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KAT I{ IAN I Co n sttt ue ncy
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended fune 30,2021

I. KIY CONSITN'ENCY INTOXMATION AI{D MANAGEMENT

(a) Backrcund infornretion

The National Government Constihrencies f)eveloprrrent Furrd (NG-CDD formerly Constituencies

f)evelopntent Fund (CDF), is established under the NG-CDF Act 2015 as amended, in ZAl6.The Act
is a successor to the Constituencies Development Fund (CDF) Act of ZOOT which initiatecl the Ftind

and its subsequent atnendments/reviews of 2OO7 and 2013. At cabinet level, NG-CDF is
represented by the Cabinet Secrrtary for the Treasury, who is responsible for the generalpolicy ancl

strategic direction of the Fund.

I\,Iandate
The mandate of the Fund as derived from sec (s) of NG-cDF Act, 2o1s is to:

a) Recogtrize the cotrstituency as a piatfbrm for ideniification, performance and
i mple rnentation o f nation al gove rn l1le lr t ftr nc tion s ;

b) Facilitate the perfornlancc aud implementation of national govertrment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitutionf

c) Provide for the pafticipahon of the people in the determination and irnplementation of
identified uational Sovernlllent developnrent projects at the constitnency Ievel pursuant to
.Article 10(2)(a) of the Constitution;

d) Prontote the national values of human dignitlr, equity, social justice, inclusiveness, equaiity,
hunnn rights, nort-discrintination and protection of the margin alized pursuant to Article 1O
(2) (b) of the Constitutionl

e) Provide for the sustainable development of all parts of the Repulrlic pursuant to Article 1O
(2) (d) of the Constitution;

f) Provicle a legislative and policy framework pursuant to Article 21 Q) of the Constitution for
the progressive realization of the econoruic and social rights guaranteed under Article 43 of
the Constitution;

d Provide mecharrisnrs for tite Nationai ,\ssembii, to deliberate on and resolve issues of
concerlr to the people as provic{cd tor under Article gS (2) of the Constitutionl

h) provide for a prrbiic fiuance s)'steru that pronrotes al1 equitable society and in paftrcular
expetrditure tirat prontobes eciuitable developnreiit of tire country by making special
provisious fot' ntarginalized gl'oups aitl i,.;-eas puu'sriaut to Articlc 201 (b) (iii) of the
Constitutiorr;

i) Anthorize rvithdrarval of uroney from tlie Crrusoiidated Funcl as provided ' under Article ZOG
(2) (c) of the Constihrtion;

i) Provide ntechanistrts for the National Assemlrlv to tircilitate the involvement of the people in
the identification and iniplententation of proiects for funding by tire natiorral governrnent at
the constituency level; and

k) Provide for mechanisnts for supplententing infrastructure clevelopment at the constituency
Ievel in tnatters falling within the functions of the national governntent at that level in
accordance with the Constitution

Visiqr
f,quitable Socio-econonric developrnent cor,rntrywide

Miscion
To provide learlership and policy direction for effective and efficient managernent of the Fund
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KATHUNI Constituency
National Govern me nt con stitttencies Developme n t F und (NGC D F)
Reports and Financial statementsfor The year Encled Ju,ne 30,2021

Core Valucc
I. Patriotirm - we.uphold the national pricle of all Kenyans through our work2' Participation of thc people- we involve citizens in inaking aeJlsions oiro"t prograrlll*es wefund
S. fimelincss - we adhere to prompt delivery of service4' Gd tgvlmanf - we upholh high standards of transparency, accountability, equity,inclusiveness and integrity in the service of the people5' Stts'tainable devcloprnent. 

. 
we pronrote developnient activities that meet the needs of thepresent without conrpromising the ability of future generations to rrleet their own neecls.

functions of NG-CDF Commitbe

The Functions of the NG-GDF corumittee is as outlined in section 11 0f Tire National GovemmentConstituencies Development Fund Regulations, ZO 1 6.

O) Xey Manqgemcnt

The KATHIANI Constituericy NGCDF cla1,-1o-O ', managerilent is under the followi,g keyolSans:

i. Natiorral Goveruutetrt Constittrencies f)evelopnrent Fuld Baard (NGCDFB)ii. National Governntent Corrstituency Development Funcl Committee (NGCDFC)

(c) Ficluciary Manegement

Ilq l"V luanagenlent ptTsorulel who held oftice during the financial y,ear endecl ?Oth Jurle2021 and who had direct fiduciary responsibility rver"e:

No Pesignation Name
1

2
A.I.E Aurelia A[ Nyika
Sub Accountant o.

3 Chairnran NGCDFC
4 Member NGCDFC A*nes Muasf

(d) fiduciary Onersight Ara4gemenb

TIre Auc{it and Risk.Managenrent Conmrittee (ARMC) of NGCDF Boarcl provide overall fiduciary
oversight on the activities of IGTHIANI Constituency NGCDF . The reporti and recommendation ofARMC wlren adopted by ihe NGCDF Board arc iorwarded to the constituency cornmittee foraction. Any tnatters that require policy guidance are forwarded by the Board to the Cabinet
Secretary ancl National Assenrbly Select Cornmittee.

(e) XefHmNI Consfituency NGCDF Headquartcrs

P.O. Box 144-90105
f)CC's Building, Kathiani Sub-County
Kathiani, KEI'{YA
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KATHIANI Constituency
Natio nol Gove rn ment Constitae nc ies Deve I opme nt F und (N GC D F)
Reports and Financial statementsfor The Year Ended rune 30,2a21

(0 KATHI"ANI Constituency NGCDF Contrcb

Telephone: (254)
E-mai[: ngcdfkathiani@ngcdf.go.ke
Website: wwu'.ngcdf.go. ke

G) KATHIANI Corrstituency NGCDF Brnbrr

Co Operative Bank
Athi River Branch
P.O Box 321
Athi River Bmnch

(h) tndcpqndmtAgdibrr

Auditor General
Office of the Auditor General
Anniversary Towers, Universit-v Way
P.O. Box 30084
GPO 00100
Nairobi, Kenla

(i) Principrt tct.l Advirr .

The httorney General
State law Office
Haranfree Avenue
P.O. Box 40112
City Sqrare 00200
Nairobi. Kenla
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IUTHIANI Constituency
Nalio n al Govern ment c o n stituencia Deveropme nt F und (N GC D F)
Reports and Finuncial statcmentslor The year Ended Ja,ne J0,2021

TI. NG-CDrc CHAITMAMS II:rcNT

Irrclude amollg others the following:

CHAIIM NNc CDf IATIIIAM: pHrUpNDOIO

The budget performance was below lla/owhen the actual expenditure and disbursements \trerr
compared. This mainly \4'as due to non disbursement of funds from the NG CDF board. The
subsequent year will have the funds disbursed and utilised where they are supposed to be utilized.

NG-CDF is a fund which can be classified as community friendly. Apart from funding r+'hat is
required by the community members. its implementation is done Uy ttre same community ttrus
achieving several objectives. First. it is rvealth creation as a vast number of items and resources used
are from the community. It also errcourages ownership of the projects by the community hence their
sustainability.
There is also transfer of skills (capacity building) to the community as managing projects creates
experience' Finally. the biggest achievements are on the projects themselves. In Kathiani so man),
primar)'and secondaU schools have benefited thus improving their infrastructure. These have gone a
long way'in improving tlre lives of the beneticiaries.
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KAT H IAiiI C o rr stitae n cv
Nationol Govent meut Constituencies Develoltment Funr[ (NGCDF]
Reports and Financial Statentents for The Year Ended June 30, 2021

Some ot the keys pi'oiects are iri.ghligirted [relou,:

lrlX"s::,ll'i;::1|r1

(
tl



KATHIANI Constituenq,
Notional Government Constituencies Development Fund (NGCDF)
Reports and Financiat statementsfor Th;i;;;;;,;;; iui:ne so, 202r

t

a.'

h
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Kathianiconsti tuency was also faced with challenges;
a) The COVID 19 that has hit the also atfectecl the operations of the constituenc,\,' tiurs

country
linriting the achievernent of all its activi ties.

b) The constituents also had a chalie in a way that the constituerr cv ltas a vast arean8e
coverage of people leading to denrand of variorrs se rvices which could not be lllet bythe constituency in full

Itigh

Si$aturc _-k*eQ
CHATN{AN NGCDT COMT{ITITT
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KATHIANI Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statententsfor The Year Ended June 30,2021

Iu. STATEMENT OF PENFORMANCE AGAII{ST COT.ISTMUENCYS PBEDETRMINED
oBJECTWES

Introdrction

section gl (z) (0 of the priblic Finance Managenrent Act, zolz requires that, at the end of eaclr
financial year, the Accountirtg officer when preparing financial statements of each National
Got'erntnent entity in accot'dance with the standards and fbrnrats prescribed by the Public Sector
Accoutrting Standards Board incltrdes a statement of the rrational governlllent entity's perfbrrnance
against predetermined objectives.

The key development objectives of NGCDF- KATHIANI Constituency's 2OI8-2O22plan are to:

a) Prinrary School projects: construction, renovation of classrooms and office blocks
b) Secondary scltool's iufrastructure: construct and equip classrooms, dining halls, dorruitories,

administratiorr blocla and libraries
c) Sirorts actit'ities for youth: levelling of playgrou nds and purcirase of equiprrrent, balls, unifoms
cl) Planting tree seedlings of indigenolls and fruit trees
e) Payntent of bursary to needy students in secondary and colleges/universities

Pnogress on attlinmont of StraE$c development objectives

For purposes of irnplenteutitrg and cascading tire above developnrent objectives to specific sectors,
all tlre development objectives were made specific, nreasurabler.achievable, realiitic.and tinre-
bound (SMART) and convertecl into developnrent outcorues. Attendant indicators were identifiecl
for reasous of tracking protress and perfornunce nteasul€nlent: tselow we provide the progress on
attaining the stated objectives:

Conrtitucncy
Prorram

Objcctivr Outcome Indicator Per{ormancc

Education To have all
children of school

Increased
enrolnrent in

going a.ge attendiug primary schoois
school and intprorred

transition to
secondary
schools and
tertiary
instihrtions

nunrber of
usable
physical
infrastructu
re build in
primary,
sccondary,
and tertiary
institutions
nurnber of
bursary
beneficiarie
s at all
levels

In FY 19/20
-we increased
number of
dormitories-2,
classrooms
renovations in 2O
schools

- Bursary
beneficiai'ies at
all le.vels were
6,583

Security To have securitl,
services at everSr
ward

Increased access
to security
services at
w-alkirig distance

nunrber of
police post.s
build

One police post
and staff houses
for another

Disaster
rManagement

To be prepared for
haridling emergent
events

Ability to handle
unplanned
events

nurnber of
projects/
events
handled

7 toilets done
arrd one wall
reinfolced

8



KATHIANI Constituency
Nationol Government constituencies Deveropment Fand (NGCDF)
Reports ond Financial statementsfor The yiar Ended Jutte 30,2021

ry. CORPORATE SOCI,AL RESFONSIBIUTY STATT,MENT/SUSTAINABIUTY REPORTINGKATHIANI NG-CDF exists to tl?nsfornt lives. rh" ir our pur.pose; the ciriving force behindeverything we do' It's what Suitles us to deliver our strategy, *hl.h is founclecl on social sector,namely' Education & Training, security Sector s"ppo"f Enii"rorurrent, and Sports. This pillar alsonrakes special provisions foi' Ke,ryaris with uuriou, clisabilities and pr.eviously ntarginalizedconrnrunities.

I. Susteinsbility strategy and profiIe _

To ensure sustainability of Grunfut Nc cDF, the comnrittee funds the following key sectors withthe following sustainable priorities.
a'Fdiucahonand Traini4E: KATHIANI NG-CDF f'ocus on human capitalfor constituencydevelopnrent is entrericlred in its strategy to support needy anair:i,lntstuclents from eachward of the constituency. The intentioiis to .rr,po*,"r. thi constituents such that in yearsto conte, the beneficiaries at secondary school levels would lave transihoned.to Teriiaryinstitutions while those at teftiary level would have rransitioned t" til;-F;';;;i;;-'employees or etrtployers therebyiontributing positively to the ecolrortric growth of theconstifuency' Tll.s sJlalegy take.s care of both'irrargirralisecl groups including girls andpeople livirig with disabilities.

b' security secbr support Among. its key.pillars; NGCDF has security as a priority areawtthintentiorr to provide better worfing.n.ri"onrrrerrt tbr the secii.itv p'."riders withil thecotrstifuetrcy as well a secure consiituency. The strategy is to have a Iong-termcollaborative working approach that enhinces conlnlunity engagernent in securityactivities' This is ainted At elirninatrng crinre and vices in *effi."n rry providirig abefter rvorkiug environntent for the i-aw enforcem.nt a.gencies *ilit, collaborating withconrmunity in trust on matters of security.

c'Environment rhe Constituettcy acknowlgclses that all its operation lias an inpact onenvirottment--cog;nizant of the sustainablE clevelopment goals, the NG-c-DF has allocatedpart of its budget on environment conservation thi.ough ;"ti"iil; r;"h as tr.e pk;;i"&'water conservation, setrsitization fonrms for agro-tbrJstry as well as uest pru"ti*, io-''reduce soil erosion.

cl' Sports: The NG-cDF has taken sports as-a key pillarof cohesion a1d integration. Tostrstain tl'lt Yjli:j!-e lrateg. 
y taken is that oi cleveloping ski[s through sports rvittrintetttion of identifying, nuriurinS talent and encour agiigphysical ri"tr.r. u*o"g iir.constituents.

To attain this level of sustainability,-we acknowleclge challenges currently arising fr.om the effectsof covid- 19 that have adversely affectedthe sport?ng aciivlties ancl thereby lirniti,g the potential
ktf{it,lttvisaSed ir, using spoits as developnrl"t rt.Zt"gy within the constlit*el1cy. on ,racro levelsFv 20/ 21 has been a challeigingyear with limited f;;ld'ilg towards these activities which mayhanrper the success of priorif stiategies undertaken.

2. Environmenhl performance

NGCDF - KATHIANI has under the provision of envirorurrent been t'unding ground,levelling inschools to enable pupils have playing fields

9
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KA T H IAN I C on st it u e n cjt
National Government constituencies Development Fund (NGCDF)
Reports and Financiql statementsfor The year Ended Jurne 30, 2021

S. Empbyec rvelfarr
we invest irr providii-rg the best working envirorrruerrt for our employees. KATIII,TNI co.stituency
recruitnteut is guided by Entployttteut Act, NGCDF Act ancl other regrilations as jssued fro,r ti,re to
time' Irr line rvith the law and regulatiorts, tire Constituency otfers equal opporfunity to all r,vhile
adhering to 16" one third getrder rule and special groups. we also Recignize and, appreciate of o*r
enrployees for exemplary performance. Tlte reward and sanctions systenr is based on perforn ,ance
appraisal.
The cotrstituency piomotes a healthy lifestyle and provides all employees with health insurance
cover through a reliable insurance scheme. Employees are encouL*aged and supported to
cotrtintrally build on their skills and knowledge. KATHIANI constihrency invests in capacitv
building programs for employees. These inclucle corlrses on techpical colrpetencies relevant to each
enrployee and continuous seusitization ot1 crl'oss cutting issues. KATHIANI constituerrcy also has
bursary proSrams aligned io the NG-CDF Act fbr employees seeking to further their eclucation or
advance themselves through fbrmal prograrlu relatingto their curi.ert o, prorl*ctive jobs.
The conrmittee has a policy ott safety in compliance. with occupational Safefy and, Health Act of
2007, (oSHA) and has ensured the work environment is conducive for everybody in terms of
ntoventent and accessibility within the office. The Constituerrcy has also put in place ciisaster
ntitigatirrg measures including fire extingriishers and accessible estape rogtes in "*. of .,.,r.rg.r.y.

4. Marbt placepracticcs-
KATHIANI NGCDF Constituency is cotnmitted to fair ancl ethical rnarket practises.
TIte Procunentent of goods and services is done through a transparerri ana cortrpctitive biddirigprocess that allows equal opportunitles to all participaits. w. suiport local vendors drawl fronrthe constittlency for purposei of upliffing thenr econbmically, our ittrlcat prarket practises ensurethe fund get value for nronev on alf goocliand services procr.ried.

We are also contmitted to healthy telations with our suppliers which is e,harrcecl throughorganized selrsitizatiott forrrurs lhat relate-to the procurerlleni iegat tramework and ethical subiecttrtatters. W'e are dedicated to honouring all contracts arrci settlinglaynrents pron,pity.

NGCDF has put in efforts to ensure:

a) Responsible compretition practice by enct'rn ragingfair corlpetition and zero toierance
to cornrptiorr

b) Good business practice- includinl; cordial Supply chain and supplier relatiorrs by
honouring contracts a,d respecting payment pr"actices.

c) Responsible nrarketing and idvertiseinent
cl) Ploduct stewardship by safeguarding corlsumer rights and interests

5. Community Eng4gemenb-

KATHIANI NGCDF has endeavoured to sustain conurrunity engagement througir CSR as well asappreciating otlr existence through engaging local contraciorr Lii suppli"*u *ilen necessary. welrave also engaged the community througfi sports aucl community projetis.

Public P_articipetion jn Projcct Idcntification and Implementation and Monitoring
The NG-GDFC cleliberatqf o-n pr.oject proposali fronr all the wai.ds in tfr'e constituency ancl
cottsidered the rnost beneticial to the constituency, consiclering the national clevelopnrent plans andpolicies and the constituetrcy strategic {evepfrlent plan. Tfie identified list of prior"iry'pr"j."tr,
both inrntediate and lotrg term, was subnritted tb the Nb CDF Boarcl in accordance with the Act.

10



KATHUNI Constitaency
Noti onal Governmet constituencies Deveropment Fund (NGCD F)
Reports and Financial statementsfor The yiar Ended Jine 30,202r

n4nt n4tcintgq.is the process that directly engages the concemecl stakeholders i, decision-
T.]"q$ lldgives tull consideration to public in!,uii?fiuting rhat ctecision.The NG cDFc during 

Pq*ury programme t lngagedthe cornmunity through the conrmunity leaclersto identify the ,eedy srudenri aG awarada witfittr. b;;;ry.
PublicAwrrcncsc
This includes rnechanisnu for participalion and cooperation with local, rrcgional and, nahonalagencies, and for conducting community-bare.dneeds assessments and pubiic awar€ness campaigns
1-1{!:Hi"S commun iry meetings.
KATHIANI NG-CDF have continually practiced public participation ancl public awareness duringproject identification and proposal collictions in all the ivaras in the colstiltuency.

11



KA T' H I AN I C o ns titu e ncy
Nado nal G overnment Constituencles Develop ment Fund (NGC D F)
Reports and Financial statementsfor The Year Ended June 30, 2021

V. STATFA,IENT OT MANAGEMENT R,ESPONSts IHTIES

Section 81 (1) of the fublic Finance Management Act, 2ol2 requires that, at the end of each
financial yeat, the accounting.officer for a National Governmenf Entity shall preparc financial
statements in_respect of ,that ellity.Section 8l (S) requires the financial statements so p.epared,tobe
in a form that complies with relevant accounting standards as prescribed the fublic Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-KATTIIANI Constituency is responsible for the
prepatation \nd presentation of the entity's financial statements, which give a true-and, fair view of
the state of affairs ol tlrg entity for and as at the end of the financial yeai(period) ended on June 3O,
2021. This responsibility includes: $) maintaining adequate financial management arrangements
and ensuring ttat these continue to be effective throughout the reporting period; (ii) maiitaining
proper accounting records, which disclose with reasonable accuiacy it -any 

time the financiil
position of the entity; (iii) designing, implementing and maintaining internal controls relevant to the
preparation and f air pt'esentation of the financial statements, and insuri ng that they are free from
material misstatements, whether due to error or fraud; (iv) safeguarding ti-e assets of tne entity; (v)
selecting and applying appropnate accounting policies; and (vi) making accounting estimatei ihat
ate reasonable in the circumstances.

Jhe Acgotlnting Officer in charge of the NGCDF-KATHIANI Constituency accepts responsibility for
the entity's financial statements, which have been piepaied on the Cash Basis 

-tvretnoa 
of Financial

Reporting, using appropriate accounting policies in accordance with International public Sector
Accounting Standards 0PSAS). The Accounting Officer is of the opinion that the constituency ,s

financial statements give a true and fair view of the state of entity's tiansactions during the finaniial
yeat ended June 30, 202L, and of the entity's financial position as at that date. The Accounting
Officer charge of the NGCDF- KATHIANI Constituency further confirms the completeness of the
ac-counting lregords maintained for the constituency,which have been relied upon in the preparation
of the entity's financial statements as well as the adequacy of the systems of intermal financial control.

The Accounting Officer in charge of the NGCDF KATHIANI Constituency confirms that the
constituency has complied fully with applicable Government Rigulations and ihe terms of external
financing covenants (where applicable), andthat the entity's funds received during the year under
audit were used for the eligible purposes for which they were intended and were prdperlyaccounted
for. Further the Accounting Officer confinns that the constituettcy's financial statementi have been
preparcd in a fotm that complies with relevant accounting standards prescribed by the Fublic Sector
Accounting Standards Board of Kenya.

Appmal of the financial statements

The NGCDF- KATHIANI financial statements were approved and signed by the
Accounting Officer on

Q e&--a-,

Chairrnan NGCDF C-ommittee
Name: Philip Ndolo

2021,

fund Account Man4ger
Name: Aurelia M. Nyika

12
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En hanc i ng Ac countabi I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KATHIANI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kathiani Constituency set out on pages 14 to 46,
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which comprise of the statement of assets and liabilities as at 30 June, 2021, and the
statement of receipts and payments, statement of cash flows, summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kathiani Constituency as at 30 June, 2021, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 201 2 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Review of the financial statements revealed the following anomalies:

i. The statement of Receipts and payments, and as disclosed in Note 8 to the financial
statements reflects an amount of Kshs.6,735,352 for acquisition of assets. However,
in the statement of cashflow, the amount is wrongly reflected as proceeds from sale
of assets and disclosed in Note 2 instead of Note 8 to the financial statements.

ii. The statement of Assets and Liabilities reflects a fund balance of Kshs.47,449,002
as at 1 July, 2020 while Note 13 of the financial statements reflects a balance of
Kshs.48,481,922 resulting to a variance of Kshs.1,032,920 which has not been
explained.

!n the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. lnaccuracies in Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.21 ,754,742. However, review of cashbook and bank reconciliation statements
revealed that the cashbook had not been updated to include a salary payment of
Kshs.7,000 done in July, 2020 and bank charges totalling Kshs.16,440. Further, stale
cheques totaling to Kshs.1,506,028 have not been cancelled and reversed in the
cashbook. No explanation was given for the failure to update the cash book.

ln the circumstances, the completeness and accuracy of the cash and cash equivalents
balance of Kshs.21 ,754,742 could not be confirmed.

3. Unutilized Fund Balance

The summary statement of appropriation reflects unutilized fund balance of
Kshs.96,722,435 as at 30 June, 2021. However, Annex 3 to the financial statements
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shows unutilized fund balance as Kshs.96,443,617 leading to a variance of Kshs .278,818.
No reconciliation was provided to explain the variance.

ln the circumstance, the completeness and accuracy of the unutilized fund balance of
Kshs.96,722,435 for the year ended 30 June,2021 could not be confirmed.

4. Misclassification of Expenses

The statement of receipts and payments as disclosed in Note 8 to the financial statements
reflects acquisition of assets expenditure of Kshs.6,735,352. Examination of records
revealed that this amount includes an expenditure of Kshs.150,000 relating to use of
goods and services.

!n the circumstances, the acquisition of assets expenditure was overstated by
Kshs.150,000 while use of goods and services was understated by the same amount.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kathiani Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation for the year ended 30 June, 2021 reflects the
revenue budget of Kshs.255,304,370 while the actual amount received was
Kshs.180,336,647 resulting in underfunding of Kshs.74 ,967,723 or 29o/o of the approved
budget. Further, out of the available receipts of Kshs.180,336,647, only the amount of
Kshs.158,581,905 was spent during the year resulting in unexplained under absorption
of Kshs.21 ,754,742 or 12o/o of the receipts.

The underfunding and failure to utilize the available receipts affected the planned
activities which and may have impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness

Report of the Auditor-General on National Government Constituencies Development Fund - Kathiani Conslituency

for the year ended 30 June, 202 I
3



and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Basis for Gonclusion

1. Delayed Completion of Projects

During the year, a total of Kshs.86,793,373 was allocated for implementation of
eighty-four (8a) projects. Review of the project implementation status revealed that
sixteen (16) projects worth Kshs.12,100,000 were completed during the year, fifty-six (56)
projects with a total cost of Kshs.62,993,373 were still on-ongoing and twelve (12) projects
with total allocation of Kshs.11,700,000 had not commenced. No explanation was given
for the delay.

ln the circumstances, value for money may not be realized from the amount of
Kshs.74,693,373 incurred on the incomplete projects.

2. Poor lmplementation of Projects

The statement of receipts and payments reflects an amount of Kshs.99,615,624 as
transfers to other government units, which as disclosed in Note 6 to the financial
statements relates to transfers to primary and secondary schools. However, physical
verification of seven (7) Projects worth Kshs.11,486,355 conducted in the month of April,
2022 revealed the following anomalies;

Proiect Activities
Amount
(Kshs.) Anomalies Noted

1 Kathiani Girls
Secondary
School

Construction of a
new home science
laboratorv

3,400,000 Only trenches for foundation had been done
and some building materials were on site.

2 Kaiani
Secondary
School

Completion of a
new administration
block

4,000,000 The Project had stalled at walling level and
the contractor was not on site.

3 Ngoleni
Secondary
School

Construction of 2
new classrooms

2,000,000 Funds was re-allocated to 12 classrooms
without NGCDF Board's approval.

4 Ngoleni Security
Post

Construction of a
staff house

500,000 Projects were not labelled contravening
regulation 11 (1)(cc) of the National
Government Constituencies Development
Regulations, 2016, which requires the
constituency committee to ensure all projects
are labelled.

5 Miumbuni
Security Post

Renovation of
MiumbuniChiefs
Office

500,000

b Kathalani Police
Post

Construction of 2
new cells

436,355 Painting and installation of water tank had not
been done.

7 Kalikya Primary
School

Construction of six
door toilet

650,000 Tiles on the wall were falling off due to poor
workmanship.

Total 11.486.355

!n the circumstances, Management was in breach of regulations and value for money
realized from the expenditure of Kshs.11,486,355 incurred on the Projects could not be
confirmed.
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The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Risk Management Policy and a Disaster Recovery PIan

Audit revealed that the Fund did not have a Risk Management Policy framework to guide
in identification, assessment and mitigation of risks. ln addition, there was no evidence to
show that a formal risk assessment and evaluation was undertaken during the year. This
is a contravention of the provisions of Regulation 165(1) of the Public Finance
Management (National Government) Regulations, 2015 which outlines the role and
responsibilities of Accounting Officers in respect to risk management. ln addition, the
Fund did not have in place a Disaster Recovery and Business Continuity Plan.

ln the absence of Risk Management Policy and, a Disaster Recovery and Business
Continuity Plan, the Fund lacks a blue print for identifying, preventing and mitigating
against risks and disasters to ensure that its operations are not interrupted in case of
unforeseen events.

The audit was conducted in accordance with ISSA! 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.
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In preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective manner.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
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might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatements of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

07 September,2022
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KATHANI Consdtuency
Notional Government Constltuencies Developnent Fund (NGCD F)
Reports and Flnoncial Statementsfor The Year Ended June 30, 2021

YIL STATEMf,NT OT RECEIPTS AND PAYTIENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the
finapcial stafemenb. The NGCDF-KATHLANI Constituency financial statements werc approved onlVllrl,tg zozt and sisned bv:

btc =%eaA@

fund Accolnt IV{anager
Name: Aurelia Nyik,

NatiomEl Sub-County
Accountant
Name:Everlyne O. Omungdla
ICPAK M,/No: 6987

Chairman NG - C DF Comm ittee

Name: Philip Ndolo

RECEIPIS

Transfers from NGCDF Board I
731,767,724 123.O40.876

Proceeds from Sale of Assets 2

Other Receipts 3
87.OOO 63.OOO

TgTAt RXCEIPTS l3l1854r7?+ 123,1o3r876

PAYMENTS

C-ompensation of employees 4 1,4421560 1,963,060

Use of goods and services 5 8r7161128 7,058r1O2

Transfers to Other Govemrnent Units 6 99,615,624 66,464,028

Other grants and transfers 7 42,0?2,241, 10,295p86
Acquisition of Assets 8 6,735$52
Other Payments 9

TfiAL PAYMENTS 158,581r9O5 85r78rr276
SUNPLUS/(DETICTD _IZ6J27JED __i7fr?.3,&O
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I(A I H IAN I Cor*tltuency
National Government constituencies Deveropnent Fund (NGCD n
Reports and Financial statementsfor The year Ended June 30, 2izl

yIII. STATT,MENT OF ASSETS AND LI,ABITITIES

The accounting policies and explanatory notcs to these frnancial statements form anintegral part of the
financial statements. The NGCDF-KATHIANI Constituency financial statements werc approved on

-J-+2021 andsigned by:

(q" ;*L"l?.A@

FINAI\ICIAL ASSETS

Cash end Cash
the cash bookBank Balances as 10A 21.7s4.742 48.481-922

at handCash Balances t0B
Total Cash and Cash 21,754,742 48,481,922

Accounts Receivable

l1

TOTAL FINANCIAL ASSETS 21,754.742 48,481,9?;2

FINANCIAL LIABILITIES
Accounts
Retention t2A

128 1,032,920 1.032.920
NET FINANCIAL SSETS 20,721,,922 47,449.W2

REPRESENTED BY

Fund balance b/fwd lst 13 47.449.002 10.125.402
Prior ustnents t4

for the (26.727.180\ 37.323.600

NET FINANCIAL 20,721.922 47,449,002

Fund Account lMan4ger
Name: Aurelia Nyrka

National Sub-County
Accountant
Name:Ever[me O. Omu4grila
ICPAK M,/No: 6987

Chairman NG -CDF Committee

Name: Philip Ndolo
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KATHANI Cottstituency
National Government Constituencies Development Fund (NGCDF)
Rqorts and Financial Statementsfor The Year Ended June 30, 2021

x OT CASHFIOW

The accounting policies and explanatory nobs to these financial statements fbrm an integral part of tlrre
The NGCDF-KATHIANI Constituency financial statements wene appnrved on

2021 and signed by:

,D( t^ _/&.
I

fund Accflntlt{arager
Name: Aurelia Nyika

NationalYub-County
Accountant
Name:Everlyne O. Omungdla
ICPAKM/No: 6987

Chafuman NG -CDf Committee

Name: Phitip Ndolo

noccipts fnom opcrating activities
Transfbrs ftom NGCDF Board I 131,767,724 't23,040,876

Other Receipts 3 87-OOO 63.O00
Total reoeiprtr 131,854,724 t29rto3rg76
Payments fu opcrating activities

Compen:sation of Employees 4 11442,560 1,963,060
Use of goods and senrices D 8r7161728 7,O58,1O2
Transferr to Other Government Units 6 99,615,624 66,464,028
Other grants and hansfers I 42,072,241 'to,2951086

Other Payments I
Tofial pcymemh 151,946,553 E5,7EO'276
Totat Receip,ts I.633 Totel Payrnents (19,991/829) 37,323,W
A{iurtedfor:

Decreax./ (lncrease) in Accounts receivable:
(outstanding impnest)

I5

Increase/(Decrcase) in Accou nts Payable:
(deposits/gatuity and retention)

I6 396,I80

hior year adjushnents 74

f.Iet cash flow frqn operatirrg activities (19891,829) 3717191780

CASHH.oW fROM IT.IYESIING ACTTVITIES

Pncceeds from Sale of Assets 2 (6,735,352)

Acquisition of Assets 9

I.Iet cash flowr ftom Investing Activities (6,733,352)

NETINCRT,ASE TNCASH AND CASH EQr.rryAIINT (26,727,181t 37r719r7ffi

Cafi ard cash e4rivalent at BEGINMNG of theyear 13 4814811922 7Or7621142

Csslr arrd cash equivalentat END of the year 21"Jil.24i1, _AEAilA?a
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l{A'l'H IAN I Co rtstitue ncy
Natlonal Gwernment constituencies Development Fund (NGCD F)
Reports and Firwncial statementsfor The year Ended, Juw 3a, 2021

(a) tFu tlweYenue ibns, indicate wltether they fa m pt of tIE AIA by hffifr?g tlie 4AIA',
alorqgsidc the tevenue cabgoty.l

(b) tProvide fuIowa.cryryentaryon si.gnifrcant underutilizattbn (fuIow gofi of ufr'Iiztion) and
any ouenttilizaft'on (abue I OOfi)l

bmpnution of employas had a 282*t atitization fuaus ofgtztuity to sbtrthat
4 "q fuy Wd ant as it's paid at the end of the confrzct FriA.us ofgds had a 49.6 ; utiliution fuaux sme actim'ties coutd nd be
undetbken like tnnitqg of NG cDE's due b the pndemic and mst fitnctiotts
werc hindetd by the COVID rcstrictions.
Tlan{en bd}tergouernmententities hada utilizattbn diffetene of fi.Z% whtbh ic
due to the late dbhtrwnent of fimds fiom the NGCDFtud.
Othergrunts and trun{ert had a utilizatbn diffetene of43.8fi; ehals had funcIM for the frnt IaIf of the frnanculyear thus mast bursnles verc bsud tate into
the financial1rear, funds werc nd fiilIyutilid as the anstituencydid
not laue-so many enetgencies and uher prcJ'e* rtke sp* mild not fu
undefiaken duc to thc COWD wsfribtbnsanddelald-disbut*mcntaf funds to
facilibte theproJ&ts
Aquia'tion of a.wts had a utilizaabn diffetence of ss.4% due b the tete
disburwmentof funds.

1.

ii

iii.

i

V.

Reconciliation o,f summary$tatement of Appropriation to statement of Assets and
tiabilities

Description Amount

Budget utilisation difference totals 96,722,435

Less undisbursed funds receivable from the Board as at
SOthlune 2OZl 74,967,723

27,754,712
Add Accounts payable

less Accounts Receivable

Addlless Prior Year Adjustments

Cash and Cash Equivalents at the encl of the Fy ZOZAZT 21,754,712

H:)?;:F-KATHIANI 
Constituency financial statements were approved onn l,!t, 

tl, I

Sub-C-ounty

2021 and

l@,
(-

Pund Account Man4ger
Name: Aurclia Nyika

Accountant
Name:Everlyne O. Omurrgdla
ICPAK M/No: 6987

Chairman NG -C DF Committee

Name: Ptdlip Ndolo
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KATHIANI Constituency
National Government constit u encies Deveropment F un d (NG c DF)
Reports and Financial statementsfor The year Entled June 30,2021

xII. SIGNIFICAIYTACCOI.'NTINGPOUCIES

The-principle accouuting policies adopted in the preparation of these financial statements are set
out below:

1. Stabment of Compliance afid Basis of preparatiotr

The financial statements have beenp,*epared in accord.ance with Cash-basis Internationalpublic
Sector Accounting Starrdards (PSAS) as prescribed by the public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy noie belorv. This cash basis of acciuntilg has
beerr, supplemeuted with accounting for; a)-receivables that incllde ilrprests ancl salary advlnces
arrd b) payables that include deposits (p;ratuity and retentions).

The financial statements comply with and confoun to the form of presentatiorr prescribed by the
PSASB. Tlre accoutrting policies adopted havebeenconsistently appliedto all the yiars presented.

2. Repo*ing Entity

The fiuancial statements are for the NGCDF-KATHIANI Constituency. The filancial statements
encompass the reporting enti{v as specifiedlunder section 81 of the PFM'Rct ZOlZ

3. RcportinE Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the furrctiolral and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccorntingPolicies

The accounting policies set out in this section ltave been consistently appliecl by the entity for all the
years presented.

a) Recqnition of Roceiptg
The entity _recognises all receipts trom the various sources when the event occurs, and the
related cash has actttally been received by the Entit-v.

Transfcrl frpm thc Nationel Gwprnment Constituency Derrclopnent fund (NG-CD[)
Transt'ers from the NG-CDF to the constituency are recognized when cash is received in the
Constituency account.

Pnocecds from Sale of Assets
Proceeds frorn dislxrsal of assets are recogrized as and when cash is received in the
constituency account.

Otlrer rcceip'ts
These include Appropriation-in-Aid and relates to receipts such as proceecls frorn sale of
tender docuntetrts, rent receipts, interest earned on bank balances, irpire of
Plant/ F4uipment/ F acilities, Unutilized funds from pMCs arnollg others.

Unutiltzed Itnds ftom PMCs.

All unutilized funds of the Project Management Conirniftee (PMC) are returned to
the cotrstituency accouut. Urrutilized funds fronr PMCs are recognised as other
receipts npon return to the constitnency account.
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KATHIANI Constituency
Nati o nal Gwe rnment C onstitu en cies Developme nt Fund (NGC D f)
Reports and Financial Statementsfor The Year Ended June 30,2021

ExEnu,l Assiltrnce
External assistance refers to grants and loans received from local, multilateral andbrlateral
development partners. In the )rear uuder ret iew there was rro extemal assistance received.

b) nccognition of palmrents
The Entity recognises all paynrents when the event occurs and the related cash has act:ually
been paid out by the entity.

Compenration of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Seryice$
Goods and selices are recognized as payments in the period when the goods/services are
paid fo,". Such expenses, if not paid during the period where goods/services are consumed,
shall be clisclosed as pending bills.

Acquisition of Eircd Asrcb
The payrnettt on acquisition of property plant and equipment items is rrot capltalized. l1te
cost of acquisitiou arid proceeds fronr disposal of these itenrs are treated as paylllerlts and
receipts itertts respectir.el)'. \\'here an asset is acquired in a non-exchange transaction for nil
or nontinal consideration and the fair value of the asset can be reliably established, a contra
transactioir is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a su[mtary provided for
ptuposes of consolidation. This sunrmary is disclosed as al1 allnexure to the financial
statements.

5. In-kirdcontributions
In-kind contributiolls are dottations thatare rnade to the constituency in the fonn of actual goods
and/ot: services rather thart iri nloney or cash terms. These donations may include vehicles,
equipnrent or personllel sen,ices. Where the finarrci al value received for in-kind contributions can
be reliably deten'nitreci. the constituency includes such value in the statement of receipts and
paynents both as receipts and as payments in equal and opposite amountsl otherwi.se, the
contribution is not recorded.

6. Carh and Cash Equivalentr.
Cash and cash equivalents cornprise cash on hand and cash at bank, short-term deposits on call
attd highly liquid investtuents with an original maturity of three months or less, which are readTly
convertible to kuown amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances iriclude arnounts held at various commercial banks at the end of the
financial year.

7. Accounts Receivable
For the purposes ot' these firrancial statetuents, imprcsts and advances to authorised public ofTicers
and/ or institutions which were not surrendered or accour, ted for at the end of the financi al year
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recoSllized as payments w'hen fully accounted tbr by the irnprest or AIE holclers. This
is atr enhanceruent to the cash accounting policy. Other accorrnts receivables are disclosed in the
financial statements.

8. Accourtr Payable
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IUTHUNI Constituency
National Government constituencies Det e lopment F und (NGCD F)
Reports ond Financinl statementsfor The yiar Ended Ju'ne 30,2021

For the purposes of these financial statenrents, f)eposits (gratuity and retentions) he ld on behalf of'third paities have been recognized on an acclntal basis (as accoun ts payables). This is in recognitiorrof the government practice of retaining a portion of corr tracted services and works pendingfulfilment of obligations by the confractor and to hold deposits on behalf of third parties. Gratuityearned on nrontlrly is held on behalf of the enrployee and later paid at the end of the contractperiod. I'his is an enhancemerrt to the cash accounting policy adopted by National GovernmentConstituencies Developrnent Fund as prescribed by PSASB . Other liabilities including pencling billsare disclosed in the financial stateruents.

9. Fending Billr
Pendin-g bills consist of unpaid liabilities at the end of the financi al year arising from contractedgoods or selices during the year or in past.years. as pending biils aL not involve the paynrelt ofcash in the reporting period, ihey are reiorded as 'memorandfrpr, or ,off-balance, items to providea sense of the overall net caslt position of tlre entity at the end of trre rinan"ial year. when thepending bills are finally settled, such payments arle included in the state,rent of Receipts andPayrnents in the year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of barrk balances in the constituency account ancl funds not yet disburseclby tlre Board to the constituency at the errd of the-financiai'y;;"Th;r"tiluLn"", are avallabre for'use in the subseq::nt fi1311.c iai year::^lr"o qryf."rt approved in the respective prior filancialyears consistent with sec 6(2) and sec T(2) of X-CCbf ecti LO|S '

11. Budget
The budget is developed on a.cotnparable accounting basis (cash basis except for imprest which isaccounted for on an accruai basis), the sanie accounts classrficaiiori frrrrr, ;,a fbr th! **. p..l"aas the financial staJements. The-original buclget was _aplrroved by partianient o. xx Ju,e 2oxx tbrthe period 1st Jtily 2oxx to lour June-2oxx as irequir:ecl t y turu. Irrcluded in ttre acljustnrents are cashbook opening balance., AI{ Seneratecl .during the ylar ancl constituency allocations not yetdisbursed at the beginning of tlie financial year.-
A conrparison of the actual performanoe aga-inst the cornpa rabte buctget fbr the financial yearunder revierv has beerr included in the financial statements.

12. Comperefirre tuilits
where. necessary, comparative tigures for the previous tirrancial year have been arnended orrecontigured to conform to the required changes in presentation.

13. SubrequcntEventr
There have been no events subseqtrent^tg.t!" financial year end with a sigrrificant inrpact on theflnancial statements for the year enclecl c0thJune ZOxx.

14. Erroru
Material prior period erlol's ate corrected retrospectively in the first set of financial statementsauthorized for issue after their discovery by: i. restatiirg the cornpa.utir. anrounts for priorperiocl(s) presented in which the errpr occurre<l; or ii. If the error occurred befole tfr. *.fl.rt i.io,perlod presented, restating the openinlg balances of assets, liabilities and nit assets/equity for theearliest prior period presented.

During the year, errors that have been corrected ar"e disclosecl under note 1 4 explainirig the natureand amounts.

15. Related Party ftanssctiotrt
fiig !1tity regards a related party as a persorl or an errtity rvith the ability to exert coltrolindividuall;- or jointly, or to exercise si.gniticant intlueiice over the Entity, or vice versa.

29



KATHIANI Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30' 2021

X[I. NOTES TO THE FINANCIAL STATEMENTS

l.TRANSFERS FROM OTHER GOVERNMENT ENTITIES

z.PROCEEDS FROM SALE OF ASSETS

NOIES TO THE EINANCAL STATEA,IENTS (Continued)

30

AIE NO. 8047290 55 040 76

ArE NO. B 04745r 4.000.000

AIE NO. B 041470 20,000,000

AIE NO. 8047912 7,000,000

AIE NO. B 049298 14.000,000

ArE NO. B 104323 1s.000.000

AIE NO. B 096579 8,000,000
69.361.724

AIE NO, B 121543 9,000,000
AIE NO. B 24974 8,500,000

AIE NO. B 1198829 13,000,000

AIE NO. B 128119 6.900,000

AIE NO. B r2843r 6,000,000
AIE NO. B t32175 6000000

AIENO. B 138843 13000000

131,767,724 123.040.876

Receipts from the Sale of Buildings

Receipts from the Sale of Vehicles and Transport
Equipment
Receipts from the Sale Plant Machinery and

Equipment
Receipts from the Sale of Office and General

Equipment

TOTAL



KATHIANI Constituency
National Government Constituencies Development Fund (NGCDF)
Reports snd Finoncial Statements for The Year Ended June 30, 2021

3.OTHER RXCEMS

4.COMPENSATION OF EMPI,OYEES

NOTES TO THE ilNANCIAL STATEMENTS (Continued)

5.USE OF GOODS AND SERVICES

2020-2021 20t9-2020
Kshs Kshs

Interest Received

Rents

Recei Sale of Tender Documents 87,000 63,000
Hire of ul facilities
Unutilized funds from PMCs

Other Receipts Not Classif-red Elsewhere (specify)

TOTAL 87,000 63,000

2020-2021 2019-2020

IGhs Kshs

NG-CDFC Basic staff salaries 1,373.440 1,528,000
Personal allowances paid as part of salary
House allowance

Transport allowance

Leave allowance

Gratuity-contractual employees 396,1 80
Employer Contributions Compulsory national social
security schemes 69,120 3 8,880
TOTAL 1,442,560 1,963,060

2020-2421 2079-2020

Kshs Kshs

Utilities, supplies and services 7s0.000 0

Electricity 0 0

Water & sewerage charges

Office rent

Communicatio lies and services 0 0

Domestic travel and subsistence 0 0

Printing, advertising and information supplies & services 0 0

Rentals of produced assets

Traini 2,320,400 907.500
Hospitality supplies and services 2,609,000 4,570.100

Qbg, commitee expenses 1,103,000 0

Commitee allowance 0 0

Insurance costs
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sed materials and services

Office and general supplies and services 1,933,728 1,508,782

Fuel ,oil&lubricants 0 0

Other operating expenses 0 0

Bank service commission and charges 0 0

Other Operating Expenses

Security operations
Routine maintenance - vehicles and other transport
equipment

0 0

Routine maintenance- other assets 0

TOTAL
8,716,128 7,058.102
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KATHIANI Constttuency
Notional Government Constituencies Development Fund (NGCDf)
Reports and Financial Stotements for The Year Ended June 30, 2021

J

NOTES TO THE FIrUANCIAL STATEMENT'S (Continued)

6.TRANSFER TO OTHER GOVERNMENT ENTITIES

2020-2021 2019-2020

IGhs Kshs

Transfers to PrimarySchools 45,833,235 s3,884,028
Transfers to Secondarv Schools 53,782,389 12,590,000
Transfers to Tertiary Institutions
TOTAL 99,615,624 66,464,028

T.OTHER GRANTS AND OTHER PAYMENTS

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.A UISITION OT'ASSETS

2020-2021 20t9,2020
IGhs Kshs

Bursary - Secondary ( see attached list) 19,827.700 515,186
Bursary -Tertiary ( see attached list) 13,856.300 429.900
Bursary- Special Schools

Mocks & CAT ( see attached list)
Social Security programmes Q'JHIF)
Security Projects ( see attached list) 2,500,000 2.800,000
Sports Projects ( see attached list) 2,140,000
Environment Projects ( see attached list)
Emergency Projects ( see attached list) 3,148,241 6,550,000
TOTAL 42,072,241 10,295,096

2020-2021 2019-2020

Kshs IGhs

Purchase of Buildings
Construction of Buildings 6,735,351 .60

Refurbishment of Buildings
Purchase of Vehicles Vehicles and Other Transport
Equipment
Purchase of Bicycles & Motorcycles

Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutional
Equipment

Purchase of office furniture and and General Equipmcnt
Purchase of computers ,printers and other IT
equipments

Purchase of ICT Equipnrent, Software arrd C)ther ICT Assets

33



t KATHANI Constituency
National Governntent Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

Purchase of Specializ ed Plant, Equipment and Machinery

g.OTHER PA

D

Rehabilitation and Renovation of Plant, Machinery and
Equip.

Acquisition of I.and

Acquisition of Intangible Assets

TOTAL 6.735.352

Strateeic Plan
ICT Hubs

TOTAL
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KATHUNI Constituency
National Government Co nstit uencies Development F und (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30,2021

a

!a

NOTES TO TITE ITNANCIAL STATEIVTENTS (CONIiNued)

1O: CASH BOOK BANK BALANCE
10A: BANKACCOUNTS (CASH BOOK BANK

Co operative Banh Athiriver Branch 21,754.742 48.481.922

Total 21.754.742 48A81,922

1OB: CASH IN HAND

Location 1

l,ocatton 2

Location 3

Other Locations (specify)

Total

[Prouide cash cbunt certificates for eichl
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KATHIANI Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statements for The Year Ended lune 30, 2021

NOTES TO THE EINANCIAL STATEMENTS (Continued)

1 1: OUTSTANDING IMPRESTS

12A. RETENTION

128. GRATUITY

dd/mm/yyNatne of Officer
dd/mm/yyNarne of Officer
dd/mm/yyName of Officer
dd/mm/yyName of Officer
dd/mm/yyName of Officer
ddlmm/yyName of Officer

Total

Retention as at lstJuly (A)

Retention held during theyear (B)

Retention paid during the Year (C)

Closing Retention as at 30thJune D= A+B-C

1,,O32,92O 7,032,920Gratuity as at lstJuly 2021 (A)

Gratuity held during the year 2021/ 2022 (B)

Gratuity paid during the Year (C)

1rO32r92OClosing Gratuity as at 30th June D= A+B-C '1,,032,920
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KATHIANI Constituency
National Government Constituencies Development Fund (NGCDf)
Reports and Financial Statements for The Year Ended June 30, 2021

13. BALANCES BROUGHT FORWARD

14. PRIOR YEAR ADJUSTMENTS

15. C}]ANGES IN ACCOUNTS RECEIVABLE - OUTSTADING IMPREST

2020-2021
(ln.lulY 2020)

2019-202A
(1'tJuly 2Ol9)

IGhr Kshs

Bank accounts 48,481,922 10,125,402
Cash in hand

Imprest

Total 48,481,922 70.725.402

Balanceb/f
Y{ 2019/2020 as
per Audited
Financial
statements Adiustments

Adjusted
Balance*'b/f
FY 2019/2020

Description of the error Kshs Kshs I'ishs

Bank account Balances

Cash in hand'

Accounts Payables

Receivables

Others (ryecif1)
TOTAL

2020-2021 2019-2020
IGhs 1(Shs

Outstanding Imprest as at 7't July (A)

Imprest issued during the year (B)

Inrprest surrendered during the Year (C)

closing accounts in account receivables D= A*B-C

2020 - 2019 2018 - 2019
I$hs I$hs

Deposit and Retentions as at IstJuly (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account receivables D= A*B-C
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a KATHIANI Constituency
National Government Constituencies D evelopment F und (NGCD F)
Reports and Finoncial Statementsfor The Year Ended June 30,2021

NOTES TO ME TTUINCIAL STATEMENTS (Continued)
17. OTHER IMPORTANT DISCLOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

17.2: PENDING STAFF PAYABLES (See Annex 2)

17.3: zuND Annex

Construction of buildings

Construction of civil works

Supply ofgoods

Supply of services

487,630 487,630Esther kalia
185,690 185,690Shadrack nzuki

237,080237,O8ORidrard mufua
121,520121,52ODowson Kimilu

7rO32,g2O 1,032,920

31673,579 3,353,138Compensation of employees

9,779,372 6,477,651Use of goods and services

24,667,895 58,4491519Amounts due to other Government entities (see attached list)

54,O29,739 40,011,736Amounts due to other grants and other transfers (see

attached list)
514221957 g,55gr2o3Acquisition of assets

Others (speeifft
150,000Funds pendinc apptoval

96,722A35 7171849,646
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KATHIANI Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

'ia

NOTES TO THE FTNANCIAL STATTIV{ENTS
77.4: PMC accountbalances (See Annex 5)

PMC account balances (see attached list) 14,095,905 13,000,00o

141080,905 13,000,000
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KATHIANI Constituency
Nstional Government Constituencies Development Fund (NGCDF)
Reports and Finuncial Statements for The Year Ended June 30, 2021

ANNEX 5 _pMC BANK BALANCES AS AT SoTHJUNE 2021

Prqiect Name Bank Account Number

Bank
balance
2020/2027

Bank
balance
2079/2020

General Mulinge High
School Co-Operative Bank 01 1397481 97000 5,000,000
Lumbwa secondary school Co-Operative Bank 01 1 39550624600 2,000,000
Kinyau secondary school Co-Operative Bank 01139033222604 2,000,000
Kitie primary school Co-Operative Bank 01 1 39550286300 750,000
Mbee primary school Co-Operative Bank 01 1 39ss0286300 2,250.000
Wutini primary school Co-Operative Bank 01 1 39550894900 1.000.000

Kikombi Printary Co-Operative Bank 0 1 1 39550367800 702.310

Ngeleni Prinrary Co-Operative Bank 01 1 39550370100 150,283

Mang.aant Prrnrarv Co-Operative Bank 0139072s060001 214.613

Kaewa Prrnrary Co-Operative Bank 01 1 395s0370000 8,738

Kalunxa PrinrarV Co-Operative Bank 071,39549582500 727,770

Kituli Primary Co-Operative Bank 01139549600300 225,272

Kya Mwee Prinrary Co-Operative Bank 01139748991200 1,O90

Kitengei Prinrary Co-Operative Bank 01 1 39550846800 6,975

Kaliluni Prinrary Co-Operative Bank o1139549556800 1,853

Kituluni Printary Co-Operative Bank o1139748205900 507,425

Makumbini Primary Co-Operative Bank 01 1 35000838600 56.000

Kikonrbi Prinrary Co-Operative Bank 01 1 39550367800 702,370

Ithaeni Primary Co-Operative Bank 01 1 39550367900 51,587

Nzaikoni Primary Co-Operative Bank 01 1 39550369400 1,603

Mbuuni Prinrary Co-Operative Bank 01139072623302 707,212

Wutrnr Pnnrary Co-Operative Bank 01 1 39550894900 13,650

Isyukoni Prinrary Co-Operative Bank 0i 1 39550370600 140,083

Kyuluni Primary Co-Operative Bank 01 139550370500 7,0o0,424
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Mivandoni Primary Co-Operative Bank 01 1 39550t20200 1,005,300

Lumbwa Primary Co-Operative Bank 01 1 395sO366900 233,263

Mutondoni Primary Co-Operative Bank 01 1 39550367400 21,788

Mbee Primary Co-Operative Bank 01 1 39550286300 63,736

Kikata Primary Co-Operative Bank 01 139550286200 2,203

Mukanyi Primary Co-Operative Bank 01 1 39549702500 607,237

Kwa Nzimbi Primary Co-Operative Bank 07139072624t01 1,006.593

Kwa Ngengi Primary Co-Operative Bank 01 1 39550 120400 1,183

Kaiani Secondary Co-Operative Bank 01 1 39550990300 4,317,412
Kaani Lions Girls
Secondary Co-Operative Bank 07139s49533700 8,893

Kathiani Girls Secondary Co-Operative Bank o1141854557300 2,000.000

Lumbwa secondary Co-Operative Bank 01 1 39550624600 1 ,109

Kwa Ngengi Secondary Co-Operative Bank 0113954900400 901,51 3

Ncoleni Securitv Post Co-Operative Bank 01141748264400 975

Kathalani Police Post Co-Operative Bank 07141s501 54 100 502,631

TOTAL I4,080,905 13.000,000
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