition of revenue and expenses

The NGCDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the NGCDF. In addition, the NGCDF recognises all
expenses when the event occurs and the related cash has actually been paid out by the NGCDF.

3. In-kind contributions

In-kind contributions are donations that are made to the NGCDF in the form of actual goods
and/or services rather than in money or cash terms. These donations may includ" ,"hi"l"r,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the NGCDF includes such value in the statement of receipts and
payments both as revenue and as an expense in equal and opposite amounts; otherwise, the
contribution is not recorded.

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or lesi, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Baxk of Kenya and at ra.iout
commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the
end of the financial year.

l0



NATIONAL GCVI_R\'1\(ENT CO\STITI 11.1:,-.t( DI \.rl_r_jp\4ENT FIrNL) _ '.),,4,r1F
NORTH UOn.S i IT UENL]\,- 
Reports and Financial Statements
For the year ended June 30 ,2016
SIGNIFICANT ACCOLTNTING POLICIES (Continued)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the NGCDF at the end of the year. When the
pending bills are finally settled, such payrnents are included in the statement of receipts and
payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accourts
classification basis, and for the same period as the financial statements. The NGCDF's budget
was approved as required by Law and as detailed in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the NGCDF's actual performance against the comparable
budget for the financial year under review has been included in an annex to these financial
statements.

7. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
recqnfigured to conform to the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financiat year end with a significant impact on the
financial statements for the year ended June 30, 2016.

11



\ATIONAL GOYERNI!4ENT CONSTITI-rEN( IIc i-IFVFl ripN4F\T FI rND - \\' ."IIR
h\ t) R f H CIO N S1-l Tt I EN CY
Reports and Financial Statements
For the year ended June 30,2016

IX. NOTES TO THE FINANCIAL STATEMENTS

I.TRANSFERS FROM OTHER GOVERNMENT ENTITIES

t2

Description 2015 -20t6 2014 -20ts
Kshs Kshs

Normal allocation

AI.E NO 796393
10,000,000.00

57,624,433

1.724174
t0,000,000.00

33,731,4c,8

A820664
20,000,000.00

't8,238,844

A820508
20,000,000.00

15,492,563

A825505 l1,000,000.00 33,7f1,4c8

33,731,4c,8

TOTAT 71,000,000 1g2r55010,6];
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NATIONAL GOYERNN{ENT C0I\,cTlTI FNr^IF.q I)i \'[I_r--]p\4ENT Fr-r\D _ \r,A.ltF
.1\ORT H CUNSTITUEN\CY- 
Reports and Financial Statements
For the year ended June 30,2016

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. COMPENSATION OF EMPLOYEES

Description

Basic wages of contractual employees

Basic wages of casual labour

Personal allowances paid as part of
salary

House allowance

Transport allowance

Leave allowance

Other personneI payments

Employer contribution to NSSF

Gratuity

Total

zor5 - zo16

Kshs

1,913,4OO

14,4OO

9OO,OOO

z8z78oo

2Ot4 - 2Ot5

Kshs

1r471rO24

t1471rO24
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\qTit-)Na!_ r,;()\-ERN\4ENT i_(r\S ltf i'F-\r lt_S DE\'l,i ('P\4!-\'l Fl,\l) \\,{.ilR
NORTH CONSTITT}ENC\/
Reports and Financial Statements
For the year ended June 34,2016 \NOTES TO THE FINANCIAL ST'ATEMENTS (Continued)

Description

Utilities, supplies and services
Office rent

Communication, supplies and services

Domestic travel and subsistence

Printing, advertising and information
supplies & services

Rentals of produced assets
Training expenses

Hospitality supplies and services
Other commitee expenses

Commitee allowance
lnsurance costs

Specialised materials and services

Office 6nd generalsupplies and services

Fuel ,oil & lubricants
Other operating expenses

Routine maintenance - vehicles and other
transport equipment

Routine maintenance - other assets
Total

3.USE OF GOODS AND SBRVICES
zor5 - zo16

Kshs

1,O83,952

415ooo

1,706rOOO

545ooo
6oo,ooo

46o,ooo

48o9952

t4

zo14 - 2015

Kshs

o
't,o87,ooo

2r78l,OOO

zoS,gtz
2,436,574

6t,798

392,865

6968149



\ qTio\ qI .l()\:ERN\4pt.i- 1-r'i\r11-|'1-_r ;:r'.r,-;L( l_rE\:ELr.)p\{i_\,1 pl-'\l) \\ AJIR
.\{ORTH CONST}TIIENCY
Rep'orts and Financial Statements
For the year ended June 30, 20I6
NOTES TO THE FINANCIAL STATEMENTS (Continued)

4.TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2015 - 2016

Kshs
2014 -2015
Kshs

Transfers to National Government entities

Transfers to primary schools (see attached list)
Transfers to secondary schools (see attached list)
Transfers to tertiary institutions (see attached list)
Transfers to health institutions (see attached list)
.TOTAL

4

Bursary - secondary schools (see attached list)
Bursary - tertiary insfitutions (see attached list)
Bursary - special schools (see attached list)
Mock & CAT (see attached list)
Water projeets (see attached list)
Agriculture projects (see attached list)
Electricity projects (see attached list)
Security projects (see attached list)
Roads projects (see attached list)
Sports projects (see attached list)
Environment projects (see attached list)
Other Projects (see attached list)
Emergency Projects (specify)

Total

16,771,000.00

r0rs3200.00

11,1OO,OOO

15,986,288

27rO24r2OO 2710861288

5. OTHER GRANTS AND OTIMR PAYMENTS

20ts-2016
Kshs

125000
737000

14,u1,617

7,670,000.00

40,779,118.90

2014 -2015
Kshs

3337500
6,227,500

843o2,452

4,4g8,OOO
6,7oo,ooo

5,605330.00 6rtoorooo

691264ro66 111r16jr452
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\qTIONal ,.rl\-ER\\{ENT i-r}\'{t ll-l i_\r. l[( DE\']_!,.'rp\{E\-l Flr\l) - \\ r..iip
NORTH COn'STITUENCY
Reports and Financial Statements
For the year ended June 30, 20I 6

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6.4: Bank Accourrts (cash booft banktalance)

Name of Banli, Account No. & currency 2015 -2016 2014 - 2015
Kshs Kshs

Kenya commercial bank 1105253643 12,984,1OO 45,651,118

68: CASH IN IIAND

2015-2016 201+2015

Kshs Kshs

Location I

Location 2

Location 3

Other lnq3tions (speci&)

Total

[Provide cash count certificates for eachl

16
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NA TIO\ 4L GOVERNMENT CONST]TI-'FN(''ItrC DFVEI OP\{EN] Fi '\D _ \U {JTF
NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 20I6
NOTES TO THE FINANCIAL STATEMENTS (Continued)

7 : OUTSTAITIDING IMPRIDSTS

17

0

Name of Officer or Institution
Date Imprest

Taken Amount
Taken

Amount
Surrendered Balance

Kshs Kshs Kshs

ibrohim abass
2e.lC6lzo15 115,OOO

115OOO



\4.'llu\ rI r-rr.)\'l,triNl,{[l'-l i i.r.r]--)J-i'1 .:,-'ll-(;'t-'.t-.j i,.r],/ir]\'r .-,'.'., ) gitii
truxi Lt r utrs'l r I [rLtrt \
i{cports arrd Financial Staterncnts
F<rr the 5,ear ended June 30 , 2016
I "r,3]'ES i (, I'iJlr iriNANCIAi. S I Al i-_h4H'.lTS (Contirrueci )

8. BALANCES BROUGHT FORWART)

2013 - 2A16

Kshs

45,91O,118

2014 - 2015
Kshs

3,850,968.40Bank accounts

Cash in hand

Imprest

Total

IProvide short appropriate explanations as necessary]
45,91O,118 3,850,968.40

18
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Financial Statements
ended June 30, 2016

. Rep'orts
'.. For the

and

9. OTHER IMPORTANT DISCLOSUR.ES

9.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings
Construction of civil works

Supply of goods

Supply of services

12rg84r1OO 4516511118

2015-2016
Kshs

z,g84,1oo

9TOOO,OOO

5OO,OOO

5OO,OOO

2014-2015
Kshs

1O,54O,OOO

34,83O,OOO

281,118

t9
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