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REPORT OF THE CONTROLLER AIYD AUDITOR GENERAI, ON THE
ABSTRACTS OF ACCOTINTS OF T}IE COTJNTY COUNCIL OF MERU
SOT]TI-I IT THE YEAR EN DED 30 JUNE 2

-fhe 
attached Abstracts of Accounts o1'the Counry Council of N,leru South for thc

1,car endcd 30 June 2005 have been audited undc'r m), direction in accorclance with
Sc'ction ll ol-the Public Audit Act. 2Otr3.

t.0 Itespcctivc Rcsponsibilities of the Corrncil antl tlre Controller anrl
i\ urlitrlr (lencra I

lltc ('ottrtcil is rcsltottsil',lc lirr prL'paral.ion ol'.,\hslnlcts ol'.\ccounts \\lriclr givc a
tt'tlc atlcl lirir r icrr ol'tltc Council's stlte of al'lirit's iut(l its openttitr_q rcsrrlts. i\11
t'cspottsit,ilitt'is to cr1'r1'gss an indc-n(.ndcnt opinit,rr orr thr. Ilnancial statclltcnts
lrrrsccl on tlrc atrdit.

2.$ Ilasis ol'Opirrion

.I lrt' atrtlit \\ as cotttlttclccl itt ltccoril irrcc ri ith thc Inlc-rnational Srurrrltrrcls ()ll
,'\Lrtlitirrg. l'ltrtsc Stlttttlat'ds rcqttirc tlr:rt thc auclit l.e pllrrrn..tl urrd ncrti,r'rrrcrl sith a
r ictr to ohtllilting rcirsonatrlc- itsSurtl'tcr_' tlrlt tlrc llntrrcial statL.ntcltts lirc ll.cc tl.orrr
rttate riztl trtisstrtlctttcnl. ,\r't autlit. inc iuclc-s un c\antination. o11 a Icst hasis. of
cVitlct-lcc sl.lPp(''l'tinS thc amornrts ancl tlisclosrlrL-s in thc flrrancial st;ltcnrcnts. It
llst. irrclutlcs un :lsscssnlcllt ol' thc lrccounting pr.incilrl.'s trsccl artrl si!lnilicarrt
csrinr;rtr's nrir(lc ir) the ('t,,rrnr.il ;.i* ricll i.is cralulrtirrg tlre.6r.e-r.lill llrrlpcill
:il;ll{'lllClllS f)l'r'\1'lllltlirrtt. I lrr.littyt ljr. ltrrtlit prrrr iCl..s 1 l.c-ilSOr.tittrle, lrlsis lirr. f hc
1 'pi11i1r11.

3.0
r. t

(r)

()rr:r I ilic:r t ion l'oints
()pclr ing li:r l:l n r:es. liorrrr:rt l nr ..\ccu t.,tcv ol' l lrc .\ ccou nls

,'\s Prct iott.lr I'cl)ortc(1. thc rlir ision ol- asscts lrncl liabilities b,:t\\r-cn tltc
Ctrtitltr ('ottttcil ol'\lcrtr ('cntnil .l-hlrnrklr 

.urcl tlrc ('oLrrrtr Coirncil ol- \lcr.tr
Sotttll ltlts ttrrl lrectt lrrrllizccl. I ntlcr thc cit'cr.llt'lsltl'tc!'s. it u'as lrot l.rlrssihlc
to cotlllrrrr tltc ltccttt'ltcr ot' tlrc 'pL'ning lliirrnccs l'rrr'rLrsltl lbn,.lrti irrto thc
.\ccotlttls lirr tlrr' r cat' l()r.)l l9t) . lnrl lirr lill iit.' ':-ii",s.'(lu('nl \ cirr':,. irrcltrclirrl
tlrc r t'ur' l0o-l lt ttt.:.
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(ii) The Abstracts of Accounts for the 200412005 were prepared using the
Simplified Accounting Systems fonnat which has not been apprgved

as,required under Section 229 Q) ot
rFhe Council was therefore in breach

by the Mihister for Local
the tocal Govenmegt Ac! Cap.
of the law. lncluded in the Balancg Sheet under Current Liabilities is a
Suspense Aocount of .fis[i3s,294,402.00 (2oo3l2oo4
Kshs.2l ,476,399.00) representing 47Yo of the total assets of the Council as at
30 June, 2005. Further, separate and distinct records such as cash books
ledgers and Vote books in respect of LATF were not maintained as required.
Under the circumstances, it has not been possible to confirm the accuracy of
the Accounts, as a lvhole.

3.2 Fixed Assets

l-hc Fixed Assets balances incre-ased by Kshs.41,5;12,704.00 frorn
Kshs.17.833.077.00 as at 30 June 2004 to Kshs.59.i75.781.00 as at 30 Junc 2005.-l-hc increasc u'as nrainly as a rcsult of valr.ration of asscts durin-e the year.
Although the Council presentcd some valuation reports u,hich included Kinondoni
Self Service Lodge, the Ton'n Council of Chogoria is in court contcsting the
orvnership of the l-odge which is located in her area ofjurisdiction. Further, the
Council did not maintain an appropriate Fixed Assets Register (FAR) as only a

listing of the assets r,r'as maintained. In addition, the Council did not produce for
atllit revieu' all the ou'nership documents of land, buildings and some motor
vclricles. Thc Council also did not set aside rcneuals hrnds for financinq
rclrlaccnrcnt of its .lcf'rr'ciating asscts as required bv Scction I lq (l ) of thc I-ocal
(ic,r'crnrrcnt Act ()r cven 1'rrovidc fbr thi: dcprcciation in the Inconre arrcl

I:xpcrrcliturc Accounts. 'l'lre Council was in brcach of thc Iari'. In tlrc
circurnstances. it has not been possible to ascerlain thc ori'ncrship. sccuritr'.
Iorution and a('cLrrAcv oI tlrc Irixed i\ssets or conllrni ri'licthcr thcl'arc lairll,
statccl irr thc .,\ccounts.

.1.3 Sunrln'l)cblors

Ihc (-ortncil's SLrn,ln' [)cbtr',r's balanccs incrt-ased ll'onr l..shs l].ltil.9(r0.00 as at

.10.lunc 200-+ to Kshs.l-i.ql,i.ol5.0() as at 30 iLrne 2005. 'l lrc Sundry De-btors \\'erc
ntainlv cornyroscJ o{'Contril''Lrtions irr [-ier.r oi'Ratcs ancl plot ratcs and rcnts of'
Kshs.8.501.362.00 ancl Kshs'/.113.55-1.00 respectivclr'. ilrr\\:cvcr'. the Council did
not provide adcqtratc sr.lpl)orting documents such as I)el'',tors lcdgers. schc-dlrlcs.
listines or"analvsis lor audit vcril'ication. Furlhcr. no provisiorr u'as made in the
.,\ccotrnts f-or had ancl tl<rrrbtlirl debts. In the circrrrr:ilances. it has not l'rcen

Io:rsitrlc lo tlr-t,-'r'nrirrc tlrc r',-'r,'o'.,'r0l'rilitv r',f th.' dcbts or c(rrillrnr tiret tlrel' arc lirirlr
stirlctl irr tlr.':,\ccorrrrl.; lrs at '() Jtrrrc l()05.



3.4 Cash and Bank Balances

The Balance Sheet Cash and Bank balances increased from Kshs.52,857.00 as at
30 June 2004 to Kshs.850,682.00 as at 30 June 2005. Although the Council
produced the bank balances confirmation certificates, there were no bank
reconciliations done to asree the confirmed balances rvith bank statements and the
caslt l'rooks. In addition. the Council did not corrstitute the required boards of
stlrvcv tcl cottllrtrt the- Cash on I-land balances as at the close of thc financial ),car.
Conscquently, it was not possible to confirm the accuracl, of the Cash and Bank
balances irrcludcd irr the Accounts as at 30 June 2005.

3.5 Srrntln'Crctlitors

.l'hc 
llalattce- Slrcct lor thc'r'e-ar urrder revieu'rcllc'cts Sunclrl C'rcclitors' halancc ol'

Kslr.ti.l70.0(17.00 as rrt j0.lunc 1005. Ilou'cvcr. thc Courrcil clid rrot proviclc thc
llcccssitt'\'rccortls. sttclt as Crcclitors' lcdqer'. listings or analvsis i1 sul'rptrn ol'l[c
hitlittlccs lirr atrclit r crillcatiort. In t he circtrntstal'lccs. it \\'AS ltot I'rossil'rlc to
asccrtltitt thc lcvcl ot'indctrtedness of thc ('ouncil as at -i0.lunc'1005.

-1.(r Local r\rrtlroritics 'l-ransfcr Frrnrl (t-AT-F)

I)trrirrg thc vear 100-1'1005. thc Council receii'ed a {:rant ol-Kshs. l-l.l-17.-ltt(r.00 irr
l'csPt-cl of I-A'l [;.'l'lrc rlr.'tailccl 1.,,\'l-F Rc-\icl'luc ,{ccourrt indicatcs that tlrc ('otrrrcil
sl)crrt Kshs.l l.0ll.()74.00 rcsulting irr a sur;tlus ol' Kslrs.l.l 13.-+ ll.(X) u'lrich
clil-t'crccl trtateriallv lionr thc t-r\-l-F Caslr and Uank balances ol- Kslrs.78l.-l(r4.00 as
at 30.lurrte.200-5.llou'cvct'. the Council did llot prepare a L.{l-F Balance Shcct. as at
-10.ltrnc 1005 artcl thc detailed Revenue Account dicl not includc- thc- 100-iil004
ct'rttl1'rltt'ative figtrt'cs as reqttirecl. In the. circuntstancL's. it \\'as not I'rossiblc to
asce't'taitt thc accttt'itcv ol'tlrc I.,,\.1'F balirnccs and tlrc..\ccorrnts. as r ulrolc. lirr. 1;',"
vcltt' cttclcrl i0 .lrrrrc ltlrt-;.

3.7 Ilrrtlgct :rnrl llrrrlgctan Control

[)trrirrr] tlte vcltt'ttttclct'r'cvicir'. tltc'Corrncil clid 11r)t lrpL-1'ntc uitlrin thc rr1'r1'rrove-cl

cstittlrtcs as it irrcrrrrctl ()\ r.l'-c\pentliture- tt-r tlrc- turlc trl' Kshs.J.l6fr.-107.(X).
I;ttt'thu'. thc ('orrncil incrrrrcrl crpcnclitLrrcs totallins t() Kslrs.l.l-i0.707.(x) lsainst
itcttts tltitt u'ct'c ltol lrllllqgtccl litr'. 'l'lrc C'ouncil clitl lt(rt scck \lirristcriul u1'r1'r1'1rf i1l

ils rcc;rrirccl ot' pt'r'p{ll'c the nccessilrv strpple-nrclttatl estirnatcs ()lt thu- ()\ cl.
cxpctttlitttt'cs lirt'lr1'rproral hv thc \'linisrcr as rr.qtrir'..r.l hv Scctiorr lll ol'thc I-ocal
(iovu-rtttttcttt Act. Cap. 1(r5. -l-lre 

C'ourrcilu'as thcrc-lirrc irr hrcach r.l-tlrc Iau.
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3.8 Non Response to Draft Audit Report

A draft report that the controller and Auditor General intended to issue on theAbstracts of Accounts for the year ended 30 June 2oo5 was submitted to thecouncil through a letter dated l6 November 2006 for comments. However,.theCouncil has not responded to the draft report to_Jut..

4.0 Opinion

In vie*'of the reservations set out in paragraphs 3.1 to 3.g above, I am unable to
;il:tt 

an opinion in accordance *'ith SectL n 24 (21 
"i,rr. 

p,,uri. arait Ac, 2oo3

it) All tlrc intbrr,atiotr attd crplanatiorrs requircd lbr thc p,rpose ol'the audii\\,L-re rcceived:

l') 'l'he Accounts havc Lreen lrroperl'maintaincd and are in orcler:

c) The Balance Sheet -ei'es a true and fair 'i*r' of the state of financial affairso1'the Council as ar 30 June 2005:

d) -fhc 
Revcnue and Expenditure .,\ccounts giye a true and fair ,ierv of theinconte and expetrdituie of thc Council fort. r'car enclcd 30 June 2005:

c) [)ttc pro'isiort has beett tnacle I.r'the rc-pa1'r1rc'rt gf all r,o,ies bor.r.o*.ed b'

l) z\tleclttatc att'lt-tuttts lta'e becrr sel aside lb' clepr.eciatio. and rcncri.al ol-assetsol' tlrc Corurcil: lrrrcl

ir ) I'hc ,'\ccounts conrrrr) u itrr trrc r.r.,clrr Govr--r.nr.r.rcrrr ,.\ct. (.ap l(r5.

CONTR OLI ,F]R A NDA UDI'TonG ENE R.,\I.

Nnirobi

23 I;clrrrr ary' 2{107
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sa I.lQII_!.J-UM29Q.,

NON CURRENT ASSETS
Land & Buildings
Motor Velticles
Machines & EquiPmertls

Fttrnitttre & Fittings
Roarls & tlritlges
lnfrttstrtlctttral servicr:s

CURRENT ASSETS

-Strrrdry Deblors
Caslr At []ank - Cli[:
(-)ash in ltattrl - ltltptr':;l lltlrtltlitttlrl
Cash itl Uirrrk - l./tI-l:
Total Ctlrrent Assots

IpJ^LA-s-_sEI_g

[:qU lrY-At! tl-!.lAtl ! t-!r I | .ii

_q A P_!LA 1,._ D I S_C I I A tl q t . ll

liCSerVe (lorttrrlrtrliprl 1,, t );tptt,ll

ll.vertttr' (l6ntrilltttt6rt l' r ( l;tf rrl'tl

I A I I: O,rrrtrrltrrliott lo ( ,, rlrrllrl

FU_ll-D-J1A.LANCti
Itef icit ( il{l:
iirrrplus l-A'l'l:

e !!88-ENr-LIAq!Ll I! t. L .

litrnrlry Oredlt()rs
l it tspr:ttcr-' Accot tt rt

NOTES
2

2004
KSHS

8,617,903
7,542,331

830,368
692,600
149,875

0

2005
KSHS

,lI
21,752,903

7,542,331
1,287,312
1,863,360

149,875
26.780 000
59,375,781 17,833,077

3

4

5

1s,915,915
68,218

0

\ r, [,[ 1..',i
€;284;960

59,063
2,634,014

{)

782 46,1 206

16,766,597 14,971,831

199,600
9,129,702
4 992,730

55 64 736 14 322,032

(.11,475,49?) ( 1 5,288,200)
(4,311,335) (6, 424.747)

.(23,786,8 27!. (21,712,947l.

8,270,067 18,719/24
3I,,794,40? 21,476,309

4 r,285.360
9,129,702
5,449.67,1

I

I9IALEEIIY-& ! l^r]!t !r\r:s 'e--{) . -'
srNrn./,\- ::\ L!')'(\ cDf&r[,0,,.u.

TRASU]1ER
couNT'/ CLF-RI( ^iinir, -,1 ) lt () ()

SIGNED.
COUNTY
DATE arh \ o6

I
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MISSIQTI-qIAIE&4-ENT
A. To provid" ,dr[u ro ilre cotrncir irr rlre ,oricy nranagenlerrr of rhe courrcirB' To provide leactershiyr lo Jlairl .rnrr n,,,r't,, ersrrre smoolh operalions, effectivepersoneladnrinisrrarion and rake reqar n.tio,., as providecr by ,re raw.

2005
ACTUA!

KSHS

e0a5
ArutBa-vEa

I(S-HQ

?-aa5
YABIAN.CES

KSf!sSERVICI: RECElpr'.S

EXPENDITURE
I'ERSONAL
Salaries & Wages
Cotncil cogrlrilrutr iorr lrl I,ll illl:
Council contrihr rliorr t,) I) [ ,/r; f
llotrse Allowarrce
Iilaff aclilrg/ ..)l) rhrly ;llk ry7;11 11.1,
I)rovisiolt for leave allow;rnr.e-[olal 

Pcrsorrat

OPERATIOI.IS
I r ;rvellirrg p_, Sr lhsistc:rrr::r.r
I l;tirtinr; ( ()ltrsoli ;rprl pt,rrry;

. l'rilrlirtr; l.;l,rliorrr-ly & ;rrfyrylli.;1111J' l)o:;l;tr;e l', l r'lrrpf 161111,' (')lolltes, t!ntftlltx; ;lrrrl sn;rI
I ltr:ltir:ilr,,, w;rlrlr ,t (;otl.r,t \,. nlr y
I'r.lrt)1, rril p. lyL:.;
\/r.lricle llr-n111.11 & irr:irrr;rn,.,,
( )flir'o r lr,;uurrrl tr);tl,,r l,rl,,

- [,1r.';r: Al r;Al( lirrlrsr.rilrlrorr,; ,,) ,r.\r iirl
I'nIrIr I;rirrrrrnr rI.;
I ol;rl ();rcralirrrr:;

I\44 I ll f l: t.lA I,t () t:
liri,r;rirs'& rirainlerrancrr
Velticle Iel)airs,alld,tririlrlerritnr:e
Tolal mainlelranco
TOTAL EXPENDITURE

I'r EI' St'RPt- trs(DEFtc rT)

0 0 0

809,310
9,600

160,692
38 1,000
55,360
22.256

1,092,420
16,800

2slt,860
600,000

0

(?_83,110)

(7,?00)
(93, I 6S)

(21r,,000)
55,360

29 100 844
438,21B ,092,180 (553 ,e62)

1 1

I,669,376

692, 1 6B
4 B, BOO

1 96,946
.t 

6 B, 6,1 I.,

5.BOB

65,950
210,139

0
43,250
83,700

144 lt1O

:50,000
10.000
00,000

t00,000
6,000

30,00r)
1i 0,00()

0
;10 000
10,00(l
50 noo

706,00()

442,16t\
38,800

I 36, $,lG
68,64 5

(102)
:15,91i0

49, 1f,O

o

)3,)..1:\
73,700

. _- I)4,fllo
9(i3,;l /(i

65,569
0

20,000
0

4 5,56S)

0
20,000 45,569

3,1 73,163 2,7

65,569

1B,1BO 4 54,983

23613713 17 3B454,9BO1B
t.

3
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Licences
Sirrgle brrsirrcss per rrrils
Penallies orr licerrct:s
I'otal licorrces

Ccsses
20% coffee r;ess
20% tea cess
Sand Cess
Toflacco cess
Strrrender of IrnJrrest
Otlrer Agricullural cess
Tota! cesses
Total reverrrre

EXPENDITURE .

PERSONNEL
Salaries &.Wages
Council contribution to NSSI:
Council corrtribution to PF/S1:
I louse allowances
Staff acting/SP duty allowance
Provision for leave a[oyt']tces
Total Personnel f.

1 , 165,:i04
(111,!t)0r

3 €q !,_3_(]1 ___a-6 I ?.1.9 llll 1,033 304

lr 30Tlt JUNE 2005

Mls$t_GI _a I a!'E M r : N l.
A. 1o ptovitJe [ilratrcial itrlvicc lo c<rrtrrt;ilor;, llrc r;ounly cktrl< ;rrrrl 0tlrel r;lrief of lir;crs
fur llte ef[icient optlralitrl;of tlte r:orrrrr;il.

[], lo eskrllllslt trtttl oItlittrt tiotttrrl litr;ttrr i;rl l;yrilr,nlri ftr; 1111. r:orrrrr:il
(1. Ir)cttstttelitrattr:lal ltnttsitr:liottsiucl)r()l)cryrr:r:ortlcrl irrrtl irrlcrtrirl r:orrltol i:;irrllrr:rtrllrl.
[). Io collor:l ttll lcvntttttt tlttt: kr llrr. r;ourrr:rl ;rrrrl lo (]r]suto tlrr:te;rtr': sorilrrl lirr;rrrr:iirl trratrirtlr.trrntrt
sysletrrs in llre corrrrr:il.
l:. lo prepate tlp lo rlatc ar:t:ottttls;tttrl ollrcr litrittrr:ial ruarrirr;errrerrt repolls as lr-'rlrrilnrl tly laws

?.Qqo 2,005
AC'IIJAI. N Pt)IIOVFT)
l(sll[) l(;l[i

SERVICE RECEIPTS
llorrse rerrt
Misc. recepts orr GRI:
llelyislratiorr folrrrs
NIisc. irrcorrre
'l'otal service receilrls

?,005
vAtiIANCES

t(sil[;

0

0
r)

69,730

r],(xxl (8,000)
2?.,8(\0 (22,BOO)

o0
30,000 ," . ..-.1!l,ilq--G0,lt00 8,930G9,730

3,6G5,304
0

2,{j(x),000
1:r2,000

71 ,328
114,125
230,995
211,3t)B

19,s81
142,656

50,000
80,000
50,000
23,500

0

?_1,328

34,1?.5

180,995
187,B9B

19,581
'100 42 656

__Z_9Q,gg3 3q1,!1!!l_ 486,5B3

$35,iir ---ZFr, o:=,FrsigE

964,500
20,800

212,775
454,000

77,143
28,935

1,390,320
2G,400

323,74t\
768,000

0
38,532

(425,820)
(5,600)

(110,973)
(314,000)

77,143
(9.

1.758.153 2,547,000 (789,847)

4
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OPERATIONS
Travelllng & subsistence allowance
Tralnlng & course
Printlng & Stationery (LAF-f)
rnsurance
Accountanc:y fees
Bank dnrges
Legalfees
Clothlng & urriforms
Licence books and discs
Petrol, oll and tyres
Vehlcle lhence & lnsrrrance
Total operaliorrs

MAINTENAI.iCE
Velticle repairs & mairrtr,.rrarlr;t:
Equipment, lools & nr;rlerials
Total rnalrrtorrarree

TOT^L EX PINDt.t-trRE

t,,EI' SURPT lrs(t)Efl(;]i 
)

420,982
20,000

156,940
0
0

160,822
60,299

5,000
2,400

43,820
0

870

180,000
20,000
20,000

200,000
114,000
40,000

100,000
5,000

60,000
100,000
li0 000

BB9 000

240,982
0

I 3G,94 0
(200,000)
(114,000)
120,822
(39,701)

0
(57,600)
(s6,1 B0)

lq''qggL
13,73!.).

19,060 50.000
10,000

(30,940)
6B 820 5B 820
B7,BB0 60,000 27 BBO

716,296 3 96,000

21 tl?9{.qlt) 2,308,52.t
:=_:-i= -. .:-.-: 

-

2

1

'i'r

4
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Alt.sl8a9rs--aEAEAA-UNI S- I-or1 f l ll: Yt AIt t)ED 30Tll JTJNE 2OO5

QQ UJIC l!.Lo R S/C IVIQ--DI-=PAB I M [: t'l I

NL|_ESTON STATEMEN,I'
n. io tiiifitate the presentatistt of tlre lrrtlrlio vit:ws to tlre council

B. To ensure tltat ltolir;ies of tltti cotttt<:il ilte itt ;tt;cr)rtlance witll

aspiration of lhe Public

SERVICE RECEIT'TS

EXPENDITT'RE

- l'l:!lSONNl:l-
Cltailtttatt allowattt:e
Cottltcillors sittirrg ;tlkrwitltr:rr

Total llersottrtel

OPERA] IONS
Councillors travellirrg & sttlr Allowitttr''r

Oor tttcillor s exl)el lst-1:l',,,, 1,', 1 1 1r'; tt ir rl I

f tllrr:t lrtrrr:ll;ts()Ii - t6lrrls ,r) ltllnl, r';

lvli.;r ; [:rtlot l; til ttttr:t tl: ;

Iolal oltcritlirllts

I Ol AL t:Xl'ENDI I tJllt:
I'lt: f StrRI't-US/(l)El:lCl'l )

2005

&a]ual=
KSI]S

0

. ?00-5.

AqP-RQ.V,ED
!ssFlg

0

?4Q,1

Vlril!ANC_ES
L(=S!-S

0

00 0

255,928 ;ltlt],O(i0 (32,072)

2,644
2 900, 520 3,2G4,00 111!1.

295-610 :,00,(i0o ('1 :J:l(l)

0 400,000 (4{t0,000;

12,260 121 000 ?60

3 301 284 016,000 '|'4,716

-(_3_,301,28
4) 4

r9J9,-.!9!,). = --., !1 !l-1G

-i,?:i'l- 
-- 1l!,il!n -- -. ,-11,'!lt-.,

llli gl- 
-_--. 

7 52:,o!)q --- (l 11/l.ql-

592 2,97tt 00() (:J? 1 rr')B)

5
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waRKspEP4dl'[MI:N I

M!.AilQN.SIAIEMEN'I
A. To ensure the general clearrlirress 0f tlrtr Courrcil's area and lo
provide toilets.
tl. -l o provitJe prol)er ttlwtt platttlittl; ;-rttrl rlevelopment controls.

C. To nraintailt council lrttilrlirtrls

SERVICE RECEII'TS
llire of councils velticles
llire of Graders
Total service recepls

r:xPItlt]lItlllL:
f,l l?:l()l,ll,lH
IirLrrics li Witglr'';
I I1;I;I
l"t nvir lr:rtt f t tttt l

I r.;rve Allov,ri,trtr:C

I ln11<f itll,)\1,;lll( ()

Iol;rl prlt";<rttal

(lI'l:lln I l( )ll:i
I rtv,tllitrtl{'. I ittlt:'tlrllttr t r

|.tttttilttt:s tttttl fttlitttlt;
( )lotlrirrlt & LJttifotttts
\/r:ltit:li: lir:t:ttr;es & ltt:tllt,ttt,,,
l)cltol, r.rils & lytes
I olal ()prrr;tliotts

MAINI ENANCE
Repairs & maintenallce - buil(lillgs
Repairs & maintenance - velticles
Total maintenance

TOTAL EXPENDITURE

NET SURPLUS(DEFlclr)

7 .?00

1 000

(4,800)
(185,00C)

.l

200ri
AITP[iOVFI-I

l(llll;

?Q0ri
Vn i? ln i'lC lr!l

l([]l ls

83,000
:00, f)i,(r

160

i00
.G:1,

l4 i)
l0i'i

llr tl

( llt,i,i.tlr1l.:

.) ti:l

l().1

l.'4 0
(l

lllt,
007

-1,;,'r,{_ll,l:

i]00,0()0 129 993
't ,801 ,1 ! s,nrl() (:t05,1 3C)

' 040
1 1: 356

(,r

10c,00()
ll rj,i0

41 350

1,,:j,396 100,000 43,396

,lgq-- (3le-,oio)-.1 i,260 7?'2

J3

t)
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MEtiu sot, I ll c()l ,N r Y ootJN(;il.
AllslRACl"S ()l: n(;col,Nts l ()1{ ilil Yt AR [':Nlt,)[.:l) 30ill.tt,Nt- ?(x]ti
liQMMl,Nll Y, L)l:l'n li I Ml :N I

M!$Ql_oN s_lArJ:.MEN r

A. To educate self - lrelp grottl)s ll()w lo nlrr irrcorne !Jeneralin<; llroject
B. To give specialeconorrric educatiorr to tlre gerreralprrblic tlrrouglr pul;lic l:arazas

?005
nc I unl

t(sil{-l

2(Xl1;

n PPltov[t)
1(llts

SERVICE RECEII)'IS
Total service reccipts

EXPENDITURE
PERSONNEL
Salaries & Wages
NSSI:
['roviderrt [-trrr<l

Ilottse allowarrcr:
[)rovisiot r [or lcitvt-. alklwirr ;e

Special rluty allowarrce
Total persorrrrel

oPERnt tohts
-l 

ravellitrg & Sttlrsistcrrr;tr
'l'lairrirrr; (:ourses & exaltr;
lierrrirrerr s
l'otat Olrcratiorrs

I OTAI- EXPENI]I I'I.JRE

NET SIJIIPLUS/(DEFtcn )

565,320
16, fi00

Il0,lr:t8
?!;?,ooo

I li, fi4 6

56tt,320
1(;, fr00

1 :): ), lil )ll
:) 5:), ()(x)

1 ri,{)l;4
0

0

0
(12,260)

0
(1,408)
1,760

0 0 0

9G1,764 973,G72 (11,908)

14,
5,

__19,
39,

110
000
000

Ilr,()00
lr,(X)0

,l 0, (l(xl

(Beo)
0

(20,000)
'I 10 00,000 (20,890)

1 74 1,033,672 132,

1,000,B74 1 033

ti

7
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M!SSIONSIA]EMENI
A.Toprovidemarketsitesforlocaltraclerstot'tltclettaketlteirtlttsitless'
B. To generate revetttte to tlle Cotltlcil

C. fo i",rintain feetler roads and ntarket cetttres
?900

ac-l--u-AL
l(lls

SERVICE RECEIPTS
Market stall rent
Plot rent
Rarter nrarket fees

Slaughler fees

Plot indication lees

Market fees ( Sfock attction)

Sale of Plarrs & setvices

Appl. Fornrs fee/ [-arrd stttr' & plots

Contribtttion in lietr of rates

Total service recei;lts
EXPENDiTURE
PERSONNEL
Salaries & Wages

- Cottncil cotttritlutiott to NSSII

l)roviriettt fttttcl

llotise Allrlwatlr;e
Provision for leave allowittrt:e

I'otal Persottttcl
OPERATIONS
'l ravelling & sttbsisltltlr:e
'Irainirrg 8x (;oLlISBS

Clotlrirrg & ttttiforttts
Other l-luiltlittg costs - tttatetials

Petrol, oils & 
-lYres

Vehicle licettce & lttsttrattce

Misc. expenrlitttre platrttittll

Tree ttttrseries
Total oPeratiolts
MAINI'ENANCE
Velricle rePairs & nraitttettece

EquiPments, tools & materials

Total maintenance
TOTAL EXPENDITURE
NET SURPLUS/(DEFtclr)

'J,!Q1S?

38, 896)

3,080,934 0 (175,84 6)

0
0

105,977
4,BBO

(200,000)
24,090
(20,000)

639,220 435,000 204,220

?oo5 ?Qo5-

AT]J]J19YTU VARIANEES
KQ!,!s_ KSI-ls li

tI
!
T,

I17,189
1,603,582

866,800
297,430

15,600

. 1 18,070
,'"1 ,152,070
F 303,580

7,400
1,033,000

Gli0,000
238,94 7

o

240,000
180,000
310,000

1 ,088,130

9,789
li70,l-rB2
216,800

58,4 83

15,600
(121 ,e30)
972,070

(6,420)

5 476,695

939 146 3,7 47 77 2,1915 9l_

1 ,833,170
ri7,600

322,1 00
B{;1,000

17,0C4

'1 
, r]65,1 tX)

llB,B0t)
409,830
{167,000

5{i,960

(32,020)
(1 ,200)

(87,730)
(16,000)

409,273
5,000

20,000
105,9 /7 i
69,880

0

29,090
0

120,000
5,000

20,000
0

65,000
200,000

5,000
20,000

2.73B9a

41 ,(i00
1,060

tjO,(x)0
20,000

(B,301)
(18, 940)

42,669 70,000 127,33 1)

3,762,823 3,761,780 1,043

2,176 323 03 2 190 261

af-
B
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L4_enu sourH coururv cou

B

SERVICE RECEIPTS
Canteen Bar & House rent.

-Boarding fees cottages '
Misc. lrlcome camp site
Totalservlcereoeipts :

EXPENDITURE
PERSONNEL
Salaries & wages
Council contributiorr to NSSF
Provident fund
House allawonce
Actirrg allowance
Provision for leave allowalrce
Total Personnel

OPERATIONS
Travelling and subsistence allowarrce
Training & courses
Clothing & uniforms
Prirrtirrg & stationery
Petrol, oils & tyres
Office cleaning nraterials
Electricity & water
Govt tax & forest loyalty
TotalOperatlons

Tlt tllJ ltJ

2qq5
ACTUAL

KHS

3,900
sta',6tq

4 52,t)ll0
12,40tJ

102,312
230,000

7:1,0?4

1+,gr o
'5,000

280
0

78,62-1
31,290
22.160

0
1 261

6,000
8,930
4,070

10,800
i's3.10,(x)0

10,000
5,000
8,000
2,000

50,000
15,000
30,000
60

4,910
0

(7,720)
(2,000)
28,C21
16,290
(7,840)

z_oos 2q0E
APP|IQVED_ yABI^NEES
. KStlS tts]ts

1!5;q1q . ' gg,z

(6,e00)
24B,Ot4

!lg-..-.- -:lq'9lg-00 . 280,084

(rIr, 1B0)
(2,00u)

(1 8,4 7B)
(40,000)
(:r0,Ii (i)

( 1 ,I!ll)_
t2

717 584 437 5

5.1'1r,2(i0

14,400
1?0,790
270,000
lo.t,2(x)

1 3,562 1 li. t(x| .
7t3 1 7 \tJ

000 (60 ,000I
180 000 27

MAINTENANCE
Repairs & maintenance of buildings
Vehicle repairs & maintenance
Equipment, tools & materials
Total Maintenance

TOTAL EXPENDITURE

NET SURPLUS4DEFTCTT)

't
0

50,000
10,000.

6,000
(41,070)

(5. 930)

054 6391

19 000 60 41

750 4 111

I
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LATF REVENUE ACCOUNT.

INCOME
LATF services account allocation
LATF Services performance allocation
Total Revenue recelvable.

EXPENDITURE
O.PERAT!ONS
Bank charges
Audit & Accountancy fees
Printing & stationery
Ollrer operatiorrs expenses
I'otal Oporatlorrs

cAPtrAL PROJECT EXPEfIDt ruriE
Vehicle acquisatiorr
Roads & bridges
Exterrsion of special school
Market Rehabilitalion
Exterrsiorr of dispensaries
Provision of water
Purchases of computers
KSSL Renovations
Rerrovalion of county hall'fotal capitat projects expenditure
rOTAL EXPENDITURE

DEBT SOLUTION EXPENDITURE
Salaries & wages.
Courrcillors allowance
Africa retailtraclers
lJorrowing by GRF (Net transfers)
l.lHlF
NSSF
Muguni Sacco
Eundry Creditors'fotal Debt Resolution
TOTAL LAFT EXPEI{PITURE
NET SURPLUS(DEFtCtr)

E

R E H 5

2005

AQIU4L
K}.IS

2!A0
APPROVED

29A5
VARIANCES

KS}ISKSHS

7,862,492 7,882,492 0
05,254,994 5,254,994

13,137 ,4BG 13,137,486 0

51,207
0

0

__ 3,0/4,9:10

0
114,000

0

o
1 14,Uoo

1t1,207

(r t4,Uou)
0

.1,0/4,930.
3,012,1373,126 ,137

0
6I 1,8t;4
366,080
?.49,/33
354, /55
202,sGG
456,944
197,174

0

lr(,0,00(l
l,/rru,oorr

40u,0u0
G00,0(x)
400,(xx)
2,1?,001)

400,000
200,000

0

(5(X),000)
(5llll, l4ti)

(33,e20)
(3s0,20 /)
grt,24!t)
(3e,434)
56,944
(2,826)

0
_&1!e,1q6 1,91

5,565.243 4,056,000 1,509.243

2,864,759
93 t,459

0
0

91,820
139,000
340,561

1,092,232

1,500,000
0
0
0

0
150,000
340,000
71,000

1,364,759
031,459

0
0

91,820
(12,000)

561
1,021,232

5,458.831 2,061,000 3,397.931
11 46 117 4 907 4

1 7 6 4 907 4

10
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MEITU SOU'I'I{ COUNI'Y CoUNCII,
NO',l'ES'l'O'l'HE ACCOUN'I'S FOt{'t'iltr Ytin tr LtNDIit) 30rrrJUNt, 2(X).5

l. Accounting Conccpts

Introductiorr

l'lte accouuts are based firrrrly orr tlre gcrrcrally acccprtctl accuurrting conccgrts ol'
i. G<lirrg concenl
ii. Accruals/nratchirrg
iii. Consistency
iv. Prudence
v. Materiality aud Substancc ovcr li'onr.

Atloption oIthcsc cottccpts cllsr.rtcs !,hat accoutrts lrrcscrrt Iairly Llrc llrrlncial positiorr ol'
the local authority. I'lowevcr givcn the unitlue rrature ol'Kenya local govcrnnrcnt ccrtrrirr
rclirrcnrents have bcen introduccd.

il. Goirrg conccrn corrccpl
Itt tttost cilses tltc itccottntirrg systcrrr rvill lrcirl virlrrc irr llrc assrrrrrlrliorr llurl llrt.
.atrtlrority will corrtinttc trpcritlirrg. lts urrlikcly llrirt ir locirl arrllroritl,rrr:ry lrc rvorrrrrl irr

tlte saltte lvay as a conrl)ilny. llr tlrc cvcrrt ol-er locirl g,ovclrrrrrcnt rc org;rrrizirtiolr, lltc
going cotlce[lI cottccpt should bc applictl althouglr tlre aurtlrorily itscll'rrray ccirscs lo
cxist.

b. Accrunl / rrratchirrg corrccpt
'l'he nratchiltg or accrual conccpt carr lrc.dcfined ars Ibllows '. '
I(cvctlue altd cttsI arc ilccluc(l llrirt is rccogrriz.ctl irs tlrcy ill'c cillnctl or ilrorrrrctl lirrrtl.
ttot as nlolley is received or llaid,) alrtl rccorclerl in tlre Iilrancial statcrrrcnls at tlre
lleriod to which they relate. l)nrvitlecl that where thc acorua'l conccpt is irrconsistcrrt
with the prudcncc colrccpts tlrc lattcr prcvails.
IIcrc thc prudettcc cottccpt is ol'sigrrillcance in thc lrrcparation ol'tlrc accourrts as
required by internatiottal aocounting sLandards.'['he basis of accounting in this casc is
cotrverted "receipts attd paynrents" wlrich nlcans thal accountirrg tlrroughout thc ycar
is on cash basis, but for final accounts l)url)oses accruals for material clebtors arrtl
creditors tlte accounts to an incorne anrl eipenditure basis, thus keeping in linc thc
accrual concept of accounting.

c. Consistency conccpt
It is assutned that tlte accounting policies are consisteut frorn onc periotl to another.
Consistency concept requires that there should be consistency of accounting treatnrent
of like items within each accounting period and from one accounting period to tlrc
nbxt.

ll
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d. l'rudbncc conccllt.
Uncertainties inevitability sr.rrround nrany transnctious. Exercisittg lrrttdcttcc itt

preparing financial staterncnts should rcooguize tlris. l'rudeltce tlocs ltoI llorvcvcr
justify tlie creation of secret or hidden reserves.

The prudence collcept requires that revettues be trot anticipated turtil rcalizatiott ctttt

be assesse<l with reasonablc ccrtainty. ln our case we ltave treatccl ittcorttcs sttclt its

contribution in lieu of rates as receivables with a high clegree o[certaitrty. l)lttt rctlts

ftave equally been givcn thb sarrrc trcatrncttt attd ltence accruecl agnitrst ittcotttc at\r.l

debtors.

e. 'l'rartsactigl antl othcr ovcrrl"s shor-rltl l-rc accotttttctl lirr attd ptcsctttctl irr itccttltlttncc

witI t[cirsubstiurcc antl linlrrcinl;rcality trtrtl ttot tttcrcly rvith tlrcir lt:p.;rl lirrrrr,

lfinnrrciul stutctrrcrrts slroultl clost: itll ilcttts, rvlriclr tttc ttttttctittl t'ttottlllr lo itllt't't
cvalunliott or tlccisions.

Accouttlittg l'olicics. : '

'l'he accounts have been prcliarcd urrilcr thc lristorical cost ct-rltvcltliott

n) I{cvcrtuo
l'lgt lclts all(l l'i.ltc, corrllilrrrtiorr irr licrt ol'lrtlr:s, ltrttt:;cl tt:ttlitl ittt'.,tttt'ottl:llltttrlittl',
at thc crrd ol'tlrc ycar Alc irccruo(l tlcbtols ittttl tccttgttiz,ctl as ittcotttt' irr tltt:
acoouttts. 'l.his is itt uccorrlitncc r.villt tltc lltttdcrtcc prilrc.iplc.

b) l,Jrrrpkrl,ccs.
Salary al'leilrs ale uccl'LrL:(l as crcclitors. No acctuals are lttadc lirr paitl lcirvc

entitlcnrcnt not tukcn, as this is cr.rnsidcrctl rrot ntatcrial li'ottt 1,ci1l'ltt ycitt'.

c) Statutory :rIrd otltct' tlctluctituts
Unrenritted statutory arrd t-rtlrcr clerluctious irrc accruecl as crcrlitors

tl) Supplies nnd Set'viccs.
Material invoico lbr suplrlics arrtl scrviccs rcccived cluring tlrc 1'car but ttot yct
paid are accrued as creditors within currcut liabilities. 'l'he santc ure expchsctl

during the year.

2. Non current assets.

a) Coverage ,

Only assets that ale readily identiliable as authority assets are irtcluded in tlre
balance sheet. However a prolessional valuation of all couucil assets shoulcl be

done to reflect the currctrt nrarket value o[all assets.

b) Assets Utilization.
No charges have been made ftrr the use ol assets or their dellreciation.

,, |2
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NON CURRENT ASSETS

Land & Buildings
Motor vehicles ,

Machines & Equipments
Furniture & Fittirigs
Roads & bridges
lnfrustructural services
Totals

.Sundrv debtors
Contribution in lieu of leave
Markets plots
Markets stalls

4. GRF BanB balances

KCB tuC 056 19408s021
cooP A/C 011 205769s3301

5. LATF Bank balarrces

KCB tuC 056 194123157
cooP tuc 011 00s769e300
cooP A/C 01 1 2057699300

. Lonho, Alfa
Court Cases
Mugunisacco
Telkom kenya ltd
NSSF
Cmc Motors
Provident fund
PAYE
KLGWU,
Salaries'& Wages

Currencv

These accounts are p.resented in kenya shillings.

t) N

i.

b

.. /,{

rl

I

lil As at 1st July
2004
kshs

8,617,903
7,542,33',1

830,000' ,692,600
'149,875
a0

17 32 709

Additions/
Valuations

As at 30th
June 2005

kshs
21,752,903

7,542,331
1,286,944
1,863,360

149,875
26 000

,37 13

8,502,362
G,178,740
,| 234,807

1 5,915,91 5

2,272

.--a!,q,!!-
68,218:::

779,387
4,148

(.1.071

kshs
13,135,000

0
456,944

1:170,760
0

26,780 000
41 704

7

Q,:Beserve Cotttrlbutiorr to capital --L9?'461-
Jhis account reflect the assels vatued as per valuation report clateci 12lh rnay 2005. lt is lriglrly recornrnendedthat the other assets'be varued to ascertain ilre current market varue.

T.Sunclry Creditors

a

276,712
326,667

2,050,243
260,000
660,884
260,000

1,777 ,530
1 59,1 26
31 1,906

2,1g6,ggg
8,270,067
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