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REPORT OF THE VICE— T"HANCELLOR FOR THE PINANC’.IAL YEAR ENDED
30TH JUNE, 1992:

It is with great plesasure that 1 present the Annual Financial
Report for the year ended 30th June, 1992. ’

Due to the continuea growth in both-students and staff, coupled
with limited financ:--a] resources, the University,experienced
severe strain in itsf-operations. However, tne positive support
from students and st—aff in addition to sound and effective manage-

ment policies from -—ne Government and University Council, enabled
us to sail through.

Capital reserve impr—oved by 24% from Kshs.80% .712 million in
1990/91 to Kshs.1,00".4 million in 1991/92 financial year.

Revenue and Capital —eserves rose by 37% from Kshs.254.277 million
in 1990/91 to Kshs.2z50.826 million in 1991/92. This remarkable
increase is due to i:mitroduction of tuition fe:es collected from
Students.

Depreciation

Depreciation charge —or the yeaf'amounted to Kshs.20.47 million.
However, it does not involve movement of liquid funds.

Deficit

The cummulative defi.—it was reduced from Kshs .49.634 million in
1990/91 to Kshs.10.3- million in 1991/92. Thee reduction is
attributed to receip—s from tuition fees.

May I take this oppo**tunlty to thamk all Unrwars1ty staff ‘
for exemplary service=s so far rendered It is through thelr
collective efforts ar—d dedication that the pmogress achieved
"in the year under re—iew was realised.
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21so wish to record my =s_:ncere appreciation to I:muncil under
£ Chairmanship of Mr. J.7T. Arap Leting for cont.-—uned gquidance

I assure Council of my co-operation irnd that of
entire University. -

-2 support.

h

L}

Tinally, I record my grat:.tude to the Government :--= Kenya and

rerbers of University Counzil for continued suppor— 1n the year
*.:ier review.

Txanks.

pa

=ZF. JUSTIN IRINA
CEZ CHANCELLOR
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REPORT OF THE SEUDITOR-GENERAL (CORPORATTIDNS) ON THE ACCOUNTS
OF MOI UNIVERSITTY FOR THE YEAR ENDED 30 .JUNE 1992

. ended 30 Jume 1m92 in accordance with Sersction 29 (2) of the

Exchequer and auudit Act, (Cap 412). I nmve obtained all the
information ana explanations which were =onsidered necessary
for the purpose of the audit. Proper bamaks of account have
been maintainea Dy the University and the accounts which have
been prepared orunder the historical cost =onvention are in
agreement therewr:ith and comply with the Moi University Act,
1984.

Subject to the =ollowing reservations, i my opinion, the
&ccounts, when =—ead together with the nares thereon, present
a true and fair view of the state of aff=irs of the University
as at 30 June 1392 apnd of its deficit ance the Statement of
changes in the ——=nancial position for the year then ended.

1. FINANCIAL P3SITION

During the year under review, the Univers-ty incurred ‘a deficit
amounting to Ksm.10,333,000.00. The Ba__&nce Sheet as at

30 June 1992 a] = reflects a negative warrking capital of

Kshs. 337,482,000 00. As in the previous 77=ar, the University
has continued t.: experience cash flow Pra:zlems. The accounts
have, therefore been prepared on the asssumption that the
University will —ontinue to get financia_. support from the
Government, its =—reditors and its bankers

2. CHEPKOILEL C_aMPUS

As indicated in Jotes 6 and 9 to the &ccowmants, the former Moi
Teachers College was takenover as a const--tuent college of Moi
University and r=mnamed Chepkoilel Campus. There has not been
any official hanaing over of the College —=bp the University and
the list of asse—s and liabilities taken rver has not been
agreed upon. It was, however, noted that “ixed assets valued
'Kshs.160,214,914. 00 have been included in =<he Balance Sheet
Fixed Assets figz=re of Kshs.1,339,942,000 JO. The rest of
the assets have =—.ot been included in the “ccounts pending
valuation and a—-—"icial handing over. Unumer the circumstances,
it was not possix e to confirm whether or =mot the fixed assets
are fairly state« in the accounts.

3. MOI UNIVERSI™~ TEACHING HOSPITAL

University Campus - However, as the projec— was later moved .
to the Eldoret D =trijict Hospital, it appea-=s that the amount
of Kshs.7,954,96+. Do should not have cont__Tued to form part

of the Balance Sh==et Fixed Assets figure o = Kshs.1,339,942,000.

- - I
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" 4. ADJUSTMENT DURING THE YEAR

Included in the adjustments made during the year under review,_
under Note 14 is Kshs.12,206,000.00 in reaspect of the net
debit balance written off in the Reserves. However, as the
analyses of tihe total amount of Kshs.23,378,000.00 in respect
of the balances of stale cheques and débtors and those of the
total amount -of Kshs.11,181,000.00 in fespect of the balances
of creditors, cheque clearing, inter bazksiand salary items
were not prodmced for the audit verificatien, the propriety

of the net debit balance of Kshs.12,206,000.00 written off

in the Reserves could not be confirmed.~ & . - .

5. STOCK CONTROL SYSTEM

During the year under review, the University paid for various
goods on proforma invoices amounting to Kshs.5,107,194.00.
However, it was not possible to ascertain the receipt of such
goods. In Fedbruary 1992, the University paid the Ministry of
Foreign Affairs Kshs.6,944,760.00 in respect of the costs of
the books imported from India and which were to be supplied

by three firms. Since the University did mot maintain the
records of bowoks so imported, it was nat possible to ascertain
whether the University obtained value for the Kshs.6,944,760.0C
spent on the importation.

W. K. KEMEI
AUDITOR-GENERAL (CORPORATIONS)

6 October 1994

R I




MOI UNIVERSITY

BALANCE =HEEET AS AT 30TH JUVE, 1992

. ' ‘ 191 /92
SUTTES  KSH'000'  KSH'000'  &SSH'000

1990/.91
KSH'000'

Fixed Assets ) - [@30 . ) b . T Eee339,942

CURRENT ASSETS

1,001,139 _

AS:QCk.; « . T s i l,l ’9.5.4 - . & o- » 22 B FTI ) o . 7 ’ lzl‘
" Debtors ' B T 22,345 30,337
Bank Balances > 13,279 47,578 38,190
75,651
CURRENT LIABILITIES
Creditors L= 322,499 207,036
Bank Overdraft i 62,561 60,498
Loan - 544
385,060 268,078
7137,482) (192,427)
1..302,460 808,712
FINANCED BY: i}
Reserves [« 1..03002,460 808,712
J. IRINA, B.Sc., M.Sc., P=._D.
VICE-CHANCELLOR oo Te i % s e B P
) .&-‘.001'——'1 ) N » -. ] ) o
- cm— & v \ >" S - N = - = - -
Jek= ' B.A., -M.Sc., M ., Ph.D" PG
CHIEF ADMINISTRATIWE OFFIC==r e R P R S T PR
H.S. KIPKEMBOI, C.P.A.(K)
AG. FINANCE OFFICER ) ) I L T TP S sasssessen
- - — ~ - v p—— A -~ T~ ks



MOI UNIVERSITY

A

[NCIREE AND EXPPNDITURE ACCOUNT FIR THE YEAR

EXDED 3OTH JUXE, 1992

Lo+ a0 - o -MOTES - - 1991492  1990/9k -
I o "~ ¥3H'000' KSH'000'

Income ‘ 15 150,826 254,277

Expenditure 18 151,159 303,911

Deficit r10,333) 49,634
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) MO1 UNIVERSITY .
/ _ : S
BALANCE SHEET AsS AT 30TH - 2E, 1992 .
- , 1991/92 1990/3%°
NOTES KSH'000' ESH'000" KSR'000* KSH'0O *
Fixed Assers ) 10 - 1,339,942 1,001, _23¢
CURRENT ASSETT ) - - ’
Stock S N T T T TLl24
" Debtors 12 22,345 30,12
Bank Balamces 20 13,279 47,578 38,139
75,63 ]
CURRENT LIABILI.'TIES
Creditors 13 322,499 207,025
Bank Overdrafre 19 62,561 5C, 45+
Lt;an - 344
—_— —_
e 385.360 268,978
—_—
(337,482) (192,427,
i . },002,460 808,712
" L.
FINANCED BY:
Reserves 14 - 1,002,460 808,712

J. IRINA, B.Sc., w.Sc., ph.p.

e e terereie..
K exi ¢" B.a. ,'"§-§C-.\M?., Ph.D

HIEF Anﬁrn;snnug'z OFFICER ceen.. —eeeeenn.... ceeean.. ceenr..

-S. KIPKEMBOI, C.P_a. (k)
! -_FINANCE omcéx .......................... e



15 350,826

Expenditure

18 361,159
Defzcit (10,333)
. - ¥ LI L ¥} » ! ‘.‘ - . “ i ‘-
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- 1990/9:

NOTES 1991/92
KSH'000'
Income

KSH'00C *

254,277

303,911

—————

49,634
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MOI UNIVERSITY
NOTES TO THE ACCOUNTS - STATEMENT 1% CHANGES IN
FINANCIAZ POSITION FOR THE YEAR ENDED OTH JUSE. 1992
1991/92 1990/91
SOURCE OF FUNDS . KSR'Qmp* KSH'000' KSH'0OQ™
Excess of Income Tax . =
Expenditure (Deficiz) : : (10,333) (49,634
ADD '
Adjustments for items not -involving :
movement of funds:
Depreciatiom 17,742 17,131
Prior year Adjustment 2,198
Adjustment o Fixed Assets (171,388B) 220
Gain on rewvaluation of livestock (1&HE )
Loose tools written off - 75
(151,636) 17,426
Funds generated from operation (161,9%9) (32,208
OTHER SOURCES
Capital grants 41,082 160,732
Capital donation 174,457 -
Adjustment to reserves (13,113 =
Sale of Livestock 23D -

. 202,635 _ 160,732
Funds available for application 40,687 ' 128,524
[APPLICATION OF FUNDS
Purchase of Fixed Assets (185,157) (228,977
Loan repayment (5444) (446"

(185,701) (229,423"
145,014 100,89¢
CHANGES IN WORKING CAPITAL
[ncrease/Decrease i=m Stock 5,415 2,592
ncrease/Decrease i= Debtors (7,992 4,860
ncrease/Decrease i= Creditors (115,46.3 (104,187
(118,040) (96,»735.
OVEMENT IN NET LIQTIDS FUNDS | o
ncrease/Decrease iz Bank Overdraft T (2,0€3) (38,3007
ncrease in Cash . . ' (24,911 34,136
(2619'—‘) (I‘)IGA
(145,01+) 100,899
F & . ' l' L ‘. - ‘7'} : ';

.
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NOTES TO TMHE ACCOUNTS
: - . . EOR THE YEAR ENONED 3OTH JUNE; 1992-

- ACOOUDNTING POLICIES

B ——

_ ggez::f.fic Purpose Revenue Grants

T'ne accounts arg,p}epated in acmdince with the historical cosz -
convention. The fcllowing are —hne principle policies adopted b=
tne Universicy.

a,” Grants and Fees .

Income from grants and fees T=mpresents axount receivable relative
to current f{inancial year. Zther incoze represents amounts

received or receivable from —ne services rendered during the vear.

b) Depreciation

Depreciation is calculated c:- write off =he cost of the fixesd
assets on a straight line bas=s5 over the expected useful lives

of the assets.

Motor Vehicles “otor Cvcles 252
Plant and Equirmment 122
Furniture & Firrings 122
Bicycles - } 302 .

rd

Depreciation on buildings has mot been provided for as this
becomes-the sybject of special grants when such replacement’

is necessary. . N
¢) Stocks

Stocks are valued at the_lower of the cost and net realisable
value. Books and teaching mareerials are written off in the

year of acquisition.

- - e’ R

Thesse have been treated as either aiccounts receivable or payable

as applicabie depending on the-deg—=e of materiality.

LY 2
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“ension Scheme

~ich cffcc: from July 1991 _the ..niversity 1is operating a Pension
Scheu Fumd -for both thc Senior and )uddle Lrvcl Staff. -

) A five acre lal_:d and equip.ent donated by Mr W. Sairia for the
purpose of Research Project 2as not been included in the accounts

pendimg wvaluation and receizt of Title Deed.

2) A two .mmdre& acre piece of land at Gwasi donated by Chief
Daniel Brayya and family for the purpose o»f research has not
been imcluded in the acccunts pending walmation and receipt

of Title Deed.

c) A 35 heccare piece of land iz Sabaki near “alindi in Kilifi
District donated by the KiliZi Districz Development Council to
the Scmocl of Eavironmental Zzudies for che purposé of research
has not >een included in the accounts pemring valuation and

receipt o Title Deed.

_ontigent Liabilities

Ads at 30cth June, 1991 the University guaramteed facilitied for Car,
Housing ‘anc Furniture Loans to stzaff with Xational Bank of Kenya
amounting to Xshs8, 201 000. The contigent lizdility is limicted
2o Kshs22 Million. . | '

- _Ihenkoi;el :a:n:pus

“he former ™oi Teachers College was taken cwver as a constituent

- College of ™Mozi University. It has been named hepkoilel Campus.

-Zegal Form

Moi Universitw is a body corporate established in Kenva under University

..

act, 1984. Hcvever ‘101 University Farm is &s uepartnent of the

r‘n:lver:sil:y am& is not a- separate -egal entizy.

aj Cutrencv
These accouxmts are expresse" i= Kenva Cu"'re.._- . The amounts

are rounced upto the nearest tZousand shilli=-gs.

._qulpment wcrth Kshs33 Million taxen over from Zormer Moi Teachers
College have =mot been included- in the accounts since the value

of individual Items have not yet “een ascertaimed. -
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’ ) - 3 ¢ UBNIVERSI TY
NOTES TO THE ACCDUNTS FOR THE YEAR ENDED 30TH JUXE, 1992
1 stk © S 1991/92 - 1990/91
= . ) " KSH'000' KSH'000'
'Catering 7 ' 40S 1,044
Clinic Drugs 140 " 295
Hostels Stock 249 237
Petrol Station 320 84
\
r' - Central Stores 750 764
Bookshop 5,686 1, 830
Guest House 69 -
Estates 237 ) 853
Cattle . 2,236 1,741
General Stores (Farms) 685 117
Sheep - 51
Chicken . : 139 35
Mol Universicty, CLub - - .73
2 Library » , Y A
Crops . 971 -
‘ ? » » __. 1 4
11,954 7,124
T - . ise
- e - - ©
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- . MOl UNIVERSITY
NOTES_=D THE ACCOUNTS FOR THE YEAR EXDEZT 30TH JUNE. 1992
- 12. DEBTORS. - - I991/92  1990/91
- ‘ KSH' 000" KSH' 000’
- =~ _ - Staff S Students Advances T " 36 Y
Revenue Grants for Specific Pruposes 16 1,095
Deans Committee Research Grants 20 C 361
Farm Dedbtors - 266
Sundry Debctors 11,087 27,689
Studencs Organisation 17 674
‘“ StatuteTv - 2
Post Graduate Programme 19 213
Tuition Fees 11,152 -
22,345 30,337
13. CREDITO®.S
Stedents Organisation .37 i 4
Statutory Deductions ) 9,931 ) 11
. Revenue Crants for Specific Purposes . -~ 8,085 - 4,259
. Deans Committee Research Grants ) - - 1,049° . 750 - -
- Other Creditors : : 297,075 200,194 '
Post Grardfuate Programme 6,322 , 1,402 ..

» » .

Unpaid Wages ) - 7 416 -

A . 322,499 207,036

U
v
¢

<«
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MO1 UNIVERSITY - -
NOTES TO THE ACCOUNTS FOR THE YEAR EWDED 30TH JUXE, 1392 -
14. .CAPTTAL RESERVES 1991792 . 1990/91
' KSH'000'  KSH'000'
Balance brought forward 808,7:2 696,776
ADD
Adjustments during the Year (13,656) 838
Capita]l Receipts 41,082 160,732
Donations Received 172,005 -
Prior wear adjustments 2,198 -
Adjustment for Chepkoilel 2,452 -
1,012,793 858,346
LESS
Deficiz for the Year: ]
Moi University ’ ) (9,586) ~ 40,301
Farm - Main o (268) 2,602
Farm - Chepkoilel . ' 7 _ (479) - -
Moi CTrniv. Students Accom. &‘Ca-'teiriﬁg'Selr'vices' T2 ' 6,731 - S
» - : : -(103333) (49,634 ¢
1,002,460 808,712
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oi University
- WUSACS

20 UNTTERSITY

NOTES TO THE ACCOUNTS SCHEDULE OF ICOME

INCOME .

Students Residential Allowances
Tuition Fees

House Rent

Farm - Main Campus

= Chepkoilel Campus

Surplus ~ Moi Universitr Club

Jeficit) Primary School
Yiscellaneous »

ook Allowance

- FOR THE YEAR ENDED JOTH JUNE 1992

1 1991/92

XSHS' 00’

248,904

20,796
620
27,487
4,642
2,743
3,182

22,552

350,826

13

1990/91

LSHS' 000"’

169,987
13,317
54,171

7,220
257




- MOl UNIVERSITY - °

NOTFS TO THE ACCOUNTS FOR TRE YEAR ENDED JOTH JUNE, 1992

AL PRIMARY SCHOOL - : . 1991792 1990/91
: - ST pswote's - £SES'000's
Scueol Fees (Income) - ) T 621
Recurrent Expenses - ‘862
- (241)
i7. MOI UNIVERSITY CLUB
. -
Inzome - 1,060
Expenses - 576
- 464
3. EXPENDITURE
Central Expenses 178,162 91,778
Departmental Expenses 166,787 132,819
University Farms ' . 6,672 . 5,059
Moi Univ.Students Accom. & Catering Services” - : 74,255
) Qther Expenses - 9,558 T -
- } ) T - - - - -
361,159 303,911
» - . 3 P————
10, BANK OVERDRAFT. .
Moi Univeristy T 60,159 46,337
MUSC.CS - 10,345
Yol Caiversity Farms , - .. 2,402 - _ 3,816 ) -
. 62,561. <0,498
. - N




MOI UNIVERSITY

NOTES TO THE ACCOUNTS FOR THE YEAR EYDED 30TH JUNE, 1992

20.  BANK BALANCES AS AT 30TH_JUME, 1992

- o= - -

Capital Development Account
AResear;h Account

School of Environmental Stwdies
- Current Account '

- Savings Account

Farm Accounts

Muso Account

Fixed Deposit

Moi/UVA - S.E.S. Project
Bookshop

Moi University Secondary School

Chepkoilel Revenue

1991/92

;KSB'OOO's:

767

261
600
1,299
427
2,600
1,559
5,415
5

346

13,279

1990/91

33,520 -

2,546
764
600
760

38,190










