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REPORT OF THEVICE-CHAhICELLOR FOR
THEYEAR ENDED 30THJ[UNE 1994

I am pleased to present the Annud Report for the year ended 30thJune 1994,in which we have recorded a dc6cit of
KShs.30,763 million compared to KStrs.61,538 million for 1992/93.This imprcrcment in performance is as a result of
the concerted effort by Management and Staf to contain expenditure and to improve on Fevenue collection. It should
however be noted that we still harrc a high srudent population (6571) md dirrcrsc aca&mic prognmmes. In the year

under review we experienced high prices due to the deprcciation of the shilling and genenl inflauonary nends.

The main factors contributing to our deficit are as follows:

(

Interest on overdraft

Depreciation

Bank Charges

Acruel

KSxs.(M)

18,674

16,736

3.783

3e/,p-

Buncrrflxcour

KSHs.(M)

OwnExprxom.lnr

KSxs.(M)

18,674

16,736

3.783

39,193

In line q'ith the governmentt policy of cost sharing, we are in the proces of exploring income-generating projecs.
Exterual funding has contributed positively to our needs and one such success is the recently completed Margeret
Thatcher Library for which we are grateful to the British Government.

The next major project funded by the Ducth Government shdl mainly bene6t theAcademic andAdministration staffin
terms cf Research Funds, Equipment and Training.The donation is expected to cover a period of 16 yean divided into
four phases of 4 years each. Each phase has a budget of approximately KShs.600 million.

During the year under review the following werc appointed members of the Univeniry Council.

l. Mr. Elijah Bii New HonoraryTireasurer

2. Mr. S. S. Lesirma PS, Ministry of Education

3. Mr. B.K. Kiplulei PS ,Treasury

4. Mr. Samuel Mbova PS,Ministry of PublicVorks

5. Mr. Nathaniel Tirm Member

6. Mrs. Hellen Cherambos Membe.

7. Dr. WK.A. Langat Senate Representative

8. Prof. I. Sindip Senate Representative

9. Prof. E.M. Standa Senate Representative

10. Prof. H.N.K. arap Mengech Senate Representativc

11. Mr. Moses Juma Student Representetive

72. Mr. Munene wa Mwaniki Student Representative

13. Mr. Gacheche Co-opted Srudent
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I trkc this oppotunity to welcosre the new mclrrbers to Unircrsity Council.

I also wistr to thanh thc fotlowing members of Council who retired d.rting the year, for thcir inralueble scwice.

1. Prof. S.O. Krye Vice-Chencellor

2. Mrs. Nyirn Mwendun Member

3. Mr.J.B. krywrna HonoraryTircrsurer

,1. Mr. B. Kiplaget Member

5. Eng. WP. Vhmbure PS, Minisay of Public Wodcs

5. Mr.J.N. Mbugua Member

I wish to thent thc Unirrcrsity Council undcr the Chairmanship ofMr.J.T. arep trting for continued irnnlueble gui&ncc

and support without which we would not harrc aaained our current lerrcl of pcrfonrnnce.The Council is assured of
continucd tirelcss cooperetion by thc cntire Uniranity community.

Finally,I wish o thenk our Chencellor and the lGnye Gorrcrnmcnt for thc continucd assisance extended torhc Unirrcrsity.

ft
Jtnnr lrnu
Vrci-Grexcsr,on

\
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REPORT OF THE AUDTTOR-GENERAL (CORPORAIIONS) ONTHE ACCOUNTS OF
MOr UNTTTERSTTY FORTHEYEAR ENDED 30JrUNE, 1994

I hane examined the accounts of Moi University for the year ended 30June, 1994 in eccordance with Section 29(2) ot
*re Exchequer andAuditAct, (Cap. 412'1.llnve obtained dl drc information and oglanations which werc considered
necessary for the purpose of the audit. Proper books of eccounts harrc been maintained by th" Universiry end the
accounts which have been preparcd under the historicd cost conrrcntion are in agrcement thercwith and comply with
Moi University Act, 1984.

Except for the reserrztions refcrred to hercbelow in my opinion, the accounts, when read together with the notes
thercon, prcsent a fiue and fair view of the financid state of affairs of the Unirrcnity as at 30Junc, 1994 and of its de6cit
for the year then ended.

1.0 Fnsexcur, Posrnox
During the year under review the University incurred a defcit of KS1s.30,763,000.00.4s indicated in Note 16 to thc
accounts, Moi Univcrsiry Club also contributed to the deGcit of KStrs.30,763,300.00 in that the Club incurred a deficit
of KShs.1,545,000.00 during the ycrr under review (1992/93 - KS18.1,288,000.00).Thc Bdance Sheet further rcflccs
a negative working capital of KShs.348,346,000.00.Thc Univenity has continued, as previously reported, to experience
cash llow problems.These accouns hrve, therefore, been prcpared on a going concern basis with an assumption that the
Univeniry will continue to get finencid support from the Gorrernment, is crcditors and its banken.

2.0 CruprorcL CAMPTJs

2.1 In paregraph 2.0 of the report on the accounts for the year ended 3OJune 1992,1indicated thet although the Moi
Teacheis College had been taken over as a constitucnt college of Moi Univcnity, it had not been oftcidly handed orrcr
to the lJnirrcrsrty by the parcnt minisry. Refercnce was also made in the same paragaph to the list of esses and liabilities
which had been taken over and which had not been agreed on. It was further mentioned that somc of the 6xed asses had
been excluded from the accouns for that year because they hed not been rnlued.A rcview of the position at the time of
sigrrrng this rcport rcveds that the oftciel handing over has not t ken place.Thc Unirrcrsity has, however, sated that it is
in the process ofhaving the 6xed assets ulued and ofacquiring theTide Deeds for the land on which the cempus stands.

Until these issues arc rcsolved, the Bdance Sheet Fixcd Assets 6gurc cannot be confrmed correct.

2.2lnpartgnph 2.0 of the report on the accouns for the laar ended 3OJune 1993, I rcferred to a loss of KShs.2,600,000.00
and indicated that the suspects of the fraud had been chargcd in a court of law. I also refcrred in the seme paragnph to
the payment of KS1u.108,720.00 made on 21 Octobet1992 for the supply of books to the Campus Library against
proforma invoices and further added that these boola had not been received.A review of the position as at the time of
sigrung this report indicates that the court case rclating to the loss of KS1rs.2,600,000.00 has not been determined and
that the books ulued at KShs.108,720.00 have not been receirrcd.

3.0 PosI-GRADUATE SrpExos
It was observed that some post-graduate stipend paymens which werc made through petty cash, open cheques and to
personal bank accounts were for post grrduate students who had discontinued their studies or who had joined Unirrcrsity
as graduate assisBnts and werc, thereforc, not entided to post-graduatc stipend.AmounB erroneously paid to some 19

individuds between November 1992 andJune 1994 amounted to KShs.1,105,396.00.These erroneous plymens appear
to be as a rcsult of weaknes in the internd control system.

.w.K. 
KEMEr

Ar-rorrrcn-GTNERAL ( Conronrmoxs)
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MOI UNTYERSITY

BALI\NCE SHEET AS AT 30TH JTUNE, 1994

NOTES KSHS.'000' KSHS.'000' 1994194

KSHS.'000'

l0 1,383,848

1992t93

KSHS.'000'

1,373,299Fixed Assets

Cument Assets

Stock

Debtors

Bank Balances

Current Liabilities

Creditors

Bank Overdraft

Financed By

Reserves

ll
t2
l9

26,065

42,536

73.08s

394,656

95.376

141.686

490.O32

(348.346

r.03s.346

16,045

42,244

23.714

82,003

387,697

55.461

443.158

(36l. rss)
t-ot2-144+,

l3
l8

t4 1.035.346 t.Ot2.t44::

Jurtin lrine, B.Sc. (London), M.Sc. (St. F.X. Cana&), Ph.D (Nairobi)

VrcB-CnexcBr-r,on

/,,,-

..=-i,,:4
J.rVg, B.A. (Iowa), M.Sc.(Illinois), M.A., Ph.D.(Ohio)

Ctcr Apnumsrn ernrs OrrrcsR

Horor s.Effi6'i, MBA (salford, uK), c.pA. (K)

Aa. hurrcs Orrrcsr
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MOI I,'ITTVERIIITY
INCOME AIYD BXPENDITURE ACCOT'NT FOR

THEYEAR ENDED 30THJ[,NE 1994

Income
Expenditure
Surplus/(Deficit)

Notes

15

t7

1993t94
KShs.'000'

477,374

508.1 37

ISoJ.gE)

1992t93
KShs.'000'

377,650

430. I 88
(61.538)
!-
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MOI UNITfERSITY

NOTES TO THE ACCOUNTS - STATEMENT OF CHAIYGES IN FINANCIAL POSITION
FORTHEYEAR ENDED 3OTH JUNE T994

t

SOURCE OF FTJNDS

Excess of Income Over Expenditure

(Deficit)

ADD
Adjustments for Items not involving
Movement of Funds

Depreciation

Prior Year Adjustments

Sale of Fixed Assets

Funds Generated from Operations

OTHER SOURCES

Donations

Capital Grants

Funds Available for Application

APPLICATION OF FUNDS

Purchase of Fixed Assets

Changes in Working Capital

Increase/(Decrease) in Stock

Increase/(Decrease) in Debtors

(lncrease)/Decrease in Creditors

MOVEMENT IN NET LIQUID FUNDS

(Increase)/Decrease in Bank Overdraft

(30,763) (61,538)

KShs.'000'

16,937

s4,lzt

10,020

292

(6r954)

(39,915)

49,371

1993t94

KShs.'000'

16.937

(13,826)

s4.tzt
40,295

(27.486)

r2.t09

3,353

q-456

1992t93

KShs.'000'

19,086

77

4s5

19.61t

(41,92O)

30

7O165r

70,6t9

28,769

(52.441\

23.672

- 4,090

19.899

(65,198)

41,207

r2.t09

-

7,100

10,435

17.5t5
(23.6721
E

9
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NOTES TO THE ACCOLTNTS FOR THE YEAR ENDED 30TH JTUNE, 1994

Accouxlr.lc Porrcns
1. The accounts are prcpared in rccordance with the historicel cost comrcntion.Thc folloning ate the principal policies

adopted by the Unirrcnity.

(a) Gnntr and Fccr

Income from grants and fees rcpresents amounB receirable rclatirrc to currcnt financid par. Other income
rcpresents amounts received or rcceirnble from services rendered during the 1rcar.

b) Dcprcciatioa

Depreciation is cdculatcd to write offthe cost of the 6:cd asses on a stnight line basis over the expected useful
lircs of the asses.

MotorVehides/Motor Cycles 25o/o

Plrnt and Equipment lT/o

Furniture and Finings 12%

Bicycles 3U/o

Depreciation on buildings hes not been provided for as this bccomes the subject of specid grans when such

rcplacement is necessary.

c) Stockr

Stocks are yJued at the lower of the cost rnd net rediseblc ralue. Bools and teaching materids ere written offin
the year of ecquisition.

2. Spccific Purporc Rcvcnue Gtentr
These have been treated as either accounts rcceirnble or palable as applicable depending on the degree ofmateridity.

3. Pcnrion Schcmc

With effect fiomJuly 1991 thc Univcrsity is openting a Pension Scheme Fund for both Scnior and Middle Lc'rel
staff.

4. Lend

a) A 6ve acre land and equipment donated by Mr. W. Saina for the purpose of Reserrch Project has not been
included in the accounts pending uluation and receipt ofTide Deed.

b) A rwo hundred acre piece of land at Gwasi Donated by Chief Danicl Bray1a and family for purposes of Research

has not been included in the accouns pending raluation rnd receipt ofTide Deed.

c) A 35 hectare piccc of land at Sabaki near Malindi in Kili6 District donated by the Kili6 District Development
Council to the School of Erwironmental Studies for the purpose of Rescarch has not been included in the
accounts pending rnluation and rcceipt ofTide Deed.

d) A hundred hecterc piece of land at Homa Hill forcst in Homa Bay District donated by thc Ministry of Forestry
and Natunl Resources, has not been included in the accouns.

5. Contingcnt Liabilitics
As at 30th June, 1994 thc Univeniry guaranteed facilities for Car, Housing and Furniture Loans to staffwith
Nationd Bank of Kenya amounting KShs.5,984,323.65.Thc contingent liability is amounting to KSts.22 million.

10
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6. I-ogrl Form
Moi Unirrcrsity is a body corponte csablishcd in IGnp un&r the Moi Uni'remity Act, 1984. Howerrcr, Moi

Universiry and Chcpkoile Farms arc departrnents of the Univenity and are not separate legal entities.

7. CunnsNcv

The accounts are e:<prcssed in Kenp Currency.The amouns are rounded up to the nearest thousend shillings.

8. Equipment worth KShs. 33 million raken orrcr ftom former Moi Teachers' College has not been included in thc

.ccounts since the ralues of individud items harrc not been ascerained'

9. Although the necesary rcgisten rnd binders harrc been procurcd for the purpose of maintaining a deteiled 6xed asses

rcgistcr, administrativqmattcrs such as the official neming of building, the marking of existing Pcrrnanent assets and

hck of nanding o\rcr certifcates for most of our buildinp have hindercd is ake-offin this financid year.
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MOI UNTTIERSITY

NOTES TO THE ACCOUNTS FORTHEYEAR ENDED 30TH JUNE 1994

11 STOCK

Catering

Clinic Drugs

Hostels Stock

Petrol Station

Central Stores

Bookshop

Guest House

Estates

Cutle

General Stores (Farms)

General Stores (Main)

Chicken

Library

Teaching Departments

Crops

1993194

KSHS.',000'

l,lo2
613

1,932

772

1,941

10,523

35

660

2,665

479

682

23

29

203

4.406

26.065#

1992193

KSHS.'000'

929

159

1,423

216

984

5,488

1,812

1,588

1,567

l3
32

t2

1.822

16.045#

t3
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MOI UNTVERSITY

NOTES TO THE ACCOUNTS FORTHEYEAR ENDED 30THJU',NE, t994

12 DEBTORS

Interdepartmental Debtors (Farm)

Revenue Grants for Specific hrrposes

Deans Committee Research Grants

Sundry Debtors

Students' Organization

Post Graduate Programme

Tuition Fees

r3 CREDITOR,S

Statutory Deductions

Revenue Grants for Specifrc Purpose

Deans Committee Research Grant

Other Creditors

Post Graduate Programme

1993t94

KShs.'(XX)'

1,751

82

23,154

166

3s6

17,027

42,536

50,046

11,942

1,024

325,058

6,586

394,656

1992t93

KShs.'000'

1,743

28

27,301

ll6
315

12,741

42,244

40,099

ll,717
1,267

325,O74

9,541

3t7,697

t1
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MOI UNTTTERSITY

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 30TH JTUNE, 1994

14. CAPITAL RESERVES

Balance brought forward

Add

Capital Receips

Donations Received

Prior Year Adjustmens

Sales of Fixed Assets

L€ss

Deficit for the Year

Moi University

Farm - Main

Farm - Chepkoilel

1993194

KSHS.',000'

l,ol2,l44

1992t93

KSHS.'000'

1,002,460

70,652

38

77

tL1:

tro73.6t2

54,121

l10661265

(28,459)

(456)

(1,848)

(30. 763)

1.035.502

-

(59,308)

(2,069)

(161)

6r.538
l.ol2. 144

15
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MOI UNTTIERSITY

NOTES TO THE ACCOUNTS SCHEDULE OF INCOME FOR
THEYEAR ENDED 30THI,,NE 1994

15

1993194

KShs.'000'

319,732

14,418

73,573

1,310

4,496

2,998

4.464

(l,545)

47,171

466,617-

t992t93

KShs.'000'

266,562

12,422

64,284

9,652

1,580

2,688

(l,288)

21,750

377.650

-

INCOME

Moi University

MUSACS Accommodation Allowance

Tuition Fees

Medical Subsidy

MUSACS Income

Farm - Main Campus

- Chepkoilel Campus

Deficit - Moi University Club

Book Allowance

CHEPKOILEL CAMPUS

Capital Grant

MusAcs/Accommodation Allowance

Tuition Fees

Bookshop Sales

MUSACS Income

Other Income

FACULTY OF HEALTH SCIENCES

Capital Grant

Tuition

Book Allowance

MUSACS Income

Others Income

426

166

5,736

368

1,949

1,425

2J4o'

308

250

3

279

177

1r017

477,374

t6
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MOI I.'NIVERITITY

NOTES TO THE ACCOT NTS FORTHEYEAR EhIDED 30TH JILTNE 1994

t6

l7

1t

MOI TIMVERSITY CLI]B

Income

Expenses

EXPENDITT.'RE

Central Erpenses

Departmental Expenses

University Farms

Other Expenses

BANK OVERDRAFT

NBK Paynrents A/C

NBK Deposit A/C

IDRC A/C

MUSACS Bank A/C

KCB Main A/C

KCB Bookshop

NBK Bookshop

KCB Rescarch A/C

BBK Dr. Wmgilt- CIDA

KCB Main Campus Farm

934
(2-479\

gelgt

202,791

284,610

9,766

10.970

50t.137

- 12,294

38,487

23,651

13,497

7,343

16

{5

al
2W

1993t94

KShs.'(XX)'

19921'!r3

KShi.'00O'

882

Q.t7or
(1.2tt)
,--l

192,279

212,124

6,498

28.288

439.1tt

-, 5,480

39,598

I

2,717

5,400
. qQD.

l#f,6

E$+{$+
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t9

BANK BAT..A,NCES AS AT 30THJIUNE, 1994

Capital Development A/C

Research Account NBK

School of Environmental Studies

Current Account

Savings Account

MUSO Bank Account

Fixed Deposit

Moi/UVA SES Project

Bookshop - NBK,'. :\
-tvl#'University Secondary School Accounts

Chepkoilel Revenue
I

'Academic Courses - BBK
'' Research A/C KCB

Malaria Project - NBK

S.E.S

DAAD/DSE Mr. Achoka, Mrs. Eshitemi SBK

Centre for Refugee Studies, Prof. Okumu SBK
' KARUSES - Dr. Dima - SBK

NBK Payments A/C

NBK Payments A/C

IDRC Bank - Dr. Kipkore

- "r' ' F.H.S. Mortuary Bank A/C
tC't Bookshop - KCB

NBK - Chepkoilel Main Defr$ft.flC

NBK - Chepkoilel MUSACS''A/C

NBK - F.H.S. Main Deposit A/C

I{BK - F.H.S. MUSACS A/C

Chepkoilel Farm

Main Campus Farm

1993t94

KShs.'0(X)'

25,584

148

276

28,142

741

346

&'

291"

1992t93

KShs.'0(X)'

6,959

2,331

t32
276

7t3
3,396

4,262

2,568

5

346

25

1,051

223

822

gj .

li,

ir

.., 
l942

680

99'

lol'

, rli.l .

370

4,175:

53

25s

7,903

400 "'

' 
712

278

1,026

521

73.085

-

124

481

23.714

-

l8
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20 LOSS OF REVENUE - CHEPKO.rI.F-I Q61t{Pg5
During the Financial yeat 1992/93 a fraud involving use of illicidy printed books and forged Bank Rubber Stamps

was discorrered.The reported loss by our Internd Auditors at the time of drawing the accounts was approximatd
KShs.2,600,000.00.As inrrcstigation is still going on in other areas, the final figure has not been arrived at. However,

some suspects harre dready been arraigned before the court.
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orHER INFORM/InON (5 YEAR TREND)
(i) Gcncrd Rcvcnuc Strtirticr

The following able shorvs the acnrd audircd Incomc and Erycnditure orrcr tlre last 6rrc pes:

Inconp

Expendinre

Surplud(Dcficit)

Fixed Assets

.tCapital Recelfi

1993194

KShs.'000'

477,374

508.137

(30-7631

-

t992t93

KShc.'000'

377,650

439.188

(61.538)

-

199u92

KShr.'000'

350,826

361.159

(l0.333)

-

t990t9t
KShr.'000'

2y,277

303.911

(49.63/.r

-

l9t9/90
KShr.'000'

154,210

1t6.663

(32.5431

-
(ii) Crpitrl Dovdopmcnt Strtirticr

The following ablc shows the acnrd audircd 6:<cd asses and capitrl recipts&rn& Gorrcrhment

(iii) Surdcnt Popuhtion Stetirticr

19p3/91

KShr.'000'

1,383,848

54,121

tvn/93
KShr.'000'

1,373,299

71,222

t$t/92
KShr.'000'

1,339,942

217,737

$twrt
KShr.Tf

1,001,'139

161,570

1989/90

KShr.'(X)0'

788,750

140,318

1989/90

3184

?a
3212

Undergrqduates

Poetgraduate

(iv) sq$ pop4f:" s,.dr4$

C*rA

t993194

5 175

267

5442q

1992t93

657t

?,9L

677t

t99U92

6415

tjJt
6564

t990t9t

6622

79
6692

19t9 1990 l99l 1992 1993 1994

248 396 494 57s 648 720

t7t 249 323 3U 4r2 451

5r4 vli 91A. lm6 rc27 rc72

933 1571 t79t 1945 20t7 22at

- - - - - -

Scniradfdcmic Statr

MlldlcGrade

Unionisablc Staff

Totrl

20
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