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KEN A NATIOI\AL

I have a
30 June

dited the financial statements of Kenyatta University for the year ended
2003 in accordance with the provisions of Section 29 of the Exchequer

REPO OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINAN AL STATEMENTS OF KENYATTA UNIVERSITY FOR THE YEAR

DED JUNE

and Au Acl, Cap 412. I have obtained all the information and explanations
conside necessary for the purpose of the audit. Proper books of account
have be
prepa
comply

Respec Responsibilities of the University Council and the Controller
ito

The Un rsity Council is responsible for the p:-.paration of financial statements
a true and fair view of the University's financial state of affairs and itswhich gi

operati results. My responsibility is to express an independent opinion on the
tatements based on my audit.

Basis o nion

n kept by the University and the financial statements which have been
under the historical cost convention are in agreement therewith and

ith the Kenyatta University Act, 1985.

was conducted in accordance with the lnternational Standards on
Those standards require that the audit be planned and performed with
obtaining reasonable assurance that the financial statements are free

al misstatements. An audit includes an examination on a test basis,
supporting the amount and disclosures in the financial statements. lt

des an assessment of the accounting principles used and significant
made by the Directors as well as evaluating the overall financial

s presentation. I believe my audit provides reasonable basis for the

The au
Auditing
A VICW

from
of evide
also incl
estim
S

Kamae
169.82
formaltz

,)

oprnton

The Fi Assets figure of Kshs.1,579,421,412 as at 30 June 2003 includes
Kshs.35, 00,000 being the value of approximately 1122 acres of land for which

rsity holds title deed. However, records available sho"v that ovcr thethe Urii
years awa barracks have occupied 139 acres of this land while squatters at

illage have occupied 30.82 acres. Tl-re occupation, however, of the
cres of the total University land would appear not to have been

with the Commissioner of Lands with a view to formalizing the
n and obtaining compensation for the land occupied r^ aI
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circumstances it has not been possible to ascertain the correctness of the fixed
assets figure of Kshs..1 ,579,421,548 as at 30 June 2003.

Opinion

Except for the foregoing reservation, in my opinion the financial statements when
read together with the notes thereon present fairly the financial state of affairs of
the university as at 30 June, 2003 and of its loss and cash flows for the year then
ended.

E. N. MWAI
CONTROLLER AND AUDITOR GENERAL

Nairobi

30 March 2005
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KENYATTA IINIYERSITY

B.\L,.\:\CE STIEET AS AT 3O'I'H JUNE !OO3

NOTES 2003

C,\ P l'f ,'\

Cirprtrrl F

li, cvc n uc

Rcr aluat

& RT:SIiRvT.S

d

'c Account

Rcscrve Account

'l t,2.76,734,917

829,791,007

24.501 714

l(shs. 2001 N. hr.

l.l(r4,891,714

9 1 5.196,1 0:

24.507 ,i 14

7 13r.035,668 2.30{.897.510

RIiPRES

Nct Fired

DB\
cts

RRENT I,IABILITIES

credit balances

8

9

1,579,421,412

302.933,02 I

1,573,775,548

302.9E?.61 4

\\'ork in

CU ASSETS

Stocks

Dcbtors debrt balanccs

Shorl T Dcposits

Cash at rnd in hlnd

LE,SS:

Creditors

Net st tS

I'ROI:
vICE

RETT Nl STAn*DA, PhD, N{BS

R

PROF: MUGENDA, PIID

Dt YICE CIIANCELLOR (F' P & D)

JONES

,\G. FI

WAIvIBUA
CE, OFI'ICER

t,876,758.1 62

l0

ll
l)

l3

I

('
)
t.

t
g.

,Iril
I
T

' - -i
I

i
:

t
l.
.,]

t

I

l4

3',1,071,351

'43,907,176

.221,323,360

irr t+.osz.lto

40,376.034

180.21 1,437

3l1,697,039

52.321,649

604,61 2,1 59

428,1

e^rt-
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K[N\'ATTA TINIvERSITY

lNCOltE At\iD EIPEr-DtTURE STATEItIE:\T

FOR YE,\R ENDED 3OTII JUNE 2OO]

Notd 2@3 Krh, 2ml hrhr

Tuitiq

Scnicc

Gru6

0$6 fc

r63J0{J3l

566115,E06

a9,mtn

t.19.489,71,1

157,076.0E6

d.2t1,275

5-r-6tl

o0s

Latt

C.nEd

Acadmic

Surpls ! clr

Prid )€,

.,f,2:127,140 281.640,575

.r9t.?63.5t1

5{7.65:.667

6(r)

6(c)

6(b)

t.40r.62 I

9t1,527,t61

,5!.3 l4
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KENYATTA T:\IVERSIT}

CASIIFLo\l'STATEI\IENTFoRTtIE\.EARE:\DED30.I.tlJUNE]003

2003

KShs

Ci\S CENERATED FRO]\I OPERATIONS

dunng the Year
56,43 5,660

Ad ments for:

Provi for badrdoudtful debts

development Debt uritten off

on for audit fees

A interest

in debtors

in stock

in creditors

Cash from operrtiotts

C FLOW FROI\I INVESTING ACTIVITIES

Pa of capiul projecs(installations)

of furniture & equiPrnent

& Righs and Motor Vehicles

ofGowns

s ,rf Motor/ Vehicles & EquiPmens

/( dec reas e ) in ca s h_tn-n d c-e.s h,g qu ! y-4! g n !q -

2002

KShs

1.,107.61I

(15,144818) 17.061.057

- (140,662,637)

; 983,600 E7l '600
: (1,197,394) (1,813'll3)

i 136,298,922 9,61E'3ol

i.tt , .3,304,683 2.482,725

(8.149.829) 48.42e.292

!. 31,868,087 78,049,584
,,.;,:.

( l 17,542.161 )

(79.594.727)

8,024,045

48.015,684

)l) (l't1,097'159)

(63,047.575)

397,910,215 460,957,790

63.047.575

335975,671 397,9l 0,21 5

2)

I

Purc

Short

Cash

Cash

tr

T IN CASH & CASII EQUIVALENTS

Cash cash equivalents at start of year (b/f;

i(decrease) in the Year

at end of year

ofthe balance ofcash and cash equivalents

deposis

bank

hanci

'l

221,323,360

113,040,856

345,582,565

51,733,045

594.605

T'llspzs,ozo 3979 r 0,215



1.0

l.l

1.3

1.4

1.5

1

S I G\ I I:ICA\T ACC'OU}*TI NG POT,I CI ES

Accountin g Cortvention :

Thc accoupts have been preparcd un<lcr t[c historical cost coltvctitiort as nrodificd

by'the ret'aluation oIccrtain fired assets'

lnconte

Lrconrc fr.onr fces and Eants from tiotrors is rccognisetl is recogrised on

receipt basis.

lntcrcst on shorl-teml dcposits is rccognised otl accrual basis

a

a

Fixed asscts are stated at 1994 professional valuation $ ith subsequeut additions at

cost less dcpreciaticrn. The dep-reciation rates are s follou's:

Fixed Assets:

o Furniture and EquiPment

o Motor Vchicles
. Academic Gou'ns

. Buiidings
o Land
o Patent Rights

i 09i, on reducing balance

?5oh ort straigltt linc

5o/o on straight line

Znh on strai-eht line

loh on straight Iine

70o/o on straight line

Stocks:

Stocks are staterl at lorver of cost and/or net realizable value' Books prurchased for

the library are u,ritten off in tire j'cir of acquisition' The cost of.Lrbrary books is

ri,ritten off to the income and exienditure accou*t in the 1'ear of purchase'

Assets and liabilities in tbreiEr currencies are convened into Keny'a Shillings at

the rates of exchange ruling at the transaction datc'

KENYATTA UNI\/ERSITY

Kenyatta University rr,as established by the Kenyatta Unir,ersity Act enactcd on

13'd August 1985.

.l
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-1. Tt'lTt()\

4. SERVICES

5. OTHEl{ I\

6, EXP

6(a)

\T'GR\\TS.

Recervcd in thc 
"'car

D oI'IIER FEES

Regular Studens( Jr\B)

Sclf Sponsored Programmes

\DERED
Ii.-CON{E GENRATI NC ACTIY ITIES

IIE

Bank lntercst Rccsived

Recervable intercst

Dust Bin

llousc Rent

SERYTSES

Conferqrces, Seminars

Celcbrations & Ccremon ies

Fees. Commisions & llonoriaria

Adv€rtisinE and Pubhcrly

Prize & Other Awards

Council Meetings & Functions

University Calendcr & Bronchus

Vc's Committes Meetings

Culture Week

SuffDevelopment

Accomodadon for visiting staff

Funeral expcnscs

\\'ater & Conscrvancy

Telephone & Postlge

Passage and Baggagc ( Lrca! )
Passage and Bag-eage ( Extemal )

lnsuranccs

Maintance of Eq,ripment

L,egal lecs

Clearing, Forwarding & Haddling

Electricity

Audit Fees ( provision)

Rates

Staffand Studens Health

Bank Charges

Provision for tax (Penaltyl

Bad &do-btful debs (provision)

SulT Education Support

1001/:003

l(Shs.

863.301*<3 I

8(;3_10{J-11

200r/2003

l(Sbs.

32E,E54,501

:00r /:00:
lsShs.

si1,..1E().::

ti.l9..l8q.?

1001.':00:

KShs.

2-i7.500,99

99.479

357

200 l/3002

h-Shs.

t,.l.l1?.:?

200 r /:001

KShs,

2S.166.-5titl

I,8{_1.2 l3

7

200u2003

l(Sh!

200u2003

1(Shs.

I 5,998,000

1,197394

8,759

2,W,g5g

13.673.1 I

53.681 .360

3. I 29.97 I

r 5.201 .765

9,979.93,s

665.600

26,968.379

34.826,3 r 8

2,9-s1.830

36,1 86,1 89

87 I ,800

2r8,1 3 I

56,205,476

6,615,178

I 7,063,057

6.200

2001/2002

KShs.

2001/2002

KShs.

10,726,0c)0

I 0.1 69.057

4,19-1,oC-s

i 0,5i7.-i i 7

I 73.300

1,817,010

1,9:0.7J7

4 51.23 5

5.600.583

I,027.85?

(l

.--_-Zr,9ri3ji5

3:t.7s343

. Nt9,478
797,440

654,M9
. 9,8,1,167

4,137,027

6,?00
' 3,750J61

t2)02,879

I0J37,173

1J55,13s- 
l6J79J7o
32"061,091

6,0t1575- . ;^-..,.i'. Jr0rJ4J)
.-' ,: 2fiJJr)z
, '-fi3{f.,422

983,600

1,534255

63,CI7,q66

9,u0Bl0
35JE8J0e

(15,171,862)

281.640.575
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6 (C'). ,\CAt)

7.(],\I'ITAL F

TR.\TI\'f I)f PAIIT)I E\TS

l'crsonal crnolumenls

Ctperatrons & lr'latntcrtancc

IIC DEPART]\IEI.TS.

Pcrsonal emolumenLs

Operations & Maintenance

2002/2003

l(Shs.

325,250,672

267,914,6',75

:00 l ,:00:

KShs.

.il().51().5():

l77.l5l.oi{
s88.t 65.3.r7 {93.?6.1.S8I

200a2003

KShs.

529,612,290

47.781.t40

t00 I /2001

KShs.

111 "nl 01l

7 -1.9.1o.7{ 6

577J93,430 5{7.651.667

20022003

KSbs

1,364,891,715

(88,1 56,768)

2001/2002

lLShs.

L.t40.49-(.153

175.603.638 )

As at lst July 2002

Less: Depreciation for the Yeor ( Scc Notc 8 )

As at 30th June 2003 1,276,731,947 t.36{.891.715

. .ir.? -. i ./ , '. . ;l"ti;.. ,- l ,1.t , r- - i
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t,

The year l0o I /2002 creditors totatlirg to Ksh t 76,472.790.05 was understated by Ksh I '4?8' l I 9'00

Goqrs which tvere previously included in stock have now bcen transferred to inventory' Depreciation

has beer, accounted for. tbr the last fivc laars'

An amount of }(shs.140,662.636.50 bcing capital devclopmcnt expcnditure which was ourtanding in tht

previous year was uritten olTagainst Rcvenue Resewc account as a prior ycar adjusrment'

SION FOR TA)( PEIIiALT}'

The University has accrued the tax penalty of Kshs. 35,5EE,509 awaiting the Govemment r*aiver

which has been rcquesdted.

providcd to the banks in respect ofernployccs: ['oan Scherne

Car Loan Scheme (National Bank ofKerya)

House loan Scheme (Kenya Commercial Bank)

200u2002

KShs.

16,000,000

25.000.000

20021003

. KShr.

lo,o.oQ,ooo

20.000,000

l

t

I

I
.)

I
" t.

{
I
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