
'.-slY.,.. -i
..lI
,ar$

'',t

,l..1

t{
.r1

I
'l
I
e

l

,'. l'J ,p 
^of

lerk I SSts(

SPeuo'

D'}peuker

HA

D. c. A.

t,t' /v A
C. H Editor

s

Press

, .'t

I

I

I

'IVIOI UNIVERSITY

BALANCE SHEET

and
ACCOUNTS

for
- :. I:NDED 30 JUNE 1991

J

1

)
i
{I
il
l
'i

't,l
-a
-{'A

,?
I

!
4

itd'.'fr'

lr





__e je

for the year ended 30th Juue, l99l

\

RXPORT AND ACCOMN

UOI T'NIVERSITT
P.O. Box 3900

ELDORET, KENYA
Telephooe (0321) 43001/S

Telegraa: I.{OMRSITT, ELDORET
Telex: 35041r Fax 43047

I
I

l

,)

r



MOI UNIVERSITY

Main Balance Sheet and Accounts for Ehe

Year ended 30th June, i99l

PAGECONTENTS

Offtcers of the University

Report of the Vice-Chancellor

Certlflcate of the Audltor Generrl
(Corporatlons) on the Accounts

Balance Sheet

Income and Expendlture Account

Statenent of Changes ln FLnanclal
Posltlon

Notes to the Accounts

Reserves adjustment for the year

3

4-5

6

7

I

9

10-19

20

\)

ca\\



,]

oh i.'i ctiRs ()t' THE iiN I VElttil.r'y

Hon,rrary Graduate of the UniveraiLy:_'-',r: =;:'-.=-)+1.-y tn- .---r.. I,aniei T- i, iNa:-r'c,bi), Lr.-lc. tNew Erunswick), IJ.Sc.Egerton. Ph. I-). ( Soka ) , Chancel lor:":-'':'.+ ''f - i:!.'.: :.i- :i I.l--...,a s,-. I
-. <,- ,\a!6e.

Deputy Vice-Ctancellop
Prof. M.K., Maleehe, B.A- (London),
MED.D. (T.C. ) (Columbia)

Principal, Chepkoilel CarfnreProt. J. Iri:a, B.Sc. fLondon), M.Se(lla-::b: )

l.'-i. .'-_;.|i.. M.p. LL.Ir.(Moi) D.Ed. (K.U. ), D.Sc.f Moi University. and-'.If 1n:-le'-r -f"'-'er -r 1;=
o

Ctrancellor
H-E- Daniel T. arap Moi, C.G.H.. M.p. Hon. LL-D- (Na:-robt). D.Sc-lMoi), D.Eci. (fi.u- )' ir-sc- (Egerton), ptr.o. (soka), preeident andcommander-in-chief of the Armed Forcee of the Republic of Kenya.
Chalraan of the Universlty Cnr:ncllMr. J.T. arap Letins, B-Ea_ (EA) E.c-H.
Vlce-Chairman
Prof. D.G. Gatei, M.8.. Ch.B. (EA). F.R.C. path. (U.K.) t,.e.W.
Honorary Treagurer
Mr. J-B- Kangprana, LL.B (Naingbi), LL.M. (EDIN), M.B.S.
Vlce-ChanceI1or
Prof. S.O. Keya. B-Sc.
F. K.N.A.S.

(8.A. ), M-Sc. (CornelI ), ph.D (CorneII),

Ctrlef Admlnlatrative Offlcer,l-K. Sang, B.A. (Iowa). M.Scrr)hio)

P.G.D.E. (EA), M.A.. Ed.

(St. F.X. Canada). ph-D

( IIILnois), M. A (Ohio ), ph. D.

Chief
Pr:f.

Finance Offieerj. i -:1 . I'l.,,ana'c,ngo.

Academic Officer
(. (-rle K-rr,!. B-A.:':*_:---hi:rE. y.p.. . F'r,

tPLr: I ,.:..; . .-:.if h ).
t,- . iFerlrisy-'"'=aia).

Y. A.
E.B.S

( A.- )-'=:.i a I .

i-.r-A (K)

FLanlrapq
r'.1 rr ':': 9a::i: ;: ..i_,-t-tc Lirrrit.r-,i
Kenya r-ornmercial .Bank Limited
l,awyers
fJyalr.o & Co. Advoeates

Aucl i t ors;



r.li- I rii . l iI ur^\.',ui- _.,.r

; \ iila :'-.\R ENDF_D l0Tl _tL');:. - qg I

It gives me greaE pleasure Eo present ahe Anr:ual Financial reporc
for the year ended 30Eh June, 199I. The year under review was a difficult
one, however, through continued support of the Kenya Government, council
and by applying prudent, efficlent financlal and managerlal pollcles it
ended on a sound note.

The Unlversity expressed a steady growth ln both staff and student
populatlon. The students number grew by LO4Z fron 3lg4 Ln L9g9l90 to d5o2 in
L990/9L' The academlc and adnlnlstratlve staff grew by 57.262 fron 1465
in 1989/90 ro 2304 ln lgg0/gl. Expendlture on srudenrs rose by E7.567;
fron Kshs.39.588 mllllon in l9g9/90 ro Kshs.74.Z55 aillion in 1990/91.
whlle expendiEure on staff growth was by 56.352 fron Kshs.l43.62g nllllon
7n L989/90 to Kshs.ZZ4.597 nilllon Ln tgg)/n.

The tremendous increase, ln both students and staff to a 1arge
extent overstretched the llnlted reaources avallable. Nevertheless, all
services to universlty co unity sere provlded sith the al-u of nalntalnlng
high academlc standards.

r note wlth satlsfaction the growth ln capltal regerves, that rose
fron Kshs.697 million ln LgBglgO ro Kshs.g0g nilllon in LggO/gL Revenue
and capltal recelpts ln the year amouuted to Kshs. zs4.277 nilllon and
Kshs'160'732 mil1lon resPectively. This contributed ro the improvement of
capltal reserves.

A deflcit of Kshs.49.632 nlllIon was realized, whlch was caused
mainly by under disbursenent of Capltation Grants, and the followlng
other factors:-

(1) OPERATIONAI CO STS

(a) An increase in Academic and Support staff to cope
wiEh the larJ-e number of students.

(b) Flnancial charges on enhanced banking facilities.

(Ti1 DEPRECIATION

The charge for the-year arrcuited te Kshs.i7.i3i niLLioi-^
an increase of 382,. ThLs hotrc,..,err, doeg ecE j.i.l;olvc.
ncvement of f -.inds.
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(iii) CATERINC AI{D RESIDENTIAL SERVICES

The Department i.ncurred a deficit of Kshs.6.7 uillion
in Che yeari and the main contributorv factors uere:-

(a) Unprecedented prlce increase in consumable goods

and services.

(b) Drastlc increase ln student population.

(c) Heavy subsidy in providing HUSACS services and

under-provtsion ln the budget.

(rv) FARM

The 'farm realised a loss of Kshs .2.602 nillion in the
year under review.

\
1 thank moet slncerely members of Councll under the Chalruanship

of Mr. J.T. arap Letlng, for contlnued lnvaluable guldance and aeslstance
wlthout whlch we would oot have attalned our current level of performance.

Council ls asgured of ny contlnued tlreless support and co-operatlon, and

that of thc entire Unlverslty ComunlEy.

I wlsh to record Dy appreclatlon to the entlre Unlversity staff
for their exemplary and distlngulshed performance during the year. rt
was thelr initiative, lnnovation and devotlon to duty, that enabled us

to attaln our obJectlves.

Finally' I wish to express my profound appreciatlon to the Government

of Kenya for lts continued unswerving supporE extenCed to the University.

PROT'. S.O. KEYA

v-I!E{.:::i:::LUR



REPORT OF' THE AUDITOR -GENERAI- ( CORPOP.{T IONS \

OF I"1OI UNIVERSITY FOR TIiE YEAR. ENDED 30 JUNE
ON THE ACCOUNTS
I99I

I have examine
ended 30 June
Exchequer and
information an
for Ehe purpos
have been main
have been prep
agreement Eher

Subject to the reservatio
accounts, when read toget
true and faLr view of the
as at 30 June 1991 and of
changes in the financial
1. FINANCIAL POSITION

d the accouncs of Moi University for the year
l99i in accordance with Section 29 Q) of rhe
Audit Act, (Cap 412). L have obtained all the
d explanations which $rere considered necessary
e of the audit. Proper books of account
tained by the University and the accounEs which
ared under the historical cost convention are in
ewith and comply wiEh Moi University Acr. 1984.

ns set out below, in my opinion, the
her wlth the notes thereon, present a
state of affairs of the University
its deficit and the statement of

position of the year then ended.

During the year under review, the University incurred a deficitof Kshs.49,634,0q0.09 compared ro Kshs .32,453,000.00 durlng rhe
previous year. Ttre Balance Sheet also reflects a negative-
working capital of Kshs.192,427,000.00 (1990 - Kshs.9L,973,000).
The university has continued to face liquidiEy problems and the
accounts have been drawn on e going concern basis on the
assumption thaE it will contl,nue to get financial support fromits creditors and bankers.

2. CHEPKOILEL CAI.{PUS

As indicated in Note 7 to the accounts, the former Moi Teachers
College was Eaken over as a constituent college of Moi University
ald-named- chepkoilel caqpus. However, there has not been anyofficial handing over of the College to the university and as aresult the lists of assets and liabilities taken over have not
been agreed upon and included in the accounts of the Universi-ty.

3. DEVELOPMENT GRANTS

Although the univerity's records as at 30 June 1991 indicate
that it received developmenE grants amounting to
Kshs.160,732,000.00 from the parent Ministry, the parent Ministry'r
records indicated thaE development grants amounting to
Kshs .209 ,432,000.00 were released. The difference of
Kshs.48,700,000.00 resulting from these two sets of records was
due to pa)ments amounting to Kshs .48,719,000.00 which the
parent Ministry made to some L4 creditors and charged the
University's development allocation, out of which payments totallir
Kshs .42 ,909 ,3O0 . 00 were uade . to soina )2 credi tors , r+hose de :a j-ls

- ,the Mi-?',i.:tty hi: -.:- frrvi ded t,,. t!:e Uni'.rersity. f '6- r;r- ,..i<--r.cf-,-i'.
been u^rao-l-e to conf ^fm the proprie.Ey of these la1.nrents. -'!-' -

A,.;. 0k:0TH
AUDiTOR. GENERAL (.COBPOHATTONS)

14th October , 1,992
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!1OI U}-II.'ERSITY

BALANCE SHEET AS AT 3OTH JUNE t99 t

NOTES Ksh I 000 's Ksh. '000' s

e (b)

199019 l r989/90

Kshs'000's Kshs r000r s

i ,00 I , I39 788 , 750

4,532

25,477

4,054

34,063

102,849

22,Lgg

989

t26,036

(192,427) (91,973)

808,712 696,777

:

8O8,7L2 695,777

Fixed Assets

CURRENT ASSETS

Stock

Debtors

Bank Balances

CURRENT LIABILITIES

Creditors
Bank Overdraft
Loan

7 ,124

30,337

38, 190

207 ,036

60 ,498

544 \

10

11

l9

I2

18

3

7 5 ,65L

268,079

FINA}ICED BY:

Reserves I3

S.O. KEYA. B.Sc., M.Sc., Ph.D

VICE CHANCELLOR

.I.K. SANGr B.A., M.Sc., M.A., Ph.D

^!itFfi 
AhlrTt'T6mnr,rr ,,r, ,{..rr,l'r.1.)_n}tlll'o \!F. r Fx

B.P.M. NYANG'ONGO, C.P.A. (K)

FINANCE OFFICER
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MOI UNIVERSITY

INCO}G AND EXPENDI TURE ACCOI.INT FOR THE YEAR

ENDED 3OTH JL'NE 1991

NOTES L990l9L

Kshs. f0001
r989/90

Kshe. | 000'

Incone

Expenditure

Deflcit

L4

L7

254,277 154,210

303 ,9 I_ I 186 ,663

49,634 32,453

-

\
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}1OI U}iIVERSITY

STATE}lENT OF CHA)iCES IN FI\A},CIAL i'TTSITION
FOR THE YEAR ENDED 3OTH JIINE, i99I

1990l9r
Kshs 000's Kshs 000'sSOURCE OF FUNDS

Excess of Income over

Expendicure (Deficit)
ADD

AdjustnenEs for items not
involvlng Eovement of funds

Depreclatlon
Prlor Year AdJuatEent8

Galn on revaluation of Llvestock
Loose tools written off

FUNDS GENERATED FROM OPERATIONS

OTHER SOURCES

Capltal Grant Donatlons

Increaee ln Capltal Reacnrca

Less: Decrease ln resenres

FINDS AVAILABLE FOR APPLICATIONS

APPLICATION OF FUNDS

Purchase of Flxed Assets

Loans Repayment

CHANGES IN WORKING CAPITAL

Increase /Dec rease

Increase /Decrease
Receivable

Increase/lJecrease
Payabie

I

ln Stock

ln Accounts

ln Accounts

17 , 131

220

75

\
t60,732

228,977

446

2,592

4,860

(i04,187)

(38,300)

?.1, l zA

17 ,426
(32,208)

L60,732

L28,524

229,423

( r00,899)

(96,735)

f , rz / \
\+ I 1U{,f

r roo, e99l

(49,634 ) (32,453)

L2,437

(76)

1989/e0
Kshs 000r s

12,361

(20,o92)

I 20,593

20,000

(276)

140,317

L20,225

252,435

(438)

25t,997

(t3L,772)
-=--===

65r

5,103

(91,429 )

(85,665)

(12,899)
/'r? ,no\
\-JJ, LWg t

.-,\.+UrrU/,,

(r3r .77 2)

I{OVEN,IENT IN NET LIQUID FIINDS

Increase

Tnr rea.qp

ln Bank Overdraft
i-n Cash



iu
NOTES TO THE ACCOUNTS

FOR THE YEAR ENDED 3OTH JUNE I99I

ACCOUNTING POLICIES

The accounts are prepared in accordance with the historical cost
convention. The forlowlng are the prlnclple pollcies adopted by

the Universitv.

a) Grants and Fees

rncome frou grants and fees represents auount receivable relative
Eo the current fl.nanclal year. oEher lncome represents anounts
recelved or recelvable fron servlces rendered durlng the year.

b) Depreclation
:

Depreclatlon is calculated to wrlte off the cost of the flxed
assets on a stralght llne basis over Ehe expected useful llves
of the assets. \

.,| 1

Motor Vehlcles
Plant and Equlpnent

Furnlture & Flttings
Farm l,lorks

252

L2l.z

L2LZ

27

Depreclatlon on bulldlngs has not been provlded for as thls
becomes the subJect of speclar grantg when such replacereut Ls

necessary.

c) Stocks

Stocks are valued at the lower of the cost and net realisable
va1ue. Books and teaching materials are wrltten off in the year
of acquisition. Livestock bred on Ehe farm is valued by nanagement

at the rates approxLuating to the net reallsable value. No value
ls attributed to the stock of wattle growlng on the faru. The

stock value for livestock bred on Farm ranges between Kshs, I ,600
..,..1 l'..\t 1 <nfl ---- -, i, .'t..---t ur.auu4.

'2. Speclf ic Puroose Revenue Grants

These have been treated as either accounts recelvable or payable as

appJ-ica,lJ.e depenCi-ng, on the ,Jegre€ of rrraLe 1 i a-1- i Ly.
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J. Loan

5

Tner-niversiEy sEirl has a roan balance of Kshs.544,000 which was
acqulred from Kenya Comnercial Bank.

4. Pension Scheme

with effect from July r99I the university is operating a pension
scheme Fund for both the senior and Mlddle Lever staff.

a) A five acre land and equipment donated by Mr. w. Saina for the
PurPose of Research Project has not been lncluded in the accounts
pendlng valuatlon and recelpt of Tttle Deed.

b) A tso. hundred acre plece of land at Girasl douated by chief
Daniel Brayya and famiry for the purpose of research has not
been included in the accounts pendlng varuatlon and recclpt of
Tltle Deed. \

c) A 35 hectare plece of land in sabakl near Drarrndr. r.n Katlfi
District donated by rhe Kilifl District Development councir
to the school of Envlronmentar studles for the purpose of
research has not been included ln the accounts pendlng valuatlon
and recelpt of Title Deed.

6. Continqent Liab 111ties

As at 30th June, I99l the university guaranteed facillties for car,
Housing and Furnlture Loans to staff wtth National Bank of Kenya
a*ounring to Kshs.5.g66 nlIlion. The contigent liabllity is linired
to Kshs.22 mil1ion.

7. Chepkolle 1 Campus

The former Mo{ Ti:;-:chers collcgr' ras iake' over as a consti.tr,nr
t-lgJlege :t- Yoi univc"--ily. rr has bcen namerl chepkoiiei uaupus.
However, all lts flxed assets have not been included in ++le accounts
since valuation of uost of theu have not been obtalned.

-l



l_

8. Legal Form

Moi universiEy ls a body corporate established in Kenya under
University Act, L984. However, Mol Universicy Farm is a

Department of the University and is not a separate lega1 entity.

9 (a)Currency

These accounts are expressed ln Kenya currency. The anounts
are rounded up to the nearest thousand shll1ings.

\
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MOI IJNIVERSITY

NOTES TO THE ACCOUNTS FOR THX YEAR ENDED 3OTH JIJNE, tggt

IO. STOCK

Catering

Clinlc Drugs

Hostels Stock

Petrol Station
Central Stores
Bookshop

Guest House

Estates

Cat tle
General Stores

Sheep

Chlcken

Net Universlty Club Stock

1990 / 9;
KSHS.000's

1989 / 90
KSES.000rs

\

L,044

295

237

84

764

I ,830

853

L,74L

tL7

51

35

73

7 ,124

950

216

2L2

r58

528

L,434

2

69

834

r29

4,532
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!101 L\iYEs.SrTY

);(,)T:S 'l'tr THE ACC0L'NTS FOR Ti.iE YEAR. ENDED 3OTH JUNE, I99i

I I. DEBTORS

Staff & scudenEs Advances

Revenue Grants for Special purposes
Deans Conrmittee Research Grants
Farm Debtors

Sundry Debtors

Students Organisatlon
Statutory Deductions
Post Graduate prcgranrme

12. CREDITORS

Students Organlsatlon
Statutory. Deductlons
Revenue Grants for Specific purposes
Deans Con"nlttee Research Grante
Other Creditors
Post Graduate progrannne

Unpaid l.Iages

1990 / 9r

KSHS.000's
1989 / 90

KSHS.000rs

37

I ,095

351

266

27 ,6g9

674

2

213

223

586

204

254

23,904

70

22

214

30,33 7

4

ll
4,259

750

200,t94

L,402

4t6

25,477

5

3 ,033

3 ,808

602

95,235

t2s

40

207 ,036 I02 , g4g
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MOI IjNIVERSITY

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 3OTH JUNE, lggl

13. CAPITAL RESERVES

Balance brought forward

ADD

Adjustnents during the year
Capital Recelpts
Donations Recelved

LESS

Deflclt for the year

Mol University
Musacs

Farm

1990 I 9r

KSHS.000 I s

696,776

838

L60,732

(40,30l )

(6,731)

Q,6oz)

1989 / 90

KSHS.000' s

588,912

(27s)

t20,593

20,000

(28,027)

(3, 139)

(L,287)

858,346 729,230

\

(49,634) (32,453)

808,7I2 696,777



MOI UNIVERSITY

NOTES TO THE ACCOUNTS SCHEDUL' OF INCOME

FOR THE YEAR ENDED 3OTH JU){E, I99I

14. INCOME

Moi University
Musacs

Students Resldentlal Allowances
Tuition Fees

Field Courses

House Rent I

Farm

Surplus - Moi Unlversity Club
(Deficlt) Prlnary School

Mlscellaneous

1990 / 9r

KSHS.000's

L69,gg7

13,3r7

54,L71

7 ,220

257

2,457

464

(24t)
6,645

1989 / 90

KSHS.000 t s

89 ,359

7 ,053

29,t93
22,Lgg

37t

L,742

7l\

4,232

254,277 154,2 I0
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}IOI UNIVERSIN'

NOTES TO THE ACCOUNTS FOR. THE YEAR ENDED 3O;}. JUNE 199 t

i5. PRIXARY SCHOOL

School Fees (Incone)

Recurrent Expenses

16. MOI I'NIVERSITY CLUB

Incoue

Expenses

L7 . EKPENDII'T'RE

CenEral Expenses

Departmental Expenses

Universlty Farro

Musacs

Deficit in Prlmary School

18. BANK OVERDRAFT

I'{oi University
Musacs

Farm

lQQrlr'Q'

KSHS.000' s

621

862

(241)

I ,040

576

464

9L,778

132 , 819

5,059

74,255

303,9t1

46,337

10,345

3 ,8I5

60,49t

Le89 / 90

KSHS.000' s

439

823

(384)

: 206

I35

7L

6g, ggg

7 4 ,63L

3,062

39,588

384

185,663

\

14,350

4,280

3,568

'-
i.2,198



19. BANX BALT\CES .{S AT 3OTH JI-NE, 1991

1990 I 9L

KSHS.000's

33,520

2,546

764

600

750

38, 190

t9

r989/90

KSHS.000' s

I ,556

L,124

L64

1,210

4,054

Capital DevelopmenE Account

Research Accounts

School of Environmental Studies
Current Account

School of Envlronmental Studies
Savings Account

Farm Account

\



- ?

'lt)

A-DJUSTMEI.JTS TO RESERVES DURiiiG TiiE YLAR L99OI9I

KSHS.000rsFARM

Dair.r Cart,rc

Chicken SEock

Sheep Stock

Banklng in Farm savings account related to
1988/90

AdjustnenE in opening balance of Farn

Loan account

uusAcs

Hostels and Caterlng Stock

MOI I.JNIVERSITY

Cllnlc Drugs Stock

Central Stores Stock \
Estates Stores Stock
Prior Year AdJustEents (Depreclatlon)

TOTAL I'IOVE.{ENT IN RESERVES DURING THE YEAR

i30

35

5I

8

89

6r3

140

153

69

463

(600)

85

838


