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REPORT OF HE CONTROLLER AND AUDITOR GENERAL ON THE

ACCOUNTS O KENYA UTALII COLLEGE FOR THE YEAR ENDED 30

0.

I have exam the Accounts of Kenya Utalii College for the year ended 30

June 2000 in with the provisions of Section 29 of the Exchequer

and Audit Act (Cap. 412). I have obtained all the information and

explanations idered necessary for the purpose of the audit' Proper
have been kept by the College and the accounts, which

have been pre under the historical cost convention, are in agreement

therewith and ply with the Hotel and Restaurants Act (Cap 494).

Except for the referred to in the ensuing paragraphs, the accounts
when read er with the notes thereon, present fairly, the financial state of

lege as at 30 June, 2000 and of its deficit and cash flow for

books of a

affairs of the
the year then

amount of
expenses i

annua! con

over the years,
account. The
the capital loan
of account.

ed

E2.

1.F P

During the year under review the College realized a deficit of Kshs.7,809,832
been higher if the College had accrued the interestwhich would

amounting to shs.21,026,836 on Govemment loan as per the signed

agreement. Th togethe r with a prior year adjustments of Kshs. 126,446,671
reduced the lege's accumulated fund of Kshs.594,921,667 in 1999 to
Kshs.460,665,1 as at 30 June 2000. The College was also not servi cing
the Governme loan as per the agreement and the use of overdraft facility by

become regular. The College is therefore, apparently, facingthe College ha
financial p and its continued operations as a going concern will

on the support of the Government and its lenders.continue to de

F A

The Balance Sheet as at 30 June 2000 reflects an amount of
Kshs.140,000 being a loan given to the college by Government in

r refurbishment of Kenya Utalii Hotel. The final portion ofFebruary 1996
Kshs.34,867 of the loan of Kshs.140,000,000 from Government during

review was received. The College, however, utilized the
34,867,320 in financing some of its outstanding recurrent
of refurbishing the Hotel as provided in the loan agreement.

the year und

Although the agreement signed in 1996, provided that the loan would be
repaid together interest at the rate of 20o/o per annum in twenty (20) semi

instalments, available records show that the College has
not been servi ng the loan together with the accrued interest and has also,

iled to reflect the accrued interest in the College's books of
lege has not given satisfactory reasons for non servicing of
well as its failure to accrue interest on the loan in its books



b

3

The College not been able to obtain title deeds for its two parpels of land

situated along Road. ln the absence of tille deeds, it hab not been
possible to that the College owns the two parcels of land.

D.

ROBI

I Aprll 2003
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KENY U'I'ALTI COLLEGI],
NAIR Bl.

BALAI\CE SEEET AS AT 3OTH JUNE 2MO

199t 99STATEMENT r999n000POSITI N
h

r(sHs

605.937.956

8,919,856
z,ruj42

85,236,7llo
11,Wjy

561,Sn
r/6,e60
139,553

1,767,212

110,9a4,102

't0s,196,132

7,787,970

G13,725,926

15,466,293
73,453,&4
14,276,435

KSHS

603.09t.380

8,469,OT7
2,@1,19-1zs.38o,ero

11,507,970
556,6m
308,&29
126,493

1,757,W

'r98.828.278

1@,404,036

712,49E,4'10

89,424,242

14;155,,59,
61,221,961
13,736,6€D

I

2
3
9
10
11

't2
15
16

6
7

12

2
3
13

15
16

8,919,856
2,2U,142

45!,665,164
't40,000,000

't39,553
1,767,212

613,725,926

8,469,0r/
2,091,199

594,921,667
105,132,680

126,493
1,7s7,300

712,/tgt,4l6

Liabilitiee, Provisions & SPeciel Accounts
and

ASSETSET

Car Loan

Cash and

Scherp
& Special Accounts

Balances
chb

Scheme

Unpakl Ereenses

Balancee

Loan
Hotsing

Goremment of Kenya
Club Fund

Fund

Housing
Debtors,
Stocks
Floats

Fund
Fund

Fumiture

Len
Utatri

-4i:Ail;4;61'
PRINCIPAL

KENYA UTALIICOLLEGE

" : -._.. t_.;!_---..

CHAIRTVIAN

BOARD OF GOVERNORS -KENYA UTALII COLLEGE
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KENYA COLLEGE,
NAIROBI. STATEIT{E]{T 1

1ee8/991999/2OOOPOSmOil

267,500,000
318,633

n,782,fi1
8,627,730
1,718,206
5,400,000
4,100,950
1,369,420

330,831,124

45,971,705

376,802,829

350,907,893

1Or848rO73

t(sHS

25,894,936

15,046,863

8,948,0'10
232,7@

5,830,205

228,473,939
305,600

n,?3E.,182
8,141Jn
7,956,414
4,000,@0
3,0/,5,827

5z3,5z,3
17,735,fi5

321,547,745

41,115,e61

362,683,410

354,@2,012

(7,8O9,832)

22,647,379

l(sHs

8,081,398

15,89't,230

Statement 4

Assistance

staff housing units
Lwy

Statement 5

for Depreciation

for ttl€ year: Statement 8

for thc Year

catering & Special Functions
ol Kenya

Development Programrneo
Services

Revenue From
Net Rent lncme
Net SchorlarshiP
Miscelhneous
Revenue frorn

Revenue from
School Fees
Swics Government
European Union

Utalii Hotel Gross

LESS:
Recurrent

Surplus before

Depreciation

tlct Surpluo

from
from

2



I

KENYA ALII COLLEGE,
NAIROBI. STATEI,IENT 2

CAR LOAI{ SCHEME

INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 3OTH JUNE 2OOO

CAR, LOAN SCHEME FUND AS AT 3O?H ]UT{E 2OOO

ree9l2ooo 19e8/99

KSHS

569,183

12,950

556,233

KSHS

468,878

18,100

45O,778

rilcot E

lnterest oarned

Lcr:

EXPENDITUR.E

Bank charges

Surpluc

1998/e91eeg/2OOO

8,469,07
4fi,V8

8,919,855

KSHS

7,912,844
556,233

9,469,o77

KSHS.

10,323,957
298,908
739,199

(4,491,023)
(150,000)

1,748,636

9,469,o77

8,n4,62
382,1E1
172,5,6,5

(4.491,sz,3)
(150,m)

4,801,870

grg1gr855

ipal advances
r adrranceo
)e

1 Kenya Utalii College

I Housing Loan Scheme

und

J

Cer Lcan Schemc F

Surplus

REPR.ESEilTED B'

Staff Car Loan Prinr

Staff lnourance Loa

Bank Ac-count balar
Amount advancad b

Amount advanccd b

Amount wtth KUC

FUI{D

J



NAIROBI.
I( IiNYA TALII COLLEGE,

HOUSING LOAN SCHEME

INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 3OTH 

'UNE 
2OOO

HOUSING LOAN SCHETTIE FUND AS AT 3OTH JUNE 2OOO

STATEMEiIT 3

1999/2OOO re98/e9

lr*"or.
llnt"r.=t e"rnrd

Lcs:

EXPET{DITUR.E

Bank clurges

Surplur

IGHS

149,274

6,331

t42,043

IGHS

232,890

18,058

214,832

r099/2OOO 1e98/90

KSHS

2,091,199

'142,943

2r2E4rt.42

I(sHS

1,876,367

214,832

2rogtrl9g

Loan

Surplus

3,199,2@
730,506
150,000

(2,5O0,000)
65/.,427

3,500,737
781,383
150,@O

(2,500,000)
't5s.07s

Bank Account
edvanced

witt KUC

Housing

lmc Fund

nc6
to Car loan Fund
I by Kenya Utalii College

Yr

Principal Advanc€s

2,234.142 2,O91,19e

4
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Ii I'NYA ALII COLLEGE,
NAIROBI. STATEMEilT 4

1ee9/2OOO 1908/99

Room Sales

Beverage Sales

Food Salec

Swimming Pool Re<

Miscollaneous Rect

Kenya School of ltr

tEllsr

Coct ot Sales

Groes Prolit

IilCOME

oipts

ipts

onetary Studies Revenue

25,843,506

7,811,568

18,401,568

816,7'.t7

2,16,214
17,326,ml

41,115,6C1

31,249,913

72,%5,574

I(sHS

21,112,16
10,502,879

28,242,355
85,271

3,533,073

13,324,467

45,971,70,5

77,580,151

31,608,448

I(sHS.

5



liriNyA
NAIROBI.

COLLEGE,

EXPEilDTTURE FOR THE YEAR ENDED 3OTH ]UNE 2qX)

STATEI4EilT 6

1e99/20@ 19e8/e9ITEM

I(sHS
673,142

55,974,716
781,565

105,918,e61
325,089
889,'t90

38,587,583
987,127

1,846,8@
n7,272

4,752,1U
17,906,512

967,719
27A03,ffi

3,139,128
4,s33,G0
2,757,7*)
5,915,rI9

1s,330,{80
4,782,W
2,577,O17
4,761,768
1,185,465

11,538,453
1,983,403
6,63[],487
3,951,065

12,314,974
857,O71
270.169

1,702349
297,671

3,026,197
1,414,149
1,626,880

5,881,313
850.803

I(sHS.
980,639

48,011,071
816,460

1m,Ozp.,712
205,682
u2,746

36,078,1@
881,110

34,975
2,N,522.

504,733
5,895,529

22,551,9r,3
692,366

24,2@,332
2,992,827
4,0G4,543
5,432,332
5,582,510

13,021,736
11,646,109
3,063,471
5,583,446

a13,772
10,619,675

1,240,685
5,606,400
5,805,707
7,770,419
1,738.329
2fi,2fi

2,115,909
133,540

3,576,376
961,639

2,&3,374
232,709

5,7't 3,118
7.337.099

35{,602,O12 35O,9O7,893

Allowance & Rental of Staff Houses

& Other Miecellaneous Expensas

and Uniforms

and Travel

Books & Periodicals

and Land Rates

Exponses

Staff
Academic Staff

Academic Staff
StBff

Relations
Expencee

and Professional Services

Expenses
of Equipment

Expenses
Government Budget

Union Approved Budget

of Buildings
of Equipment
of Vehicles

lndustrbl Training
Professional

lnservice Students'
Students' Sel€ction

edical Expanses
Class Text Booke,

Heat, Light and
Salerage,

Clecning Metedets
Maintenance and
Maintenancc and
Maintenanc€ and

Entertainment and
Po€tagp, Tebx and
L'rcenc€s, Audit
Owner Occupier

lnsurances
Staff Development
Renanal ard

Board of Governors

Steff and Students'
Finance Charges

Expenses as per

Expenees es per

Bad and Dottbtful

Salaries -

and

Stud€nt8'
Courc,ee
and

and

and

Extemal

Pilot

Clearing,
Research

6



KI,NYA U
NAIROBI.

ALII COLLEGE,

PROVTSOIT-fOR Ul{PArp EXPENSES AS AT 3OTH JUI|E 2OOO

STATEMEiIT C

1999/2OOO 1998/99ITEl,l

r(slrs

120,000

1,&1,219
5,819,607

143,820

99,78/t
804,105

1514661293

1,456,315

1,500,000
334,7917

2,975,@1
411,O15

Spcchl Courses

Text Booke,
Light & Poror

Water, Sewerage,
Cleening Matarbls
Maintenance ard
Maintengncs and
Maintenance and
Travelling And
Postage, Telex and

&
Fowading

Printirp &
gxpensce

Andit F

and

xir of Buildings
rair of Equiprrnt
ceir of Vehiclos
etencs Expons€e
elephone
& Profoeeional eeMcee

totion

fnt ot cquiprnant

I 
Otn* Miscelhneous Expenscs

brary Books & Periodicals

uetbins & Land ReEs

153,700
57.583

4,321,472
5,000

2,C8 5,780
3,433,175

123,W
15,0m

592,550
1,755.M7

s2,6n
33,737

1,200,000
212,W
3g7,4U

1+465,601

xsHs.

36,000

7
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Ii I,NYA
NAIROBI.

COLLEGE,
STATEUEI{T 7

1999/2OOO 1998/99ITEi,l
KSHS

9,163,529
250

16,735,918
't6,786.,74

93,000
163,460
245,102
241,40
940,155
22'tJn
825,n7
90,740

211,173
22,7U
25,561

4,709,096
3,800

6,06,870
231,416

68,606
4,350,096

687,752.@
1,7U,49
1,'t 78,368

2,895
27,7n
90,648

1,028,592
185,250.00

198,4n
282,545

4,615
47,693
23,045

188,050
41,7@
92,191

4,801,870
65/,427

1.M7.452

731453r4(J4

K:SHS.

15,434,554
2fi

10,@4,552
16,7ffi,744

93,000
453,120
219,342
812,030
14affi
975,141

2,495,&49
2,046,163

3%,2A2
1,403,568

2,895
27,7n
85,188

822,546
214,717
198,427
646,080
z3,1fi
12,878

61,221,961

1?2,760

32,751
61,28

3,840.fr4
5,300

1,069,507
138,301

't,78,637
159,079
115,243

Ltd

1e

me

)unt

Allovrances

'alloivancee

:ornt
rmpctitions

Servics Charge
Accqlnt

s
Credit Society Ltd

l Account
r Account
ccount
count

lunt
0ney

Account
rnd Account

Unpeid Pension

NairobiCity
Staff Welfare Fund
NHIF

Training Levy
Centres (K)

S.A.Y.E
Staff Service

Salary Attachment
Pension Scheme

Hotel Deductions
Hotel Depoeits
Macho Credit
KUC Football Club
C.D.G Medical

Students'Caution
Class Funds
Fund Raising
Doceased SPecial

Sports Fund
Owrdrarwr
Ovcrdrawn Salaries

Unclairned Salarias
Students'Council
Unclaimed Sfudents
Car Loan Scheme
Housing Loan
Furniture Loan

Account

Tourism

Tax

Savinge &

Personal

Pension

Account
Account

.A.Y.E
,S.S.F

I
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KIiNYA coLLEGE,
NAIROBI.

The folla,inc rabo bccn applicd in thc detsrminrtion d dcpreciation chergs for ttc yrr :''

BulldinOp - Nll

forl0trAnnlrortrY - 2.5%

mrc*tncry - 10%

rrd Tcrciriry EquiPmcnt ' M

erd ofrrcr Teachirp Equpnnrt ' 209t

fi%

t.nd

Phnt

Motor

(r)

(b)

(c)

(d)

(o)

(f)

I
I
I
I
I
T

T

I
I
I
I
I
I
I
I
I
T

I
10



K I',NYA U
NA IROBI.

ALII COLLEGEO
STATEMEiIT 9

ITEM lee9/2ooo 19e8/99

Account

Allouanccs

Account

Account

Medical Advances

College Debtors
Hstd Debtors
DepoeitE Account
SHf Adwnces

Lcvy
Propccd Study

Fund
Prepaymcnts

Sponsece
Salary in Advanso
Overdrawn Sala

Studcnts Council

Sahry
Unclaimed

Lees:
Bad and Doubtful

lmpreet Account
Losees Account

Government of
Pledgee

85r2361740

KSHS

18,177,343

95,2#,927

10,020,187

42,655,659
17,748,076

9S5,570
2,7'.t7,W
2298,170

8,120,939
351,500

1,511,105

468,962
211,703

31,876,485
11,511,205

995,570
2,'t02,373

905,897
fi7,735

101,589,383
68,968

9,405,409
47,N1

1,051,908
18,916

216,068
74,576
13,159

22,000,000
26,337
77,155
2,549

182,s50,194

9,169,384

173,380,81O

I(sHS.

11



li l',N'YA
NAIROB

LU COLI,EGE,

STOCKS AS AT SOTH JU'{E 2fiX'

STATEMENT 10

1999/2OOO 1998/99ITE]tI

1,405,915
1.942,523
7,361,796

446,853
191,047

111348,134

XSHE

1,549,786
2,088,455
7,'.t32,7x

592,919
144,581

lLrSO7,97O

I(sHS.

rs

Food Stores
Beverage Storet
Gcneral Stores
Containers Stoi
Drugs

12



K },NYA ALII COLLEGE,
NAIROBI. STATEI'IEilT 11

FLOATS AS AT 3OTH ]UNE 2OOO

1098/9019e9/2OOO
ITETTI

200
500
1m

48S,800
20,000
10,000
25,mO

1,000
10,m0

rsHs.

E561000

n0
500
100

489,800
20,000
10,000
25,(m

1,000
10,m
5,000

=============::

rsHs

5c1,600

Dining Room

Stamp Charge
Postegp
Hotel
Engineering
Purchacing
Petty Cash
Trarsport
Prirrcipal's offirx
Physical Edrcation

13



t

NATROBI.
KI|NYA ALII COLLEGE,

cAsH AND BANK BAI4IICES AS AT 3OTH JUrE 2(xrc

STATEI.IEilT 12

ree8/00199012OOOITEItI

938,829

(13,736,680)

(1217971851)

KSHS.

745,884
192,945

776,866

(14,276,/tlts)

(13,4991560)

n2J71
4,@5

anctOrordrawn benk

on Hand
at Bank

14



COLLEGE,

ACCUI.IUIATED FUI|D AS At SOTH lUllE 20OO

r9erre003er2ooITGiI

585,478,044
(1,4O4,450)

58ta.078,5€14

10,8{6,073

901,9.211(,/,.'

x3r,l3.

*1,921,61
(126,448,671)

46E,a74,ffi
0,8m,&n)

{60rG65r1ta

KiH!

r

Blhrp Eru4fttFomrd
Pritr Y*Adiuetrn*fi

grrpfnt(&ncit) for thc Yc

ldlrorcrrrhd lomn

15

13
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KENYA U
NA[ROBI.

ALII COLLEGE,
STATEMET{T 14

1e99/2OOO 1998/90
ITEtI

15,046,863
(1,404,45O)

(42,981,046)
751,576

18,668,543

(8,702,868)

(12,241,251)

10,848,073

5,000,000

KSHS

929,559

929,559

243fi,M

(2,77s,309)
(9.467,942)

15,891,230
(126,446,671)

(118,365,273)

(6,82p,2C2',)

(16,829,232)

(18,734,86)

(696,718)
(12,241,25'.t)

(12,937,960)

(7,809,832)

34,867,320

I(sHS

88,144,070
159,836

13,n2,135

before working capital changes

operadng activitiee

operating activitlec

at end of period

activiticg
ass6ts

operations

other creditors

loan
rctivltic

activities
at beginning of period

other debtors
stocks

Cach Flows

Depreciation

lncroesc/decreaso

Cash gcnerated

Ilct cash flow

Carh fiorw from

Cllh fionr from
Proceeds from

Net cash from
Caeh and cash

and cash

fior

Net

Prior year

of ft€d

in trade

in trade

16
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NAIROBI.
KENYA ALII COLLEGE,

UTAUI FOOTBALL CLUB FUI{D AS AT SOTH JUI{E 2fiX)

STATEITIEiTT 15

1e98r991999/2OOO

I(sHS

126,493

126,403

I(sHS

139,553

139,553

Balance 139.553

139,553

126,493

1261493

17
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I

I
I
I
I
I
I
I
I

I

I

I

I

I

I

I

I
!

NAIROBI.
KENYA ALII COLLEGE,

FURNITURE LOAN SCHEME AS AT 3OTTI JUNE 2OOO

INCOME AND EXPENDTTUBE ACCO-UIIIT

FOR THE YEAR ENDED 3OTH 
'UNE 

2OOO

STATEMEiIT 16

19e8/901999/2OOO

KSHS

10,412

91912

I(sHS

500

lnterest earned

EXPET{DITURE

Bank charges

r]{couE

LcrS:

Surpluc

r9e8/1999199e/20@

I(sHS

1,757,3001,757,W
9,912

KSHS

1,767r2t2 lr7s7,3@

Furniture Loan

Surplus

1,'t38,523
508,534
'115,243

1*,270
5e1,490

1,M7,452

1.767,2,.2 1,757,3@

re Fund

nding Account

Jtalii College

a
Furniture Loan

Bank Account
With Kenya

18
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?

KENYA
NAIROB

a)

Thc eccounts
valuatbn of

Stocks
have bcen

b) Doprccietlon

Fixed AsseG deprecbted on straight line basis oaer their exp€cted useful lirca. Rates of

deprecietion hevc bccn indicated in the rclcvant schedules.

A 5% gcneral for bad and doubtful debtr has becn created in the eccount! b catcr for

Cdlegc and debtors tfiet are considered dottbdul.

d) Stockr

c)

ALII COLLEGE,

collcAe have been prepared under thc hietorical coot convcntirn modifbd by thc
asscta, urhcre specified.

of Food and Beverage nrerchandis€ together with retumable container€ aM drugs

at coot cclculated on .vsrege basis.

'19
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