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MARAGaA ConstituencY
National Government Co nstit uencies Development F und (NGCD F)

Reports and Financial statementsfor The Year Ended June 30,2021

I. KEY CONSTIruENCY TNFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDD formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 201 5 as amended rn 2O76.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2OO3 which initiated the Fund

and its subsequent amendments/reviews of 2OO7 and 20L3. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the genetal policy and

strategic direction of the Fund.

tvlandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2Ol5 is to:

a) Recognize the constituency as a platform for identification, petfotmance and

implementation of national Sovernment functions I

b) facilitate the perform ance alnd implementation of natronal Sovernment functions in all parts

of the Republic pursuant to Article 6(3) of the Constitution;
c) provide ior the participation of the people in the determination and implementation of

identified nationil government development projects at the constituency level pursuant to
Article l}(Z)(a) of the Constitutionl

d) promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 1O

(2) (b) of the Constitution;
e) Provide for the sustainabie development of all parts of the Republic pursuant to Article 10

(2) @) of the Constitutionl
0 provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for

the p.ogr"rrl,r. realization of ihe economic and social rights guaranteed under Article 43 of
the Constitution;

d Provicle mechanisms for the National Assembly to delibetate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitutionl

h) provide for a ptbiic finance system that promotes an l1uitable society and in pafttcalat
expenditure tiat promotes equitable development of the country by ry?knS special

provisions for maiginalized gioups and arcas pursuant to Article 201 (b) (iii) of the

Constitutionl
i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 206

(2) @) of the Constitutionl
j) provide mechanisms for the National Assembly to facilrtate the involvement of the people in

the identification and implementation of projects for funding by the national government at

the constituency level; and
k) provide for mechanisms for supplementing infrastructure development at the constituency

level in matters falling withirrlhe functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Soc io - economic deve lopment countrywide

Mission
To provide leadership and, policy direction for effective and efficient mana1ement of the Fund
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Core Values
I. patriotism - we uphold the nationalpfide of all Kenyans through our work
Z. parttcipatton of the people- We involve citizens in making decisions aboutprogtammes we

fund
3. Timeliness - we adhete to prompt delivery of service
4. Good governance - we upholh high standards of transparency, accovntabihty, equity,

inclusiveness and integrity in the service of the people
S. Sustainable developnlet f - *" promote development activities that meet the needs of the

present without compromising the ablllty of future generations to meet their own needs.

functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 201'6.

MARAGaA Constituency
National Government Co nstituencie s Development Fund (NGCD F)

Reports an.l Finoncial statements for The Yeor Ended lune 30, 2021

O) Key Management

The MARAGUA Constituency NGCDF day-to-day mana3ement is under the following key

orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary tvlanagement

The key management personnel who held office during the financialyear ended 30thJune

2021, and who had direct frduciaty responsibility were:

No Desicnation Name
1 A.I.E holder ALEX MURIMI MWANGT
2 Sub-CountY Accountant KAGO GICHOHI
3 Chatuman NGCDFC SMON KIRAGU
4 Member NGCDFC SIMON KARANIA

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of lrfeneCUA Constituency NGCDF. The reports and recommendation of
ARMCwhen adopted by the NGCDF Board are fowarded to the Constituency Committee.for
action. Any matters that require policy guidance arc forwarded by the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) ueneCUA Constituency NG-CDF Headquarters

NG-CDF Office Building
P.O. Box 643-lO2Os
Ivlarugua
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MARAGUA ConstltuencY
Nolional Government Constituencies Development Fund (NGCDF)

Reports and Finoncial Statementsfor The Year Ended lune 30, 2021

(0 IyIARAGUA Constituency NGCDF Contacts

Telephone | (254) 07 231 46230
E -mail: cdfnarugta@ngcdf .go.l<e

G) MARAGUA Constituency NGCDF Bankers

Equity Bank (A/C 0220291029972)
Branch KENOL
F.o Box 443
KENOL

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University WaY
P.O. Box 30084
cPo 00100
Nairobi, Kenya

(i) Princip al le,gal Adviser

The Attorney General
$tate Iaw Office
Harambee Avenue
P.O. Box 4011,2
City Square 0O2OO
Nairobi, Kenya
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MARAGUA Constituency
Nationul Governntent Constituencies Development Fund (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

II. NG-CDFC CHAIRMAN,S REPORT

Simon Kraga Wachira- Maragua NG-CDF

Achievements of Maragua NG CDF

On behalf of the NG-CDF Maragua committee and the management, I am pleased to inform you that

Maragua NG CDF, managed to disburse of Kes.120 million towards various projects for the year

under review. This translates to increase in budget performance to 65.6%o from the previous year's

performance of 59.60/o this therefore results to higher budget absorption. This is despite the COVID

l9 pandemic, uncertainty in politics and delayed disbursement of funds.

5



MARAGUA Constituency
National Government Constituencies Development F und (NGCD F)
Reports and Financial Statementsfor The Yeor Ended fune 30,2021

100.00%

90.00%

80.00%

70.00%

60.00%

s0.00%

40.00%

30.00%

20.00%

tO.0Oo/o

O.OOo/o

.20L61t7

120t7120t8

r20t812019

.201912020

.20201202L

budget performance

Key Achievements

Within the year under review Maragua NG-CDF has managed to fully sponsor 45 bright and needy

students throughout their secondary education. Maragua NGCDF has also been able to pay bursary

fees for 6000 students in secondary schools therefore disbursing Ksh 25 million and also ksh 17

million for those who joined universities in the month of August. In terms of project implementation,

25 projects allocated during the first disbursement are fully completed and in use as shown below.
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MARAGUA Constituency
Notional Government Constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended fune 30,2021

Sampled complete projects in use. (Kiambamba primary school Administration block, Snr

Chief Gichohi Secondary administration block, Maragua Ridge Secondary School bus,

Kangangu assistant chiefs' office and newly gazetted Kenol law courts.)
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MARAGUA ConstituencY
National Government Cortstituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended lune 30,2021

Emerging issues relating to NG CDF

Maragua like any other public institution is faced with emerging issues and this relates to increase in

the bursaries request. We attribute this to the hard economic times parents are faced with as well as

increase in the school fees. Most parents are finding it difficult to afford school fees for both

secondary and tertiary education at the same time. This we find poses a great danger to our education

sector and much effort is needed.

Implementation challenges and recommended way fonuard.

Project Management Committees procurement process still poses a greater challenge to the

committee. We shall continuously endeavour to train and build PMCs capacity in order to appreciate

the laws and regulations governing procurement and project implementation.

Appreciation

The great progressive success that Maragua NG CDFC has achieved has been because of invaluable

support from Maragua Constituents, and in this regard and on behalf of the NG CDFC, I wish to take

this opportunity to thank all and request you to continue with the same spirit for many years to come,

so that our constituency becomes a centre stage for development.

Allow me to also recognise and thank NG-CDFB, KENAO, MP Hon. Mary Waithera Wamaua,

MCAs and Sub- County heads in Maragua who have given us support and all other stakeholders who

stood with us all along. Finally, I would like to appreciate the contribution and individual dedication

of Maragua NG CDF staff towards our success.

-1

Simon

+

0. Bo
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MARAGUA Constituency
Nattonal Government Constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended lune 30' 2021

M. STATEMENT OF PERFORMANCE AGAINST CONSTITUENC},S PREDETRA{INED

oBJECTMS

Introduction

Section SL (Z) (0 of the Public Finance Management Act, 2072 requires that, at the end of each

financial year, the accounting officer when-preparing financial statements of each National

Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national Sovernment entity's performance

against pr edetermined objectives.

The key development objectives of MARAG|IA Constituency 2018-2023plan ateto:

il To mobilise more resources for community development.
b) To improve school performance in national examinations and transition.
c) To improve security in the constituency.
d) To improve food security, agricult:ural production and access to safe water.
e) To improve the health standards of the constituency.
0 To inClude people living with disability, youth and womenpafiicipation in development.

d To improve infrastructure within the constituency.
tr) fo build capacity of the community to implement development project.
i) To promote community cohesiveness, peace andtranquillity.
j) To tap, recognise, nurture and promote talents.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,

all ihe development objectives were made specific, measurable, achievable, realistic and tr,e-
bound (SMARb and, converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

Constituency
Sector

Objective Outcome Indicator Performance

Education Tohave all
children of
school goingage
attending school

Increased
enrolment in
pfimary schools
and improved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastruct
ure build
inpfimary,
secondary,
and
tertiary
institutions
number of
bursary's
beneficiari
es at all
levels

lnF\ 20/21
-we increased
number of
classrooms,
dormitories,
laboratories etc
from ... to... in the
following
schools/institutions
- Bursary
beneficiades at all
levels were as per
the attached
schedules

Security Equip, facllitate
and enhance
capacity of

Develop and
enhance
provincial

Number of usable
physical
infrastructure

Number of
renovated
chiefs'offices

10
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National Government Co nstituencie s Developme nt Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended lune 30,2021

provincial
administration
and other
security organs in
order to improve
service delivery

administration
and other
security organs
infrastructure
to
enhance service
delivery

built
in locations, sub
locations and
police stations

increased from 9
to
t2

Number of
assistant
chiefs'offices
increased from 1

to8
Number of police
lines increased
from2
to5

Environment

To enhance
environment
conservation by
increasing the
tree cover.

Increased tree
cover

The number of
trees planted
within the
constituency

Number of trees
plantedwithin the
environment
proSramme
increased
from 7,000 to
12.000.

Sports

Empower and
develop youth
and special
qroups to

Reduced
dependence and
spur economic
growth through
sports

Number of youths
groups benefitting
from the sports
ptog.tamme

Number of youths
groups benefitting
from the sports
proSramme
increased
from 10 to 30

Emergency
Cater for
unforeseen
occurrences in
the constituency

Swift response
to unforeseen
occurrences

The number of
unforeseen events
addressed within
the financialyear

Number of
projects
unforeseen
increased fuom7
to 12
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MARAGUA Constituency
Notional Government Constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended June 30' 2021

IV. CORPORATE SOCI.AL RESPONSIBILTIY STATTMENT REPORIING

MARAGUA NG-CDF exists to transform lives. This is our purposel the driving force behind

everything we do. It's what guides us to deliver our strategy, which is founded on social sector,

nu 
"ly, 

ilucation & Trainitlg, Security Sector Support, Environment, and Sports. This pillar-also
makes special provisions foi' t<enyans with vaiibus disabilities and pteviously matginalized
communities.

I. Sustainability strategy and profile -
To ensure sustainability of AAARACUA NC CDF, the committee funds the following key sectors with
the following sustainable priorities.

a.Educ}tion andTraining: MARAGUA NG-CDF focus on human capital for constituency
development is entreiched in its strategy to support needy andbtight students ftom each

ward of the constituency. The intention is to empower the constituents such that in years

to come, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic Srowth of the

constiiuency. This stiategy takes care of both marginalised groups including girls and
people living with disabilities.

b. Security Sector Supporf Among its key pillars; NGCDF has security as a priority areawith
intention to provide better working environment for the security providers within the

constituency as well a secure constituency.The strategy is to have a long-term
collaborative working approach that enhances community engagement in security
activities. This is aimedif eliminating crime and vices in the long run by ptovidinga
better working environment for the law enforcement agencies while collabotating with
community in trust on matters of security.

c.Environment: The Constituency acknowledges that all its operation has an impact on
environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated
pafi of its budget on environment conservation through activities such as tree planting,
water conservation, sensitization forums for agro-forestry as well as best practices to

reduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key prllar of cohesion and integration..To
sustain this pillar, the strategy taken is that of developing skills throqgh sports with_

intention ofidentifying, nuriuring talent and encouragingphysical fitness among the
constituents.

To attainthis level of sustainability, we acknowledge challenges currently arising from the effects

of Covid- 19 thathave adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using spoits as development strategy within the constituency. 01 macro levels

Ey 20/ 2l has 6een a challengingyear with limited funding towards these activities which may
hamper the success of priority strategies undertaken.

2. Environmental performance
1. Environmental policy and actionplan

Protection of the environment in which we live and operute is part of MARAGUA NG-CDF

initiatives
Care for the environment is one of our key responsibilities and an important aspect in the way in
which we carry out our operations

12



MARAGUA Constituency
National Government Co nstituencies Deve lopment Fund (NGCD F)
Reports and Financial Stotementsfor The Year Ended fune 30,2021

Our environmental policy

In this policy statement MARAGUA NG-CDF commits to:
o Comply with all relevant environmental legislation, regulations and approved codes of

practice
o Protecting the environment by striving to prevent and minimize out contributions to

pollution of land, air and water.
o Seeking to keep wastage to a minimum and maximize the efficient use of materials and

resources
o Mana}rnganddisposing of allwastage in a responsible manner I

o Providingtraining for our CDFC and staff so that we all work in accotdance with this and
within an environmentally aware culture

o Regally communicating our environmental performance to our employee and othet
significant stakeholders

o Developing our management processes to ensure that environmental factors are considered

during planning and implementation
o Monitodng andcontinuously improvinS our environmental performance
o Seeking to leverage our environmental impactby encouraging stakeholders to improve their

e nviron me ntal perf ormance

Our enviro nmental action Plan
MARAGUA NG-CDF has identified four areas in which we as an office have direct or indirect
environmental impact, and where we can implement initiatives to manage and rcduce these

impacts.

These four areas together with our approach andtargets for each are shown below:

lmoact arca Approach
capacify building a

a

Promote environment awareness by sensitising the MARAGUA NG-CDFC ,
NG-CDFC staff and PMCs on good conversations practices

To encourage through regular communication to MARAGUA NG-CDFC,

staff and other stakeholders' changes in individual behaviour to reduce

Conservation of
and recourses

enersl o To maximize use of available technologies to remove the need to use

paper
o To encourage our clients to engage with us using electronic means where

possible
o To maximize on rain water harvesting
o To make energy efficiency a key factor in the selection of any new ener$I

device being purchased
o To invest in available energy saving technologies and devices within our

Environmental protection
and conservation

e To promote use of volt guards to control power surges

r We have constructed culverts and gabions to prevent soil erosion
o To encovrage tree planting in the constituency to improve the forest cover
o To promote purchase and installation of fire extinguishers to aid in

and fires.

Pollution control
waste management

and o To ensure that all paper wastes are rccycled
o To ensure segregation of waste
o To ensure proper human waste disposal through construction of pit

latrines and soak tanks

13
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National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended lune 30' 2021

3. Employee welfare
We investin providing the best working environment for our employees. MARAGUA constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to

time. In line with the law and rcgulations, the Constituency offers equal opportunity to all while

adheringto the one third gender rule and special Sroups. We also Recognize and appteciate of our

employees for exemplary performance. The reward and sanctions system is based on performance

appraisal.
The constituency promotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees are encovraged and supported to

continually build on their skills and knowledge. MARAGUA constituency invests in capaclty

building programs for employees. These include courses on technical competencies relevant to each

employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of

2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accesslble escape routes in case of emergency.

4. Market place practices-
MARAGUA NGCDF Constituency is committed to fair and ethical market practises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn from
ihe constituency for purposes of uplifting them economically. Our ethical market practises ensure
the fund getvalue for money on allgoods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums thatrclate to the procurementlegal framework andethical subject
matters. We are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouragingfair competition andzero tolerance
to corruption

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and rcspecting payment practices.

c) Responsible marketing and advertisement
d) Product stewardshipby safeguardingconsumer rights and interests

5. Community Engagements-

MARAGUA NGCDF has endeavoured to sustain community en9agement through CSR as well as

appreciatlng our existence through engaging local contractors and suppliers when necessary. We
have also engaged the community through sports and community projects.

hrblic Pariicipation in Projectldentification and Implementation and Monitoring
The NG-CpfC detiberated on project proposals from all the wards in the constituency and
considered the most beneficial tothe constituency, considering the national development plans and
policies and the constituency strategic development plan. The identified list of priority projects,

both immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

14
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hrblic participation is the process that dfuectly engages the concerned stakeholders in decision-
making and gives fulIconsideration to public input in making that decision_.

fire Nd CDFa duringbursary programme, engagedthe community through the community leaders

to identify the needy students tobe awarded with the bursary.

Public Awareness
Tlris includes mechanisms for partrcipanon and cooperation with local, regional and nattonal
agencies, andfor conducting community-basedneeds assessments and public awareness campaigns
and holding community meetings.
MARAGUA NG-CDF have continr;r.rlly practrced public partrcipatron and public awareness during
project identification andproposal collections in all the wards in the constituency.

15



MARAGaA Constituency
National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements for The Year Ended ,Iune 30, 2021

V. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Section S1 (1) of the Fublic Finance Management Act, 201,2 requires that, atthe end of eachfinancial
yearrthe accounting officer for a National Government Entity shall preparc frnancial statements in
respect of that entitf. Section S 1 (3) requires the financial statements so prepared to be in a fotm that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-MARAGUA Constituency is respolslbfe for the

preparatton ur{d, pr"t"ntation of the enflty's financial statements, which Sive 7 ttue and fair view of
it 

" 
itat. of affairi of the entity for and as at the end of the financi al year (period) ended on June 30,

2021,. This responsibility includes: (i) maintaining adequate frnancial management artangements and

ensuring that lhese conhnue to be effecfive throughout the reporting pedod; (ii) maintaining proper

uccornt"ittg records, which disclose with reasonable accuracy at any time the financial_position of the

entify; (iiil designing, implementing and maintaining internal controls relevant !o the preparatron
and-iair presenlatioli of the financial statements, and ensuring that they arc free from material
misstatem^ents, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selectinS

and applyng appropriate accounting policies; and (vi) making accounting estimates that ate

reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-MARAGUA Constituency accepts resp_onsrbility for
the entity's frndncial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accountrng policies in accordance with International P:urblic Sector

nciounti-ng Standa;as (lpSeS). The Accounting Officer is of the opinion that the constituency 's

financial statements give a true and fair view of the state of entify's transactions during the frnancial
year endedJune 301 2027, and of the entity's financial position as at that,date.The Accounfing
bffic.. chaige of the NGCDF- MARAGUA Constituency further confirms the completeness of the

accounting records maintained for the constituencyrwhich havebeen relied upon in the preparatron

of the entily's financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF MARAGUA Constituency confirms-that the

constituencyhai complied fully with applicable Government Regulations and the terms of external
financing cbvenants (where applicable), and that the entity's funds received during the yeat under
audit we-re used for the eligible purposes for which they were intended andwere properly accounted

for. Further the Accounfing Officeiconfirms that the constituency 's financial statements havebeen
preparcd in a form that cimplies with relevant accounting standards prescribed by the Fublic Sector

Accounting Standards Board of Kenya.

Approval of the frnancial statements

The NGCDF- MARAGUA Consti y financial statements were approved and signed by the

Accounting Officer on 2021.

-
Chairman NGCDF Committee Fund

Name:
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REPUBLIC OF KENYA

OFFlCE OF THE AUDITOR-GENERAL

E n h a n c i n g A c c o u n t a b i I i t.v

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MARAGUA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Fund - Maragua Constituency set out on pages 18 to 58, which comprise
of the statement of assets and liabilities as at 30 June, 2021 , and the statement of receipts
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and payments, statement of cash flows and summary statement of appropriation for the
year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Fund - Maragua
Constituency as at 30 June, 2021, and of its financial performance and its cash flows for
the yearthen ended, in accordance with lnternational Public SectorAccounting Standards
(Cash Basis) and comply with the National government Constituencies Development
Fund Act, 2015.

Basis for Qualified Opinion

Unsupported Prior Year Adjustments

The statement of financial assets and liabilities and as disclosed in Note 14 to the financial
statements reflects prior year adjustments amount of Kshs.3,482,448. However, the
nature of the adjustment has not been disclosed in Note 14 to the financial statements as
required by the reporting template issued by Public Sector Accounting Standards Board.
Further, the prior year adjustments has not been included in the statement of cash flows.

ln the circumstances, the accuracy of the prior year adjustments amounting to
Kshs.3,482,448 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the National Government Constituencies Fund
- Maragua Constituency Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Contro! and Performance

The summary statement of appropriation reflects a final receipts budget and actual
amounts on comparable basis of Kshs.208,229,698 and Kshs.167,850,172 respectively
resulting to an under funding of Kshs.40,379,526 or 19o/o of the budget. Similarly, the
statement reflects a final expenditure budget amount of Kshs.210,002,792 against actual
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expenditure of Kshs.137,806,702 resulting in an under expenditure of Kshs.72,196,090
or 34o/o of the budget.

The underfunding and under expenditure may have negatively impacted on service
delivery to the public.

Further, the Fund's summary statement of appropriation reflects Kshs.208,229,698 and
Kshs.210,002,792 in respect to approved revenue and expenditure budgets respectively
resulting to Kshs.1,773,094 budget imbalance contrary to Section 33(c) of the Public
Finance Management (National Government) Regulations, 2015 which states that budget
revenue and expenditure appropriations shall be balanced.

ln the circumstances, Management is in breach of the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. lncomplete Projects

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects other grants and transfers of Kshs.63,954,302, out of which,
Kshs.1,500,000 was disbursed to Thangira Administration Police Houses Project.
However, physical verification of the project in April, 2022 revealed that the project had
been completed but had not been put to use.

Further, the Kimorori Primary School project which entailed the renovation and
partitioning of four (4) classrooms including roof repair, plaster, windows, doors, flooring,
glazing and painting at a cost of Kshs.5,000,000 for conversion to police offices was
complete. However, physical verification of the project in April, 2022 revealed that the
cells and plumbing works were incomplete making the operations of the police station
difficult.

ln the circumstances, the value for money of the Kshs.6,500,000 expenditure on the two
(2) projects could not be confirmed.

2. Staff Salaries

The statement of receipts and payments and as disclosed in Note 4 to the financial
statements reflects compensation of employees of Kshs.1,774,899 which includes
Kshs.451 ,572 relating to review of salaries for four (4) Fund employees in August, 2018.
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However, the expenditure was contrary to the National Government Constituencies
Development Fund Board Circular reference. No. CDF Board/ Circular/ Vol/1 .1/1 66 dated
24 June, 2013 which recommended remuneration of various positions and job groups of
the employees at flat rate.

ln the circumstances, the propriety of Kshs.451,572 expenditure could not be confirmed
and Management is in breach of the law.

3. Unutilized Project Management Committee Funds

Review of project implementation status (PlS) report and bank statements for twenty (20)
sampled project files revealed credit balances in the respective bank accounts amounting
to Kshs.3,499,485 whose projects had been completed. However, the respective bank
accounts had not been closed and fund balances transferred to the Constituency bank
account. This is contrary to the requirements of Section 12(8) of the National Government
Constituencies Development Fund Act, 2015, which requires that all unutilized funds of
the project management committee shall be returned to the Constituency account.

ln the circumstances, the value for money held in completed projects'accounts could not
be confirmed and Management is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
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necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services disclosing as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
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accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
! am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a

a

a

a

Perform such other procedures as I consider necessary in the circumstances
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N CBS
AUDITOR.GENERAL

Nairobi

02 September,2022
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MARAGaA Constituency
National Government Constit uencies Development F und (NGCD F)
Reports and Financial Statementsfor The Yeor Ended June 30' 2021

VU. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the
The NGCDF-MARAGUA Constituency financial statements were approved on

2O2l and signed by:

Chairman NG - CD F Committee
ftrnd Accountant

Name:BtrdJbd K Qtcrfirtl
ICPAK M/No: 

^'' 
( ul3

-HE 
Ii(TIOIIAI SUS.COUilTY ACCOUI{TAilT

It'lURANG'A SOUTH
P. O. Box 32 - 01020,

KENOL

Nu^o61,, c .-' V":n !)l

\

RECEIPTS

2019 - 2020Note 2020 - 2021,

Kshs

RECEIPTS

1 164.367.724 68,500,000Transfers from NGCDF Board
?Proceeds from Sale of Assets

3 3,482,448Other Receipts

68.s00.000767,850,172TOTAT RJCEIPTS

PAYMENTS

1,.667.3764 '1,,774,899Compensation of employees

1,7.420.7575 1,4,709,477Use of goods and senrices

6 56.780,530 42,025,000Transfers to Other Government Units

7 63.954.302 52,790,893Other grants and transfers
1,.316.3498 587,500Acquisition of Assets

IOther Pa3rments

137.806.702 109,220,375TOTAL PAYMENTS

(GO.720.375)26,561,022SURPLUS/DEHCIT

10 ufrY 20?:
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I

t

A
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MARAGUA Constituency
National Government Constit uencies Development F und (NGCD F)
Reports ond Financial Statementsfor The Year Ended fune 30,2021

VT[. STATEMENT OF ASSETS AND LI,ABILITIES

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book)

Cash Balances (cash at hand)

Total Cash and Cash Equivalents

Accounts Receivable
Outstanding Imprests

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Accounts Payable (Deposits)

Retention

Gratuity

NET FINANCIAL SSETS

REPRESENTED BY

Fund balance b/fwd lst July

Prior year adjustments

Surplus/Defict for the year

NET FINANCIAL POSITION

Note

l0A
10B

11

2020 -2021
Kshs

2019 -2020
Kshs

31,816,565 1,773,095

31,816,565 1,773,095

31,816,565 1,773,095

t2A
t2B

31,816,565 1,773,095

t4
1,773,095

3,482,448
26,561,022

42,493,470

(40,720,375)

31,816,565 1,773,095

fund Account
Sub-County

Accountant
ame:

i :Ioiltl sl,B.cou]Iil A0e0uiiiA]il

n'TiJRANG'A SOUTH
P O. Box 32 - 01020,

KENOL

Chafuman NG - CDF Committee

&.rtccx k {itLrfotlt
M/No: asdl

Name'.{1r.,* V t.a1't

rtl{A\
Signr""' t 3 !,1'1Y ?.0?t,

c

t

*

643-1 02

19



MARAGUA Constituency
National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended fune 30,2021

STATEMENT OF CASHFLOW

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statetnents. The NGCDF- statements were on
by: t'--

Accountant
Name: $ftt{9t,N 4 Qiutoffl
ICPAK M/No: 2i rl-3

riiE t{ATl0llAL suB.c0tJllTY A0C0Ulll^llT

MURANG'A SOUTH
P. O. Box 32 - 01020'

KENOL

Chairman NG - CD F Committee

naOr. V r Wi1',

activitiesfrom
68,500,000164,367,724ITransfers from NGCDF Board

J 3,482,448Other Receipts
68,500,000167,850,172

activitiesfor
1,667,3764 1,774,899sof

11,420,7575 14,709,471Use of goods and servlces
42,025,0006 56,780,530Transfers to Other Government Units
52,790,8937 63,954,302Other grants and transfers

9Other Payments
107,904,026137,219,202

Adiusted for
l5in Accounts receivable
t6in Accounts Payable
t4Prior year Adjustments

Net Adjustments
(39,404,026)30,630,970Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

2Proceeds from Sale of Assets
(1,316,349)8 (587,500)Acquisition of Assets
(1,316,349)(587,500)Net cash flows from Investing Activities

30,043,470 (40,720,375)NET INCREASE IN CASH AND CASH
EQUIVALENT

42,493,470l0 1,773,095Cash and cash equivalent at BEGINNING of the

year

31,816,565 1,773,095Cash and cash equivalent at END of the year

t
Sign:""'

t 0 !t[Y ?l'rl'
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MARAGUA Constituency
National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements for The Year Ended June 30' 2021

(a) For the item indicated as other receipts rcIates to reversed stale bursary that have since
bcen issued in the subseqaent financial yeu lcsh 314821448.

A) The underutilization of iompensafion of employees rcIates to a cdfc staffwho rcsigved
midyear and the uacancy was not immediately filled.

(c) Thi under expnditure on transfer to othergovetnment units and othergrants and
transfer was as a result of slow rcceipt of funds to the constituency as at the close of
financial year.

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

Description
Amount

Budget utilisation difference totals 72,196,090

l,ess undisbursed funds receivable from the Board as at 3gtnlrne ZOZT 40,379,526

31,816,564

Add Accounts payable 0

less Accounts Receivable 0

Addllrss Prior Year Adjustments 0

andCash Equivalents at the end of the FY 2O2O/2021 31,816,564

The NGCDF-MARAGUA Constituency financial statements werc approved on -< lq I zozrana
signed by:

Sub-County Chairman NG - CDF Committee
tund

.D-
Accountant
Name: \EH.efi k [ltLttoi.ft
ICPAK M/No: ).{ s1-3

iHE ilATt0t{AL SUB.C0U}tW ACC0UI|TAi

MURANG'A SOUTH
P. O. Box 32 - 0'i020,

KENOL

/'- 'Name:!j,r.. Vrrn L/
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MARAGUA Constituency
National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended lune 30' 2021

XI SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparution of these financial statements are set

out below:

1. Statement of Ccompliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (pSASB) an\ set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a)-receivables that include imprests and salaty advances

and b) pay ables that include deposits (gratuity and retentions) .

The financial statements comply with and conform to the form of presentation prescribedby_the
PSASB. Tlre accounting policiei adoptedhavebeenconsistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-MARAGUA Constituency. The ftnancial statements

encompass the reporting entity as specified under section 81 of the PFM Act 201'2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Goveinment and all values are rounded to the nearest Kenya Shilling'

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently apphed by the entity for all the
years presented.

a) Recognition of receipts
The entity recognises all receipts from the various sources when the event occurs, and the
related cash has actually been receivedby the Entity.

Transfers from the National Government Constituency Development Fund (NG-CD[)
Transfers from the NG-CDF to the constituency are rcco1nized when cash is received in the
Constituency account.

Proceeds from Sale of Assets
proceeds from disposal of assets are reco1nized as and when cash is received in the

constituency account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documenjs, rent receipts, interest earned on bank balances, hire of
Plant / Equipment / F acilities, Unutilized funds from PMCs among others.

Unutilized lbnds from PMCs.

All unutilized funds of the Project Management Committee (PMC) are retutned to

the constituency account. Unutilized funds from PMCs are recognised as other
receipts upon return to the constituency account'
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MARAGUA Constituency
National Government Constituencies Development Fund (NGCDF)

Reports ond Financial Statementsfor The Year Ended June 30' 2021

External Assistance
External assistance refers to grants and loans received from local, multllaterul andbilateral
development partners. In thryear under review there was no external assistance received.

b) Recognition of payments
The Enti-ity recognisei all payments when the event occurs and the telated cash has actually
been paid out by the entity.

Compensation of Employees
Salaries and wages, illowances, statutory contribution for employees arc recognized in the
period when the compensation is paid.

Use of Goods and Senrices
Goods and services are rccognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
fhe payment on acquisition of property plant and equipment items is not capltalized.The
cost bf 

-acquisition 
ind proceeds from disposal of these items are treated as paymentl an!

receipts items respectively. Where an asset is acquired in a non-exchange ttansaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contta
transaction is recorded as receipt and as apayment.

A fixed asset register is maintained by each constituency and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

5. In-kindcontributions
In-kind contributions are donations that are made to the constituency in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financialvalue received for in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and
payments both as receipts and as payments in equal and opposite amountsl otherwise, the

contribution is not recorded.

6. Cash and Cash Equivalents.
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which ate readlly
convertibie to known amounts of cash and arc subject to insignificant risk of changes in value.
Bank account balances include amounts held at various commercial banks at the end of the
financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised prrblic officers
and/or institutions which were not surrendered or accounted for at the end of the financialyeat
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
frnancial statements.

8. Accounts Payable
For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of
third partiei have been recognized on an accrual basis (as accounts payables). This is in recognition
of the government practice of retaining a portion of contracted services and works pending
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MARAGaA ConstituencY
National Government Constit ue ncies Development F und (NGCD f)
Reports and Financial statements for The Year Ended lune 30, 2021

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity
earned on monthly is held on behalf of the employee and latet paid at the end of the contract
period. This is an enhancement to the
Constituencies Development Fund as pre
are disclosed in the financial statements.

cash accounting policy adoPted by National Government
scribed by PSASB. Other liabilities including pending bills

9. Pending Bills
pending bills"consist of unpaid liabilities atthe end of the financialyear arising from contracted
goods & services during the year or in past years. As pendinS bills do not involve the payment of
6ash in the reportingp{riod,ihey are ricorded as'memorandtm' or'off-balance'items to provide

a sense of the oue.ill'net cash position of the entity atthe end of the financialyear. When the

pending bills are finally settled such payments are included in the Statement of Receipts and

Payments in the year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bankbalances in the constituency account and funds not yet disbursed

by the Board to the constituen cy at the end of the financi al year. Thele balances ate available for
uie in the subsequent financiai year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2015

11. Budget
The budgit is develope d on a comparable accounting basis (cash basis except for imprest which is
accountid for on an'accrual basisi, the same accounts classification basis, and fot the same pefiod
as the financial statements. The originalbudget was approvedby Parliament on 30 June 2020 for
the period 1'tJuly ZOZO to 3oth luni ZOZ| aslequiredby law. Included in the adjustments are Cash

booi< opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financialyear.
A comparison of {he actual performance against the comparable budget for the financial yeat
under review hasbeen included in the flnancial statements.

12. Comparatle Figures
Where ,.iersa.y, cimparative figures for the previous financial year have been amended ot
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 3gtn yne 2021

14. Errors
Material prior period errors are corrected retrospectively in the first set of financial statements

authorizeA for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurted before the earliest prior
period prisented, restating the openingbalances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the yearrerrors thathave been corrected are disclosed under note 'l'4 explaining the nature
and amounts.

15. Related Pafiy Transactions
The Entity regards a rclated party as a person or an entity with the ability to exert control individually
or jointly, or to exercise significant influence over the Entity, or vice versa.
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t

r+
XII. NOTTS TO THE FINANCIAL STATEMENTS

1. TRANSIERS TT,OM OTHER GOVERNMENT ENTITIES

2. PROCEEDS TROM SAIE OFASSETS

NGCDF Board
18.000.O00 4,000,000AIE NO 1

26.000.o00 500,000AIE NO 2

25.367.724.10 18,000,000AIE NO 3

8,000,000AIE NO 4 9,000,000
9,000,0005 10,000,000AIE NO

20,000,0006 13,000,000AIE NO
9.000.0007 6,900,000

8 6,000,000
9 6,000,000

10 I2.000,000
7.100,00011

10.000.00072
73 15,000,000

164.367.724.1O 68,500,000TOTAL

Receipts from sale of Buildincs

Receipts from the Sale of Vehicles andTransport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery andEquipment

Total
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MARAGaA Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended June i0, 2021

NOTES TO MEEINANCIAL STATNUIENTS

3. OTHER RECEPTS

4, COMPENSATION OF EMPLOYEES

Interest Received

Rents

Receipts from sale of tender documents

Hire of plant/ equipment/facilities

lJnuttlized funds from PMCs
3,482,448Reversed stale bursary cheques

3.482.448Total

1.535.348 1.621,131NG-CDFC Basic staff salaries

Personal allowances paid as part of salary

House Allowance

Iransport Allowance

l.eave allowance
239,551 46,244Gratuitv to contractual employees

Employer Contributions Compuls ory national social security
schemes

1.667.9761,774.889Iotat
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National Government Co nstituencie s Development Fund (NGCD F)
Reports and Financial statementsfor The Year Ended June 30,2021

AlOTES TO THEFINANCIAL STATEMENTS (Con tin ued)

5. USE OF GOODS AND SERVICES

1,589,170 1,434,730ies and servicesU
13,8340Electrici

1,0609,035Water &
Offrce rent

0872,846s and services
00Domr:stic travel and subsistence
00s & servicesand information

assetsRentals of
2,963,0002,096,000T

00and servicestali
3,424,1302,546,900Other committee S

2,803,5003,707,oooComrnittee allowance

lnsurzurce costs

alised materials and services
00Office and general supplies and services

501,753700,000oil & lubricants
1,660,600 0Other

0200,000Bank service commission and

Other

278,750179,200Routirre maintenance - vehicles and other transport

01,148,720Routine maintenance- other assets
14,709,471 11,420,757Total
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MARAGAA Constituency
Natianal Government Constituencies Development F und (NGC D f)
Reports and Financial Statements for The Year Ended lune 30, 2021

NOT.ES TO ME EINANCIAL STATEMENTS (Continued)

6. TRANSTER TO OTHER GOVERNMENT ENTTTIES

7. OTHER GRANTS AND OTHER PAYMENTS

33.000.530 17,675,OO0lransfers to primary schools (see attached list)
21,850,00023,780,OOOl'ransfers to secondary schools (see attached list)

2,500,000l'ransfers to teftiary institutions (see attached list)

1'OTAL

56.780.530 42,O25,O00

21,.854.82624,497.980Bursary - secondary schools (see attached list)

17.063.990 4,064,O52Eursary - tertiary institutions (see attached list)

Eiursary - special schools (see attached list)

Mock & CAT (see attached list)

Social Security prosrams (NHIF)

18.550.000r4.568,308Security prqiects (see attached list)
2.747,354 2,180,818Sports prqiects (see attached list)

2.056.670 2,385,O00f,nvironment prqiects (see attached list)

3.020.000 3,756,197fmergency prqiects (see attached list)

63.954.302 52,790,893lbtal
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AIOTTS TO ME ITNANCIA L STA TEIVTENTS

8, OF ASSETS

9. OTHER PAYMENTS

lfurchase of
tlonstruction of

'/..,3'1.6,349.47
Refurbishment of

lfurchase of Vehicles andOther
t)verhaul of Vehicles and Other

tI'urchase of Household Furniture and Institutional
457,500I'urchase of Office Furniture and General
130,000Software andOther ICT AssetsI\rrchase of ICT

Ilrchase of and

llehabilitation and Renovation of and

ofI.and
of In Assets

587.500 1,316,349Total

Strate*rc plan

ICT Hub
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MAR{GUA ConstituencY
National Government Constit uencies Deve lopment F und (NGCD F)

Reports and Financial Statementsfor The Year Ended June 30,2021

NONiS TO THE FINANCIAT STATEJVTENTS

1,C: CASH BOOK BANK BALA'NCE

10A: BANK ACCOUNTS CASH BOOK BANK BALANCE)

1,,773,09531,8I6,564.66
Equiltt Bank kenol branch, Account No.
0220291029972

1.773.09531.816.564.66Total

I'CB: CASH IN HAND

locat.ott 1

Lacat'..on 2

l-ocat'.on 3

Other Locations (speci{y)

Total

[Provide cash count certificates for eachl

38





MARAGAA Constituency
National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended lune 30,2021

NOTF,S TO THE FINANCIA L STA ITIVIENTS (Continued)

1 1: OUTSTANDING IMPRESTS

[Include an annex if the list is longer than I page.l

12A. RETENTION

short apprcpriate as necessary.

128. GRATUMY

appropria te explanations as necessary

dd/nm/yyNane of Ofticer

Tbtal

Retention as at lsJuly (A)

Retention held duringthe year (B)

Retention paid duringthe Year (C)

Clo.sing Retention as at 30thJune D= A*B-C

as at 1stGra (A)

theGra held (B)

Gratuity paid dwing the Year (C)

Closing Gratuity as at 30th June D= A+B-C
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MARAGAA Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended fune 30,2021

1I3. BAI.ANCES BROUGIIT FORWARD

short appropriate as

14. PRrOR YEAR ADJUSTMENTS

15. CHANGES IN ACCOUNTS RECETVABLE _ OUTSTADING IMPREST'

42493.4707.773.O95accounts

inhand

42Ags4701.773,O95Total

5125515431,7731095 314821448Bank account Balances

Cash in hand
Accounts Payables

Others Gpecifl)
5,2551543lr773rO95 314821448TOTAL

as at 1st (A)

est issued the (B)

Imprest surrendered during theYear (C)

closing accounts in account receivables D= A+B-C
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MARAGaA Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended lune 30' 2021

16. CHANGES IN ACCOUNTS PAYABLE _ DEPOSITS AND RETENTIONS

Deposit and Retentions as at lstJuly (A)

Deposit and Retentions held during theyear (B)

Deposit and Retentions paid duringthe Year (C)

closing accountpayables D= A*B-C
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MARAGUA ConstituencY
National Government Constituencies Development Fund (NGCD F)

Reports and Financial statementsfor The Year Ended June 30, 2021

NOTES TO THE FINANCIAL STATEIVTLNTS

17. OTHER IMPORTANT DISCIOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

17.2: PENDING STATT PAYABLES (SEE ANNEX 2)

17.3: UNUTILIZED ruND (See Annex

Construction of
Construction of civil works

Supply of goods

of services

348,842265,561NGCDFC Staff

Others
265,561 348,842

lro23r34o712081441Compensation of employees
6,595,628.76676,655Use of goods and services

41,893,8O343,823,8O3Amounts due to other Government entities (see attached list)

21,628,04724,714,O95.99Amounts due to other grants and othet transfers (see

attachedlist)

Acquisition of assets

Others

Funds
77114018197O$22,995
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MARAGAA Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended lune 30,2021'i

.t
NOTES TO THE ETNANCIAL STATTIUIENTS (Continued)

17.4: PMC account balances (See Annex 5)

9,181,471.39 3,O73,785PMC accountbalances (see attached list)

3r0l317859rl8tr47l.39TOTAI"S

\
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Maragua Constituency
National Government Co nstit uencies Development F und (NGCD F)

Reports and Financial Statements for The Year Ended June 30, 2021

ANNEX 5 -PMC BANK BALANCES AS AT SoTHJUNE 2021

PMC BANK ACCOUNT NUMBER BANK
BALANCES

Sabasaba primary school cdf / pmc
account

Equity Kenol
Branch

890262345961 78,307.75

Matanya primary school cdf / pmc
account

Equify Kenol
Branch

890264391537 1,590.00

Kambiti Primary school cdf /pmc account Equity Kenol
Branch

890264487860 32,839.00

lchagal<t primary school cdf / pmc
account

Equity Kenol
Branch

890270885093 13,485.00

Mungu-in i primary school cdf / pmc
account

Equity Kenol
Branch

890270885792 7,267.00

Itaaraprimary school cdf /pmc account Equify Kenol
Branch

8902721,97464 61,097.00

Wairuri primary school cdf /pmc account Equity Kenol
Branch

890262366583 22,223.75

Mithini primary school cdf /pmc account Equity Kenol
Branch

890269253967 46,320.00

Githuya primary school cdf /pmc account Equity Kenol
Branch

8902701,88582 5,627.00

Gathuri primary school cdf /pmc account Equity Kenol
Branch

890262346548 5,893.75

Igikiro primary school cdf/pmc account Equity Kenol
Branch

890269235746 52,352.50

Ndorome primary school cdf /pmc
account

Equity Kenol
Branch

890264467805 1,3,877.0O

Ytaw amanda primary school cdf / pmc
account

Equity Kenol
Branch

890270343430 210,045.70

Muchagar a pr imary sc hool cdf /pmc
account

Equity Kenol
Branch

220299452022 376

Irembu primary school cdf/pmc account Equity Kenol
Branch

890271953447 750.50

Kiunguini primary school cdf /pmc
account

Equity Kenol
Branch

890262346060 63.75

Kimorori primary school cdf/pmc
account

Equity Kenol
Branch

0890264455375 712.55

Mihang'o primary school cdf/pmc
account

Equity Kenol
Branch

890263528346 85

Marema primary school cdf /pmc
account

Equity Kenol
Branch

890299519601 78

Punda milia AP post Equity Kenol
Branch

8902721,39685 1,64

Kaharo AP post Equity Kenol
Branch

890272141,240 516
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Maragua Constituency
National Government Constituencies Development Fund (NGCDF)

Reports and Financial Stotementsfor The Year Ended June 30' 2021

Kambaa AP post Equity Kenol
Branch

8902721,37871 I I tC

Thangt a secondary school
account

cdf /pmc Equity Kenol
Branch

89029971,9701, 290,072.50

Mw angaza secondary school
account

cdf /pmc Equity Kenol
Branch

0890263551235 67,898.00

Nginda secondary school cdf /pmc
account

Equity Kenol
Branch

890272204665 798,752.00

Mungu-ini secondary school
account

cdf /pmc Equity Kenol
Branch

890263469559 75,71,1.0O

lchagak,t secondary school cdf /pmc
account

Equity Kenol
Branch

890261651001 9,708.25

Senior chief gichohi primary school
cdf /pmc account

Equity Kenol
Branch

90192429990 47,483.70

Percy davis primary school cdf /pmc
account

Equity Kenol
Branch

890262345894 8,733.75

Muhohoyo primary school cdf /pmc
account

Equity Kenol
Branch

890299421499 2,275.00

Kinoo primary school cdf /pmc account Equity Kenol
Branch

890263683913 92,893.00

Maji kiboko primary school cdf/pmc
account

Equity Kenol
Branch

890261,630521 57,058.75

punda milia primary school cdf /pmc
account

Equity Kenol
Branch

890263718690 78,480.00

Kaharo primary school cdf /pmc account Equity Kenol
Branch

890264496893 1,695.00

Maragua primary school cdf / pmc
account

Equity Kenol
Branch

8902721,38521, 2,874.50

Ikundu primary school cdf /pmc account Equity Kenol
Branch

8902721,40348 1,035.00

Nginda primary school cdf /pmc account Equity Kenol
Branch

890270948692 39,221,.00

Mutithi sec school Equity Kenol
Branch

0890297471689 10,535.00

Snr chief Gichohi secondary Equity Kenol
Branch

0890277517690 113,885.00

Irembu mixed seondaryc school Equity Kenol
Branch

022029899621,8 63,468.25

Kaharc boys secondary school Equity Kenol
Branch

0890266004280 746,666.00

lchagal<r mixed secondary school Equity Kenol
Branch

0890261651001 9,708.25

Karia ini secondary school Equity Kenol
Branch

08902635421,88 14,880.00

Mar anjau primary school Equity Kenol
Branch

0890264025202 51,732.0O

Maganjo secondary school Equity Kenol
Branch

0890264467387 204,563.00

Ikundu secondary school Equitv Kenol 0890278851,233 694,401.00
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Nationol Government Constituencies Development Fund (NGCDF)

Reports and Finoncial Statementsfor The Yeor Ended lune 30,2021

Branch
Thaaraprimary school' Equity Kenol

Branch
0890265935527 3,1,20.OO

Mithini primary school cdf /pmc account Equity Kenol
Branch

0890269253967 46,320.00

Kagaaprimary school Equity Kenol
Branch

0890297456021 4,757.O0

Karung' ang'l primary school Equity Kenol
Branch

0890270347719 7,964.00

Mihang'o primary school cdf/pmc
account

Equity Kenol
Branch

0890263528346 85

Gikomora primary school Equity Kenol
Branch

0890273283720 4,412.50

Mutithi primary school Equity Kenol
Branch

0890270369471 19,915.00

Kitune primary school Equity Kenol
Branch

0890297403659 1,,087.45

Githanji primary school Equity Kenol
Branch

0890262345419 495.8

Kangangu primary school Equity Kenol
Branch

0890278830988 280

Githanji AP post Equity Kenol
Branch

08902702r0909 270

igikiro mixed sec Equity Kenol
Branch

0890261522977 224,848.75

Itaaga sec school Equity Kenol
Branch

0890263459730 384

Kamuiru primary school Equity Kenol
Branch

0890262729371, 320

Kamuiru Ass Chiefs offics Equity Kenol
Branch

02202694261,95 13,543.70

Kangangu Sec school Equity Kenol
Branch

0890297471689 10,535.00

Kianjiru-ini Sec school Equity Kenol
Branch

0890262365977 22,373.OO

Makuyu Do's hall Equity Kenol
Branch

0890271,069779 435

MaraguaAcc Hall Equity Kenol
Branch

0890279378640 7,857.00

Mar anj au Secondary School Equity Kenol
Branch

0890293494755 99,101,.75

Methi Chiefs Hall Equity Kenol
Branch

0890280609195 3,297.55

Mutithi sec school Equity Kenol
Branch

0890297471,689 10,535.00

Thangira Dos Equity Kenol
Branch

08902777 18800 42,745.O0

\\angira AP Houses Equity Kenol
Branch

0890280253706 0
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Reports and Financial Statements for The Yeor Ended lune 30, 2021

Wathiani Primary School Equity Kenol
Branch

0890262761,170 657

Gathera Secondary School Equity Kenol
Branch

0220297870086 582.5

Kimorori Ap Post Equity Kenol
Branch

0890269356737 1,045.00

Githanji primary school Equity Kenol
Branch

0890262345419 495.8

Kamahuha Girls Equity Kenol
Branch

0890297639809 31,,373.23

Karung' ang' I Secondary Sc hool Equity Kenol
Branch

0890296965932 27.7

Kitune primary school Equity Kenol
Branch

0890297403659 1,1087.45

Maganjo Primary Equity Kenol
Branch

0890272198990 26

Gakoigo Security Light Equity Kenol
Branch

0890279727698 78,920.00

Nginda Education zone office Equity Kenol
Branch

0890279086582 t6,24O.OO

Sabasaba police post Equity Kenol
Branch

0890279304541 41,7,840.00

Huho-ini Sec School Equity Kenol
Branch

0890279787632 101,,235.0O

Kamakuri Primary School Equity Kenol
Branch

0890279665595 480,773.0O

Kambiti Secondary School Equity Kenol
Branch

o890293264028 49,799.00

Kaw amanda primary school cdf / pmc
account

Equity Kenol
Branch

0890270343430 270,045.75

Khara Primary Equity Kenol
Branch

08902706621,29 1,909.00

Kirimiri Primary School Equity Kenol
Branch

0890299933290 9,493.50

Kiyo Primary School Equity Kenol
Branch

0890279695781 9,640.00

Makuyu Girls Equity Kenol
Branch

0890263515479 14,080.00

Muchagara Secondary Sc hool Equity Kenol
Branch

0890263459600 109,067.50

punda milia primary school cdf /pmc
account

Equity Kenol
Branch

08902637 18690 78,480.0O

Nyagacugu Primary School Equity Kenol
Branch

0890280819758 480

Mur ang' a Technical Training Institute Equity Kenol
Branch

0890280263688 '1.16041746.50

Marugua sub-county HQs Equity Kenol
Branch

0890279078382 73,720.00

Mar aRua Sub -counW treasurY Equity Kenol 0890277475617 20
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.l Moragua Constituency
Natio nal Government Co nstit ue ncies Development F und (NGC D F)

Reports and Financial statementsfor The Year Ended June 30,2021

Branch
Nginda Mixed Secondary Equity Kenol

Branch
0890272204665 798,752.00

Marugaa Sports Equity Kenol
Branch

0890271063534 20,060.o9

Makuyu Police station Equity Kenol
Branch

0890279097790 288,538.00

Nyati primary School Equity Kenol
Branch

0890264249327 7,732.00

Maganjo Primary Equity Kenol
Branch

0890272798990 26

College Prrmary Equity Kenol
Branch

0890263515449 62,360.42

Kenol police station ng-cdf account Equity Kenol
Branch

0890279739022 853,067.50

Gikomora Secondary school Equity Kenol
Branch

0890261,650935 22,018.75

TOTAL 9.18r.471.39
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