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h

it

Itr.l'( )lt't ()r' 'l llE vl('[; ('llAN('t]1.1.()lt
FOlt'I'llf. \'l:AIl IrNl)lll) 30'l ll JtrNl;, 1961,

;rt ifvrrrg to rr.port tlrat tlrr, frrurrrcial \'ear elrrlo<l 3(lth .ltrne. l{}ftfl was nrarkcrl ltt
'lorv grouth both irr tlrc sttrrlr'nl ntrnrlrr'rs arrrl caIital dt,r't'l<lpmorrt. 'l lris groutlt
airrr,rl as a result of corrtirrucri sclund polir'1'alt(l sul)p()rt from tlte Kenya Governnrettt
tinivr,rsit 1' Courrc il.

Itsr's itt r('s[)e('t of tr'at'hing arrd otlrt,r s('n i('os rendered to t]re Urrivt'rsit!'. ln the
urrrlr,r rli irrr'. it rr as thouglrt l)nldet)t to charge tht,se exJrt'rrses. 'l he5. ac(.ount

KIli32.ir l.l of tlrt' dr.f rcit

tarv St'lrtrt'l lrr tlrt' runiring of tlre I'rirrrary S<'hool. a defit it of KJI{.913 rvas
rrt,il. 'J Iris lrrrs [;1'p11 tyyoug]rr alrout b-\' tlre fat't that the trniversitl' has to suhsi<lize
teltr'ltt'rs' crnolttrrrr'rrt.. brrv testbooks arrd nret t other costs irr ordr'r to attain the

ex 'tcrl hi(lr standartl in tlrt'sclrool

dt,rrt poprrlation irr< rpaso(l fr()m 226 lo {t75 dtrring tlre 1'ear; an increase of 331..1q;
o"r th harl, as rr''ill [1r., o1111' er idt,nt. arlversr. ef ft,t ts ()n ()trr calcring and rt,sidctttial
as rrr'll lrs r,stimatorl r r1rt.1111 itrrrl lri llrt , orrrs,. ()f tl)(, ! (,ilr the Facultl' of Edrtr'ation.
r,f So, ial ('tlltural anil I)ovolol)nr{'nt Slurlics. St lrool of hrformatiott S<'iences and the
of Errvironnrental St'.rdir's rvere startrd

I)ital rr'((,n(,s gr('\l frorn K"[11.978.61]I to KJl8.l3l),661. 'l'lris is a grorvtlr of
intatr,l-r' 5l.l?. As irr tlrc prcviorrc \'{,flr. tlte sigrrifrcarrt groutlr rate has to a grt'alr,p
ht'r'tt ('utttrilltrted for tr1' tlrc tnot t,tn('t)t in ('al)ilitl anrl revr,rrue rt,t'eipts. 'l'he total
att<l r(,\'t,nue re('i.il,ts during thr, \'(,ilr \r'(,r(' IiJ7.l l6.8ir7 arrd Kf3.28 1.172

irr'11 attd r,'ere apJrlir.ri as irtdicated ilr tlre'statt,rrrt'nt of t'hanges in financial position
7 of the acr. ounts

('()unts rt'flect a deficrt of KJ9?8,018. It is inrportant to point out here that due
rapi<l g161*th of tlre L'niversitf it has been dific'ult to raise all the funds to mect
tntatt,d expettditure. Hos'cver. I u'ish to stress tlrat everl' effort has been made to
u'ithin thc approvcrl estinrates.'l'o a large cxterrt tlre factors ('ontril,uting to this

ef It'it are the sarle as tlrose I outlilreci last vear.

D
rh

reciation: The accounts have been charged with KJ410,430 as depreciation for
l'ear. This does not involve the movement of funds.

ering and Residential Sen'ices: ..\ltlrough the daily allowance was adjusted later
ln he 1'ear lo KShs.35,= per studenl. it rvas not still sufficient to cover the costs in

ect of catt'rirrg and rt,sidt,ntirl sr.nices This has bet.n aggravated by the greater
NU ber of studt,nts.'l'he deficit relating to these senices is K,fl41,961

ngt' in accourrting polit'1': ln the previous vears, no l)rovision was nrade for accrued
ex

]'(.
fo

lI)('
tlr

ex
fi

ell

'l'he farnt startt'd ogrt'ratittg as an irrdepelrdent urrit un 1st Januarv, 1987. ln
narrcial 1'r'u ulrrler rt,r'it'w, a loss of KS8 1.210 was inr.urred. I\tost of the
dittrrt.tlrrring tlris ;,r'yi116l relatts to grrt,Paration and planting of nraizt and wheat
'l'ltt' ittt'otne from tht lrarvest of tlre croJr will be taken into at'cotrnt in lhe nt xt
ial year. Wheat was estinrated to realize KJ24,651 and maize has not been

fie
fin

s



To rove itr performattco, n t'n;ritnl rlnvolopntnttl lonrr of Ke90,00O wnn nocurcd

frot l(r,ttyn (lrtrr rrrotclttl llnrrk lJrrrllnl.'l'ltr lkItttllly lrnr nlnu lx.l.tt ltttlttovnl lrY

nrrn gt'tttt tt[ of ovcrtlrilft fncilitit's of tt1 r l.o l(,[ll'rO,fl(X), tVo nre cottfirh'ttt tltlt tltrsr.'

genren[s if otlrer factors favour us witl change tlte preserlt production trettd of
the

(
I

I

Irv Ir to wnrtttly wr.lcolrrr. tlrc nt,w (loulrcit wlrirlr wits ltlljtoiltlod irr tltc crtursr rlf tlx'
fin ial ycar utttlt'r the alrle cltairtttattslrip of lrlr. J.'l' arap Letirtg . l'e rlttaltt'ttt St'r'rt'lary

irt t
like

Offit.e .f tlre [,rpsitfu,rrt, Sgt.retnry to ('alrint't arrrl llr,atl of (livil S.,t.'i,,,'. I wotrld

o assure tlte tttelttlrt'rs tlrat tlrey rvill gtt tttitxittt runr ('()-ol)oratiott lrotrt all tlrc stnff

Ial sottld Iikt' ttl clillrlss ttt5' tl"t'p gralitutll to llr1' prcviotts Courrt'il utitl,'r tlr,' r'ltair'

nln l rl) of I Iotr. Iltrrutli Nallrvcra f\l .l'. attrl IUi rrislcr of Stltl.c irl llrr'()fficc of
tl:e idanl fclr stt'erittg thc Uttiversitl' frotrr its irrcr'1 rl iott to wht're theY left it

ld like to take this opPorturrity to [lt:rrrk all ttro Illrivr,rsily cla[[ firr llrr s(|l[k'ss

serv l,lrey lr:rve rotrrlert'tl ttl tltr' University irr tlrr' 1'r'ar uttdr'r rcvit'rv. ltttlr'ctl it was

their detli.'attott to rvork that erraltlcd tts to tttnke sttt'lt c J)rogress. I rvish to

ell(' rnge tlre staff to keep tlre saluo spirit for tl'r' l,rrrJ)()se of altairring r:otttitructl
lr of t.lro tlrrivcrsity

The
and

Last t
nle
ext

due

8rt-'

uditor Generat's (Corporations) re;rort is to be found on page 6of theseaccounts
is encouraging to observe that lt ls urrqualified.

pot least, I rlusb exl)ress nly al)l)recia[ion to the (ioucrlttttettt of K0trya arrd

of tlre Ulriversity Cotrncil for the ntorat and matcrial assistance thel'havc
to tlre nlanag(,tllellL arrd tlrriversity cltrrilrg tlre year ullder rcvicw' I look

f tosiruilar support itt tllt' t'otttittg yt'ar

O. KEYA
NCELLOIT

t -

PROF
vlcE
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itr.'.':ii'..,,,

CEB OF TITE AI.'DTTOR.GENEBAL (co nPottATloNS) ON Tl 18. ACtouNTtt

OF MOI UNIVERSTTY FOR THE YEA R ENDED SOTII JUNE' 1988.

examined the accoun ts of Nloi UniversitY for the Year ettdetl 30tlr June. 1988 in

acc with the provisio ns of tlte Exchetl uer antl Audit Act, (CaP 4121. I have obtained

all th information attd exP lanations that I have requircd for the Pu rpose bf the audit.

books of account have been kept bY tlre UnivetsitY and tlte accounts rvlrich have

ntion are in agreemqnt therew ith and t:omflY

I

been
rvith
trr>tes

30tlr
ont date.

A.J.
AUI) It . GENEITAL (C0ttP0ltA'l'loNs)

1 5rh ay, 1989

pared under the hislorical cost conve

oi Uttiversity Act. 198'1. tn tny opitti<rn, tlre at't:rtttttts rvltt'tt road trlgt't lrlr n itlt tlte

ereoll. [)rcserri n true altd fair vicw o f tlrc stale of affairs o[ tlre Ult ivr.rsity as at

ne, 1988 and of its deficit and solrce arrd applit'atiorl of furrds for th e )'ear ended

t
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Fixed

CUITRE ASSE'tS:

Stocks

Deb[ors

Bank e

CURR LIABILITIES:'

[.onns

Net C\r nt Assets

FINAN BY:-

Ileserv

BALANCE SIIEET AS AT
30'I'll JUNE, 1988

K' KS

136,977

L45,467

t2

13

14

15

K A, B.Sc. IttSc. PhD.

NOTE

11

129 227

85,580

4.962,163

411.671

6,047,743

1987/88
KE

22.116,733

(4,636.0?21

18.139.661

1tr.139,661

1987/88
K.C

2,841,334

3,919,352

(9?8,018)
@

3

s. o.
vICE LLOR

J. K. . B.A. IrtSc. Itl.A. Plr.D.
AG. CII F ADlttlNtS'rRA'l'lVE OFFICEIt

T}. P. N'.

cHIEF
YrtNG'ONGO' CPrt (K)

UNTAN'T

for the year

nditure for the Year

lNcol\tli nND ExPIiNt)l.l.UltE nc(:o1.N'1. r.olt l.llti YIiAR
ENDBD 3O'I'II JUNE' I988

\otss,.l-

t7

7

E

for the year

18.19





I

STATEMENT OF
FOR TIIE Y

CIIANGES IN FINA
EAR ENDED SOTH

NCIAL POSTTION
JUNE,1988.

SOUR OF FUNDS

Income over Expenditure (deficit)

LESS

Adjustrnent for itenrs Ilot
involving Movement of Funds

Depreciation

Gain on disPosal of fixed assets

FUNDS GENEITA'I'ED FROM OPERA'I'IONS

SOURCES:

KJ 1987/88
K.0

(978,018)

410,430

1,97 4 408'{56

(569,562)

?,3i|9,21'r9

107,598

1,260

6,884,54 5

(364.96?)

(tu,.tt;;.zo t)

Pro

Excess

ADD:

OT}IE

Bank

Bank

Loan

Copitul rants

TOTA

APPLI

rrr Capital Reserve (Dorrations)

from sale of fixed assets

FUNDS GENERATEI]

'l'loN OF FUNDS

irr Capital Resen'e

Purch of fixed assets

DEC E IN WONKING CAPI'IAL

CIIA ES IN WO ItIiING CAPTI'AL

lnc in stock

in Accounts receivable

irt Accouttts paYalrltr

Ntov IEN't lN n*li'f l,l(J T;IIJ I;'UNDS

lnc

(s.g tz.os3)
#

90,93{

2l,8?5

(r .g.t t ,,t 5.t)

(g,B28,o.tb)

12,467

(66,469)

(65 ,036)

verdraft

I

quisition
( s.94?.683)

49



ACCO

(1)

t2t

(3)

(a

(b

NOTES TO TIIE ACCOUN'IS FOR
THE YEAR EN DED SOTH JUNE, 1988.

TING POLICIES

Accounts are Prepared in aecorda nee with tl'le lrist,orical cos[ convention' 'the

fo orving are the principle policies ad opted by t.he University' 'l'he consolidation

ls n merger basis.

Grants and Fees

Itrcotrte frottl gralrts atttl ft't's rt'Iresottts attltltrtrts rt't'r'ivalrlt'rclative to tlte

crtrrent Finattt.inl 1,t,nr. C)tlrr,r iut'otnc. p1';rrt's(.ttts uttt0tttrts rct'trivt'tl or rct'r'ivalllc

for services rettdered durirrg tlre year'

Depreciation

Depreciation is calculated to rvrite off tlte cost of tlre flxed assets on a straigllt

line basis over the expected useful lives of tlte asseis'

'l'lte attttual rates for tltis pttrl'ctse are:'

27n

257o

121/z7o

t2VzVo
odL/O

(c

lrlat.lrirtcry costilg I(r23,G20 acquirctl itl trricl-Juttt', 1!ltli{ wt'rtt 'r<tt rJr'1rrrt'ial'rrd'

Freehold tand is not dej'reciated' Depreciation on builtling is clrargcd to those

projects rvltich are olreadl' completed'

Stocks

Stocks are valued at tht' lorler of tlrr. cost atrd net realisatrle value. Books atrd

teaclring ma[erials are r!rittert of[ in tlrt'5'r'ar of aquisitiott' Livestttt'k ltrod

o, tlre farrp is valuetl Lr5' lrattitgetttcttt at r;rlt's approxinratirtg to ttt't rcalisable

value. No value is atributed to the stock of \\'attle growing ott tlrt'farttr.

ific I'urpose llevetttte Grattts

ese lrave beerr treatt,cl as eitht,r accounts receivaltle or payable as aPPlit'able

enditrg ort the degree of nlaterialitl

n

loalt lJalattce as at 30th Jurie, 1988 nas as follows:'

Agricultural Fittance CorPoral ion

Ketrya Contmcrcial Bank

K.g

20,544

65,036

85,580

Buildittgs
Irlotor Veltit:les
I'lattts & Equiptttettt
Furni[ure & Fittitrgs
Farnr Works

I



(4) Schemer

Universi ty ls no w operating a Senior st guperannuation Fund Scheme and
aff

nre nt Berrefi ts Sche me for the mitltlle level
u

at 30th June 1988 iabili ties under botlt tl re f nd and the scheme were fuIvI
het

ed

(5) acre

(8)

land and equlp tnen donated by lon w Sai It for h et purpose of Researcl

ect had not bee n ncluded ln acco un ts Ite nding va uatiolls attd rece ipts oft
the

'l' Deed.

(6) rtitrgt'trt Linbil itit's

itcd to l(t100'000'

(7) gal Form

i UniversitY i

84. Ilorvever'
purate lcgal etrtifY'

ese accounts are expressed in Kenya Currettcy

ya Shillitrgs

(e) als

(10) tcrtl t'bte t'less be t lVeel rl l[r U n ve rsl

br to t e u ne o f KJ ,1 ,l 1 62 du

at30tlr,Jutre.lgS8tlrctlrrivr.rsitygttltrittttt,r.tl[:t..ililir,.s.frlrt.;trlrl;ttlsttlsllrfflty
tiorral Rank tlf Kenyo Lirnitetl ".,,ou.,.,,,*".t.;. 

xrz.r.s6.l. 'I.ht, colrtitrgetrt liallility

s a body corporate establislrecl in Kelrya uttder lrloi Universit-v Act'

Irloi University Farrr'r il'u-U"1'"'ttttettt of the University and is not

One KenYa Pound rePresent's twentY

t,ltcsc uccoutt[s trtttoutrtctl trt

at 30tlr June' 1988 sutrtlry credi[ors uccrut'd tr.t

4,893.832

h t e t
ty arrtl tllc fitrm ltave llet'tt't'litrlitra[t'd' t'arltr

o tlre University anJ Ktzo'262lJrriversity r'lcltt

e to :un hav been elint nae tedIt (j

.\
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FAR'fi'ORKS TOTAL

K' KC1
2,7 42 13,332,157

- I 1,?10,671

' (1,251,851)

/
I

(

t
I

(1r)

1st July, 987

Addiri

Disposal Transfer

KE

1 1,854,57 4

10.702,590

(1,299,906)

FTXED A^SSETS SCHEDULE FOR YEAB ENDED
SOTH JU\E, 1988.

BUILDINGS
PLANT AND FURNITURE MOTOR
EOUIPMENT & FITTINGS VEHICLES

K.C

939,9?4

184,127

(2,265)

KS

t82,2t2

117,855

(7,939)

KE

352,655

106,099

(8,441)

30.6.198 21,323,858 1,?21,836 292,228 4 50,313 2,7 42 23,190p77

DEPR TION

1st July, 7

Charges the year

Disposal

226,096

46,622

154,151

214,621

47,666

86,527

1??,988

112,5?8

(3,165)

607,983

410,430

(3,165)

82

82

272,it8 310,7i2 84.188 287,401 161 1,015,248

r)

NET VALUE

SOTH JU . 1988

(i) A
hrs

21,051.140 1,351,063 208,040 162;912 2,578 22.715,733

thousand acre freehold land donated by East African Tanning Extract Company
been included in the aceounts pending valuation and receipts of the title deed

wh is currently being processed.

(ii) The ditional cost of KC10,702,590 charged to buildings represents work in progress
ln to work already done on the on-going buildings.

rt
t6,''
'ffi*
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NOTES TO I'IIE ACCOUNI'S FON TTIE

ENDED SOTH J

(12) K

Stock

Clinic

Hostel cks

Stock' Central SLore

Stock

Stat

Guest I

Estates

Stock

ck

Cattle

Slteep

General

Goats

(13) DE TORS

Staff Students' Advances

Ivlisc. Re Grants for Specific PurPoses

Deans it[ee . Research Grants

Farur De tors

Sundry

( 1.1) CII DITORS

Studettts'

Statutory

Destts Co

anisatiotls

eductitltts

rnittee Researclt Grattts

Nlisc. e Grants for SPecific PurPoses

Banh O fts

UNE.198E.

r

1987/88

-

s

9,938

6.194

.1.60,1

15,907

15,919

252

25,826

24,420

1,5.18

3L,921

4,12

136,977

1987 / 88

-
16.682

26,889

708

17,426

83,762

1 .15,467

1987 / 88*
KJ

2,936

11.625

20,924

105,51{

486,992

4,274.112

4,962,163

Sundry itors

12



(16)

at 1et July, 1987

ADD

during tlte year

Capitd ts

LESS

Deficit the year

U

Fsrm

(16)

INCOME

Students

Other

EXPEND RE

Personal luments

llouee

Gratuity & Benefits

Stationery Other Expenses

AcconrodationTravelling

hrrchace

Medicd

Gtertng

NO'rES TO TTIE ACCOUNTS FOR THE
YEAR ENDED SgTH JUNE. 1988.

RESERVE FUND

RESIDENTIAL & CATERING SERVICES
REVENUE ACCOUNT

tial Allowance

KC
1987 / 88

KJ

L2,O35,714

(364,952)

?,339,259

107,598 7,081,905

19,117,679

893,808

^210 978.018

18,139,661
===--==r-=

L L
442,384

?64

443,13E

586,099

1{1,901

96,093

21,?95

5,901

6,827

367

3,922

2,791

447,4O3

-

r1

DEFICIT

and Other Overheadl.

13
--rtra-l



(1?)

House

Other

(18)

Sctrool

LBSS:

Defictt

Deficit

NOTESI lI) THE AOCOUNTS TOR THE
YEAR ENDED SOTH JUNE. 198E.

SCTIEDULE OF INCOME

ACTUAL
s

2,666,966

13,784

6,894

85,608

78,292

ESTIMATED VARIANCE

3,093,700

8'

(426,844)

13,784

6,894

85,508

78,292

3,083,?00 242,966
==BtE==

c,

14821

29,884

(14,913,

a

1,962,18?

1,53?,?89

162,502

1{1861

uBrs

8,819,862

I

granta

Fees

Income

Fann

Becurrent Costs

Catoring

Primary Sohool

2,841,334

D

19 ENDITURE

Centrd

Erpenses

Moi Farm

MOI UNIVERSITY PRIMARY SCHOOL
BEVENUE ACCOUNT

Note 18

ta

t-E--t-






