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I arn ilappy' Eo report thac Ehe year ended 30ch June, 1989 has bccn

characEerised by improverlents and gror.rEh in both the sEudenEs populauion

ancl Ceirital Developrnent. This has ccne abouE as a resulc of Ehe contintred

suppo rt rirrd sound adminis tra t ion

Universit;,' Councii.

policies from the i'.enya GovernmenE and che

Tlre strrdeirts populaEion rose f.rot 975 to 2,11{J an iacrease of 117.27".

Tlris grou'th has adversely affecced orrr effort in providing adequate

services Io EIre UniversiEy Communicy. Despite the consErainEs reflected
in the L9BBlB9 Printed EstimaEes, che academlc and sErrdents .services have

been provided saEisfactorily.

our CaplEal Reser.res lmproved from Kt 18,I39,661 to KE 29,445,6I6, a growth

of 52.L'iZ, ,\.s indicaEed in the SLatemenE of Changes in Financial Posirion
on Page 8 the Capital and Revenue receipts were KE LL,926,655 and KE 5,301'136
respecEively.

The deficiE of Kt 955,758 reflected in Ehe accounEs has been largely due to

the rapid growEh in Ehe University Servlces. hlhile every efforE has been

made to carry out the operatlons vrithin Ehe approved esElmaEes, the followlng
factors have contributed Eo the deficit r-

(a) DEPRECIATION

The Accourrts have been charged with KE 257,879 as depreclatlon for
the year. This does noE involved movernenE of funds.

r/!.\ r''{.r't:DT\I^ Ar,rn DFcrrrE\I,yrrAT cEDrrrnEe
\u/ uArLl\Iriu dr\u NLJI!o.t r rrru JDr\y luLJ

The datly residential allowance of Ksh.35.00 per sEudent was stll1
not strfflcienE to cover the cosEs ln respect of Catering and

resldentlal servlces. The Unlverslcy subsidtzeci rhese services
resultlng ln a deficit of KE 30,750.

(b) PRIMARY SCHOOL

In Ehe running of Ehe school, a deficlt
This has been brought abour by ttre fact
subsidize the operaEional cosEs in order
st,andard ln the school.

of KE L7,489 was lncurred.
that the University has to

Eo maintain expected high

4



(d) FAR}I

In the financial year under revlew, a loss of KE 132,302 was ilcurred.
llosE of Ehe expendirure relaEes co preparation and planting of Farm

Crops. The proceeds on '.rheat and 
'nraize for the year estimaced ac

KE 7L,996 have not been included in Ehese accounts.

(e) CAPITATION GRANTS

The surn of Kt 65,000 representing the balance of capitation Grant
due from Ehe Ministry of EducaEion was noc disbursed to the
University.

I wish Eo record my appreciacion to the counclr under the chairmanship
J.T. arap Leting, Permanenr Secretary in the Offlce of the
Dt, secretary to the cabinet and Head of the civil Service, for
tinued support and guidance. r assure the members of the council
elentless co-operation and thar of the enttre university community.

of 1,1r.

Pres id
Ehe co

of my

I

I
I

I woul

the se

revLew.

rnake s

spiric

like to take thls opporrunity ro rhank all universiry staff for
less service they have rendered Eo the university in the year under
indeed iE was due to their dedication to work that enabled us Eo

h a progress. r wlsh to encourage the staff Eo keep the same

or the purpose of atEainlng contlnued growth of the unlverslcy.

r must express my appreciatlon to the Government of Kenya and
of the untverslty council, for che moral and materlal asslstance

extended to the Management and unlversity durlng the year under
I look forward to similar support in the comlng year.

-

Las tly ,

members

Ehey ha

revlew.

rl
PROF.
VICE C

S O. KEYA
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MOI
RT OT T}IB AUDITOR*GENERAL (CORPORATIONS) ON TIIE ACCOUNTS OF'
UNIVERSITY FOR THE YEAR ENDED3O JUNE 1989

wit
Ih
for
bee
pre

..' the

Ih
In
in

ac
true
at3
off

The
off
the
expe

for t
type,
venee
with
compe
the r
inspe
given
wi.re,

ve examined the attached Balance Sheet as at 30
me and Expenditure Account and the Statement of
he financial position for the year then ended in

source. and

June 1989,
Changes
accordance

the
present a

Un iversity a.s
application

the provisions of the Exchequer and Audit Act, (cap 4Lz) .ve obtained all the information and explanations requiredthe purpose of the audit. Proper books of account have
kept by the university and the accounts which have beenared under the historical cost convention are in agreement

UniversityAct,
with and comply with the provisions r.rf the Moi
t984.

Exc t for the
nts, when
and fair

follorving reservations, in my opinion,
read together rvith the notes thereon,

vi.ew of the state of af f airs of the
June 1989 and of its deficit and
ds for the year then ended.

1 IXED ASSETS

nlversity did not maint
xed assets consequent u
ixed assets, accumulate
se are fairly stated in

ain a proper and
pon which I was
d depreciation a
these accounts.

p to date register
t sat isf i.ed that
deprec iat ion

u
Ino

nd

2 UREMENT OF TURNITURE

Duri t

wi
together with 98o (2ooo x 7Bo mm) slumberland mattres sesve pillows to a furniture dealer withou,t invitin gltlve tenders. The beds which were delivered dir ect towithout belng recordecl in the 1edgcrs were, o[tion, found not to have conformed to the specificationsln the order in that they dld not have galvanLzed meshno book shelves in venee r attached and the Ladders werenot f xed. Furthermore, the boards at both ends of the beclscame ff durlng delivery thus making it dlfflcult to positionthe ttresses and the pi I lows Available information indlcatesthat e retall price of similar beds at the time would havecost tween Kshs.1,000. O0 and Kshs.1 ,2O0.00 a bed while theUnive 11s lty procured them at Kshs.1 ,551.00 each. Had theUni ity obtained the beds at the maximum price of Kshs.1,200.00it d have saved Kshs.34g,g8O.O 0.

he year under revlew, the university ararded a contractsupply of 980 (2000 x ?4o nn) demountabre beds, bancoth garvanized mesh wlre, radders and boclk sherves in

I
I

vels
woull

I

l:t:l*^fI?, the unsatlsfactory manner in whlch ilre supplier
:I_loffe-items w&s identif ied, the irregular way in wnrlrr the
:ap9 clFarer delivered the items and the fact th;t the beds sooerl'vefeddid not agreewlth the specifications, I am not satisfied
_t_h1t ttr" university obtalned the value for the to.tar ofKshs. 2 i 888 , L2O. 00 pald f or the itenrs .

I

. . . . . /2
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3. CONSTRUCTION WORKS

During the year ended 30 June 1989, the University awarded
construction contractS amounting to KC15,748,688 without
calling for open tenders as required by financial regulations
in force. These contracts were subsequently varied by
KC3,767 ,964 as follows: -

Pro.ject

Administrat ion
and Sc.nate BId.

Phase I Tuition
Block

Faculty of
Technology
Workshop and
Laboratories

Hostel, Kitchen
and Dining Ha11

Original
Cont ract
Cost (Ks )

Revised
Cont ract
Cost as
at 30.6.89

Variat ion
(Kr)

4,762,768 6,362,768 1,600,000

4,978 ,zLO 5,480, 8O7 5O2 ,597

829,234 955,982 L26,718

5,L78,476 6 ,7L7,095 1, 538, 619

15,748, 688 19, 516 ,652 3,767 ,964

It would appear that the construction projects at the Urtiversity
were concelved and implemented in L burry without following the
open tender procedures. It is, therefore, doubtful whether the
Universlty obtained full value for money spent on the above
projects.

AUDITOR-GENERAL ( CORPORATIONS )

27th June, 1990



:'IOI UNIVIiRSITY

BALANCE SHEET AT AT 3OTH JUNE, I.989

NOTE KT KE

I9BB/89

Kf.

Fixed Ass ES

CURRE:.:T SETS:

S cocks

Deb Eors

Bank Balan

K. SANG, B.
CHIET ADMI

9 27,437,587 22,775,733

4LL,67 L

T9B7 / 88

KT

4,962,L63

B5,5Bo

IO

li
LBg,733

1,01.8,668

1,863, I00e

CURRENT L ILITIES

Cred itors
Loan

L2

Bank Overdr ft

FINANCED BY:

Reserves 13

s. 0. KEYA, B Sc., M.Sc., Ph.D
VICE CHANC

570,949

27 ,590

464,933

3, o7 I ,501

L,063,472

3

*t-l

5 ,047 ,7 4L

2,008,029 (4,636,072)

29,445,6L6 tg, l3g,66l

29,445,616 19, 139,661
I'BSEEAES== 

=='EIEEDASSE

tt-l

r\

.hE€J.
AG

, MSc., M.A., PH.D
STRATIVE OFTICER

P. M. NYANG

t

136,977

145 ,467

129,227

FINAI.ICE O ER
c.P.A. (K)

,...d



Income

Expendl

ltor UNIVERSITY

INCOME AND EXPEND ITURE ACCOUNT TOR THE YEAR 3OTH JUNE, I9B9

re

NOTE

L4

16

1988/89

KE

5,301, 136

6,256,894

1987 / 88

KE

2,941 ,334

3,919,352

978,019

'I'TBIEIITE!E

955,758

7



:.10I UtitvtiRSt.r'i
STATliilI:NT OF CIIANGES IN l:lNAN0ILt, t,OSiTTOII t.-oti .t'illi

YEAR ENDED 3O'TIi JUNII, t989

r 98B/ u9

Income o'rer ExpendiEure

l9B7l88
t t t

SOUITCE OF FUNDS

Iixccrss of
(Dellicir)

AI)D__-- Ad.jrrstment for iCems noE
involving movement of funds:
De pre c ia t ion
Loss on sa.Ie of livestock
Gain on disposal of fixed Assets
Gain on revaluatlon of Livestock

IUNDS GDNERATED ITRO}I OPERATIONS
OTIIEIT SOURCES

Capital Granc DonaEions
Increase ln Capital ,(eserves
Sale of Livestock/Flxed Assers

FUNDS AVAILABLE FOR APPLICATION

APPI,ICATION OF }-UNDS

Purchase of Fixed AsseEs
Decrease in Capical Reserves

Loan RepaymenE

CHANGES IN WORKING CAPITAL

257,879
23

(t3,475)

lL,ggl,36I
27 0 ,369

I,g6g

955,7 58/ 1_szs,0raf

244,427 408,/r56

(7I1,331) (569,56?-)

7 ,339 ,2.59

I 07,599
7 250

L2,263,698 7,454,107

1L,552,367 6,894,545

4,919,737

37,447 4,957,L84 10,932,228

6, 595 , I g3 3 ,947 ,683

(Increases) (Decreases) in stock(Increase) (Decrease) in debcors(Increase) (Decrease) ln Creditors(Incrcase) (Decrease) in Loan

.4r,274
873,20L

4,39L,2.L4
2O 

' 544

NET LIQU ID TUNDS

ln Bank Overdraft 464,923

733

=TtsE=E=EE=

MOVEMIINT IN

{, qa.L,trr}

-ffi33-
(3,828 ,645)

(66,469)
(65,036)

l2 467

1,269,950 (119,039)

:tUtH+*/ (3,g47 ,683)
======-===- ==-====E_==

b, s\s, 1t3

Increase /Decrease
Loan acquisltlon

410,430

(l ,97 4)

(10,467 ,261)
(364,967)

90,934
21 ,87 5

3,941,454

Increa.se/Decrease in Cash

8

873



1

ACCO NG POLICIES

(t)

]iOTES TO HE ACCOUNTS

FOR THE YEAR E);DED 3OTH JUNE, I989

preDared in accordance wiEh rhe historical cost

following are che princlple policies adopted by

The consolidation is on merger basis.

!'ees

L

(

e Accounts are

nvention. The

e University.

Grants and

s

Kf.

Irrcome frorn grants and fees represenEs amounts receivable relative

to Che currellC FinanciaL Year. Other income represents amounEs

received or receivable for servlces rendered duri.ng the year.

(b) Deprec iac 1on

Depreciatlon is calculated to write off the cost of Che flxed

assets on a stralght lfne basis over the expected useful llves
of the assets.

The Annual Races for chis PurPose are:-
Motor Vehicles 257.

Plant & Equlpment L2LZ

Furniture & Ftttlngs LZIZ

Farm Works 27.

epreciatlnn on bui-i"di.ngs have not been Provtded for as chls

ecomes the subJect of special grants when such replaceuent ls
cessary.

(c) ocks

s ocks are valrred at Che lower of Ehe cost and neE realisable value.

oks and teachlng materlals are wrltten off 1n the year of

1s

ulsitlon. Livestock bred on the farm ls valued by managemenE

rates approximaflng to the net reallsable value. No value

aEributed to che Scock of Wattle growtng on the farn. The

cks value for Llvestock bred on the Farm ranges betrJeen

75 and Kt. . 100 '

a

(2) s eclflc Pur se Revenue Grants

These been treaEed as eiEher accouncs recelvable or Payable as

che degree of materLaLLcy,app 1lcab e dependi.ng on

o



( 3 ) [,oarr

The [,oarr which was taken over by rhe farm was from thcl Agr:'-cult.ura.L

L'lnarrce Corporatlon. lhe l,oan alnount j-ng to KL 2-0 r54/+ has now been

written off. iiowever, cire Unl-versity s;ti1l. has a loan balance of
KL 2.7,590 wlricir was acquired f rorn Kenya (,omnterc j.aI Banh.

(4) Pensiorr Schemes

The Unlversl'ty is opcrating a Senlo:' Superarlnuation l'und Scheme arrd

a Retlrement [Jenef its Scheme f <lr the Mldd]-e 1cve1.

As ar 3Orh Junc., I989 che llabll.i tles under both the funci and Ehe

scheme h,ere rtot fully funded co the tune of Kt 39,599.

(s) A flve acre land and equlprnent donated by Hon. W.

purpose cf Research Project has not been included
pending valuatlons and receiprs of Title Deed.

Salna for rhe

1n ttre accourtfs

(6) ConrL enr Li bili.ries

30th June, l9B9 Ehe Unlverslcy guaranteed factl.ltles for car
to statt by Natlonal Barrl< of Kenya Llmlted arnountl,ng to Kt,8s1243"

As at
Loans

(7) Lesal Form

Mo1 Unlverslty ts a body corporate escablished ln Kenya uncler MoJ.

Unrverslty Act, 1984, Ilowever, MoJ Ur:J.versiEy Irarm 1s a department
of the Urrl.versity and 1s not a separate legtrI entlty.

(8) Currency

These accounts are cxpressed ln Kenya currerrcy. one Kenya pouud

represencs twenty Kenya ShllIlngs.

to_



1,10r U E SITY1

S TO THE ACCOUNTS
9

J 9

XED AS SETS CHEDULE FOR THE YEAR EN

AL

I
23,790,97i

4,9L9 ,73i

29,7l0 ,7 Lt,

1r015,243

257 ,879

5

L,273,L?i

27 ,437 ,58i

0ch June I 988 21,051,I40 1,35I,063 209,040 L62,912 2,578 22,775,733

l3-Et-"r
E' iEi I!E' -.

(i)

( 11)

A three Ehousand acre.freehold tand donated by East Afrtcan Tannlng

Exrracr Company has not been tncluded ln the accounts' The Tltle

Deed has already been recelved by rhe Unlverslty' but the Land

Valuarlon has no! been e(fected'

The addrtlonal cos! of Kt4,0o9,o7I charged to bu1Id1ng8 repreBents

work already ln PtoBress on !he on-go1ng proJects

II

TOOLS
FARM

WORKS
MOTOR

VEHICLES
FURNITURE
& FITTINGS

PLANT AND

EQUlPMENT
BUlLDINC

6,63

Lt
2,7 42

z,2gg

f,

450,3I3

t7q,749

,l
292,228

534,930

t
i,721,836

tg2 ,063

t
2 t ,323 ,858

4 ,009 ,07 t
t988r.. .r"uf

llddrttonl
prenosa t r

6,6365 ,030625,062g27, I58I ,9 I 3,89925,332,929

r64

100

287 ,40L

138 ' 
lo7

84,188

t03 ,393

5

310,772

288,997

272,718

(272,7t8)

1on lst.lulY,

Ehe Year

Iua

prec 1a
I 989

rge f

264425,508l,87,586659 ,1 69

6,6364,766I99 
' 
554639,57',l1,254,13025,312,929

alue
I 989

et Book
Oth Ju



MO I UNIVERSITY
10: NOTES T0 THE ACCOUNTS FOR THE YEAR ENDED 3OTH JUNE. T989

STOCK

Caterlng Stock

Cllnlc drugs

Hostel Stock

Petrol Statlon
SEatlonery Stoek-General Stores

Book Shop Stock

Guest House Stock

EstaEes

Cat t Le

Sheep

General Stores

Goat s

II:

DEBTORS

Staff and Studentrs Advances

Revenue Grants for Speclflc purpose

Dean Commlttee Research Grants

Farm Debtors

MUSAS Debtors

Mlntstry of Educatlon-Capitatlon Grant
Sundry Debcors

Prepayments for Equlpment

rJ88189 1e,87 /88

I L

9,938

6,L94

4,604

37 ,322
!0,I51
5,I93
6,I96

18,779

53,444

108

9,444

37,895

15,907

15,919

252

25,926

24,420

I ,548

3L,927

442

12,20L

189,733 136,977

IIIIT':

2,597

4,061

3, 3I6

1,175

4r,967

310,541

55 , I9I
599 ,820

L6,682

26,889

708

L7 ,426

g3 ,7 62

I,018,668 145,467
E"-EEE!E ra-E-Dr

t2-
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CRED ITORS

13.

MOt LINI\TERSITY

D

TES TO THE ACCOUNTS FOR THE YEAR E);DED 3OTt{ JUNE, l ggg

L988/ 89

tudents 0rganisations
t
791

58 ,4 l8
1 84 ,504
22,4L1

304,8250 er Creditors

570,949 4,962,163

TAL RESERVES

Ba

aEucory DeducEions

venue Grants for Specific purposes

ans Committee - Research Grants

ce Brought Forward

Adjustments durlng the year

1987 /88
t

2 
'936

7 L ,625
105, 514

20,924

4,274,L72

ADD:

pltal Recetpts

tlons Recelved

LESS: eciflc for che year:-

30,401,374 lg,ll7,67g

(792,706) ( 893 , 808)

18,139,661

279,5rg
L L ,926,655

55,539

12,035,774
(364,952)

7 ,339,259

107,598

1 University
t Unlversity Catering and
sldentlal Servlces

F rm

(30, 750)

(132,302) +
(82,210)

29,445,6L6 i8, 139,661

l3



14: SCHEDL]LE 0F I.r"COilE:

capira l. cranE: -
- Iloi LlniversiE.''
. },1USAS

Students Residential Allcwances

Tuitlon F'ees

Field Courses

House Rent

Farm

Mlscel laneous

15I PRIMARY SCHOOL:

School Fees

Recurrent Costs

i. r8ii 89 I eB7./88

),b64,570
598,?46

:95,t'60

6,825

43,904

50,243

l,1l,BB8

t

12,533

oo,022)

f,

2 ,6i>(r,856

13,784

6,994

79,292

85,5OB

t.

14,92L

(29,834)

t

5,30I,I36 2,84L,334
=EEEBEEA=g 'E!EEEE!EE

1988/8e 1987 I 88

(17,489) ( I4,913)
!tE-aE EEEIE-A

L4-



i6 E

L7 BANK

PENDITURE

Eral Expenses

r9B8/89 1987 I 88

t

L ,962,L87

1,537 ,789

t62,502

=IA3!Eatt

!.II'I'

C

C
'/,049 ,866
'),57L,973

l8'2 ,545

| ,435,021
17,489

De artmental ExPenses

Un versitv Farm

)1U r\S

De icit on PrimarY School

OVERDRAFT

Moi iversicy
MU

!'arm

t4,9L3

6,256,894 3,819 ,352

=!lGtEgES

,-ef,\ 557
ffi59
99,823

I59,551

220,523

66,469

464,933 286,992

15-


