
td R9PUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En hanc i ng A cc ounta b i I i ty

REPORT

OF

THE AUDITOR-GENERAL

2 3 F'iB 2123 -fh uu-q n.a-,

Itit slu.t ON
o"n)

II,o l.C Lqcn.e'q-tlc

NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND -

BUTULA CONSTITUENCY

FORTHE YEARENDED
30 JUNE,202L



I
a

(ha



t

a

laa
t4

.l//d*

r'..' E

0B
?I )

,t)
00

\l IT() (; IIoi\\ro
t\

t'\(
t)x 2t)+2-

BUTULA CONSTITUENCY

NATIONAL GOVEITNMI'NT CONSTITUT]NCIES DEVE,LOPMENT FUND

REPORTS AND FINANCIAL STATEMENTS

FOR TIIE T'INANCIAL YEAR ENDEI)
JUNE 30,2021

Prepared in accordance with the Cash Ilasis of Accounting Method under the International
I'ublic Scctor Accounting Standards (II'SAS)



t I

r

f

I

I

Butula ConstituencY
National Government Constituencies Development Fund (NGCDF)

Reports and Financial statementsfor The Year Ended June 30,2021

':Table of Content

t.

II.

III

IV

;ty'.

KIiY CONS'I'ITUI]NCY lNl;ORMn'l'lON AND MANACl'lMlrNT " "" "
NG.CI)FC CIIAIRMAN'S RI]POR'I'

S]'ATEMENT oIT PF,RI..oRM^NCD AGAINS'I.CONS.I.ITI.JENCY'S PREDIiI'RMINI:D Ot}JIiCTIVIiS...'

CORpORA'tll SOCIAL RI.ISPONSIBII.I'rY S'l'n'fEMl:N'lTStJS l'n INAIlll-l'l'Y REPOIT'l'lNC """""" """'

STAI'EM ENT OF M ANAGNM F]NT RI.,SPON SI B I I,I'I'I NS.' " ".

VI. REPORI OF I'IIE AI.JDITOR GIINF,RAL ON 'I'IIh" N(iCDF- I]I.J'I'UI,A CONS'I'I'I'UIINCY.

VII. STA'|EMENT OI'- RECIIIPTS AND PAYMIINTS

VIII. STATEMIJNI' OF ASSETS AND LIABILI'|I8S......."..

IX. SUMMARY STA'I'IiMI]N'I' OI; NPPROPRIA'I'ION'

I UtJDGlj'f F,xLCUl'lON BY SII(l',l'ORS nND PROJIic'lS

xt. SIGNIFICANT ACCOl,jNTlN(i Pot-lcllis .".'.......

xil. NoTI"lS'fo'l'HE I"INANCIAL S'l'n]'liMllN',l's . "'...........,

I)agc

',.2

.,,6

. l0

.t2

.15

. t6

.t1

.18

.,2t

.25

.. 30

...34



Ilutula ConstituencY
National Governmitil constituencies Development I'-und (NGC D Ir)

Reprtrts and Finuncial Statementsfor The Veor Ended June 30, 2021

T. KEY CONS'TI'TUENCY IN}-OI{MA]'ION AND MANAGI']MT,NT

(a) tlackgrouncl information

.l.l-rc National (i.vcrnmcnt Constitucncics l)cvcklpmcnt l:und (N(l-('l)l') lorrllcrly (lonstituctlcics

l)cvclopmcnt liund (Cl)[). is cstablisl"rccl urrclcr thc N(i-('l)l: ,\ct 2015 as at.ncttclcd in 201(r"lhc i\ct

is a succcss.r t. thc copstitucncics I)cvckrpr.ncnt I:uncl ((ll)l ) Act ol'2003 vlhich irlitiatcd thc lrLtud

a,d its subseclucnt amcndmcnts/rcvicws ot'2007 and 2013. At cabinct lcvcl. N(i-(ll)ltis rcprcscntccl

b1, thc gabinet Sccretary lirr thc '['rcasury, who is rcsponsiblc tbr thc gcneral policy and strategic

dircctior-r ol' the l:utrd.

M:rndatc
'l-hc rnandatc o1'thc [iund as dcrivcti [l'otn scc (3) ol'N(;-('l)lr Act' 201'5 is to:

a) I{ecogrrizc tl-rc oonstitucncy as a platlorm lbr idcntiticatior-r, pcrlort"natlcc ar-rcl impl.'-'-'t"1ii1ioll

of national gov<:rlllllcnt I unctions;

b) l;acilitatc thc pcrlormancc and implcrlcnlation ol'.national govcrllnlcl.lt Iunctions in all parts ol'

tl.re l{cpublic ptlrstlant to Articlc (r(3) ol'thc ('onstitt-ttiot.t:

c) l)rovicjc lor thc participatio,'r ol' rirc pcoplc in the clctcrmiuation ancl irnPlcmcntatitln ol'

i<Jcntificd nati()nal goVcrnnlcnt dcvcloprncnt projccts at thc cilnstituct-lc1'lcrcl pLlrsLrant to

Articlc I 0(2)(a) ol' thc (lonstitutiotr:

cl) l)ror-n,tc t5c natiouaI r,alucs ,l'hunralr clignit,v'.. ccltrit1'. s.cial j'sricc. itrclrtsivcncss' cquality'

hurnii, rights,.on-tliscriniination a,rd prt,t.'ction t,l'thc ntarginalizctl pltrsltitt-tt to Articlc l0 (2)

(b) ot- thc (lonstitution:

e) I)rrvidc lirr thc sustainablc tlcr,clopmcnt ol'all parts o1'thc tlcpLrblic pursrtant to Articlc I0 (2)

. (d) of thc ('onstituti,n: ,. -- -,-...-.r. ^,.-....,r,1r ,,. ^rt;,.r,, 
?r /, r 1brt) l)rovidc a lcgislarivc and policy ll'amcw'ork purslrartt to r\rticlc 2l (2) ol'thc ('onstttttttot

tl-rc progrcssi,,e rcalization ol-the ccr',nonric ancl social rights guaratltcccl rtndcr Articlc 43 o1'

s)
h)

the Constittltloll:
I)rovide mcchanisms litr thc National Asscmbly t() clclibcratc Ort tulcl rcsolvc issucs ol'cotlccrtt

to thc pcople as prclvidccl lbr undcr Article 95 (2) ol'thc Constitution: a

proyidc 16r a pgblic llnancc systcm that prgmgtes an cquitablc sgcict}' atrci in particuiar

cxpcnditr.rrc that promolcs cquitabtc dcvclopmclt o['tftc oountry hy rlakilg spccial proyisigus'

tirr marginalizcd groups ittlcl atrcas pursLlilnt t9 Articlc 201 (b) (iii) gt'tl.rc ('onstitt-tti6n:

z\r,rtl-rorizc r.rithcirar,lal et'n-roncy lllour thc (lonsoliclatctl l:ttncl lts llrtlritlctl ' lttlcicr '\rticlc 106

(2 ) (c) ol' tlte ('()llstittlti()ll:

I)roviclc rucclta,isr-,s tirr thc Narional ,\sscnrtrlv to lacilitarc tltc itirolrctlrct-tt o1'thc pctlplc ilr

thc idcntilrcation and intplcurcntation ot'ltrrliccts litr l'uncling b\ thc Irlttiotral 8io\crnlrcllt at

thc conslituencl' levcll ancl

Proviclc lbr mcchanisms firr supplcrncnting inliastructurc cicvclopmcnt at thc collstltllcnc)'

lcvcl i' rnallcr.s lhlling within tirc lunctions ol thc nationitl gor"crnmcnt at tilat IcVcl in

accorcletncc witli thc ('onstitution

j)

k)

i)

l)

,2
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Butula Constituency
N ational Gove rnme nt Co nstituenc ies Develop ment Fund ( N GC D F)
Reports and Financial Statementsfor The Year Ended June 30, 2021

-t

',1 Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy drrection for effectivc and elficient management of the Fund
Core Values

l. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes we

fund
3. 'fimeliness - we adhere to prompt delivery of service
4. Good governance -- we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote developrnent activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

a

a
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Butula Constituency
N atio nal G overnme nt Co nstitue ncies Develop menl l?und ( N GC D l-)
Reports arul Financial Statementsfor The Year Ended June 30,2021

Functions of NG.CDF Committee

The Functions of the NG-CDF Committee is as outlined in section I I of The National Govermnent
Constituencies Development Fund Regulations, 2016.

(b) Key Management

The Butula Constituency NGCDF dayto-day management is under the fbllowing key organs

i. National Government Constituencies Development Fund lloard (NGCDFB)
ij. National Government Constituency Development Fund Cornmittee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held ol'f,ice during the flnancial year ended 30'h June
2021 and who had direct fiduciary responsibility were:

No Des tion Name

A.l.E holder
l.Peres Anyango
2.Peter.O.Ochokolo

Sub-C Accountant Lilian Amusolo
3 Leonard O.N

Godliver A.Okumu

I

l
(d) Fiduciary Oversight Arrangements

l'he Audit and Risk Management Clornmittee (ARMCI) ot'NGCDF Board provicle overall fiduciary
overstght on the activities of Butula Constituency NCCDF. l'he reports and recommendation of
ARMC when adopted by the NGCDF Uoard are fbrwarded to the Constituency Comrnittee fbr action.
Any matters that require policy guidance arc lorwarded by the Board to the Cabinet Secretary and
National Assembly Select Committee.

(e) Butula Constituency NGCDF Headquarters

P.O. Box 53-50405
NGCDF Building
Burnala Ejinja Road
Butula, KENYA

4
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Chairman NGCDFC
Member NGCDFC



puUla Constituency
National Government Co rctituencres Deve lop mcnr Fund (N GC D F)
Reports and Financial staemerusfor The yiar Ended Ju;ne 30, 2021

(f) Butula Constituency NGCDF Con tacts

Tel ephone : (25 4) 7 262692 I 3
E-mail : cdfbutula@ngcdf. go. ke
Website: www.go.ke

(g) Butula Constituency NGCDF Bankers
National Bank (specifr the constituency account banker details)
ACCOLTNT NO: 0 1 02 1037 11 5600

Busia Branch
P.o Box
Busia

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Oflice
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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Butula Constituency
N atio nal Government Co nstituencies D evelop ment Fund ( N GC D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

II. NG.CDFC CHAIRMAN'S REPORT

LEONARD O. NAKHUNGU
BUTULA NGCDFC
CHAIRNIAN

This is a true reflection of Butula NGCDFC budget performance against actual amounts for cunent
year based on economic classification and progmmmes. The NGCDF have improved the Education
and Security infrastructure within the constituency which is evident from the Transfers to Other
Government Entities and Other Grants and Transfers.

Budget performance against actual amounts for current year based on economic classification and
programmes of kshs 137,233,724.3 I inclusive of AIA of kshs 146,000 as below
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Butula Constituency
N ational Government Co n$inencies Develop me nt Fu nd (N GC D F)
Repofrs and Financial Statementsfor The Year Ended June 30, 2021

EXPENDITURE IN KSHS
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The Fund has also been an enabler in the achievement of the Big IV Agenda in the following
categories:

) Universal Health Care - Sponsorship of Medical Students in Universities and Colleges
and allocation of Funds towards construction of Butula KMTC

} Manufacturing - Sponsorship of Students undertaking Technical Courses, Initiation of
Butula Technical Training Institute.

F Food Security - Spurring the local economy hence enabling the local community,
largely made up of subsistence farmers, afford farm inputs.

) Security-Construction of Police Station, Chief s Office and Deputy Commissioner
Residence.

Challenees

o Inadequate funding.
o Frequent personnel changes in management leading to interruption of work during the

transitions.
o Delays in disbursement of Funds hence aflecting timely Project implementation.

Recommendations

8



Butula Constituency
N ational Gov ernment co wtituencles Deveropment Fu nd (N GC D F)
Reports and Flnancial statementsfor The year Ended June 30, 2021

o Increase in allocation of Funds in order to meet the needs of the Constituents at a wider level

o Capacity building of local stakeholders in order to improve management of the Fund.o Continuous monitoring of projects.
An illustration of some of the Projects implemented and completed in FY 202012021

NEW KINGANDOLE SECONI) ARY SCHOOL DINNING HALL (EDUCATION PROJECT)

NEW BUTULA POLICE STATTON (SECURTTY PROJECT)

Signature

@,tt"u'r-'
CHAIRMAN NGCDF COMMITTE,E
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Butula Constltuency
Nattonal Governmcnt Cottstltuencies Developrnent Fund (NGCDF)
Reports and Flnanclal Statementsfor The Year Ended June 30, 2021

M.STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY'S PREDETRMINEI)
OBJECTIVES

Introduction

Section 81 (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer When preparing financial statements of each National
Government efrtity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national govemment entity's performance
against predetermined obj ectives.

The key development objectives of Butula Constituency 2018-2022 plan are to
(Enumerate all the objectives of the constituency as per the Strategic Plan)

a) Increasing disposable income within the community
b) Eco - friendly project implementation
c) Improvement of marketing systems
d) Improvement of education and access to training
Progress on ettainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and converted into development outcomes. Attendant indicators were identified for
reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

Constituency
Sector

Objective Outcome Indicator Performance

Education To have all
children of school
going age

attending school

Increased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastructu
re build in
primary,
secondary,
and tertiary
institutions
number of
bursary's
beneficiari
es at all
levels

In FY 20121

we increased
number of
classrooms,
dormitories,
laboratories etc
from... to... inthe
following
schools/institutions
- Bursary
beneficiaries at all
levels were as per
the attached
schedules

Security
Environment To have almost all

schools with
modern

Reduce number
of emergencies
arising from

lmprove Sanitation
in various Schools
within the

In FY 20121

We increased
nurnber of modern

10
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Butula Consfinency
Natlonal Government corctituencies Developmcnt Fund (NGCDT)
Reports and Flnanclal statementsfor The year Ended tune J0, 2021

Biodigestor
Toilets

collapsed
pitlatrines

Constituency Bio digester Toilets
from two to four in
the following
schools Bumala B
Sec

School,Bumutiru
AC Sec School

Sports To enhance

'development of co
curriculum
activities in the
constituency

-Nurturing of
talents among
the youth

-Decreased level
of idleness among
the youth
especially during
the holidays -
Encourage and
motivate the youth

In FY 20121we
organized
constituency sports
tournaments for
primary and
secondary schools
teams & purchased
sports kits.

Emergency To have almost all
schools with
modem Pitlatrines

Reduce number
of emergencies
arising from
collapsed
pitlatrines

Improve Sanitation
in various Schools
within the
Constituency

In FY 20121we
constructed several
toilets in various
schools that had
been warned by the
public health and
the ones that had
insuffrcient
sanitation facilities

11



Butula Cowtituency
Natlo nal Government co wtltuencies Development Fund (N GCD F)
Reports and Flnanclal statenuntsfor The yiar Ended Ju'ne 30, 2021

T

TV. CORPORATE SOCIAL
REPORTING

RESPONSIBILITY STATEMENT/SUSTAINABILIT .
Butula NG-CDF exists to transform lives. This is our purpose; the driving force behind everything we
{o'lt's what guides us to deliver our strategy, whichls iounded on ro.iil sector, namely, Education& Training, Security Sector Support, Environment, and Sports, rnis piiiar also makes specialprovisions for Kenyans with various disabilities and previously marginalizei communities.

1. Sustaif,ebility strategy and profile -
To ensure sustainability of Butula NG CDF, the committee funds the following key sectors with thefollowing sustainable priorities.

a'Education and Training: Butula NG-CDF focus on human capital for constituency
development is entrenched in its stratery to support needy and bright students from each
ward of the constituency. The intention is to empower the constifint, such that in years to
come, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as
employees or employers thereby contributing positively to the .rororni. growth of the
constituency This strategy takes care of both margrnalised groups including girls and
people living with disabilities.

b' Security Sector Support: Ato+g its key pillars; Butula NGCDF has secwity as a priority
area with intention to provide better working environment for the security prlviders wittrin
the constituency as well a secure constitueniy. The strategy is to have a long+erm
collaborative working approach that enhanc.i .o.-rnitylngagement in sJcurity activities.
This is aimed at eliminating crime and vices in the long run u"v iroriJing a betteiworking
environment for the law enforcement agencies while rottuuo*ting wittr community in trJst
on matters of security.

c'Environment: The Constituency acknowledges that all its operation has an impact on
environment. cognizant of the Sustainable development goals, the Butula NG-cDF has
allocated part of its budget on environment conservation ihrough activities such as tree
planting, water conservation, sensitization forums for agro-forJrt.y as well as best practices
to reduce soil erosion.

d' Sportsl The Butula NG-CDF has takensports as a key pillar of cohesion and integration. To
sustain this-pillar, the strategy taken is that of develoiing skills through sports wii'h
intention of identiffing, nurturing talent and encouruging physical fitiess among the
constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects ofCovid- 19 that have adversely affected the sponing activities and thereby timiting the potential
lgryntt envisaged in using sports as developmi,nt-rtrrt.gy within the constituency. on macro levelsFY 20121has been a challenging year with limited fundiiig towards these activities which may
hamper the success of priority strategies undertaken

12



Butula Corctinency
N atio nal G overnment Co nstituencles Develop ment Fund (N GC D D
Reports and Financial Statementsfor The Year Ended June 30,2021

2. Environmental performance

Sensitization of youth/ community on the impact of drugs after by construction of police
stations supported NG-CDF.
NG-CDF sponsored sporting activities/ tournament bringing communities and sensitizing
them on environmental conservation matters.

3. Employee welfare
We invest in providing the best working environment for our employees. Butula constituency
recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to
time. In line with the law and regulations, the Constituency offers equal opportunity to all while
adhering to the one third gender rule and special groups. We also Recognize and appreciate of our
employees for exemplary performance. The reward and sanctions system is based on performance

appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance cover
through a reliable insurance Scheme. Employees are encouraged and supported to continually build
on their skills and knowledge. Butula constituency invests in capacity building programs for
employees. These include courses on technical competencies relevant to each employee and
continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster
mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices- Butula NGCDF Constituency is committed to fair and ethical
market practises.

The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn from the
constituency for purposes of uplifting them economically. Our ethical market practises ensure the
fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through organized
sensitization forums that relate to the procurement legal framework and ethical subject matters. We
are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure.

a) Responsible competition practice by encouraging fair competition and zero tolerance
to corruption

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement
d) Product stewardship by safeguarding consumer rights and interests

a
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Butula Cowtituency
N atio nal Governme nt co nstitue nc ies Develop ment Fund (N GC D F)
Reports and Flnanclal statementsfor The year Ended June 30, 2021

5. Community Engagements-

Butula NGCDF has endeavoured to sustain community engagement through CSR as well as
appreciating our existence through engaging local contractors and suppliers *h.n necessary. We
have also engaged the community through sports and community prqects.

Public Participation in Project Identification and Implementation and Monitoring
The NG-CDFC deliberated on project proposals from all the wards in the cJnstituency and
considered the most beneficial to the constituency, considering the national development plans and
policies and the constituency strategic development plan. The identified list of priority projlcts, both
immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in miting that decision.
The NG CDFC during bursary programme, engaged the community through the community leaders
to identi$ the needy students to be awarded with the bursary.

Public Awareness
This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting community-based needs assessments and public awareness campaigns
and holding community meetings.
BUTULA NG-CDF have continually practiced public participation and public awareness during
project identification and proposal collections in ail the wards in the constituency.

1.4



$utula CorctituencY
Natlonal Government cowtituencles Development Fund (NGCD F)

Reports and Financial Statementsfor The'Year Ended June 30, 2021

V. STATEMENT OF MANAGEMENT RESPONSIBILTTIES

Section gl (1) of the public Finance Management Act, 2012 requires that, at the end of each financial

year, the accounting offEcer for a National Govemment Entity shall prepare financial statements in

respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards Board

of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Butula Constituency is responsible for the preparation

and presentation of ttre entity's financial statements, which give a true and fair view of the state of affairs

of tlre entity for and as at the end of the financial year (period) ended on June 30, 2021. This

responsibility includes: (i) maintaining adequate financial management arrangements and ensuring that

theie continue to be effective throughout the reporting period; (ii) maintaining proper accounting records,

which disclose with reasonable accuracy at any time the financial position of the entity; (iii) designing

implementing and maintaining internal controls relevant to the preparation and fair presentation of the

financial statements, and ensuring that they are free from material misstatements, whether due to eror or

fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying appropriate accounting

policies; and (vi) making accounting estimates that are reasonable in the circumstances'

The Accounting Officer in charge of the NGCDF-Butula Constituency accepts responsibility for the

entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting StanOarOs (IPSAS). The Accounting Officer is of the opinion that the constituency's financial

statements give a fiue and fair view of the state of entity's transactions during the financial year ended

June 30, 2}al,and of the entity's financial position as at that date. The Accounting Officer charge of the

NGCDF- Butula Constituency further confirms the completeness of the accounting records maintained

for the constituency, which have been relied upon in the preparation of the entity's financial statements

as well as the adequacy of the systems of internal financial confrol.

The Accounting Officer in charge of the NGCDF Butula Constituency confirms that the constituency

has complied futty with applicable Government Regulations and the terms of external financing

covenants (where applicable), and ttrat the entity's funds received during the year under audit were used

for the eligible prrposes for which they were intended and were properly accounted for. Further the

Accounting Officer confirms that the constituency's financial statements have been prepared in a form

that complies with relevant accounting standards prescribed by the Public Sector Accounting Stardards

Board ofKenya.

Approval of the financial statements

The NGCDF- Butula Constituency financial statements were approved and signed by the Accounting

officer on l{* 4ude,2022.

@,rMQ
Chairman NGCDF Committee Fund Account
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REPUBLIC OF KENYA

felephone: +254-(zo) 321 40oo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke PNg"H

E n h a n <' i n g A c c o u n t u b i I i t.t,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT . BUTULA CONSTITUENCY FOR THE YEAR
ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on National
the ysa, ended 30 June, 202 I
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REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of NGCDF-Butula Constituency
set out on pages 17 to 60 which comprise of the statement of assets and liabilities as at
30 June, 2021, and the statement of receipts and payments, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations, which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of NGCDF - Butula Constituency as at 30 June, 2021, and
its financia! performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015.

Basis for Qualification

1. lnaccuracies of Cash and Cash Equivalents

The statement of financial position reflects a balance of Kshs.51 ,842,358 under cash and
cash equivalents. However, a bank reconciliation statement for the month of June, 2021,
reflects receipts in bank statement not in cash book totalling Kshs.75,000 which relate to
the period between 8 October,2020 and 18 June, 2021.The bank reconciliation statement
also reflects payments in bank not reflected in the cash book totalling Kshs.9,786. No
explanation was provided for failure to update the cash book.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.S1 ,842,358 could not be confirmed.

2. Unsupported Project Management Committee (PMC) Account Balances

Note 17.4 to the financia! statements reflects a balance of Kshs.34,058,786 relating to
PMC account balance which, as detailed under Annex 5, comprises of sixty-seven (67)
Project Management Committee bank account balances. However, certificates of bank
balance to support the individual balances were not provided for audit review. Further,
the balance of Kshs.34,058,786 disclosed at Annex 5 excludes balances totalling
Kshs.4,355,590 relating to three schools.

In the circumstances, the accuracy and completeness of the PMC account balance of
Kshs.34,058,786 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Butula Constituency for
the year ended 30 June, 202 I
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3. Lack of ownership of Documents

The statement of receipts and payments reflects an amount of Kshs.53,828,132 for
transfers to other Government units, as disclosed in Note 6 to the financial statements.
The amount includes Kshs.2O,257,132 for transfers to secondary schools which further
includes Kshs.1,000,000 transferred to Madola Secondary School for purchase of land.
However, a title deed for the land was not provided for audit.

ln the circumstances, occurrence of (the expenditure on transfer to other government
units amounting to Kshs.1,000,0000 and the ownership of the land bythe school could
not be confirmed.

4. Unsupported Expenditure-Other Payments

The statement of receipts and payments reflects an amount of Kshs.11,500,000 under
other payments, as disclosed in Note 9to the financial statements. This amount includes
Kshs.5,000,000 and Kshs.6,500,000 as transfers to Rural Electrification Authority and
Geographical information system (GlS) respectively. However, expenditure returns were
not provided by the respective Project Management Committees to support the
expenditures.

ln the circumstances, the propriety of Kshs.11,500,000 could not be confirmed

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the National Government Constituency
Development Fund - Butula Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financialstatements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation indicates the Fund had approved budget of
Kshs.248,987,188 for the year under review. However, actual receipts amounted to
Kshs.196,152,994 or79o/o of the budget. The resultant difference of Kshs.52,834,195 was
unexplained.

Report of the Auditor-General on National Government Constituencies Development Fund - Butula Constituency for
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Similarly, the fund expended Kshs.144,441,636 against approved budget of
Kshs.248,987,188 resulting to an under-expenditure of Kshs.104,545,552 or 42o/o of the
budget.

The underfunding and underperformance on budget utilization affected the planned
activities and may have negatively impacted on service delivery to the public.

2. Unresolved prior Year Matters

In the audit report of the previous year, several issues were raised under the report on
financial statements and report on lawfulness. The Management has indicated that the
issues were resolved on progress on follow up. However, evidence to indicate how the
issues were resolved was not provided. The matters therefore, remain unresolved.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-General on National Government Constituencies Development Fund - Butula Constituency for
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of its services and using sustainability basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment,

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015, and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness

Report of the Auditor-General on National Government Constituencies Development Fund - Butula Constituencyfor
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of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015, and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Butula Constituencyfor
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a

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

\

CPA cBs
AUDITOR.GENERAL

Nairobi

08 September,2022

Report of the Auditor-General on National Government Constituencies Development Fund - Butula Constituency for
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\ Butula Constituency
Natlonal Government Constltuencles Darclopmenl Fund (NGCD D
Reports and Financlol Stotemenufor The Year Endcd Juttc 30,2021

,

Vtr.STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The NGCDF-Butula Constituency financial statements were approved on
lr{Tt \trr.ff 2022 and signed by:

Fund Account Manager
Name: 

Pg-1 4u oLrrrorzoLp

National SubCounty
Accountant
Name: L l,* A*usoto
ICPAK M/IIo: O15r t

Chairman NG-CDF Committee

Name: [-Bo^rn * Nfu*r^d'q

FUND ACCOL\T
llLi'l'[ 1.,\ ('o\s'l'

JII\AGER
In t.I..('\'

I,.() lj()\ :r.l )() l()lr
lit l't 1.,\.

Note 2020-2021 2019 -2020
Kshs Kshs

RECEIPTS
Transfers from NGCDF Board I 174,267,724 146,252,674
Proceeds from Sale of Assets 2 0 0
Other Receipts 3 131,000

174398,724

146,000

146398,674TOTAL RECEIPTS
PAYMENTS
Compensation of employees 4 3,139,433 1,476,262
Use of goods and services 5 8,353,929 9,550,107
Transfers to Other Government Units 6 53,829,132 66,600,000
Other gmnts and transfers 7 60,256,248 35,806,131
Acquisition of Assets 8 7,363,995 319,500
Other Payments 9 I1,500,000 14,764,730
TOTAL PAYMENTS 144.441,636 128,516,730
SURPLUS(DEFTCTT) 29,957088 17,881.944
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Butula Constltuency
Nationol Goventment constituencres Development Fund (NGCDF)
Reports and Flnanctal stotcmentsfor The year Ended June 30, 2(i2l

\TIILSTATEMENT OF ASSETS AIID LIABILITM,S

fiho,,,, urlrt
National Sub.County

tr\rnd Account Manager Accountant

FUIiD ACCOT \T 1I.{IAGER
Ir u 1'u L,\ (.' O \ S'l' t 1' U !: ri cY
I'.O. li().\ 5.i 5()'lOir'

lit"[t'[.,\.

The accounting policies and explanatory notes to these financial statements form an integral part ofthe financial statements. The NGCDF-Iiutula constituency financial statements were approved onl }S.r.o,g, 2022 andsigned by: 
vv'elrluw'vJ ,u'nrvrill stalsmenls were approvgd on

Chairman NG-CDF Committee

Name: ?gv* ocdpreoto Name: Lt,*, lsmrrgo Name: !-eonrnrra Nrnlt\unl.rq
ICPAKITI/I\lo: Aq st.1

FINANCIAL ASSETS
Cash and Cash uivalents
Bank Balances ( as per the cash
book l0A 51,842,359 21,995,270

Cash Balances at 10B 0 0
Total Cash and Cash

51,942i359 21r895r270

Accounts Receivable

ll 0 0
TOTAL FINAI\CIAL ASSETS 51 21,885270
FINANCIAL LIABILMM,S
Accounts

.Retention t2A 0 0

t28 0 0
51,842J58 21,885270NET FINANCIAL

REPRESENTED BY
TS

Fund balance b/fivd lst J t3 21,895 3,709,372
Prior usfrnents t4 0 293,954

for the 29,957 088 17,881 9M
NET FINANCIAL POSITION 51,9421359 21,995,270

t
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Buula Cowtltuency
Natlonal Governnunt Cowtituencies Development Fund (NGCD n
Reports and Financlal Statementsfor The Year Ended lune 30,2021

STATEMENT OF CASHFLOWS

t
l_

Receipts from operating activities

Transfers from NGCDF Board
I

174,267,724 146,252,674

Other Receipts.r
3

131,000 146,000

Total Receipts 174398,724 146398,674
Payments for operating activities

Compensation of Employees
4

3,139,433 1,476,262

Use of goods and services
5

8,353,829 9,550,107

Transfers to Other Government Units
6

53,828,132 66,600,000

Other grants and transfers
7

60,256,249 35,806,131

Other Payments
9

11,500,000 14,764,730

Totel Payments 137,077,641 128,197'.230
Totel receipts less Total Payments 37321,083 18.201.444
Adiusted for:

Decrease/(Increase) in Accounts receivable 15 0 0
Increase/(Decrease) in Accounts Payable t6 0 0

Prior year Adjustments t4 0 0

Net Adiustments 0 0

Net cash flow from operatinq activities 37,321.083 18,201,444

CASHFLOW FROM IITVESTING ACTNTTIES

Proceeds from Sale of Assets
2

0.00 0.00

Acquisition of Assets
8

7,363,995 319,500

Net cash flows from Investing Activities (7,363,995) (319,s00)

NET INCREASE IN CASH AND CASH
EQUIVALENT 29,957,088 17,8811944

Cash and cash equivalent at BEGINNING of the
year 10 21,885,270 3r7og1372

Prior year Adjustments
t4 0 293,954

Cash and cash equivalent at END of the year 51,842,358 21,885,270
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Butula Constltuency
Natlonal Government corctituencies Development Fund (NGCDF)
Rqons and Flnanclal statemcntsfor The yiar Ended Ju'ne 30, 2021

Fund Account Manager
Xame:pCT fu- gut\ntbln

National SubCounty
Accountant

Il1n.l 1.t,* Avn,i,flo
ICPAK M/No: 11 S r 2,

The accounting policies and explanatory notes to these financial statements form an integral part ofthe financial statements. The NGCDF-Butula Constifuency financial statements were approved on
2022 and signed by:

fiI",,.,.,,,,
Chairman NG-CDF Committee

Name: L(bnrnPn N$Ktht^Kr",t

FL'If D TCCOI' \T }LI"r.\G [. R
lltil't L \ ( o\:i l'lII i.:,( \
l'.(). lj()\ ii,i rr().1():,

lil''f|1.,,\

I
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Butula Cowtituency
Natlonal Government Cottstltuencles Development Fund (NGCD D
Reports and Ftnarclol Statemcrusfu The Year Endcd Jutu 30, 2021

(a)(i).All items were spent below 90o/o as only Kshs. 174,267,724.10 million representing
88.8% had been received by the end of the financial year. The expenditure against available
funds was kshsrL44t44-lr636 representingS2.go/o. The budget had few conditional approval
items which were responded during the year.
(ii.)Transfers to other Govemment units and other grants and transfers part of the funds had
not been disbursed by NGCDF BOARD as at 306 June, 2021, (b) The changes between the
original and final budget are as a result of funds balance carried forward and previous funds
received in the current financial year from the Board. The NGCDF-Butula Constituency
financial statements were approved on 2022 and Signed by

The NGCDF-Butula constituency financial statements were approved on
signed by:

l{.}tfqrc 2022 and

EJ fik,,,,, Mw

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

Description
Amount

Budget utilisation difference totals 105,676,552

Less undisbursed funds receivable from the Board as at 30th June 2021 53,834,164

51,842,359

Add Accounts payable
0

Less Accounts Receivable
0

Add/Less Prior Year Adjusfinents
0

Cash and Cash Equivalents at the end of the FY 202021 51,842J58

Fund Account Manager
Name: lneU Oef"rzoto

National SubCounty
Accountant
Name: Ltr* A*ui,(o
ICPAK M/I\lo: Lq6tL

Chairman NG-CDF Committee

Name: L*P,u rta fllltxwuv6l

FL'\D ACCOL'\T )iAGERI
IiL'r'u Lt ('o \ s1'I1'1.. EN('\',
t'.(). li()-\ :i:i 5(),ro:;.
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Butula Cowtituency
Nattonal Governmerrt Constttuenclq Developnunt Fund (NGCD F)
Reports and Ftnancial Stateruer*for The Year Endcd Jutu 30,2021

XL SIGI\.TF'ICAIYTACCOTTNTINGPOLICIES

The principle accounting policies adopted in the preparation 0f these financial statements are set out

below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (pSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances and

b) payables that include deposits (gatuity and retentions).

The financial statements comply with and conform to th9 form of presentation prescribed by the
pSASB. The accounting policies adopted have been consistbntly applied to all the years presented.

2, Reporting Entity

The financial statements are for the NGCDF-Butula Constituency The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4.' SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the entity for all the

years presented.

a) Recognition of Receipts
The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Entity.

Transfers from the National Government Constituency Development Fund (NG-CDF)
Transfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Proceeds from Sale of Assets
Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bank balances, hpire of
Plant/Equipment/Faci I ities, Unuti lized frrnds from PMC s among others.

-./
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'Butula Constituency
National Government Co nstltuencies Develop mcnt Fund (N GCD F)
Reports and Financlal Statementsfor The Year Ended June 30, 2021

Unutilized Funds from PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the
constituency account. Unutilized funds from PMCS are recognised as other receipts
upon refurn to the constituency account.

External Assistance
Externa.l-assistance refers to grants afrd loans received from local, multilateral and bilateral
development partners. In the year under review there was no external assistance received,

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
been paid out by the entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid,

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The cost
of acquisition and proceeds from disposal of these items are treated as payments and receipts
items respectively. Where an asset is acquired in a non-exchange transaction for nil or
nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

5. In-kind contributions
In-kind contributions are donations that are made to the constituency in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles, equipment
or personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the constituency includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

6. Cash and Cash Equivalents.
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at various commercial banks at the end of the financial year.
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Butula Corctituency
National Governmcnt cowtrtuencies Doeropment Fund (NGCDF)
Reports and Flnancrar statemcntsfor The year Ended iune 30, 2021

7 Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officersand/or institutions which were not surrendered.o, ur.ounted for at the ena or the financi al year aretreated as receivables' This is in recognition of the ,;;;.rt practice where the imprest paymentsaxe recognized as payments when frlly urrountrdro. Uv the imprest or AIE holders. This is anenhancement to the cash accounting poiicy. o,h;;;.;;;; receivables are discrosed in the financialstatements.

8. Account$?ayable
For the purposes oi these financial statements, Deposits (gratuity and retentions) held on behalf ofthird parties have been recognized on an accrual basis (as accounts payables). This is in recognitionof the government practice of retaining a portion of contracted services and #orts pending fulfilmentof obligations by the contractor and to rr'ora arporil. on i.lulf of third parties. Gratuity earned onmonthly is held on behalfof the employee and later paid aittre .rra ortn.'.oit 

"ct 
period. This is anenhancement to the cash ut.orniirg. gglicr uaopt J iy National Government constituencies

il:Tf"r,T,:?:l|Hff,l:escribed 
uv psass oth., riablities incrudin! fti;; biils are aiscrosJin

9. Pending Bilts
Pending bills consist of unpaid liabilities at the end of the financial year arising from contractedgoods or services during thi year or in past y;il ;;nding bills do not inuotu. the payment ofcash in the reporting period, tirey are *coroea u, 'rrrro.*d,ir' or .off-balance, 

items to provide asense of the overall net cash potition of the entity .t it. .ra of the fi;"il;ear. when the pendingbills are finally settled, such payments are included in the Statement of Receipts and payments in theyear in which the payments are made.

10. Unutilized Fund
unutilized funds consist of bank balances in the constituency account and funds not yet disbursed bythe Board to the constituency at the end of the fi;;;Gar. These balances are available for use inthe subsequent financial yiar to fund projects 

"ppr;; in the ..;p";ii;. prior financiar yearsconsistent with sec 6(2) and sec 7(2) of NbCbf,Art, ZOfi

1.1. Budget
The budget is developed on-a comparable accounting basis (cash basis except for imprest which isaccounted for on an accrual basis), ih. tu,,. accounts classifiiatioo uurir, unifor the same period asthe financial statements' The onginal budget yur "ppr;;; by parriam.nt on go" June 2020 for theperiod I't July 2020 to 306 June zozo *...quired uy'taw. included in the adjustments are cash bookopening balance' AIA generated during the year uni 

"onuiuency 
allocations not yet disbursed at thebeginning of the financial year.

A comparison of the actual performance against the comparable budget for the financial year underreview has been included in the financial statements.

12. ComparativeFigures
where necessary, comparative figures 

-for the previous financial year have been amended orreconfigured to conform to the required changes in'presentation.
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15.

13. Subsequent Events
There have been no events subsequenl^tg_the financial year end with a significant impact on the
financial statements for the year ended 30ft June 2021.

14. Errors
Material prior period errors are corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. resLting the comparative amounts for prior period(s)
presented in which the error occuned; or ii. tf the error occurred before the earliest prior period
presented, reJtating the opening balances-of assets, liabilities and net assets/equity for the earliestprior period presented.

During the year, elrors that have been corrected are disclosed under note 14 explaining the nature and
amounts.

Related Party Transactions
The Entity regards 

-a 
related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, o, uir. versa.
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Butula Cowtttuency
National Government Cottstluencies Development Fund (NGCD F)
Reports and Financlal Statementsfor The Year Ended fune 30, 2021

X[. NOTES TO THE FINANCIAL STATEMENTS

I. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Description 202G2021 2019-2020
Kshs Kshs

NGCDF
Board

,f

ArE NO.8047142 1 6,000,000
AIE NO.B041005 2 13,000,000
AIE NO.B047382 3 4,000,000
AIE NO.B04t3s6 4 24,752,673
AIE NO.Bo4r40t 5 24,500,000
AIE NO.BO4I448 6 20,000,000
AIE NO.Bo47867 7 6,000,000
AIE NO.B049244 8 15,000,000
AIE NO.8104255 9 15,000,000
ArE NO.Bl}4r4t 10 10,000,000
AIE NO.B096542 ll 8,000,000

AIE NO.B096869 I 5,000,000

ArE NO.B104778 2 64,367,724

AIE NO.B105000 J 9,000,000
AIE NO.B124907 4 12,000,000
AIE NO.81T9762 5 15,000,000

AIE NO.B128053 6 6,900,000
AIE NO.B128363 7 8,000,000
AIE NO.B132108 8 6,000,000
AIE NO.B138776 9 1s,000.000
ArE NO.Bl2607t l0 6,000,000
AIE NO.Bl2636t l1 10,000,000

AIE NO.Blos160 t2 2,000,000
ArE NO.B140s07 l3 1s.000.000

TOTAL
174,267,724 146,252,673
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2. PROCEEDS FROM SALE OF ASSETS

Rcceipts from the Sale of Vehicles and Transport
from sale of

from sale of offioe and

from the Sale Plant and

Total
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Nalotul Government Cowdtuencb Darclopment Fund (NGCDD
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+

NOTES TO TI{E FINAI.{CIAL STATEMENTS (Continued)

3. OTHER RECEPTS

4. COMPENSATION OF EMPIJOYEES

Interest Received

Rents

131.000 146.000from sale of tender documents

Hire of planUequipmenVfacilities

Unutilized funds from PMCs

Not Classified ElsewhereOther Reoeipts

131,000 146,fi)0Total

2,021,862 1,375,534NG-CDFC Basic staff salaries

Personal allowances paid as pert of salary
240,000House Allowance
192.000Iransport Allowance

Leave allowanoe
494.195Gratuitv to contractual employees

Employer Contributions Compulsory national social
recurity schemes l9l,37C 100,728

fotal 3,139,433 14762,62
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'Batula Constituency
National Government cowtituencies Doelopment Fund (NGCD F)
Repons and Flnanclal statementsfor The ybar Ended June J0, 2d2l

NOTES TO TI{E FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AI\ID SERVICES

uti and services 89 80 7

l5
Water & l7 400 0
Office rent

0
and services 0

Domestic travel and subsistence 222,900 0
and information & services 0 0

Rentals of assets 0 0
774,200 0

and services I 0
Other commitee I 550I 3
Commitee allowance 1,811 52
lnsurance costs

0
sed materials and services 0

Office and ies and services 809 3 12,852
Fuel oil & lubricants 200,000 0
Other 231 0
Bank service commission and 40,000

ons 0 0
Routine maintenance - vehicles and other 66 010 0
Routine maintenance- other assets 0 0
Total

07

a
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Butula Corcdtuency
Natlonal Governmcnt Cottstltuencies Darclopment Fund (NGCDE)

Reports and Flnanclal Statementsfor The Year Ended Jutu 30,2021

NOTES TO THE FINANCIAL STATEMENT S (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

7. OTEER GRANTS AND OTHER PAYMENTS

5,000,00014,571,000Transfers to schools see attached
19,000,00020,257,132Transfers to schools see attached list
42,600,00019,000,000attached listTransfers institutions
66,600,00053,828,132TOTAL

1,013,53123,510,699schools see attached list
10822,600I1,381,050institutions see attached

00schools see attached
00& CAT see attrached
00Social

18.800,0008.537.199ects see attached
2.747.300see attached list

200,0004,800,000see attached listEnvironment
4,970,0009,280,000ects attached

35,806,13160,256,248Total

a
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Butula Cowtltuency
Natlonal Government Cowtltuencles Daelopnunt Fund (NGCDF)
Reports and Flnanclal statementsfor The year Ended June 30, 2021

NOTES TO TI{E FINANCIAL STATEMENTS (Continued)

E. OF ASSETS

9. OTHER PAYMENTS

Purchase of Buildings 0 0
Construction of 0 0

0 0
Vehicles and Other TransportPurchase

Refurbishment of

6,500,000 0

Purchase of Bi es& 0 0
Overhaul of Vehicles and Other 0 0
Purchase of Household Furniture and Institutional

0 0

EquipmentPurchase of office furniture and and General 863.995 0
Purchase of compulq{s ,printers and other IT equipments 0 0
Purchase of ICT Equipment, Software and Other ICT
Assets 0 319,500
Purchase of and 0 0
Rehabilitation and Renovation of Plant, Machinery and

0 0
ofLand 0 0
of Assets

Total 7,363,995 319,500

Strategic Plan 0 1,264,730
ICT Hubs 0

REA
5.000.000 10.000.000

GIS 6.500.000 3,s00.000

TOTAL 11,500.000 14,764,',130
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Butula Constltuency
Natlonal Governmcnt cowtltuencles Developmcnt Fund (NGCDF)
Repons and Financlal statementsfor The year Ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10: CASE BOOK BANK BALANCE

Bank of Kenya, Busia Branch
Butula NG-CDF
National NC

,no.01021037115600 51,842359 2t 70
Name of ,lrdcount No 0 0
Name of Account No. 0 0
Total 51,842,359 2t 70

1OB: CASH IN HAND
Location 1

Location 2

Location 3

Other Locations

Total
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(*

NOTES TO TIIE FINAI.{CIAL STATEMENTS (CONtiNUEd)

1 1 : OUTSTANDING IMPRESTS

I2B. GRATUITY

12A. RETENTION

dd/mm/yyName of Officer
dd/mm/yyName of Oflicer

Name of Oflicer dd/mm/yy
dd/mm/yyName of Oflicer
dd/mm/yyName of Officer
dd/mm/yyName of Officer

Total

Retention as at l't July (A)
Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 306 June D: A+B-C

494,195Gratuity as at l't July (A)
GratuiW held during the year (B)

494.r95Gratuity paid during the Year (C)

Closing Gratuity as at 306 June D: A+B-C

4t



Butula Corctltuency
Natlonal Government cowtrtuenctes Developnunt Fund (NGcDnReports and Frnarctar statemer*to, rn" vza, riii iu'ne 30, 202r

I

,

13. BALANCES BROUGHT TORWARI)

14. PRIOR YEAR ADJUSTMENTS

15. CHANGES IN ACCOUNTS RECEryABLE - OUTSTADING IMPREST'

accounts
2t 3 709in hand

Total 21

account BalancesBank

Cash in hand

Accounts payables

Receivables

Others
TOTAL

as at ltt
issued the

the Yearsurrendered C
lnaccounts recetaccount vables D: +B-C
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Natlonal Government Co rctitue ncles D*elop ment Fund (NGCD F)
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Deposit and Retentions as at I't July (A)
Deposit and Retentions held during the year (B)
Deposit and Retentions paid during the Year (C)

closing account receivables D: A+B-C

16. CHANGES IN ACCOUNTS PAYABLE - DEPOSITS AND RE
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Bwula Constltuency
Natlonal Government cottstltuencles Daulopmcnt Futtd NGcDr)
Reports and Flnanclal statementsfor The yiar Ended Junc 30, 2021

NOTES TO T}IE FINANCIAL STATEMENTS (Continued)

17. OTHER IMPORTANT DISCLOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex t)

17.2: PENDING STAFF PAYABLES (See Annex 2)

17.3t UNUTILIZED FUNI) Annex

,,

Construction of buil
Construction of civil works

S of services

NGCDFC Staff
Others

Total

of 6362 5 t95
Use of and services

116
Amounts other Government entities attacheddue to see ist 33 l8

dueAmounts to other and othergrants transfers see attached(
63,472,634 47,459,234

of assets t36 005
Others

70 l3 735 70
Funds a

131 000 0
Total I
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lt- Bwula Constitucttcy
Nationol Governmcnt Cortstltaencles Development Futtd (NGCD D
Reports and Flnarclal Statemenfifor The Year Ended lune 30, 2021

NOTES TO TFm FINANCIAL STATEMENTS (Continued)
17.4: PMC account balances (See Annex 5)

PMC account balances (see auached list) 34,058,786 56,941,01I
TOTAL 34,058,796 56,941,011
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Butula Constituency
N atio na I G ov e r nme nt C o nstitue nc I e s D ev elop me nt Fu nd ( N G C D F)
Reports and Financial Statementsfor The Year Ended June 30, 2021

ANNEX 5 -PMC BANK BAI,ANCES AS AT 3OTH JTINE 2021

5 089 695

Bumala A.C Mixed Sec NBK
- 1,242,036,877,902 1,863 1,863

Bumala A,C Mtied Sec NBK 2,137,679,300 989,902
Nyalwanda Dispensary NBK 7,245,076,697 ,700 263 263

Bujumba Girls Sec NBK 7,243,076,669,900 380 380

Bujumba Boys Sec NBK 1,242,036,500,601 14,219 14,219

Busire Primary Sch NBK
1 ,022,225,479,400 810 810

Ikonzo Mixed Sec NBK 1,242,037 ,592,702 3s0 350

Butula Water NBK 1,001,1 14,560,900 40 40

Butula Roads NBK I ,02 1 ,03 g,gg5,g00
2,420 2,420

Butula Sports PMC NBK 1,07 r,276,963,300 23,830 598,430

Butula ICT Hubs PMC NBK 7,071,276,963,900 r.1s9.697 4,677,027

Butula Rural Electrifi cation
Project

NBK
1,022,227,040,900

6,742,960
Musibiriri Primary School NBK 1,022,221,694,100 3,025 35,025

Esibembe AC Girls
Secondary School

NBK
1,022,225,737 ,200 2.150

2,150

SimuliMixed Secondary
School

NBK
1,022,225,7 30,900 2.275 2,275

Burinda Chiefs Camp NBK
1,060,221,767 ,400 8,295

Butula Police Station NBK
1,022,225,737 ,500 49.087 562,476

KMTC Butula Campus NBK
1,022,226,003,300 12,832,535 20,426,550

Butula DCC Residence NBK
1,022,226,364,300 2,060,044 ttt.027

Bulwani AC Secondary
School

NBK
t,bz2.22z.o37.9oo 623 1ll,l18

Bukhalalire Chiefs Office NBK
1.060.221,s49.500 ', ') 11 9,471
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- Reports and Flnanclal Statementsfor The Year Ended June 30, 2021

\r

663663
NBK

1,022,222,013,400
Bulwani Primary School

9,3484.236,s01,800 6,928
NBKSt. Catherine SP for M.H

32.r971 07 I 00) 11.914.1 32,197
NBKButula NGCDF Offlce

3,630 275
NBK

1 ,022,2t2,425,201
Madola Secondary School

l,900I .022.036,8 10.300 49 I 76,

NBKBwaliro Primary School

771 2,700
NBK

1,022,222,084,600
Butula Boys Primary School

6,990 201,000t.022.036,621,600
St. Augustine Butunyi

Primary School

NBK

t.022.054.617.801 96,550
NBKButula Boys Secondary

School

r,361,362
NBK

1.,022,036,617,900
Buhuyi Sec School

1.022.226.410,800 578,675
NBKSt.Joseph Bumutiru Sec

School

1,.022.230.369.700 59,020
NBKKalalani Pri School

498,408
NBK

1,242,036,643,702
Kingandole Secondary

School

r.022.226.722.700 58,590
NBKSt.Peters Mungabo Sec

School

1.071.216.963,300 23,830
Butula Constituency Sports NBK

25
NBK

1,022,036,974,90.0
FVM Bishop Longino
Atundo Pri School

66,1 39
NBK

1,022,226,015,701
Bwaliro Girls Sec School

4.238.113,900 1 546
Busibi ECDE Center NBK

t.022.237.185,000 56,349
NBKTingolo Pri School

38,349
NBK

1,022,232,951,900
Elukhari Secondary School

1.275
NBK

1,022,036,824,901
Lugulu Pri Schoola
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I

:ri,rl'rit,.rt.'rt i. Li,,. 1, 'i : , .

,,rrt: 
I

Masendebale Pri School NBK
t.022.234.832.900 96.562

Bishop Nicholas Stam
Sikoma Mixed Hieh School

NBK
1,022.234.832.900 96s.786

Khunyangu Primary School NBK
r.047 .087.295,600 77.993

Magombe Pri School NBK
t.022.232.802.300 45

Kingandole Pri School NBK
1,022,232,840,500 31,216

Namwitsula Pri School NBK
4.276.630.200 305.698

Mauko DEB Pri School NBK
1,022,226,881,400 86,208

Burinda Primary KCB
I,161,038.329 3,150 3,1 50

Madola Secondary KCB
t;176.167.235 7.970 7.970

Busiada Girls Sec KCB
1,119,914,752 2,527,374 3,001,906

Esibembe Primary KCB
1,148,418,482 ) ))2, 2,223

St. Joseph Ogongo KCB
1,147.599,009 1.045 61,045

Khunyangu Primary School KCB
t.266.622.t36 5,575 5,575

lgula Primary School KCB
1,267,110,244 975 975

Sikura Primary School KCB
t.148.827.633 r.525 1,525

Elukhari Secondary School KCB
1,266,243,216 1,004,269 1,525,811

Buriya Secondary School KCB
1,267,405,740 305,395 305,395

Sirandala Primary School KCB
1.267.4t4.227 617,842 3,304.061

Siribo Primary School KCB
1.266i,.701.362 7024 32.824

Bumala AC Secondary
School

KCB
1.267 "772.08s 2,410,719 1,018,705

a

54



'Bu*lo 
Cottstltuency

National Government Corctltuencies Darclopment Fund (NGCDF)
Rqorts and Flnanctal Statementsfor The Year Ended June 30,2021

c.

55.7511 .032.030.000.1 55 55,751
Sidian
Bank

Ekanjala Primary School

397.t87 397,187
Sidian
Bank 1,032,150,018,130

Butula Primary Schools

3.8301.032.030.000.165 3,830
Sidian
Bank

Siunga Priryary School
r'

147 1,044,127
Sidian
Bank 1,032,150,018,120

Butula Secondarys School
proiects

14.275.340780.278.975.310 293,763
Benga TTI Equity

Bank

7.737
Equity

Bank 780,277,313,379
Butula Security Proj ects

34.05E.786 56.941,011TOTAL
t

!

i
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